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1.1. New Israeli Government Sworn in on 17 May 

 
Following more than a year of political crisis and three elections, a new Israeli government was finally sworn 
in on 17 May.  The government, formed by two former political rivals PM Benjamin Netanyahu and Benny 
Gantz, was approved with 73 votes out of 120.  The vote of confidence in the new Netanyahu government 
ended over 500 days of upheaval. 
 
According to the agreement signed between the two political leaders, PM Netanyahu will continue in 
office until 17 November 2021, with Benny Gantz serving as his alternate until that day.  The government 
is the largest in Israel’s history with 35 ministers and with portfolios being divided between the two factions 
and their allies.   
 
Gantz will start out as defense minister, with party colleague and fellow retired military chief Gabi Ashkenazi 
serving as foreign minister.  Netanyahu's top deputy in Likud, outgoing Foreign Minister Israel Katz, will 
become finance minister.  Yariv Levin, perhaps Netanyahu's closest ally, will become the new parliament 
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speaker.  The coalition will also include a pair of ultra-Orthodox Jewish parties and some other individual 
defectors from other parties.  (Various 17.05) 
 
Back to Table of Contents 

 
1.2. Jerusalem to Inject an Additional $4 Billion Into the Corona-Stricken Economy 

 
On 24 May, the government of Israel approved a plan presented by Prime Minister Netanyahu and Finance 
Minister Katz to inject an additional NIS 14 billion ($4 billion) into the corona-stricken economy, bringing the 
state's bailout plan to a total of NIS 100 billion ($28 billion).  Israel's economy was forced to slow down to 
about 15% activity as the public and private sectors were shuttered in early March in an effort to stem the 
spread of COVID-19. 
 
While Israel has been gradually resuming economic activity as of late, the coronavirus crisis has triggered 
unprecedented unemployment of 26% – compared to 4% prior to the outbreak.  Currently, over a million 
Israelis have filed for unemployment benefits.  The funds will help revive businesses and promote new 
projects to encourage employment.  This financial plan also includes assistance to companies operating in 
industries that have been crippled by the outbreak and cannot resume their regular activities in the near 
future due to their unique circumstances.  In particular, a loan guarantee of NIS 4 billion ($1.13 billion) will 
be put in place for them.  (Various 25.05) 
 
Back to Table of Contents 

 
1.3. Israel Passes Final Approval for Cannabis Exports 

 
Israel will soon begin granting licenses to companies wanting to export cannabis abroad in a move that 
could generate more than NIS 1 billion ($273 million) in annual revenue.  Outgoing Economy Minister Eli 
Cohen issued a final approval for the sale of cannabis goods on 13 May. 
 
In January 2019, the Israeli Cabinet approved a measure allowing the export of locally grown medical 
cannabis to countries where its use is permitted, causing the stocks of eight cannabis-cultivating companies 
to skyrocket.  The law made Israel only the third country to allow for the sale of its medical cannabis products 
in global markets, after the Netherlands and Canada.  Once the order takes effect some 30 days after its 
passage, producers must seek a license from the Health Ministry to begin sales abroad.  
 
Marijuana with a prescription is legal in Israel, and last year the Health Ministry announced new regulations 
intended to make accessing the drug easier and more affordable for patients.  In September, the first cafe 
allowing medical marijuana users to smoke indoors opened in Beersheba.  The drug’s recreational use 
remains illegal in Israel.  In April, neighboring Lebanon became the first Arab country to legalize cannabis 
farming in hopes that the lucrative industry would provide much-needed relief to its ailing economy.  (Al-
Monitor 13.05) 
 
Back to Table of Contents 

 
1.4. Bank of Israel Leaves Interest Rate Untouched as its 2020 Forecast Improves 

 
The Bank of Israel Monetary Committee announced its decision on 25 May to leave the interest rate 
unchanged at 0.1%, after lowering it from 0.25% in April.  At the same time, the Bank of Israel's research 
department updated its forecast for the economy, expecting the GDP to contract by 4.5% in 2020, compared 
with 5.3% in the April forecast, and to grow by 6.8% in 2021, compared with 8.7% in the April forecast.  The 
inflation rate in 2020 is expected to be -0.5% (compared with -0.8% in the April forecast), and in 2021, it is 
expected to total 0.7% (compared with 0.9% in the April forecast). 
 
Concerning the interest rate, the Bank of Israel said that the pandemic has led to an unprecedented 
contraction in the scope of economic activity and to a steep increase in the number of jobseekers.  The 
gradual process of removing the restrictions that the government imposed on movement and activity is 
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beginning to be reflected in economic activity, though the adverse impact on the economy is still 
considerable and is expected to persist.  The Bank of Israel expects the interest rate in a year (Q2/21) to 
be in the 0-0.1% range.  (BoI 25.05) 
 
Back to Table of Contents 

 
1.5. Flights from Israel's Ben Gurion Airport to Resume in July 

 
Standard commercial flights out of Israel’s Ben Gurion International Airport will likely resume in early-to-mid 
July, the airport's director announced on 18 May.  Following the sharp decline in the number of new 
confirmed cases of the COVID-19 in Israel, along with the drop in new fatalities, a number of foreign airlines 
announced plans to resume flights to Israel in June. 
 
These airlines include Air Canada, Delta, British Airways, easyJet, Ryanair, Alitalia, and Lufthansa.  Dozens 
of other companies have also made preliminary plans to resume operations in Israel, while Israel’s largest 
airline, El Al, announced recently that it was extending its own moratorium on flights until 20 June. 
 
The airport added that outbound flights would not be able to resume in June, due to logistical problems 
which remain to be dealt with regarding the testing of incoming and outgoing passengers.  Regular 
departures will only resume in July, and only to a few pre-approved “green” countries which have not seen 
continued spreading of the coronavirus.  The first countries to be green-lighted for outgoing flights from 
Israel are Greece, Cyprus and the Seychelles.  The resumption of flights abroad will be dependent on 
bilateral agreements between Israel and the countries in question, with agreed-upon protocols for checking 
passengers for the coronavirus.  (Israel Hayom 18.05) 
 

2. ISRAEL MARKET & BUSINESS NEWS 
 
Back to Table of Contents 

 
2.1. CyberArk Acquires Identity as a Service Leader Idaptive 

 
CyberArk has acquired Santa Clara, California based IDaptive Holdings.  Together, CyberArk and Idaptive 
will deliver the industry’s only modern identity platform with a security-first approach.  The total purchase 
price for the acquisition of Idaptive was $70 million in cash consideration. 
 
Through the acquisition, CyberArk and Idaptive will deliver a comprehensive Artificial Intelligence (AI)-
based, security-first approach to managing identities that is adaptive and context-aware, and architected 
on the principles of Zero Trust and least privilege access, to dramatically reduce risk.  CyberArk will extend 
its ability to manage and protect identities with various levels of privileges across hybrid and multi-cloud 
environments, enabling customers to improve their overall security posture with a more efficient and 
seamless user experience, and address ever-increasing and complex regulatory requirements. 
 
Petah Tikva's CyberArk is the global leader in privileged access management, a critical layer of IT security 
to protect data, infrastructure and assets across cloud and hybrid environments and throughout the DevOps 
pipeline. CyberArk delivers the industry’s most complete solution to reduce risk created by privileged 
credentials and secrets. The company is trusted by the world’s leading organizations, including more than 
50$ of the Fortune 500, to protect against external attackers and malicious insiders.  (CyberArk 13.05) 
 
Back to Table of Contents 

 
2.2. Semperis Announces $40 Million in Series B Growth Funding 

 
Semperis announced $40 million in Series B funding.  Global venture capital and private equity firm Insight 
Partners led the round with participation from existing investors.  The new investment follows Semperis 
completing its sixth consecutive profitable quarter, bringing total funding to $54 million.  With this capital 
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infusion, Semperis will continue to expand its global presence and accelerate hiring across all functional 
areas. 
 
Semperis partners with government agencies and Global 2000 enterprises to empower comprehensive 
protection for their directory services on-premises and in the cloud.  With Semperis, organizations can 
continuously monitor their directories for security vulnerabilities, intercept cyber-attacks in progress, and 
quickly respond to breaches and operational errors.  In 2019, Semperis introduced a cyber-first approach 
to disaster recovery for Active Directory.  The company’s patented technology fully automates the Active 
Directory recovery process, avoids human errors, reduces downtime to minutes instead of days or even 
weeks, and eliminates the risk of malware reinfection. 
 
Ramat Gan's Semperis is the pioneer of identity-driven cyber resilience for cross-cloud and hybrid 
environments.  The company provides cyber preparedness, incident response, and disaster recovery 
solutions for enterprise directory services.  Semperis’ patented technology for Microsoft Active Directory 
protects over 40 million identities from cyberattacks, data breaches and operational errors.  (Semperis 
13.05) 
 
Back to Table of Contents 

 
2.3. Microsoft Invests in 3D Printing Company Nanofabrica 

 
Nanofabrica has raised $4 million in a financing round led by M12, Microsoft’s venture fund, together with 
NextLeap Ventures and with the participation of Alpha Capital.  This brings to $7 million the amount raised 
by the company. 
 
Recently, the company has been offering to harness its ultra- precise manufacturing capabilities to support 
efforts to combat Covid-19 through an ongoing dialogue with researchers and various manufacturers.  
These capabilities enable fast and local manufacturing at an unprecedented resolution which has not been 
possible until today. 
 
Tel Aviv's Nanofabrica, 3D printing for precision manufacturing, is changing the way things are made.  To 
accomplish this they put together a team of exceptional multi-disciplinary professionals and combined 
knowledge and experience in material science, optics, HW, SW and 3D printing, as well as business and 
management.  To date Nanofabrica has delivered parts to dozens of global customers from various markets 
such as electronics, optics, injection molding, life sciences, semiconductors and more.  (Globes 12.05) 
 
Back to Table of Contents 

 
2.4. ScoutCam Receives $2 Million in Investment from Arkin Holdings 

 
ScoutCam announced it has consummated a securities purchase agreement with M. Arkin (1999), Ltd. in 
connection with an investment of $2,000,000.  As part of the agreement and in exchange for the investment 
of $2,000,000, ScoutCam issued to Arkin 4,132,232 shares of common stock, 2,066,116 warrants to 
purchase common stock at an exercise price of $0.595 and 4,132,232 warrants to purchase common stock 
at an exercise price of $0.893. 
 
Omer's ScoutCam is a leading provider of customized visual solutions for organizations across a variety of 
industries in the form of highly resistant micro cameras and supplementary technologies.  ScoutCam 
develops and manufactures customized visual solutions for organizations across a variety of industries in 
the form of highly resistant micro cameras and supplementary technologies.  With the smallest cameras 
produced in the world, which are down to 1mm diameter including illumination, the high resolution 
technology has unique properties that have been authenticated by customers, such as NASA, in the 
strictest environmental conditions, including extreme temperatures, vibrations, and radiation.  ScoutCam 
devices have been used across the medical, aerospace, industrial, research and defense industries.  
(ScoutCam 19.05) 
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2.5. Toka Selected to Assess and Support Chile’s National Cybersecurity Readiness 

 
Toka has been selected by the Government of Chile and the Inter-American Development Bank (IDB) to 
advise Chile on next steps for the country’s national cybersecurity readiness and operational capacity 
building.  Toka will assess current cybersecurity gaps and challenges in Chile and support the IDB project 
implementation by recommending specific cybersecurity readiness improvements. 
 
The capacity building project, funded by the IDB, will strengthen Chile’s cybersecurity, build the country’s 
long-term resilience to digital threats, and establish Chile as a cybersecurity leader in South America.  Toka 
supports the ongoing implementation of Chile’s national strategy and will suggest improvements to Chile’s 
technological tools, infrastructure, training programs, and cybersecurity policies. 
 
Headquartered in Tel Aviv, Toka was founded by leaders with unparalleled experience in the political, 
military and corporate worlds.  The Toka team includes members who have worked at the highest levels of 
Israel’s national cybersecurity ecosystem, spearheading the development of Israel’s National Cyber 
Agency, the first of its kind in the world.  Toka builds targeted and lawful intelligence gathering platforms to 
effectively gather intelligence from various sensors.  These first-of-their-kind software platforms are simple 
to use, scale quickly, and offer complete operational control to enable smarter, faster, and easier 
investigations and operations.  (Toka 19.05) 
 
Back to Table of Contents 

 
2.6. Foresight Autonomous Holdings Prices $5 Million Registered Direct Offering 

 
Foresight Autonomous Holdings has entered into definitive agreements with investors for the purchase and 
sale of 8,333,334 of the Company’s American Depositary Shares (ADS) at a price of $0.60 per ADS 
pursuant to a registered direct offering.  The gross proceeds of the offering will be approximately $5 million, 
before deducting placement agent fees and other estimated offering expenses.  The Company intends to 
use the net proceeds for working capital and for other general corporate purposes.  A.G.P./Alliance Global 
Partners is acting as sole placement agent for the offering. 
 
Ness Ziona's Foresight Autonomous Holdings, founded in 2015, is a technology company engaged in the 
design, development and commercialization of sensors systems for the automotive industry.  Through the 
company’s wholly owned subsidiaries, Foresight Automotive and Eye-Net Mobile, Foresight develops both 
“in-line-of-sight” vision systems and “beyond-line-of-sight” cellular-based applications.  Foresight’s vision 
sensor is a four-camera system based on 3D video analysis, advanced algorithms for image processing, 
and sensor fusion.  Eye-Net Mobile’s cellular-based application is a V2X (vehicle-to-everything) accident 
prevention solution based on real-time spatial analysis of clients’ movement.  (Foresight 19.05) 
 
Back to Table of Contents 

 
2.7. Source Defense Raises $10.5 Million to Prevent Magecart Attacks and Support Demand 

 
Source Defense has raised $10.5M in Series A+ funding, adding Capital One Ventures as an investor 
alongside existing investors - JVP, Allegis Cyber, Global Brain and NightDragon who also participated in 
the round.  The funding emphasizes the growing importance of Source Defense's preventative cyber 
security technology, allowing for business continuity as online commerce captures center stage for 
enterprises and government organizations.  Source Defense plans to use the current funding to accelerate 
growth and enhance its patented VICE Client-side Web Security Platform to align with the growing demand 
in the market.  
 
Source Defense provides a unique website security solution focused on preventing malicious activity 
originating in website supply chain vendors.  Using its patented technology, based on machine learning and 
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industry best practices, Source Defense provides customers with a fully automated and dynamic solution 
that controls access and permissions of various dynamic components operating on a website. 
 
Rosh HaAyin's Source Defense is the market leader in client-side web security, providing real time threat 
protection against vulnerabilities originating in third-party scripts such as Magecart & Formjacking attacks.  
With its patented VICE platform, Source Defense protects web pages from vulnerabilities in third-party 
scripts. Source Defense's solution isolates those scripts from the web page and allows them to read and 
write according to a given permission either defined by Source Defense's recommended standards, or 
specific company policies.  Source Defense extends the traditional security perimeter to protect your 
customers and fortify your security stack in real-time.  (Source Defense 19.05) 
 
Back to Table of Contents 

 
2.8. Regulus Cyber Raises $4 Million After Signing a Deal with Automotive Tier 1 

 
Regulus Cyber raised $4 million.  Part of a future Series B-Round, the funds will be used to enhance their 
R&D and sales efforts around supporting the recent U.S. executive order that emphasized the protection 
of positioning, navigation, and time provided by GPS.  The funding was led by SPDG Ventures (the holding 
company of the Périer-D'Ieteren family, owners of Belgium's largest automotive business) and joined by 
btov Partners (investor in Facebook, OrCam, and Volocopter) with all previous investors participating 
including Sierra Ventures, Canaan Partners Israel, F2 Capital, the Technion TIOF fund and Technion R&D 
foundation. 
 
The Regulus Pyramid GNSS is a software solution that uses machine learning to detect spoofing and 
defend any GNSS receiver, device, or chipset against it — ensuring the security and reliability that are 
essential to safe and accurate navigation. GPS spoofing attacks are becoming more common and are often 
very difficult to detect and protect against.  Pyramid GNSS uses a combination of patented algorithms, 
developed over years of spoofing experiments to protect against attacks at the firmware, operating system, 
or application level.  Furthermore, Regulus Cyber had recent breakthroughs in their capability to completely 
mitigate spoofing as well. 
 
Founded in 2016, Regulus is based in Tirat HaCarmel and is backed by SPDG Ventures, btov Partners, 
Sierra Ventures, Canaan Partners Israel, the Technion, and F2 Capital. For years, GNSS security has been 
hard-coded into hardware - at the chip or receiver level. With the rise of software-defined radios and open-
source GNSS attack software, these outdated mechanisms have become ineffective and obsolete, failing 
to protect against the fast pace of new dangerous spoofing attacks.  (Regulus Cyber 18.05) 
 
Back to Table of Contents 

 
2.9. KYB Partners with REE Automotive for Next-Generation Modular EV Platform 

 
REE Automotive (REE) and Japan's KYB Corporation (KYB) announced a strategic partnership to develop 
suspension capabilities for future electric vehicle (EV) platforms.  Automotive Tier 1 supplier KYB's 
unparalleled semi-active and active suspension systems will boost REE's next-generation EV platform, 
which delivers complete design freedom and cost-effective, scalable solutions in e-mobility.  The combined 
expertise of REE, a pioneering technology company and leader in electric vehicle platforms, and KYB, a 
leading global hydraulics manufacturer, will reshape the movement of goods, people and services by 
revolutionizing electric vehicle design. 
 
REE's partnership with KYB further expands REE's global manufacturing capabilities.  It also ignites a new 
level of suspension technology within the REEcorner architecture solution, which integrates all drivetrain 
vehicle components (steering, braking, suspension, e-motor) into the wheel.  The REEcorner combines 
with the REEboard – a completely flat platform – allowing complete freedom of design, improved 
performance and safety, and modular applications for any vehicle type – from last mile delivery to heavy 
duty shipping. 
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Tel Aviv's REE Automotive is a pioneering technology company reinventing e-mobility.  Unrestricted by 
legacy thinking, REE has developed the next generation EV platform which is completely flat, scalable and 
modular providing customers full design freedom to create the broadest range of EV, and Autonomous 
vehicles for current and future applications, including last mile delivery, MaaS, light to heavy duty EV 
logistics and robo taxis.  (REE Automotive 20.05) 
 
Back to Table of Contents 

 
2.10. El Al Extends Passenger Flight Suspension Until 20 June 

 
On 20 May, El Al Israel Airlines announced the continued suspension of scheduled passenger flights until 
20 June at the earliest.  The extension of the suspension is due to low demand because of strict Israeli 
border controls during the coronavirus crisis.  The continued ban on non-Israeli passport holders entering 
Israel has been extended until at least 15 June, while Israelis returning from abroad will still be required to 
self-isolate for 14 days until that date.  El Al added that it would continue to use its planes for cargo and 
occasional passenger flights. 
 
Financially troubled El Al has still failed to secure an agreement with the Ministry of Finance on 85% 
guarantees for $400 million in loans.  The main point of contention is the extent of El Al's streamlining plan.  
(Globes 20.05) 
 

3. REGIONAL PRIVATE SECTOR NEWS 
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3.1. Invygo Raises $1 Million and Plans Regional Expansion 

 
Dubai-based start-up and app-based car subscription service Invygo has raised $1 million as it seeks to 
expand in the region and invest in new technology.  Invygo, which claims it is the first app-based car 
subscription company in the region, allows customers to choose a car, upload their license and sign their 
documents from within the app.  Vehicles are then delivered to a customer’s home within a few hours.  The 
firm offers a monthly subscription service. 
 
The latest investment is part of the pre-Series A funding round led by EQ22 ventures, Class 5 Global, and 
500 Startups.  The announcement follows another funding injection in the fourth quarter of last year.  Since 
then, Invygo has tripled its customer number base, and increased its dealership partners from two to seven.  
It also now has 12 car brands on the platform.  (Invygo 12.05) 
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3.2. Health At Hand Partners with Work-Life Platform Bayzat 

 
Dubai's Health at Hand has created a software development kit for fellow Dubai hi-tech company Bayzat, 
which allows Bayzat users to speak to a licensed doctor directly through the Bayzat app.  The combination 
of Insurtech and Healthtech resulted in a natural partnership between an insurance distributor and 
healthcare provider.   
 
Following the outbreak, Health at Hand experienced their own surge in video calls to their team of doctors 
since mid-March.  The increase in calls on their app shows that the digital-first approach to service delivery 
is proving to be more efficient, reliable, and a well-accepted model, especially during a health crisis.  
Together with Bayzat they are redefining the traditional model of insurance and healthcare delivery, leading 
to cost savings for insurers, and convenience for insured members and patients.  During the COVID-19 
pandemic, users can reduce the chances of contagion by having their medicines delivered and speaking 
to a doctor from the comfort and safety of their homes.  (Health at Hand 13.05) 
 
Back to Table of Contents 

http://www.atid-edi.com/
http://www.ree.auto/
https://www.invygo.com/
https://www.myhealthathand.com/
https://www.bayzat.com/


 
The Fortnightly may also be found at our Web site of:  http://www.atid-edi.com 

 
 

 
3.3. Ogram Raises $870,000 in a Pre-Series A Equity Round 

 
Ogram completed an $870,000 Pre-Series A equity round by Global Ventures.  With this new investment 
round, Ogram will continue to scale its business in the UAE.  Ogram’s “human-cloud” platform offers on-
demand temporary staffing solutions for on-site manpower, acting as a freelance marketplace connecting 
temporary workers to jobs in F&B, hospitality, retail, e-commerce and logistics sectors, amongst others.  
The company solves staffing challenges such as limited access to reliable staff, lengthy and costly 
onboarding processes for temporary workers, and a lack of availability of staff at a short notice.   
 
Since inception, Ogram has served over 450 businesses and individual clients in the UAE, with over 1,050 
active service providers placing over 2,000 jobs per month.  Ogram’s app and website will provide 
customers with a seamless service, from the booking experience, to automated clock-in/clock-out 
timesheets, to direct staff payment through individual online wallets.  Ogram is focused on providing its 
service providers flexible and fulfilling opportunities, creating a framework to pursue career progression 
through part-time work. Jordan Report 
 
Dubai's Ogram provides a range of service lines that can be tailored to suit every client’s needs based on 
your occasion, budget and staffing requirements.  They offer competitive pricing as well as highly trained, 
presentable and reliable staff who have experience at some of the UAE’s best-known venues and events.  
Ogram tries to provide you the same staff on a recurring basis, handling payments, scheduling and a host 
of other features so that client s can focus on growing their business and making their venue thrive.  (Ogram 
18.05) 
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3.4. Ziina Raises $850,000 in its Pre-Seed Funding Round 

 
Ziina, the UAE’s first licensed social peer-to-peer (P2P) payment application, is now available on the Apple 
App Store and Google Play Store for download.  Ziina is on a mission to simplify payments for everyone. 
Users can send and receive money with just a phone number — no IBAN or swift code required.  Ziina 
offers bank-grade security and end-to-end encryption, never holding onto your money so every transfer 
goes fast.  The app provides a seamless way for friends and family to split the cost of takeout or a grocery 
bill. 
 
The young start-up raised a Pre-Seed round of $850,000, led by San Francisco based Class 5 Global with 
participation from Jabbar Internet Group and other prominent angel investors.  Ziina is the latest addition 
to the Middle East’s fintech ecosystem and is capitalizing on the region's rapid adoption of fintech friendly 
regulation.  Based on user research from its core target demographic, Ziina plans to gradually introduce 
several value-added services such as QR Code Integration, Prepaid Cards and Utility Payments, amongst 
others.  In the medium-term, Ziina will integrate different revenue streams. For POS solutions and prepaid 
cards, Ziina will take a small fee on all transactions from vendors. 
 
During 2021, Ziina plans to launch operations in Saudi Arabia to tap into the vast market potential of the 
GCC's largest market of 32 million people, with 58% of those under the age of 30.  Nearly 60% of the 
Kingdom’s population use smartphones with roughly 23 million of the population being active on social 
media.  In the UAE, 8.8 million individuals, making up 91.57% of the population, access social media with 
their mobile devices.  On average these users spend 2.56 hours on social media daily. 
 
As the UAE’s first licensed peer-to-peer payment app, Dubai's Ziina is on a mission to simplify finance for 
everyone.  Send and receive payments with just a phone number—no IBAN or swift code required.  Ziina 
offers bank-grade security and end-to-end encryption, never holding onto your money so every transfer 
goes fast.  Currently available to UAE residents on iOS and Android, the app provides a seamless way for 
friends and family to split the cost of takeout or a grocery bill.  (Ziina 19.05) 
 
Back to Table of Contents 

http://www.atid-edi.com/
https://www.ogram.ae/
https://www.ziina.com/


 
The Fortnightly may also be found at our Web site of:  http://www.atid-edi.com 

 
 

 
3.5. Over 80% of Saudi Arabian Grocery & Supply Stores Switch to Using E-Payments 

 
Over 80% of supply and grocery stores in Saudi Arabia have switched to using cashless electronic 
payments amid measures to stem the spread of the COVID-19 coronavirus, the kingdom’s Ministry of 
Commerce announced.  The Ministry of Commerce said their field teams have carried out over 9,677 
inspection visits across all regions of the Kingdom during the past week to verify the commitment of 
groceries and supplies to provide electronic payment methods to consumers. 
 
The results of the field visits showed an increase in the commitment of stores in providing electronic means 
of payment to consumers within four days of the rule being applied, as the proportion of committed 
establishments reached 80% of the facilities visited, while 1,895 violations were issued on 20% of non-
compliant establishments.  Earlier in April, all grocery stores across Saudi Arabia were required to provide 
electronic payment methods to customers in order to reduce cash circulation amid the coronavirus 
outbreak.  The deadline to abide by the new rule was set for 10 May at the time.  (Al Arabiya 18.05) 
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3.6. Saudi Arabian Telecoms, Mobile and Broadband Market Insights: 1995-2024 

 
On 14 May, the Saudi Arabia - Telecoms, Mobile and Broadband - Statistics and Analyses report was added 
to ResearchAndMarkets.com's offering.  This report provides analyses, information, industry statistics and 
insights into in Saudi Arabia's progressive telecoms sector. 
 
The report said competition will increase further with two new MVNO licenses offered for tender by the 
Regulator in 2020.  In mid-2019 both STC and Zain KSA launched their first 5G networks; Zain KSA 
announced in late 2019 that it was going to offer commercial 5G network roaming services between Saudi 
Arabia and Kuwait.  An infrastructure sharing agreement was established in 2019, allowing Zain KSA to 
utilize the fiber-based infrastructure of Saudi Telecom Company (STC). 
 
Saudi Arabia offers one of the most progressive telecoms markets in the Middle East and is well positioned 
to capitalize on the potential opportunities offered by 5G. Mobile penetration is considered high in and the 
market is heavily saturated, with a large number of mobile broadband users.  The mobile operators are 
competitive and comprise of Saudi Telecom Company (STC), Mobily and Zain KSA - as well as MVNOs.  
The outbreak of the COVID-19 virus has resulted in more workers, students and citizens being based at 
home and the telecoms operators are expecting more demand for their services.  The operators have 
demonstrated a sense of social responsibility during the COVID-19 crisis by launching various initiatives to 
support society in terms of education, enterprise, and healthcare. 
 
Recently, the operators have been exploring ways to monetize the thousands of mobile towers spread 
throughout Saudi Arabia.  In 2019, STC established a subsidiary to manage its tower infrastructure, called 
TAWAL.  5G is firmly on the agenda for Saudi Arabia with the regulator awarding new spectrum for 4G/5G 
use in early 2019.  While Saudi Arabia's fixed broadband penetration is considered low on a global scale; 
there has been significant work towards developing fiber-based networks instead of DSL, which still 
comprise the largest market share. 
 
The outbreak of the Coronavirus in 2020 is having a significant impact on production and supply chains all 
around the world.  On the consumer side, spending on telecoms services is likely to be impacted by large-
scale job losses and the consequent restriction on disposable incomes. In contrast, the demand for mobile 
and broadband services is expected to rise, as more citizens will require online services for work, 
entertainment, education, tele-health and social purposes.  (ResearchAndMarkets.com 14.05) 
 

4. CLEAN TECH & ENVIRONMENTAL DEVELOPMENTS 
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4.1. UAE Adding Nuclear to Portfolio of Energy Sources 

 
The UAE has turned to nuclear power in order to free up oil and gas fossil fuels to be used in other areas 
to benefit the country, according to the CEO of Emirates Nuclear Energy Corporation (ENEC).  He said that 
oil and gas can be put to greater use than simply to burn electricity and that nuclear can help with the 
country’s energy requirements.   
 
ENEC recently completed the Cold Hydrostatic Testing (CHT) at Unit 4 of the Barakah Nuclear Energy 
Plant, which holds four reactors and will be able to provide a quarter of the country’s energy needs when 
fully operational.  The nuclear plant, 50km southwest of Ruwais in the Al Dhafra region, is the first such 
facility in the Arab world.  It is one of the biggest commercial industrial facilities that the country has built.  
This source of energy will provide 25% of electricity for the nation.  It will avoid the UAE from emitting 21 
million tons of CO2 emissions on an annual basis.  (AB 24.05) 
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4.2. PPC Renewables Proceeds with Solar Parks 

 
The process for the construction of the first photovoltaic park in Kozani, northwestern Greece, has entered 
the final stretch. Its capacity will be 15 megawatts and it forms part of a mega-project of 230 MW in the 
area.  Public Power Corporation subsidiary PPC Renewables has completed the tender procedure for the 
concession and construction of the first unit of 15 MW in the record time of 90 days.  This serves as a sign 
of credibility for the market that is necessary for the implementation of the company’s ambitious investment 
plan, given the time PPC tenders used to require for the construction of new projects. 
 
Four companies took part in this first tender for the project budgeted at about €10 million.  Sources say the 
preferred bidder appears to be METKA, while the project’s construction will probably begin in July. In the 
tender for the second photovoltaic unit, also with a capacity of 15 MW but with a budget of €15 million, 
Terna appears to be the winning bidder. 
 
Upon completing the two tenders, PPC Renewables will allow the launch of the construction of Greece’s 
biggest solar energy park and one of the largest in Europe, in the area of the PPC mines at Kozani, laying 
the groundwork for a post-lignite energy growth model in Western Macedonia.   
 
At this rate, by Q2/21 it is estimated that PPC Renewables will have exceeded 250 MW in installed capacity, 
covering half of the distance to the target for the first three years set by the management of Konstantinos 
Mavros upon beginning its mandate.  (ekathimerini 21.05) 
 

5. ARAB STATE DEVELOPMENTS 
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5.1. IMF Says Lebanon's Economic Rescue Plan is a Good Starting Point 

 
Talks between Lebanon and the International Monetary Fund (IMF) have been constructive, and the 
country’s economic plan is a good starting point, said the IMF.  Lebanon is in the midst of an unprecedented 
economic crisis and has begun talks with the IMF to restructure its debt after defaulting on its $1.2 billion 
Eurobond payment in March. 
 
The Lebanese government approved a financial economic reform plan at the tail end of April and on 1 May 
officially approached the IMF for assistance, asking for $10 billion.  The government is hoping to cash in on 
around $11 billion in soft loans pledged at the 2018 Paris CEDRE conference on the condition of reform.  
Estimates suggest the country will require as much between $15-25 billion to recapitalize local banks and 
pay off foreign currency debt, Lebanese think tank Triangle wrote.  However, the IMF may be unwilling to 
give Lebanon more than $5 billion. 
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While an IMF package may be necessary to pull the country back from the brink in the long run, many fear 
the toll such a package will have on the middle and lower classes that are already hurting – given it will 
undoubtedly come with costly stipulations.  The IMF is likely to ask Lebanon to fix its ailing electricity sector, 
a request also voiced at CEDRE.  Today, the sector runs an annual deficit of $1.2 to $1.8 billion, and the 
country still suffers from daily power cuts.   
 
The country is currently facing multiple crises as the economy continues to sink and inflation is on the rise.  
Coronavirus has recently dealt yet another blow to the country's worsening situation.  Food prices and 
hunger are increasing, as well as unemployment.  Protests that began in October 2019 against corruption, 
chronic mismanagement of public funds, and a lack of transparency from a government riddled with 
sectarian loyalties saw hundreds of thousands of protesters throng the streets against the ruling elite.  In 
recent weeks, protesters returned to the streets setting fire to banks, as financial institutions have become 
a symbol of discontent in a country that faces a dollar shortage.  Lebanon's public debt stands at around 
$89.5 billion, of which 37% is in foreign currency.  (Al-Arabiya 21.05) 
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5.2. Lebanon’s Crisis Produced a Deficit of $670.4 Million in January 2020 

 
The cash-basis fiscal deficit of Lebanon climbed to a 10-year high of $670.4 million in January 2020, after 
registering a $72.83 million deficit in January 2019.  In fact, the national developments since October 2019 
mainly entailed street protests, the disruption of operations in the public and private sectors, in addition to 
Lebanon announcing its default on all foreign payments in March 2020.  Consequently, revenues dropped 
severely while expenses were magnified.   
 
Specifically, the substantial deficit is attributed to the annual 10.77% drop in government revenues 
(including treasuries) which fell to $1.02B in Jan. 2020.  Total expenditures (including treasuries) added a 
yearly 39% to $1.7B in the first month of the year.  It followed that the primary balance (which excludes 
debt service) registered a sizeable deficit of $326.4 million over the same period, compared to $231.7 
million in surplus in Jan. last year.  The breakdown of the government’s fiscal performance in 2020 revealed 
that Tax revenues (composing 84.8% of budget revenues) fell by 10.5% year-on-year (YOY) to $807.8M in 
Jan. 2020, of which VAT revenues (26.9% of total tax receipts) declined by 28.9%YOY to $216.9M.  By the 
same token, revenues from the Lebanese Customs (8.2% of total tax receipts) decreased by an annual 
37.8% to $66.2 million in Jan.2020.  Non-tax revenues (15.1% of total revenues) slumped by 20% YOY to 
$14 million M in Jan. 2020, largely due to the 20.2%YOY decrease in Telecom revenues (46% of Non-tax 
revenues) to $66.3 million over the same period.  
 
Meanwhile, the expenditures recorded remarkable increases, with total government spending increasing 
by an annual 45% to $1.6B in Jan. 2020.  Transfers to Electricité du Liban (12% of total public expenditures) 
rose from last year’s $65.8 million to $189.9 million in Jan. 2020, partly as a result of the international 
average price of oil climbing by an annual 5.7% to $63.67/barrel in Jan. 2020.  Moreover, total debt-servicing 
(inclusive of interest payments and principal repayments) stood at $172M in January 2020, up from $152.3 
million in the same period last year.  In fact, interest payments on domestic debt composed a large chunk 
(or 84.7%) of total interest payments and added 16%YOY to $285 million.  This goes hand-in-hand with the 
substantial 12.3% increase registered in the total debt denominated in Lebanese pounds which hit $58 
billion over the same period.  Meanwhile, interest payments on debt denominated in foreign currency 
slipped by 1.5%YOY to $41.2 million, noting that gross public debt in foreign currency rose by 0.9%YOY to 
$33.9 billion in January 2020, of which $31.3 billion are the total outstanding Eurobonds.  Lastly, Treasury 
transactions inclusive of revenues and expenditures that are of a temporary nature, posted a deficit of $25 
million in Jan.2020, down by an annual 50%.  (BlomInvest 13.05) 
 
Back to Table of Contents 

 
5.3. Lebanon’s Trade Deficit Falls 36% in Annual Terms to $1.43 Billion in February 2020 
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During the first 2 months of 2020, Lebanon’s trade deficit totaled $1.43B, narrowing from the $2.23B 
registered in the same period last year.  Total imported goods retreated by 24% year-on-year (YOY) to 
$2.10B by February 2020.  This may be attributed to the national foreign currency shortage and negative 
growth, as the country grapples with an ongoing economic and financial crisis while the BDL covers the 
imports of essential goods.  Meanwhile, Lebanon’s total exports added 26.2% YOY to $676.34M by 
February 2020.  
 
In term of value, the Mineral products led total imported goods with 35.64%.  Products of the chemical or 
allied industries ranked second, composing 12.17% of the total while Pearls, precious stones and metals 
and Vegetable Products grasped the respective shares of 9.91% and 7%, respectively.  In details, Lebanon 
imported $750.19M worth of Mineral Products, compared to a value of $508.50M in the same period last 
year.  In fact, the net weight of imported mineral fuels, oils and their products is still increasing since last 
year and witnessed a yearly rise from 920,952 tons by February 2019 to reach 1,300,706 tons by February 
2020.  The increase in volume is mainly due to the smuggling to neighboring countries.  Meanwhile, the 
average price of international oil declined yearly by 3.97% to $59.77/barrel.  In turn, the values of Products 
of the chemical or allied industries and Vegetable Products recorded yearly drops of 23.90% and 26.90% 
to settle at $256M and $147.30M respectively.  However, the value of Pearls, precious stones and metals 
witnessed a yearly increase by 27.66% to settle at $208.48M by February 2020.   
 
By February, the top three import sources were Greece, Turkey and Italy grasping the respective shares of 
9.47%, 8.71% and 8.47% of the total value of imports.  On the Exports front, Lebanon’s top exported 
products were Pearls, precious stones and metals grasping a share of 46.72% of the total.  Prepared 
foodstuffs, beverages & tobacco and Base metals &articles of base metal followed, with each grasping a 
share of 9.77% and 8.91%, respectively, of the total.  The value of Pearls, precious stones and metals 
climbed yearly by 59.12% to $315.96M by February 2020.  The value of prepared foodstuffs, beverages & 
tobacco and Base metals &articles of base metal added an annual increase of 2.23% and 52.10% to $66M 
and $60.26M, respectively.  The top three export destinations by February 2020 were Switzerland, UAE 
and KSA with the respective shares of 32.69%, 16.86% and 6.36%.  (BlomInvest 13.05) 
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5.4. IMF Approves $396 Million in Emergency COVID-19 Assistance to Jordan 

 
The Executive Board of the International Monetary Fund (IMF) approved on 20 May 2020 Jordan’s request 
for emergency financial assistance under the Rapid Financing Instrument (RFI) equivalent to SDR 291.55 
million (about $396 million, or 85% of quota).  The purchase under the RFI is projected to cover about a 
quarter of Jordan’s external financing needs stemming from the COVID-19 shock.  The rest is expected to 
be covered by Jordan’s development partners and by targeting smaller accumulation of reserves than under 
the arrangement under Extended Fund Facility (EFF) approved by the IMF on 25 March 2020. 
 
Jordan has taken proactive efforts since the COVID-19 outbreak to protect safety of its citizens and 
refugees. It has implemented a strict curfew, prioritized healthcare spending, and took steps to cushion the 
impact of the shock on businesses and households. 
 
Despite these efforts, Jordan’s near-term economic outlook has worsened considerably since the IMF 
approved a $ 1.3 billion four-year EFF for Jordan in March.  Due to the COVID-19 crisis and the strict 
lockdown measures to contain it, Jordan’s 2020 output is expected to contract, fiscal deficit is   expected to 
widen, public debt to increase, and a $1.5 billion balance of payments gap to emerge.  The RFI and other 
external financing catalyzed by it will ease the external financing constraint and allow the authorities to 
finance essential spending on health and social protection and avoid loss in official reserves.  The 
authorities are committed to transparency and accountability for emergency spending.  (IMF 21.05) 
 
►►Arabian Gulf 
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5.5. Oman Cuts Salaries of New Civil Servants by up to 23% 

 
Oman has cut the salaries of new government employees, its latest austerity measure in response to the 
coronavirus pandemic and low oil prices.  The biggest Arab oil exporter outside OPEC has assigned new 
salary grades for hires, as determined by qualifications.  A PhD holder’s entry level salary would be reduced 
23% to 1,035 rials ($2,689), while those with a bachelor’s degree would face a cut of 14% to 785 rials, the 
Civil Service Council said.  Oman last raised civil servants’ salaries in 2013. 
 
Oman, among the Gulf’s most vulnerable economies, has resorted to spending cuts to stabilize public 
finances while borrowing costs remain too high to raise capital in the debt market.  Similarly to other regional 
governments, Oman also reacted to the economic crisis with plans to inject liquidity into its banking system. 
 
The sultanate plans to cut spending in all civil, military and security ministries and units for 2020 by 10% to 
mitigate the effects of low oil prices and narrow its budget deficit.  Austerity measures in neighboring Saudi 
Arabia included tripling value-added tax to 15% and lowering a cost-of-living allowance paid to government 
workers.  Oman is yet to implement VAT.  (AB 18.05) 
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5.6. Saudi Arabia Cuts $7.9 Billion from Mega Vision Programs 

 
Saudi Arabia’s government has decided to cut SAR 30 billion ($7.9 billion) from the budget of the kingdom’s 
various Vision Realization Programs (VPRS) and other mega-projects.  The Saudi Gazette reported that 
the plan forms part of a large strategy to cut SAR 100 billion ($26.6 billion) to soften the blow of the COVID-
19 pandemic.  Despite the reduction in budgets, work and planned timelines will continue without 
interruption.   
 
The Saudi Gazette report added that SAR 177 billion has been allocated to help bolster the health sector, 
and to help reduce the impact on the private sector.  Earlier, the Saudi government announced aid the 
kingdom will triple its value added tax (VAT) and halt monthly handout payments to citizens in new austerity 
measures amid record low oil prices and a coronavirus-led economic slump.  The measures, which could 
stir public resentment with the cost of living rising, come as the petro-state steps up emergency plans to 
slash government spending to deal with the twin economic blow. 
 
According to Moody’s Investors Services, “the new fiscal austerity package….will help offset a portion of 
this year’s revenue loss caused by the sharp decline in oil prices and lower oil production.”  In the near-
term, Moody’s said that that VAT hike will likely “dampen consumption substantially, adding to the negative 
impact of the fall in oil prices and measures taken to contain the epidemic.”  (AB 12.05) 
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5.7. Saudi Arabia to Quarantine Banknotes & Coins in Counter COVID-19 Measures 

 
Saudi Arabia will quarantine banknotes and metal coins it receives domestically or from foreign sources for 
a period of 14 to 20 days as part of precautionary measures amid the coronavirus pandemic, according to 
the Saudi Arabian Monetary Authority.  SAMA added that the currencies would be placed in specific cages 
where sterilization could be applied, as well as sorting all banknotes to ensure their quality and cleanliness.  
The monetary authority stressed that it would then sort the banknotes according to its standards and would 
destroy dirty and unfit notes immediately. 
 
SAMA said it has directed financial institutions to take the necessary precautionary measures to ensure 
currencies are sanitary.  As of 22 May, Saudi Arabia reported a steady increase of 2,532 new coronavirus 
cases and 12 new deaths, which brings the total number of cases in the Kingdom to 65,077 and the virus-
related death toll to 351.  (Al Arabiya 22.05) 
 
►►North Africa 
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5.8. Egypt Extends International Flight Ban Indefinitely 

 
Egypt is keeping its ban on international flights in place “until further notice,” Prime Minister Moustafa 
Madbouly confirmed on 19 May, according to a cabinet statement.  The flight ban was first imposed on 19 
March and has since been extended multiple times.  The latest extension was due to expire on 23 May.  
The suspension only applies to international flights — domestic routes are still operating.  The government 
has yet to decide when it will lift the suspension of flights, Civil Aviation Minister Manar told the local press.  
According to the minister, Egypt is currently waiting on recommendations from the International Air 
Transport Association. 
 
The extension of the flight ban (and suspension of government services) are part of the government’s 
planned return after the Eid El Fitr holidays to the same basic set of restrictions that were in place before 
Ramadan.  This phase, which officially begins on 30 May, will run for 15 days.  It will allow shops and malls 
to open from 6:00 – 17:00 and restaurants to operate as they did during Ramadan (with around-the-clock 
delivery and allowing customers to place takeaway orders in-store outside curfew hours).  Beaches and 
public parks will remain closed.  (Enterprise 20.05) 
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5.9. Egyptian Unemployment Rises to 9.2% in April due to COVID-19 

 
On 14 May, the Central Agency for Public Mobilization and Statistics (CAPMAS) announced that Egypt’s 
unemployment rate increased to 9.2% at the end of April due to the ongoing COVID-19 pandemic.  
CAPMAS explained that the rise was due to the government’s precautionary measures to curb the further 
spread of the virus.  The agency also announced unemployment data for Q1/20, with unemployment 
reaching 7.7% of the total workforce compared to 8% in Q4/19.  The figures for the quarter show a decrease 
of 0.3% on the last quarter of 2019, and a decrease of 0.4% over the corresponding quarter of the previous 
year.   
 
The workforce size was recorded as just over 29 million in Q1/20, compared to 28.95 million individuals 
during the previous quarter, with an increase of 0.2%.  The number of unemployed was recorded at 2,236 
million (which broke down to 1,076 million males, and 1,160 million females) representing 7.7% of the total 
labor force.  These figures represented a decrease of 93,000 from Q4/19, or 4%, and with a decrease of 
31,000 from the same quarter of the previous year by 1.4%.  (CAPMAS 14.05) 
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5.10. Egypt to Begin New Income Tax System as of July 

 
Egypt’s Minister of Finance Mohamed Maait announced that the new income tax system is going to be 
applied as of FY2020/2021, which goes for the income earned from industrial and commercial activities, 
non-commercial professions, and real-estate revenues.  He said that the new system is in line with 
President El-Sisi’s directives to achieve tax justice progressively and upgrade income tax quintiles to uplift 
the living standards of citizens.  In a statement, Maait said that income tax on individuals will be a fair 
bottom-up tax and will generate tax savings for the lowest, medium and upper medium income quintiles. 
 
He added that the new tax system fixes the current system’s flaws, and it includes an increase of the tax 
exemption limit with $60, as the basic exemption limit for every taxpayer has upped from EGP 8,000 to 
EGP 15,000 and the personal exemption on salaries limit has been raised to EGP 9,000, up from EGP 
7,000.  Accordingly, the employees who earn up to EGP 24,000 annually are exempted from income tax.  
According to the new system, a new quintile has been allocated for low incomes, which their net annual 
income ranges between EGP 15,000 and EGP 30,000 with a 2.5$ income tax. 
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Meanwhile, income taxes on individuals whose annual income ranges between EGP 30,000 and EGP 
45,000 will be $10 instead of $15, and those whose annual income is from EGP 45,000 to EGP 60,000 will 
be subjected to $15 income tax instead of $20.  Maait added that income tax on individuals whose income 
ranges between EGP 60,000 and EGP 200,000 will be $20 instead of $22.50.  Maait also added that a new 
$25 tax quintile has been appropriated for the higher incomes.  (Al-Ahram 13.05) 
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5.11. Egypt is Becoming an Outsourcing Center 

 
Egypt is becoming an increasingly popular destination for nearshore companies to outsource their business 
services, according to a report published by ABSL.  Egypt is the sole non-European country to be included 
in this year’s edition of the report, which notes that one of the key attractions in Egypt’s business services 
market is its sheer population size of 100 million, coupled with the high level of education within the market.  
The report also gives notes Egypt's low operating costs and the government supporting the sector with 
“investments in talent and infrastructure [as well as] incentives and support to foreign investors.” 
 
Software development is the most popular type of service delivered by Egypt's export-oriented business 
service centers, accounting for 62% of the services provided through these centers to western European 
countries, according to the report.  IT helpdesk services in Egypt are also a popularly outsourced service 
among businesses based in the UK, while US based businesses outsource a little less than a third of their 
customer service to business service centers in Egypt.  Not so popular in outsourcing to Egypt among Asian 
countries are supply chains and logistics.  (Enterprise 19.05) 
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5.12. Egypt Is the World’s Biggest Frozen Strawberry Exporter in 2019 

 
Egypt was the world’s biggest frozen strawberry exporter in 2019, accounting for 20% of global exports with 
140k tonnes exported.  Germany imported 24% of Egypt’s total frozen strawberry exports, making it the 
world’s biggest market for the fruit.  Frozen strawberry exports increased by 40% from 2015 to 2019, despite 
shipments of the fruit from Egypt being linked to an outbreak of hepatitis A in Virginia back in 2016 and the 
EU putting in place additional inspection requirements.  Arab countries, such as Saudi Arabia and UAE, 
had also banned importing the fruit altogether over high levels of residual pesticides.  (Enterprise 17.05) 
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5.13. Sudan Prepares Cash Transfers to the Poor After Stopping Fuel Subsidies 

 
Sudan’s finance minister on 14 May laid out a system of money transfers to the poor in a step towards 
removing costly fuel subsidies to end an economic crisis.  The new civilian government is trying, with the 
help of donors, to launch a series of economic and political reforms after ruler Omar al-Bashir was ousted 
in April 2019.  Finance Minister Elbadawi said on state television poor people will get 500 Sudanese pounds 
($9.09) a month from the second half of the year.  Some 65% of the population live below the poverty line. 
 
Retired public servants will also see their monthly pensions increased, while Sudan has already announced 
a rise in public salaries.  Sudan is hoping for support from the international community but a donor 
conference planned for June has been postponed due to the coronavirus pandemic.  The government will 
use aid pledged by the European Union worth €460 million ($495 million) to fund its economic reforms. 
 
Shortages of bread, fuel and medicine coupled with hefty price rises triggered the protests that led to 
Bashir’s toppling. Inflation is running at more than 80%, according to official statistics.  The economy 
remained in turmoil after Bashir’s ouster as politicians negotiated a power-sharing deal between the military 
and civilians.  The government was appointed in September and has taken over for three years under the 
power-sharing deal.  It is negotiating with the United States to get Sudan removed from a list of countries 
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deemed sponsors of terrorism.  The US Congress needs to approve Sudan’s removal from the list.  (Reuters 
15.05) 
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5.14. EBRD Says Morocco’s GDP to Shrink by 2% in 2020, Rebound by 4% in 2021 

 
The European Bank for Reconstruction and Development (EBRD) declared that Moroccan GDP will shrink 
by 2% in 2020 following the COVID-19 crisis, in a report published on 13 May.  The report, “The EBRD’s 
Regional Economic Prospects,” forecasts that despite this year’s predicted GDP decline, the country will 
see a rebound of 4% in 2021.  The main cause of this slowdown is the sharp regression of tourism activity, 
a sector that represents 11% of the country’s GDP.  EBRD also attributes the projected 2% deficit to internal 
factors including the cost of Morocco’s measures to fight the spread of COVID-19. 
 
The state of health emergency lockdown in Morocco suspended several economic activities, particularly in 
the informal sector.  This led the government to allocate financial aid to 4.3 million informal workers to date.  
A likely poor harvest is also a contributing factor to the Moroccan economy’s predicted ebb, added EBRD.  
The Mutual Moroccan Agricultural Insurance Company (MAMDA) has allocated MAD 200 million ($20.2 
million) in favor of farmers affected by drought in Marrakech-Safi’s Rehamna Province. 
 
External factors contributing damage to the Moroccan economy are linked to a recession in Europe and 
lower commodity prices, added the same source.  The 4% growth that the bank predicted for the Moroccan 
economy in 2021 could be sustained by non-agricultural growth.  Mining could provide a particular boon, 
given that Morocco is the world’s second-largest phosphate producer, after China, and the world’s largest 
exporter.   
 
EBRD’s assessment follows Fitch Ratings’ report published on 28 April that downgraded the Moroccan 
economy’s outlook from “stable” to “negative.”  Fitch Ratings’ revision was also based on Morocco’s battle 
with the COVID-19 crisis, and the agency reports that the pandemic will cause the sharpest GDP 
contraction in 25 years.  The rating agency’s projections estimated that the impact on tax revenues will 
cause the deficit to widen to 7.2% of GDP in 2020 compared to 4% in 2019.  As a backup plan to face the 
negative repercussions of the crisis, Morocco decided for the first time to draw funds from the credit line 
the IMF made available in 2018.  The $3 billion credit represents 3% of the country’s GDP.  (ERBD 13.05) 
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5.15. Economy Minister Says Lockdown Costs Morocco MAD 1 Billion a Day 

 
Morocco’s Minister of Economy, Finance, and Administration Reform Benchaaboun said that the country 
loses up to MAD 1 billion ($100 million) during each day under lockdown, noting it is expected that the two 
months of quarantine will cause the national economy to lose 6% of GDP growth for 2020.  On the fiscal 
level, he added that recession is expected to cause a shortfall in Morocco’s treasury revenues of 
approximately MAD 500 million per day during the quarantine period.  Benchaaboun went on to say that 
Morocco has been largely affected by the repercussions of the health crisis at the economic and financial 
levels, as shown by a set of economic indicators. 
 
Citing figures of Morocco’s economic activities for the first four months of the current year, the minister 
explained that the country sustained a significant decline in exports (61.5%) as well as a drop of 37.6% for 
imports.  Morocco’s key export sectors, which include the industrial activities, are the most impacted.  The 
automotive sector recorded a 96% drop as of the end of April, compared to an 86% drop in March.  Exports 
of aeronautics also recorded a drop of 81% in April compared to a 52% drop one month earlier.  Electronics 
dropped by 93% in April compared to 51% in March.  Textiles and clothing exports registered an 86.5% 
drop in April compared to 40% in March. 
 
While the export of Morocco’s industrial goods sustained a notable setback, the export of phosphate and 
its derivatives recorded a sharp rise of 14% in April.   
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Beyond the export industries, the minister also attributed the slowdown in economic activity to the 
suspension of Morocco’s entire tourism sector, whose revenue fell by 60% as of the end of April.  Also 
among the causes is the decline in remittances from Moroccans residing abroad, which recorded a drop of 
30% by the end of April.  Benchaaboun concluded that all the above-mentioned economic indicators reflect 
the extent to which the pandemic impact Morocco’s economy.  (MWN 19.05) 
 

6. TURKISH, CYPRIOT & GREEK DEVELOPMENTS 
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6.1. EBRD Says Turkey Economy Expected to Contract by $3.5 Billion This Year 

 
Turkey’s economy is expected to contract by $3.5 billion this year, in line with other economies in the region, 
the European Bank for Reconstruction and Development (EBRD) said on 13 May.  Economic activity will 
probably rebound sharply in 2021, with growth of $6 billion expected.  The forecast was heavily dependent 
on the length and extent of social distancing measures put in place by the government. 
 
Turkish President Erdoğan has sought to keep the wheels of the economy turning but severely suppressed 
demand for the country’s exports, a shuttered tourism industry and curfews in many of the country’s most-
populous cities are hitting manufacturing and services hard.  The International Monetary Fund is predicting 
an economic contraction for Turkey of $5 billion this year. 
 
The EBRD warned against a deterioration of asset quality in the banking industry, pointing to rising non-
performing loans, which it said are at a 10-year high.  Lira weakness, along with a contraction in tourism, 
the retail sector and exports, is likely to further strain banks’ balance sheets.  The European bank’s forecast 
for Turkey’s economic expansion next year exceeded the average estimate of $4.8 billion for regional 
countries.  (Ahval 13.05) 
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6.2. Turkey Posts Widest Current Account Gap in Nearly Two Years as Reserves Plunge 

 
On 13 May, Turkey reported its widest current account deficit in almost two years as exports dived and 
imports increased, the central bank announced.  The deficit grew to $4.92 billion in March, exceeding 
expectations of $3.6 billion in a poll of economists.  The gap had stood at $120 million a year earlier.  Exports 
fell $18 billion while imports rose by $3.1 billion.  The country’s official foreign currency reserves plunged 
by $16.6 billion as the central bank intervened in the markets with state-run lenders to support the lira. 
 
Turkey is seeking to bolster exports during the coronavirus epidemic by offering loans to manufacturers 
and encouraging businesses to stay open.  Recently, it hiked taxes on about 400 imported goods by as 
much as $30 until September to help stem demand and encourage consumers to buy Turkish-made 
products.  Turkey’s ability to finance the current account deficit is being undercut by lack of tourism revenues 
– the industry has basically been shut down – and a slump in foreign investment.  But lower oil prices are 
having a positive effect.  (Ahval 13.05) 
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6.3. Turkey Raises Taxes on Foreign Exchange Transactions from 0.2% to 1%  

 
Turkey has hiked a tax on the buying of foreign currency to 1% from 0.2% in a move meant to curb fallout 
for the lira from the coronavirus pandemic, the country’s Official Gazette said.  In the announcement and 
effective immediately, the higher Bank Insurance and Transaction Tax (BSMV) would be applied to FX and 
gold purchases.  A tax of 0.1% was first applied in May of last year and it was later raised to 0.2% as 
authorities sought to discourage the so-called dollarization trend of Turks buying dollars and other hard 
currencies.  The BSMV hike is the latest of several tax changes and regulations Ankara has adopted to 
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stabilize the Turkish lira, which has fallen 13% so far this year and touched an all-time low against the dollar 
earlier this month.  (Al-Arabia 24.05) 
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6.4. Cyprus GDP to Shrink by 6% Then Rebound in 2021 

 
The EBRD (European Bank for Reconstruction and Development) said that Coronavirus-affected 
economies across Europe could contract on average by 3.5% this year with a rebound of 4.8% possible in 
2021.  EU members in south-eastern Europe were also likely to be severely affected by the coronavirus 
crisis, with a major channel for disruption coming from tourism, especially in Cyprus, Greece and Bulgaria.  
The EBRD reported that Cyprus, in the baseline scenario, whereby the GDP will fall by 6% in 2020, with a 
rebound of 5% in 2021.  In March, the government announced a financial support package of €700 million.  
According to the EBRD, in 2019, GDP growth in Cyprus decelerated moderately but remained robust at 
3.2%.   
 
The EBRD added that private consumption also remained resilient throughout the year given the strong 
economic sentiment and improving market conditions.  Unemployment stood at 6% in January 2020, 7% 
below the 2014 peak.  Despite the robust recovery observed over several years, Cyprus is going to be 
heavily hit by the consequences of the coronavirus pandemic.  Cyprus lockdown measures have seen its 
borders closed putting a halt to tourist arrivals. 
 
Given the country’s exposure to travel and tourism (around 14% of GDP) and the traditional role of 
investment and financial services in supporting growth, the impact of the coronavirus crisis is expected to 
last for some time, said EBRD.  The extent of the recession in 2020 is highly dependent on the duration of 
restrictions on the movement of people in the UK and Russia, which together account for about half of 
annual tourist arrivals.   
 
The report added that Greece will also suffer a fall in GDP of 6% this year because of the economic impact 
of the coronavirus pandemic.  The Bank expects the country to recover rapidly in 2021 with similar GDP 
growth of 6%.  It said growth in Turkey is likely to be heavily impacted by the coronavirus pandemic in 2020.  
The EBRD expects the GDP to contract by 3.5% in 2020, followed by a robust recovery to 6% growth in 
2021.  (FM 13.05) 
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6.5. Greek Families Have the Second Highest Tax Burden in the OECD 

 
Greece’s taxes and social security contributions put this country second among the 36 member-states of 
the Organization for Economic Cooperation and Development (OECD) in terms of dues to the state for 
workers with children.  The figures from the latest report by Washington, DC-based think tank the Tax 
Foundation, represented in Greece by the Markos Dragoumis Center for Liberal Studies (KEFiM), highlight 
the huge pressure on Greek households, whether they have children or not.  It found that a worker without 
children paid 40.8% of their gross takings in taxes and contributions in 2019, compared with an OECD 
average rate of 36%. 
 
The report showed that gross revenues were absorbed as follows: 8.2% went toward income tax, the 
contributions withheld from workers’ salaries came to 12.7% and the contributions paid by employers for 
their workers to 19.9%.  For a family with two children, dues to the state comprise 37.8% of salary revenues, 
making Greece the OECD country with the second highest burden on household incomes after Italy’s 
39.2%. 
 
While Greece ranks 14th in terms of the tax burden on labor, its failure to offer any tax breaks to families 
with children means the margin between the burden on single workers (40.8%) and that on households 
with children (37.8%) is very small.  (eKathimerini 13.05) 
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Greek E- Commerce Activity Skyrockets in April 

 
Greek online commerce recorded an even higher growth rate in April than in March, as consumers 
continued to shop from e-stores – and not just for food and pharmaceuticals – as almost all conventional 
retail stores were shuttered by government order.  A survey by the Greek Electronic Commerce Association 
(GRECA) showed that the weekly online purchase turnover rose in April to 171% compared to a year earlier.  
The peak of growth was posted in the week after Orthodox Easter, on 20-26 April.  In March, the weekly 
turnover had posted annual growth of up to 134% from 2019, according to GRECA figures.  (eKathimerini 
13.05) 
 

7. GENERAL NEWS AND INTEREST 

 
*ISRAEL: 
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7.1. Shavuot Holiday to be Marked on Evening of 8 June 

 
On 28/29 May, the Jewish world will observe the holiday of Shavuot.  Shavuot is the second of the three 
major pilgrim festivals (Passover being the first and Sukkot the third) and occurs exactly fifty days after the 
second day of Passover.  This holiday marks the anniversary of the day when the Jewish People received 
the Torah at Mount Sinai.  This is a biblical holiday complete with special prayers, holiday candle lighting 
and Kiddush, with many forms of work and labor are prohibited.  The word shavuot means weeks and it 
marks the completion of the seven-week counting period between Passover and Shavuot.  During these 
seven weeks the Jewish people cleansed themselves of the scars of Egyptian slavery and became a holy 
nation ready to enter into an eternal covenant with G d with the giving of the Torah.  Before the giving of 
the Torah the Jews were a family and a community.  The experience of Sinai bonded the Jews into a new 
entity: the Jewish people; the Chosen Nation.  This holiday is likened to their wedding day - beneath the 
wedding canopy of Mount Sinai, G d betrothed the Jews.  The holiday is observed for an additional day in 
the Diaspora.  
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7.2. First Ethiopian-Born Female Israeli Cabinet Minister Appointed 

 
On 17 May, MK Pnina Tamano-Shata became Israel’s first Ethiopian-born cabinet minister, when the new 
Israeli government was sworn in.  She will be Minster for Immigration and Integration.  Tamano-Shata was 
born in the Ethiopian village of Wuzaba in 1981 and came to Israel in 1984 as part of the rescue of 
thousands or persecuted and trapped Ethiopian Jews, known as Operation Moses.  In order to reach Israel, 
Tamano-Shata, then aged 3, together with her father and five brothers, walked to Sudan, where they and 
thousands of others were airlifted to the Jewish state in a secret operation organized by the Mossad.  In 
Israel, she qualified as a lawyer before entering politics.  She has been a member of the Knesset since 
2012, originally for the Yesh Atid party.  (Tom Gross 18.05) 
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7.3. First Female Ultra-Orthodox Israeli Cabinet Minister Appointed 

 
Omer Yankelevich, who is an ultra-Orthodox Jewish resident of the central Israeli town of Beit Shemesh, 
has become the first female ultra-Orthodox Israeli cabinet minister after she was appointed Diaspora Affairs 
minister on 17 May.  She is a member of Benny Gantz’s centrist Blue and White party.  She was educated 
in the ultra-Orthodox school system in both Bnei Brak near Tel Aviv, and in the northern English town of 
Gateshead.  She also obtained a BA in education from Cambridge University, and a Masters in law from 
Bar Ilan University.  She is known for her pluralism.  (Tom Gross 18.05) 
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7.4. New Knesset Subcommittee to Fight Alarming Increase in Femicide  

 
The Knesset plenum voted on 20 May to create a special committee to fight the alarming increase of 
incidents of women being murdered by their husbands and partners.  Femicide has claimed the lives of 17 
Israeli women in 2019.  Eleven women have been murdered since the beginning of 2020.  Welfare groups 
estimate that there are about 200,000 battered women in Israel, entangling more than one million women, 
children, and men in the cycle of domestic violence. 
 
The coronavirus crisis, which saw major restrictions on movement, nationwide lockdowns, and a surge in 
jobless claims, has brought about an increase in domestic violence.  The Israel Police reported a 40% 
increase in domestic violence complaints, and nine women have been murdered by their spouses since the 
measures were announced in mid-March.  (Various 21.05) 
 
*REGIONAL: 
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7.5. Morocco’s Cadi Ayyad Ranked Top University in North Africa & 13th in Arab World 

 
Cadi Ayyad University in Marrakech is the top academic institution in Morocco and the Maghreb region and 
the 13th best university in the Arab world, according to the Regional Universities Forum for Capacity 
Building in Agriculture (RUFORUM), citing the Webometrics Ranking of World Universities.  The January 
2020 Webometrics ranking evaluates universities based on their innovative approaches to teaching, 
research, science, and online education.  
 
Consolidating its position as an academic leader in the Maghreb, Cadi Ayyad also placed as the 13th best 
university in the Arab world.   Morocco’s other top universities include Mohammed V University in Rabat, 
placing 25th in the Arab world, and Hassan I University in Oujda, ranking 68th.  Cadi Ayyad is also listed 
as the 18th best university in Africa.  The Mohammed V University of Rabat placed 31st and Hassan I 
University ranked 68th.  Internationally, Cadi Ayyad is ranked as number 1,275, Mohammed V University 
as 1,830, and Hassan I University as 2,596. 
 
In February 2019, the World University Rankings of the London-based Times Higher Education (THE) 
ranked Cadi Ayyad as the top university in Morocco, the 15th best in the Arab world, and the 12th in Africa.  
Established in 1978, Cadi Ayyad University has 13 associated academic institutions in Marrakech, 
Essaouira, and other regions in the country.  Only 42 years old, the university is a leading scientific and 
technological institution in Morocco with more than 1,400 research professors and 146 research facilities 
specializing in technology, applied sciences, literature, humanities, medicine, and pharmacology.  (MNW 
13.05) 
 

8. ISRAEL LIFE SCIENCE NEWS 
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8.1. TruLeaf Medical Holds Successful Mitral Valve Replacement Trial in Large Animals 

 
Caesarea's Allium Medical is an Israeli medical device company, specializes in minimally invasive 
technologies.  Its subsidiary, TruLeaf Medical, has successfully tested a novel approach for trans-catheter 
mitral valve replacement in patients suffering from severe mitral valve regurgitation during a long-term trial 
on large animals.  The trial has proven the implants' functioning over time and the efficacy and accuracy of 
the method used to deploy them in the heart. 
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TruLeaf's innovative system is based on two steps: A docking implant placed in the left atrium, and a mitral 
valve which is implanted in the docking implant after the docking implant has healed into place.  TruLeaf 
also developed delivery systems and other equipment required for the full performance of the procedure. 
 
It should be noted that approximately 15 years ago a breakthrough was achieved in the field of aortic valve 
replacement.  Until then, the only known method to replace an aortic valve was through open heart surgery.  
Since the development of a valve that can be transplanted by means of catheterization, an increasing 
number of patients are being treated with transcatheter aortic valve replacement.  Based on the response 
to this procedure among healthcare professionals and responses received by TruLeaf over the past several 
years, cardio-vascular health professionals expect that the field of mitral valve to undergo a similar process. 
 
TruLeaf's management is of the opinion that reaching the current milestone is an important step in 
establishing an effective solution for treating patients suffering from mitral valve regurgitation, and may be 
highly attractive for leading companies in the industry searching for innovative solutions for this important 
medical condition.  (Allium 13.05) 
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8.2. Nuvo & Hadassah Partner to Develop Pregnancy Population Management Platform 

 
Nuvo Group announced a collaborative partnership with Jerusalem's Hadassah-Hebrew University Medical 
Center to create first-in-kind data-driven solutions to assist providers delivering personalized pregnancy 
care, drawing from a large pool of decisions and outcomes to create individualized recommendations.  
Under the agreement, Nuvo has been granted access to Hadassah's large database of rich medical records 
including pre- and post-natal clinical information for more than 50,000 subjects.  Nuvo and Hadassah will 
initially collaborate on the development of proprietary clinical decision support systems that can be 
integrated into the INVU platform, with the potential to deliver alerts and relevant analytics, improve patient 
outcomes, and safely lower healthcare costs.  Researchers at Hadassah, Nuvo's partner, published results 
of a retrospective study evaluating the feasibility of a personalized real-time machine-learning model to 
accurately predict the clinical decision of whether to perform a Cesarean section or not, and found the 
model to be accurate. 
 
One of the most critical challenges facing pregnancy care in the United States is the continued shortfall of 
pregnancy care providers.  According to the March of Dimes, nearly half the counties in the U.S. do not 
have a single Ob-Gyn and many are without a nurse midwife.  Furthermore, obstetrics as a medical field 
can require the contribution of multiple medical specialties, such as cardiology or psychiatry, which can 
create added workflow to coordinate across a healthcare system.  Recognizing these challenges, Nuvo 
intends to expand into additional collaborations as necessary to develop a proprietary pregnancy population 
management solution where providers and payers can leverage predictive pathways based on a variety of 
data inputs to provide more personalized management plans to mothers for a spectrum of pregnancy 
events. 
 
Tel Aviv's Nuvo Group is committed to serving providers and expectant mothers by advancing pregnancy 
care with new technology, tools and practices.  The INVU platform combines proprietary hardware, for high 
fidelity data collection, with innovative software solutions powered by AI tools to optimize the pregnancy 
care experience on a global scale.  INVU has received 510(k) clearance from the U.S. FDA for maternal 
and fetal heart rate monitoring.  INVU is not yet cleared for remote monitoring of uterine activity in the United 
States and is limited to investigational use for this purpose.  (Nuvo Group 13.05) 
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8.3. accessiBe Secures $12 Million Investment from K1 Investment Management 

 
accessible closed a significant investment from California based K1 Investment Management, a leading 
investment firm focusing on high-growth enterprise software companies.  The $12 million investment 
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provides accessiBe with significant resources to build on its strong growth trajectory, aggressively scale 
operations in North America, and support its tens of thousands of customers and partners. 
 
accessiBe's product automates the process by which companies and website owners make their content 
accessible to users with visual, hearing and motor impairments, as well as other functional disabilities.  
accessiBe's AI-based solution scans websites and automatically provides key modifications to transmit data 
and accessible content to end-users in a manner compliant with international and US disability standards, 
including Web Content Accessibility Guidelines (WCAG) and the Americans with Disabilities Act (ADA).  
This plug-and-play solution is a result of years of development and has resulted in industry-leading 
customer, user and partner satisfaction scores. 
 
accessiBe solves the accessibility needs of thousands of small and medium-sized businesses (SMBs) as 
well as enterprises, mostly through partnerships with companies like RealPage, BigCommerce, Volusion, 
WebFX, Digital Ocean and thousands of web and digital agencies who need to provide accessible websites 
for their clients.  Digital accessibility for businesses worldwide and throughout America has become top of 
mind for companies due to landmark recent litigation, leading to a spike in awareness for accessibility 
requirements. SMBs now need to adopt a solution that quickly and affordably facilitates website compliance 
and accessibility.  In addition to providing customers with an accessible website, accessiBe also helps 
businesses uncover lost revenue opportunities from disabled users who would not otherwise be able to 
access their online presence to purchase goods and services. 
 
Ra'anana's accessiBe provides the first and only AI-powered web accessibility solution that makes web 
accessibility simple, automatic, immediate and affordable.  Founded in early 2018, accessiBe's proprietary 
technology scans and modifies websites' code and behavior in real time, to be accessible for people with 
disabilities and compliant with the ADA and WCAG 2.1.  (K1 13.05) 
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8.4. Zebra Medical's FDA Clearance for its Vertebral Compression Fractures AI Solution 

 
Zebra Medical Vision announced its fifth FDA 510(k) clearance for its Vertebral Compression Fractures 
(VCF) product.  The company’s latest AI solution automatically identifies findings suggestive of compression 
fractures, enabling clinicians to place patients that are at risk of osteoporosis in treatment pathways to 
prevent potentially life-changing fractures.  The VCF product expands the company’s growing AI1 (all-in-
one) bundle of FDA cleared AI solutions, which has now received a fourth US patent in its bone health 
series.  Nearly half of all women and a quarter of men over the age of 50 will suffer an osteoporotic fracture 
in their lifetime.  
 
Zebra-Med is the first AI start-up in medical imaging to receive FDA clearance for a population health 
solution, which leverages AI to stratify risk, improve patient’s quality of life, and reduce cost of care.  The 
software substantially increases detection rates, raising the number of patients eligible for treatment, 
without the need for additional staff, imaging or radiation.  Sites that run fracture-prevention programs or 
population-management programs use Zebra Medical Vision to systematically onboard people to these 
programs and initiate further examinations and treatment. 
 
Kibbutz Shefayim's Zebra Medical Vision’s imaging analytics platform allows healthcare institutions to 
identify patients at risk of disease and offer improved, preventative treatment pathways, to improve patient 
care. The company is funded by Khosla Ventures, Marc Benioff, Intermountain Investment Fund, OurCrowd 
Qure, Aurum, aMoon, Nvidia and Johnson & Johnson. Zebra Medical Vision has raised $52 million in 
funding to date, and was named a Fast Company Top-5 AI and Machine Learning company. Zebra-Med 
leads the way in AI FDA cleared products, and is installed in hospitals globally, from Australia to India, 
Europe to the U.S, and the LATAM region.  (Zebra Medical 18.05) 
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8.5. DreaMed Diabetes Implements Advisor Pro Software at U.S. Children's Hospital 
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DreaMed Diabetes announced cooperation with Texas Children's Hospital by integrating its Advisor Pro 
software to help diabetes care in children and incorporate a simple remote treatment option.  Texas 
Children's Diabetes and Endocrine Care Center is a leader in research and treatment of children with 
diabetes.  With over 3,000 diabetes cases evaluated annually, it is ranked as one of the nation’s best 
children’s hospitals.  In working with DreaMed, Texas Children's Hospital will assist in providing optimized, 
frequent care for children across the greater Houston area and beyond. 
 
DreaMed’s Advisor Pro platform provides personalized optimization of insulin therapy management, driven 
by cloud-based technology utilizing artificial intelligence and algorithms for quick and efficient data analysis.  
The platform’s purpose is to assist medical professionals in the management of people with diabetes, 
providing personalized insulin dosage recommendations easily and efficiently for each and every patient.  
Recommendations are based on analysis of information derived from CGM, glucometers, insulin pumps, 
and the use of event-oriented data. 
 
Petah Tikva's DreaMed Diabetes is a medical device company providing personalized diabetes treatment 
optimization solutions.  The company was established in 2014 and commercialized its first product, 
GlucoSitter, an artificial pancreas technology which was licensed to Medtronic Diabetes.  Ever since, 
DreaMed Diabetes has been vigorously working on the DreaMed Advisor portfolio, decision support tools 
in the diabetes management space.  (DreaMed 19.05) 
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8.6. VSMS ECG Patch Receives FDA Emergency Authorization for COVID-19 Treatment 

 
G Medical Innovations Holdings received Emergency Use Authorization (EUA) status from the US FDA for 
the company's Vital Signs Monitoring System (VSMS) ECG Patch for the remote monitoring of the QT 
interval of an ECG in patients who are undergoing treatment in a hospital setting for COVID-19 with drugs 
that can prolong QT intervals and may cause fatal arrhythmias.   
 
Under the EUA 'Issuance of Authorization', the FDA concluded that "there is no adequate, approved, and 
available alternative to the emergency use of the VSMS Patch for remote monitoring of the QT interval of 
an ECG in patients who are undergoing treatment in a hospital setting for COVID-19 with drugs that can 
prolong QT intervals and may cause life-threatening arrhythmias.  In addition, remote monitoring may 
reduce the [Health Care Professionals] HCP risk of exposure to SARS-CoV-2 during the COVID-19 
pandemic."  The Company will continue its manufacturing of the Patch at its wholly owned R&D facilities in 
Israel and also via an FDA and ISO certified medical device contract manufacturer in Israel, ahead of future 
production at G Medical's Guangzhou China production facility. 
 
Rehovot's G Medical was founded in August 2014, aiming to be at the forefront of the digital health 
revolution, developing the next generation of mobile health (mHealth) technologies.  The Company 
leverages the experience and expertise of its Board to deliver best-in-class solutions to address this global 
opportunity.  The Company specializes in innovative next generation mobile and e-health solutions using 
its suite of proprietary devices and software solutions, as well as patient service operations, with a view to 
driving multiple and recurring revenue streams, across numerous verticals and territories.  (G Medical 
19.05)  
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8.7. Therapix Biosciences Closes a Joint Venture Transaction For its Sleep Indication 

 
Therapix Biosciences has closed a joint venture transaction for collaboration in the field of developing 
pharmaceuticals for a sleep-related indication.  On 15 May 2020, the Company entered into a definitive 
securities purchase agreement with Capital Point, an Israeli holding company traded on the Tel Aviv Stock 
Exchange, and Evero Health, an Israeli company, and a wholly-owned subsidiary of Therapix, pursuant to 
which Capital Point will sell to Evero 5,952,469 ordinary shares, par value NIS 0.01 each, of Coeruleus, an 
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Israeli company, and a subsidiary (approximately 40%) of Capital Point, engaged in, among others, 
developing innovative medications based on the active generic substance flumazenil, including a sublingual 
spray to reduce the side effects of hypnotic sleep medication, and a sublingual spray to improve function 
and quality of life in patients with hepatic encephalopathy.  The Purchased Coeruleus Shares represent 
approximately 35% of the issued and outstanding share capital of Coeruleus.  In consideration thereof, 
Evero will issue and sell to Capital Point 176,470 ordinary shares, NIS 1.00 par value each, constituting 
15% of the issued and outstanding share capital of Evero. 
 
As part of the joint venture, Therapix transferred to Evero its THX-110 sleep technology, to be fully owned 
by Evero, under the terms and conditions of an asset purchase agreement. 
 
Givatayim's Therapix Biosciences is a specialty clinical-stage pharmaceutical company led by an 
experienced team of senior executives and scientists. Our focus is creating and enhancing a portfolio of 
technologies and assets based on cannabinoid pharmaceuticals. With this focus, the company is currently 
engaged in the following drug development programs based on tetrahydrocannabinol (THC) and/or non-
psychoactive cannabidiol (CBD): THX-110 for the treatment of Tourette syndrome and for the treatment of 
obstructive sleep apnea; THX-160 for the treatment of pain; and THX-210 for the treatment of autism 
spectrum disorder and epilepsy.  (Therapix Biosciences 19.05) 
 
Back to Table of Contents 

 
8.8. New Mediterranean Umami Powder Cuts Salt in Snacks 

 
With snacking up during the COVID-19 pandemic, reducing the amount of salt in snacks is an on-trend task 
for snack companies.  Salt of the Earth has developed a new, clean-label sodium-reduction ingredient for 
snack applications.  Mediterranean Umami Powder is based on Salt of the Earth's all-natural Mediterranean 
Umami, recipient of the IFT17 Innovation Award, microencapsulated onto a carrier of sea-salt and native 
starch.  This new sodium reduction ingredient is designed as a 1:1 drop-in replacement for salt in snack 
applications, yielding a 40% reduction in sodium.  Mediterranean Umami, is a clean-label, plant-based 
solution designed to maintain the desired savory taste that consumers crave.  Mediterranean Umami 
Powder is also in demand from spice blenders and flavor houses as a tool to provide flavor and reduced 
sodium in seasoning blends, as it works in harmony as a key component of complex flavor systems. 
 
With innovation and quality as its driving principles, Atlit's Salt of the Earth has been producing sustainable 
sea salt solutions for the global food industry since 1922.  Salt of the Earth's customers span more than 20 
countries on 5 continents.  The company controls and tracks sustainable salt resources and works to 
promote balanced salt consumption through innovative sodium reduction solutions.  (Salt of the Earth 
19.05) 
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8.9. Beyond Air Achieves Primary Endpoint in Pilot Bronchiolitis Study 

 
Beyond Air announced positive top-line results from its third pilot study in bronchiolitis patients that showed, 
on an intent-to-treat (ITT) basis, 150 parts per million (ppm) NO is statistically significant compared to both 
the 85 ppm NO and control arms of the study.  The randomized, double blind, controlled study was 
performed at eight sites in Israel and enrolled 89 patients under the age of 12 months.  The patients were 
randomized equally across three arms: standard supportive therapy (SST); 85 ppm NO + SST and 150 
ppm NO + SST.  Study treatment was delivered to patients intermittently four times per day for 40 minutes 
for up to five days.  The primary endpoint was time to fit-to-discharge (FTD), a composite of the modified 
TAL score and sustained oxygen saturation on room air. 
 
NO therapy was generally well tolerated.  There were no serious adverse events related to NO therapy, 
with no adverse events leading to discontinuation of NO therapy.  
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Rehovot's Beyond Air is a clinical-stage medical device and biopharmaceutical company developing a 
revolutionary NO Generator and Delivery System, LungFit, which uses NO generated from ambient air to 
deliver precise amounts of NO to the lungs for the potential treatment of a variety of pulmonary diseases.  
The LungFit can generate up to 400 ppm of NO, for delivery either continuously or for a fixed amount of 
time and has the ability to either titrate dose on demand or maintain a constant dose.  (Beyond Air 20.05) 
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8.10. Kitov Gets FDA Acceptance of Investigational Application of NT219 

 
Kitov Pharma announced that the U.S. FDA has accepted its Investigational New Drug (IND) application to 
conduct a Phase 1/2 clinical trial of NT219, a novel agent addressing treatment resistance in advanced 
cancer.  The study will evaluate NT219 as monotherapy treatment of advanced solid tumors and in 
combination with cetuximab, an epithelial growth factor receptor (EGFR) blocking monoclonal antibody, for 
the treatment of recurrent or metastatic solid tumors and head and neck cancer or colorectal 
adenocarcinoma. 
 
The primary objectives of the open-label Phase 1/2 trial are to evaluate safety, assess pharmacokinetics, 
identify the appropriate dose to be studied in the Phase 2 portion, and establish preliminary efficacy of 
NT219.  The Phase 1 portion of the study will encompass a dose escalation evaluation of NT219 
monotherapy administered weekly in patients with refractory advanced solid tumors.  Upon reaching the 
third dose to be given, a second cohort of patients, with either recurrent or metastatic squamous cell 
carcinoma of the head and neck or colorectal adenocarcinoma, will be dosed weekly with NT219, dose 
escalated, in combination with cetuximab.  Upon completion of the mono and combination therapy Phase 
1 portion of the trial and establishment of the recommended Phase 2 dose for NT219, an expansion Phase 
2 component of the study will be commenced at the recommended Phase 2 dose of NT219 in combination 
with cetuximab in patients with recurrent/metastatic squamous cell carcinoma of the head and neck. 
 
Tel Aviv's Kitov Pharma is a clinical-stage company focusing on advancing first-in-class therapies to 
overcome tumor immune evasion and drug resistance, to create successful long-lasting treatments for 
people with cancer.  Kitov’s oncology pipeline includes NT-219 and CM-24. NT-219 is a small molecule 
targeting the novel cancer drug resistance pathways IRS1/2 and STAT3.  Kitov is currently advancing NT-
219 as a monotherapy treatment of advanced solid tumors and in combination with cetuximab for the 
treatment of recurrent or metastatic squamous cell carcinoma of head and neck cancer (SCCHN) in a 
planned phase 1/2 study.  (Kitov Pharma 22.05) 
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8.11. ScoutCam Breakthrough with OR-Ready Wireless Endoscope 

 
ScoutCam announced a breakthrough with the successful integration of the company’s wireless micro 
ScoutCam into medical endoscope devices, formally introducing the healthcare industry’s first operating 
room-ready wireless endoscope, to the company's knowledge.  The device, which has been cleared for 
marketing by the U.S. FDA and meets the Federal Communications Commission requirements, was 
developed for a privately held orthopedic company. 
 
The wireless endoscope product revolutionizes the endoscopy industry by implementing a single-use micro 
camera for medical procedures.  ScoutCam’s new product includes a 1.1mm x 1.1mm complementary 
metal oxide semiconductor (CMOS) camera that can be disposed after a single-use; for reference, 
according to The National Center for Biotechnology Information (NCBI), the average endoscope used in 
procedures measures around 8mm x 10mm.  The camera of the waterproof micro ScoutCam, which can 
also be used in orthopedics and general surgery, is smaller than a grain of rice.  
 
With the introduction of ScoutCam’s wireless, single-use endoscope, which is intended to be used in the 
treatment of carpal tunnel syndrome at ambulatory surgical centers, the company intends to provide a new 
technology to increase the efficiency of the procedure, while meeting FDA standards.  ScoutCam’s devices 
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have also been implemented into rigid, semi-flexible, steerable and flexible endoscopes.  ScoutCam is 
continuing its work with the privately held orthopedic company to develop a second generation wireless 
endoscope, which is expected to reach a wider range of orthopedic procedures. 
 
Omer's ScoutCam is a leading provider of customized visual solutions for organizations across a variety of 
industries in the form of highly resistant micro cameras and supplementary technologies.  ScoutCam 
devices are used across the medical, aerospace, industrial, research and defense industries.  (Scoutcam 
22.05) 
 

9. ISRAEL PRODUCT & TECHNOLOGY NEWS 
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9.1. DeepCube Launches Deep Learning Software Accelerator to Enable AI Deployments 

 
DeepCube announced the launch of the only software-based inference accelerator that drastically improves 
deep learning performance on any existing hardware.  DeepCube focuses on research and development 
of deep learning technologies that improve the real-world deployment of AI systems.  The company’s 
numerous patented innovations include methods for faster and more accurate training of deep learning 
models and drastically improved inference performance on intelligent edge devices.  DeepCube’s 
proprietary framework can be deployed on top of any existing hardware (CPU, GPU, ASIC) in both 
datacenters and edge devices, enabling over 10x speed improvement and memory reduction. 
 
Inspired by the way the human brain develops during early childhood, DeepCube’s patented technology 
continuously restructures and sparsifies deep learning models during the training phase to maintain high 
accuracy and greatly reduce the size of the AI model.  Several of the largest semiconductor companies are 
already using DeepCube’s technology to drive significant increases in speed and memory reductions for 
deep learning inference with minimal drops in accuracy.  DeepCube has already been granted four patents 
in addition to filing for four others thus far. 
 
Tel Aviv's DeepCube is an award-winning deep learning pioneer that provides the industry’s first software-
based inference accelerator to drastically improve deep learning performance on existing hardware.  
Modeled after the way the human brain develops during childhood, DeepCube’s patented technology is the 
first to be purpose-built for deployment of deep learning models on data centers and intelligent edge 
devices.  Its proprietary framework can be deployed on top of any existing hardware, resulting in drastic 
speed improvement and memory reduction.  (DeepCube 12.05) 
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9.2. KELA Announces the Addition of Featured Queries to Their DARKBEAST Platform 

 
KELA Targeted Cyber Intelligence announced the addition of Featured Queries to DARKBEAST – their 
proprietary Dark Net search engine and investigation platform — helping their users stay informed on the 
most relevant underground threats. 
 
KELA's DARKBEAST search engine helps enterprises and law enforcement agencies perform real-time 
researches and investigations straight from KELA's data lake of highly qualified and curated sources, saving 
them the time of locating and accessing those sources on their own.  DARKBEAST gives users one place 
to safely search and retrieve intelligence straight from the Dark Net with zero latency.  Sources are cached 
into KELA's data lake and accessible through DARKBEAST, where users can search through underground 
forums and markets, information sharing sites, instant messaging platforms, hacking repositories, and much 
more.  Everything is perfectly structured for the users so that they can pivot through various data points and 
indicators and fine tune their searches, providing them immediate access to the most relevant and up-to-
date intelligence. 
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A leading Dark Net threat intelligence firm, Tel Aviv's KELA's mission is to provide 100% actionable 
intelligence on threats emerging from the Dark Net.  Their success is based on a unique integration of our 
proprietary automated technologies and qualified intelligence experts.  (KELA 13.05) 
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9.3. Israel's Assuta Medical Centers Implements Illusive Networks to Protect Critical Data 

 
Illusive Networks announced that Assuta Medical Centers has chosen Illusive's Attack Surface Manager 
and Attack Detection System solutions to protect its network.  Founded in 1936 in Tel Aviv, Assuta Medical 
Centers is the largest private hospital network in Israel, operating eight hospitals and medical centers from 
north to south.  Assuta Medical Center is a facility for surgery and diagnostic procedures in all fields of 
medicine.  Assuta accounts for about 15% of the surgeries in Israel and takes care of the health of more 
than 1 million patients per year.  Given the sensitive information healthcare organizations possess, Assuta 
needed a platform that offers more authentic deceptions to boost its lateral movement defense capabilities.  
The organization also needed a solution to shrink its attack surface by removing errant credentials and 
connections, which the previous deception vendor did not offer. 
 
With health information systems increasingly digital and interconnected, they are attractive targets for 
advanced attacks, including data theft, identify theft and denial of service.  Successful attacks can result in 
erosion of patient trust, significant financial losses, regulatory scrutiny and above all, risk to patient safety.  
 
Tel Aviv's Illusive Networks uses next-generation deception technology to stop cyber-attacks by paralyzing 
attackers, destroying their ability to make decisions, and depriving them of the means to move sideways 
towards attack targets.  Illusive's inescapable deception and attack surface reduction capabilities eliminate 
high-risk pathways to critical systems, force attackers to reveal themselves early in the threat lifecycle, and 
capture real-time forensics that accelerate incident response.  Built on agentless, advanced automation, 
and requiring very little security team support, Illusive immediately shifts the advantage to defenders, 
freeing precious resources from the complicated and data-heavy approaches that overloaded them in the 
past.  (Illusive Networks 14.05) 
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9.4. Magal Introduces Safe Spaces Video Analytics Solutions 

 
Magal Security Systems introduced Safe Spaces video analytics solutions for Mask Detection, Social 
Distance Monitoring, Occupancy Monitoring and Sanitation Station Monitoring.  Magal's Senstar brand 
stands for security and protection.  Safe Spaces facilitates reopening with confidence and assures 
compliance with public health requirements to keep employees, customers and the general public safe and 
protected.  As the world prepares to resume business and social activities, face masks, social distancing 
and sanitizing will remain necessary to increase confidence and reduce personal risk.  The Senstar Safe 
Spaces video analytics solution is software based and camera agnostic, allowing easy integration with 
existing and new Senstar Symphony VMS customers.  The platform will offer a portfolio of functionality from 
detection to embedded edge, deep learning analytics. 
 
In the upcoming days, Senstar is releasing Symphony-based Safe Spaces, with face mask detection, as 
well as monitoring for sanitizing stations, social distancing, and occupancy limits.  Additional products and 
enhancements for the solutions portfolio, including an embedded edge solution with deep learning analytics 
will be available in the coming weeks.  The deep learning edge solution will be both camera and VMS 
agnostic allowing the addition of the Safe Spaces analytics to any existing system. 
 
Yehud's Magal is a leading international provider of comprehensive physical, video and access control 
security products and solutions, as well as site management.  Over the past 45 years, Magal has delivered 

its products as well as tailor‐made security solutions and turnkey projects to hundreds of satisfied customers 
in over 80 countries ‐ under some of the most challenging conditions.  Magal offers comprehensive 
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integrated solutions for critical sites, managed by Fortis4G ‐ our 4th generation, cutting‐edge physical 
security information management system (PSIM).  (Magal 14.05) 
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9.5. VisIC Partners With ZF for Next Generation EV Inverters 

 
ZF Friedrichshafen, a global leading automotive supplier, and VisIC Technologies announced a partnership 
to create the next generation of high-performance and high-efficiency electric drivelines for vehicles.  The 
partnership will see the two companies deepen their development efforts, based on VisIC D3GaN 
semiconductors technology.  The focus of the joint efforts will be on 400-Volt driveline applications, covering 
the largest segment of the electric vehicle market. 
 
ZF's fast adoption of wide band gap semiconductor technology, such as silicon-carbide and gallium nitride, 
makes it a leader in the development of the most cost-effective and highly efficient electric drivelines.  
Through their extended R&D partnership, ZF and VisIC deepens their existing joint efforts in the application 
of gallium nitride semiconductors for inverters.  Gallium nitride semiconductors are key to further improve 
efficiency and performance of electrified vehicles, from hybrid up to full electric applications.  This 
technology offers significantly better switching speed, range improvements as well as smaller and lighter 
package size, thereby reducing total system cost.  
 
Nes Ziona's VisIC Technologies is a world leader in GaN electronics for xEV applications, focused on high-
power automotive solutions.  Its efficient and scalable products are based on deep technological knowledge 
of gallium-nitride and decades of experience.  VisIC is committed to provide a step function improvement 
in terms of size and cost of energy conversion systems and dedicated to high-quality customer support at 
all development phases.  VisIC offers high power transistor products based upon compound semiconductor 
Gallium Nitride (GaN) material aiming to provide products for cost effective and high-performance 
automotive inverter systems.  (VisIC Technologies 14.05) 
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9.6. AnyVision System Detects Facemask Dodgers 

 
Artificial Intelligence-driven computerized vision company AnyVision has announced the development of a 
system that detects whether or not you are wearing a mask. It consists of a screen that can be installed in 
a waiting room or an elevator, on which people can see themselves, with or without a mask, with a green 
"Like" icon if they are suitably attired, and a red thumbs down if they are not abiding by the rules.  The 
system is installed in several hospitals in Israel, such as at Sheba, and hospitals overseas have expressed 
interest in it. The system could later be installed in office buildings and other public places.  It can be 
calibrated to give sharper warnings, such as a strong beep, but for the time being it only gives a slight 
nudge to behave lawfully. 
 
At this stage, there is no transfer of information to any third party, such as the Ministry of Health or the 
police.  Although the company has facial-recognition capability, it does not intend to use it in this instance, 
but only to detect whether a face is covered or not.  In normal times, AnyVision focuses on internal security, 
but the mask detection system is not its first development for the fight against the coronavirus.  It 
collaborated with the Ministry of Defense Directorate of Defense Research and Development (Mafat) and 
Ichilov Hospital in Tel Aviv on the development of a computerized vision system for improving the 
assessment of coronavirus tests and reducing the exposure of laboratory staff. 
 
Holon's AnyVision is a world leading AI company specializing in face and human recognition in mass crowd 
events in real time.  AnyVision has developed an advanced Tactical Surveillance System (TSS) that uses 
deep learning algorithms to detect, track and recognize a Person Of Interest (POI) at any given time and 
scene, with a 99% accuracy rate and easy integration to any VMS.  The system can also be used for Access 
Control to authenticate identity.  (Globes 14.05) 
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9.7. AudioCodes Adds Video Solutions for Microsoft Teams 

 
AudioCodes announced the introduction of video capabilities to expand its Room Experience (RX) suite of 
meeting room solutions.  First announced in 2019, the AudioCodes RX suite is designed to deliver a 
superior meeting room experience, with excellent quality, ease of use and full integration with unified 
communications solutions and IT management tools.  The new product, RXV80, complements the existing 
RX portfolio and delivers high quality video conferencing capabilities for huddle and small meeting rooms. 
 
The RXV80 is a purpose-built, integrated video collaboration bar that provides customers with a cost-
effective solution for small to mid-sized rooms with a single video screen.  RXV80 is jointly developed with 
Dolby's Communications Business Group leveraging superior Dolby audio and video quality, with an 
elegant, sleek design that enables it to be installed on, above or below the screen.  The RXV80 includes a 
native Microsoft Teams experience built specifically for the collaboration bar device category.   
 
AudioCodes will launch beta units with select customers towards the end of Q2/20, after which AudioCodes 
plans to declare General Availability by the end of Q3/20, following complete lab testing and field validation. 
 
Lod's AudioCodes is a leading vendor of advanced voice networking and media processing solutions for 
the digital workplace.  AudioCodes enables enterprises and service providers to build and operate all-IP 
voice networks for unified communications, contact centers, and hosted business services.  AudioCodes 
offers a broad range of innovative products, solutions and services that are used by large multi-national 
enterprises and leading tier-1 operators around the world.  (AudioCodes 19.05) 
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9.8. GuardKnox Launches the Cybertech Tier for Global Automotive Supply Chain 

 
GuardKnox launched the Cybertech Tier, a new category on the global automotive supply chain designed 
to work with Tier 1s, OEMs, and aftermarket suppliers to usher in the next generation of software-defined 
and service-oriented vehicles.  As the first Cybertech Tier supplier, GuardKnox's patented product line is 
applicable to any mobility platform and is specifically designed to address the evolving needs of the 
automotive industry, all while ensuring a safe and reliable driving experience.  GuardKnox's flexible, 
scalable, and secure products serve as the foundation for added connectivity, infotainment services, 
applications, amenities, and vehicle personalization and customization.  In addition, GuardKnox enables 
fast over-the-air (OTA) updates, allowing for the upgrading and customization of software and certain 
hardware components.  GuardKnox optimizes system engineering and architecture for current and next-
gen vehicles and can seamlessly integrate into existing or next-gen E/E architectures.  GuardKnox is 
currently working toward series production with four leading Tier 1 suppliers in Europe and APAC, as well 
as OEMs and aftermarket suppliers in the US.  
 
Ramle's GuardKnox is the automotive industry's first Cybertech Tier supplier empowering OEMs, Tier 1 
suppliers, and the aftermarket to deliver the next generation of software-defined and service-oriented 
vehicles.  GuardKnox's flexible and scalable solutions enable added connectivity, zonal E/E architecture, 
hosted applications, high speed routing (including network recovery and service discovery functionalities), 
vehicle personalization, and security.  The company's pioneering approach to automotive innovation is 
inspired by technology from the aviation industry, providing GuardKnox with the experience needed to 
develop secure, high performance computing solutions using a patented Services Oriented Architecture 
(SOA).  (GuardKnox 19.05) 
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9.9. Kemtai Moves to Full Public Launch of Its AI Virtual Personal Trainer Web App 
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Kemtai launched its AI, virtual personal trainer web app on 19 May.  Home fitness enthusiasts can now 
improve their exercise form and performance and enjoy a more effective workout with different trainers from 
all over the world whenever they want.  Unlike other online workouts, Kemtai uses computer vision on a 
laptop web browser (no other devices are required), to see and analyze your exact movement, Guide you 
to exercise with precise form to help you achieve your fitness goals and have more fun, Give you specific 
and real-time feedback during your workout and analyze your performance in real time and provides 
immediate scores. 
 
Or Yehuda's Kemtai is an early-stage, Israeli startup using advanced computer vision to create a 
personalized home fitness experience, which offers users the ability to train with a virtual AI coach that can 
actually see them, as if a trainer were right there in the room.  Kemtai’s Autonomous Fitness Platform 
provides real-time corrective feedback for more effective, engaging and fun home workouts.  The 
company’s technology is based on its proprietary Motion Processing Engine (MPE) that offers high 
accuracy and speed in its motion detection without requiring any specialized hardware.  (Kemtai 19.05) 
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9.10. ICL Launches HALOX SCRATCH-X Anti-Scratch Mineral-Based Additive 

 
ICL Group completed the successful global commercial launch of HALOX SCRATCH-X, an innovative 
mineral based anti-scratch additive that improves scratch resistance and durability and extends the life of 
industrial wood coatings that are used in cabinetry and furniture.  The product was developed by the 
company's Paints & Coatings' scientists after extensive research and coordinated marketing efforts. 
 
Tel Aviv's ICL Group is a global specialty minerals and specialty chemicals company operating bromine, 
potash, and phosphate mineral value chains in a unique, integrated business model.  ICL extracts raw 
materials from well-positioned mineral assets and utilizes technology and industrial know-how to add value 
for customers in key agricultural and industrial markets worldwide.  ICL focuses on strengthening leadership 
positions in all of its core value chains.  It also plans to strengthen and diversify its offerings of innovative 
agro solutions by leveraging ICL's existing capabilities and agronomic know-how, as well as the Israeli 
technological ecosystem.  (ICL 19.05) 
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9.11. Primis Video Discovery Offers Out of the Box RTB Capabilities 

 
Primis announced an upgrade in their monetization, now giving publishers an Out of the Box RTB tech 
capability.  Up until now, publishers could only connect to the SSPs or Exchanges with their own seat, 
through Primis, via client-side tech solutions, either with a regular VAST tag or header bidding (e.g. 
Prebid.js).  Primis' Out of the Box RTB improves this capability by providing publishers with a full RTB, 
Server-to-Server integration solution to their own seats at the SSPs.  It is supported by a simple select-box 
UI flow where a publisher chooses their SSPs, integration type (for example, RTB) and inserts its seat Id. 
 
The Out of the Box RTB solution is supported for all devices and all video formats.  These capabilities give 
publishers more control over the monetization and better monitoring of their brand.  That means more 
efficient and effective revenue streams along with fully transparent reporting.   
 
Tel Aviv's Primis, a part of Universal McCann and Interpublic Group (IPG), is a video discovery platform 
that increases revenue for publishers by helping users discover engaging, high-quality video content.  The 
discovery engine is applied in a fully customizable video unit designed to fit natively in all websites.  (Primis 
18.05) 
 

10. ISRAEL ECONOMIC STATISTICS 
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10.1. Israel's Inflation Rate Drops by 0.3% in April 

 
Israel's Consumer Price Index (CPI) fell 0.3% in April, the Central Bureau of Statistics reported on 15 May.  
The fall was not as steep as expected, with pundits forecasting a 0.5% drop in the CPI.  Housing prices 
continue to climb and have risen 4.2% over the past 12 months.  The CPI was influenced by the fact that 
large sectors of the economy were completely shut down during April because of the COVID-19 pandemic.  
Over the past 12 months, the CPI has fallen 0.6%. 
 
In April, there were notable drops in the price of transport (3.3%) and increases in fruit and vegetables 
(4.8%), clothing (3.1%) and food (0.7%).  Housing prices (which do not form part of the CPI) have continued 
to rise.  In comparison with transaction prices in the period January-February 2020, prices in February-
March 2020 were 0.6% higher, and they were 4.2% higher than in the corresponding period twelve months 
earlier (February-March 2019).  But this period is before the impact of the coronavirus from mid-March.  
(CBS 15.05)  
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10.2. Housing Sales in Israel Fall by 30% in March 

 
The Ministry of Finance announced that March 2020 saw the lowest number of housing sales since the 
social protests against the cost of living in 2011, albeit April is forecast to be far worse.  Only 6,600 homes 
were sold in Israel in March according to the latest survey by the Chief Economist at the Ministry of Finance.  
This figure is 29% lower than February and 32% lower than March 2019.  The fall in housing sales in March 
was led by new homes, which was down 40% from March 2019.  (Globes 14.05) 
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10.3. Preliminary Indications Say Israel's Economy Contracted by 7.1% in the First Quarter 

 
Preliminary estimates released by the Central Bureau of Statistics on 25 May indicate that Israel’s economy 
contracted by 7.1% on an annualized basis in Q1/20.  Clearly, the CBS attributes the fall is mainly to the 
impact of the coronavirus crisis.  This is the sharpest contraction over the past 20 years, including the 
declines in the economy in 2001 and the final quarter of 2008.  Israel's Gross Domestic Product without the 
import of cars shrank by 4.6% in the first quarter.  These figures are for January, February and March and 
do not include the peak of the crisis in April.   
 
Private consumption, which is responsible for 50% of economic activity in Israel, fell 20.3% on an 
annualized basis in the first quarter.  The only area of private consumption that rose was food and 
household goods, where spending rose 5.8% in the first quarter on an annualized basis.  Exports of goods 
and services fell 0.5% in the first quarter on an annualized basis.  (CBS 25.05) 
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10.4. Report Finds Israeli Food Delivery Apps Win While International Retail Sites Lose 

 
Globes cited a report by Bezeq Israeli Telecommunication Co. which shows that , during the COVID-19 
crisis, internet use and mobile telephone calls soared, and have still not fallen back to their usual levels, 
while people have become disenchanted with current affairs broadcasts. 
 
According to the report, food delivery apps are the big winners from the coronavirus pandemic.  When the 
restriction on moving more than 100 meters from home was introduced in Israel, use of these apps rose by 
60%.  The rise became 130% when the first relaxations of the restrictions was made, and usage is still 
100% above normal. 
 
As far as online orders from supermarkets are concerned, when restrictions began on retail trading and 
gatherings of people, the number of online orders rose 40%, and the rise jumped to 100% when the 100-
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meter rule was introduced.  After the rules started to be relaxed, orders gradually subsided, and they are 
currently 20% below normal levels. 
 
The big losers according to the report are the international retail websites (eBay, Amazon, Ali Express and 
others), which saw a 20% drop when the Israeli economy was put on an emergency footing and have not 
yet recovered.   
 
The Zoom app has without doubt become the king of the coronavirus period, and even today, after some 
degree of return to routine, there is a huge rise in its use and it may be sustained for a long time.  Zoom 
and similar apps for group video calls will replace a large proportion of work meetings, and perhaps also 
family and social get-togethers. The coronavirus has demonstrated that while virtual meetings may perhaps 
be less pleasant, they are efficient and do the job.  (Globes 13.05) 
 

11. IN DEPTH 
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11.1. ISRAEL:  Israel Ratings Affirmed At 'AA-/A-1+'; Outlook Stable 

 
On 15 May 2020, S&P Global Ratings affirmed its 'AA-/A-1+' long- and short-term foreign and local currency 
sovereign credit ratings on the State of Israel.  The outlook is stable. 
 
Outlook 

 
The stable outlook on Israel balances downside risks from the COVID-19 pandemic against Israel's resilient 
economy and its strong external position.  We project that Israel's net external asset position will remain at 
about 40% of GDP through 2023, providing the economy with substantial buffers in the face of a fraught 
external environment. 
 
We could take a negative rating action if the economic downturn proved deeper and longer than our 
projections, leading to a multi-year deterioration of public finances.  This scenario could also emerge should 
policy measures to mitigate the pandemic prove less effective than we currently assume, possibly as a 
consequence of extended political turbulence.  Additionally, downward rating pressure could build if external 
or domestic security risks increased substantially. 
 
A positive rating action could stem from fiscal consolidation efforts over the medium term that result in a 
material reduction in the net general government debt-to-GDP ratio or interest payments, or a major 
unexpected improvement in the Middle East's security environment. 
 
Rationale 

 
The rating affirmation reflects Israel's credit strengths, including a wealthy and resilient economy, its net 
external creditor position, and the benefits that accrue to the state from flexible monetary settings and a 
relatively deep pool of domestic savings.  Our ratings are also supported by Israel's mature and generally 
effective institutions.  The ratings are constrained by significant security and geopolitical risks. 
 
Even though the economic fallout from the global pandemic will be substantial, we believe the government's 
policy response to COVID-19 - including direct fiscal stimulus estimated at 4% of GDP and liquidity support 
via guarantees to the private sector estimated at around another 3% of GDP - sets up the economy well for 
a strong and early recovery. 
 
While efforts to consolidate Israel's fiscal accounts have stalled in the past two years on the back of 
contentious domestic politics, Israel has entered this difficult period for the global economy with some fiscal 
space.  Public debt is 10% lower than a decade ago, at 60% of GDP as of end-2019, 85% of which is 
denominated in domestic currency. 
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Institutional and economic profile: Israel will enter recession this year amid the outbreak of COVID-19 

 

 We expect real GDP to contract by 5.5% in 2020 for the first time in almost two decades. 

 Despite protracted political turbulence, the authorities were quick to provide a coordinated policy 
response to contain the fallout from the pandemic. 

 We assume the COVID-19 shock will be short-lived and project that the economy will recover by 
over 6% in 2021, supported by the rebound in the global economy.  

 
Since our last publication on Israel in January this year, the global growth outlook has deteriorated 
substantially due to the coronavirus pandemic, which has gathered pace in the past two months.  We now 
project that the economic effects of lockdowns and social-distancing measures to contain the virus along 
with plummeting consumer and business confidence will prompt the global economy to shrink by 2.4% this 
year, with risks firmly on the downside. 
 
More specifically, we expect the GDP of Israel's key trading partners will take a substantial hit in 2020, with 
the U.S. and Eurozone contracting by 5.2% and 7.3%, respectively.  Such a synchronized recession alone 
would make Israeli growth prospects in 2020 challenging.  On top of the adverse external environment, 
domestic demand will come under severe pressure from government measures to contain COVID-19.  The 
government was quick to introduce restrictions on people-to-people contacts, and already imposed a 
nationwide quarantine in early March. 
 
We therefore expect all components of Israel's aggregate demand will be negatively affected in 2020 and 
project the economy will enter recession for the first time since 2002, with real GDP falling by 5.5%.  These 
projections are more uncertain than usual.  The ultimate depth of recession and speed of the subsequent 
recovery will depend on the duration of the pandemic and the effectiveness of mitigating policy measures, 
both of which are difficult to predict.  The Israeli government is planning to soften some restrictions already 
in May as the growth of new COVID-19 cases has subsided.  We believe, however, that it will take time 
before economic activity resumes in full.  The baseline assumption we are using for the major world 
economies is that lockdowns will last for at least eight weeks on average, followed by only a gradual 
reopening afterwards in the face of a possible second wave of the virus. 
 
That said, there are reasons to believe that the Israeli economy should be able to weather this shock and 
rebound by over 6% in 2021, returning approximately to its original pre-COVID-19 path.  First, our 
expectation is that Israel's key trading partners will start recovering in the second half of 2020 and post 
strong growth in 2021.  Second, Israel's macroeconomic fundamentals remain solid: the economy is 
dynamic and competitive, partly reflecting the country's highly productive human capital; the private sector 
is not particularly leveraged; the economy's external position is strong; and its financial sector is healthy 
and well supervised. 
 
Third, despite the extended political paralysis, with no sitting government in the past 18 months, the 
authorities have been able to introduce a sizable policy package to avoid permanent damage to the 
country's productive capacity.  Apart from a swift monetary policy response, engineered by the Bank of 
Israel (BOI), the government has rolled out the following measures totaling 7.5% of GDP: 
 

 A jobs and income retention program of at least 1.8% of GDP (unemployment benefits for those 
sent on unpaid leave, and direct grants for the self-employed, families with children, and the elderly, 
among other measures). 

 Support to businesses of over 4.0% of GDP, including direct grants to large companies and small 
and midsize enterprises (SME), tax cancelation and deferrals, accelerated tax refunds, professional 
training support, and loan guarantees. 

 Increased spending on health care (0.8% of GDP) and digital and IT infrastructure for SMEs (about 
0.5% of GDP). 

 
One of our key assumptions behind the scenario of a strong economic recovery is that Israel's new coalition 
government will remain in place through to next year, putting an end to the political uncertainty, under which 
the country has undergone three inconclusive elections in the past year. 
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At the end of April, incumbent and current caretaker Prime Minister, Benjamin Netanyahu, and the leader 
of center-right Blue and White Party, Benny Gantz, signed an agreement to form a unity coalition 
government, under which they would take turns (18 months each) in the prime ministerial role.  The High 
Court of Justice cleared the way for Mr. Netanyahu to form the government despite ongoing criminal 
proceedings against him, and the government was sworn in after a few days. 
 
More generally, however, based on the record of policy outcomes, we view institutional and governance 
structures in Israel as generally effective, as demonstrated by Israel's vigorous economic performance over 
the past few decades.  Since 2010, the average annual economic growth rate has exceeded 3%, whereas 
GDP in U.S. dollar terms has increased by about 65%.  The country's highly competitive information and 
communications technology (ICT) sector contributes over 8% of the gross value added, while scientific and 
technical activities add about 3%.  This is underpinned by sizable civilian expenditure on research and 
development approaching 5% of GDP, which is the world's highest level. 
 
One factor that differentiates Israel from other advanced economies is its exposure to persistent geopolitical 
and domestic security risks.  On top of longstanding historical factors, more recently these stem from 
continued divergence between the U.S. and other stakeholders (notably the EU) regarding the peace 
process with the Palestinian authorities.  This is especially after the U.S. moved its embassy to Jerusalem, 
recognized Israeli sovereignty over the Golan Heights and suggested it could support Israel's annexation 
of some areas in the West Bank.  These developments have led to repeated outbreaks of violence 
throughout Gaza and the West Bank, and triggered a backlash from parts of the international community.  
In addition, escalating tensions between the U.S. and Iran could lead to a risk of an open military conflict, 
involving Israel, Iran and Iran-supported Hezbollah, as well as other militant groups operating in Lebanon 
and Syria.  Past episodes of geopolitical turbulence had an adverse effect on Israel's economic and fiscal 
performance. 
 
Flexibility and performance profile: Emergency fiscal measures will push up public debt 

 

 Automatic stabilizers and direct fiscal stimulus will widen the government deficit in 2020 to above 
10% of GDP and push net general government debt to 71% in 2020. 

 Strong capital market access and the BOI bond purchasing program will support government 
financing efforts. 

 Monetary policy credibility remains high, despite expected price deflation in 2020.  
 
The recession has exposed the government's weak underlying fiscal position, which has resulted from pro-
cyclical tax and expenditure measures over the past three years.  Direct fiscal measures (which we estimate 
at about 4% of GDP, excluding state guarantees) and the impact of economic downturn on both fiscal 
revenue and expenditure will widen the general government deficit to 10.3% of GDP in 2020 compared with 
the already elevated average of 3.8% of GDP in 2018-2019. 
 
Such a substantial deterioration in the government fiscal balance will lead to an increase in net general 
government debt (gross debt net of liquid government assets, our preferred public debt metric) to an 
elevated 71% of GDP by end-2020.  This will reverse the reduction of public debt to GDP achieved over 
the past 10 years on the back of exceptionally favorable macroeconomic conditions, one-off fiscal revenues, 
and exchange-rate appreciation. 
 
However, we believe there are reasons not to be overly concerned about fiscal stability in Israel: 
 

 Unlike many regional peers, the country benefits from highly flexible monetary policy settings, which 
will allow the BOI to backstop the substantial part of gross government borrowing requirements 
(which we estimate at 15.6% of GDP in 2020), keeping its market borrowing costs under control.  
We believe that the recently introduced government bond purchasing program could go well 
beyond the announced 3.7% of GDP without any sizable inflation and exchange rate risks. 

 Israel has excellent access to capital markets, both domestically and internationally.  This has 
supported the government's efforts to diversify its funding base and lengthen the average debt 
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maturity to over eight years.  Although the government traditionally funds itself in the deep domestic 
capital markets, we also note recent international bond issuances, with maturities extending from 
30 to 100 years.  Foreign markets could be tapped again in light of substantial investor demand. In 
addition, in the unlikely event of funding disruptions, the government could utilize the longstanding 
U.S. debt guarantee program. 

 There is a broad political consensus on containing public debt, with the new government planning 
to enact 2020 and 2021 budgets in the next few months.  The previous track record of fiscal efforts, 
supported by medium-term spending agreements with the defense ministry (the source of past 
overspending), suggests that budgetary consolidation is not impossible even in the polarized 
political context. 

 The existing budget revenue and spending composition offers ample space to rationalize tax 
benefits, increase rates for some taxes, and improve tax compliance and administration.  It also 
provides scope for spending efficiency gains.  

 
Although downside risks remain - especially if the recovery of nominal GDP growth is slower than we 
anticipate - in our baseline scenario we assume that the government will initiate efforts to consolidate fiscal 
accounts starting from 2021.  Under this scenario, headline general government deficits would go down to 
5% in 2021 and below 3% in 2022-2023, and net public debt would resume its downward trajectory from 
2021. 
 
Israel has been running a current account surplus for the past 17 years, primarily supported by the fast 
expansion of high-value-added ICT services exports (the total external services surplus has averaged 5% 
of GDP in the past few years).  This has shifted Israel into a substantial net external asset position of about 
40% of GDP, one of the highest levels among non-commodity exporting sovereigns, and reduced its gross 
external financing needs.  Despite the sharp drop in exports in 2020, we expect the external balance to 
remain in a modest surplus as shrinking domestic demand will reduce imports.  Going forward, recovering 
global demand for the Israeli services and the development of offshore natural gas fields, with significant 
export capacity, should put the current account surplus back to its pre-COVID-19 level of around 3% of 
GDP. 
 
We consider Israel's monetary policy flexibility a key credit strength.  The BOI is a highly credible institution, 
with a long track record of operational independence and a full suite of market-based monetary instruments, 
benefiting from the deep local currency financial and capital markets. 
 
In response to the COVID-19-induced demand and liquidity shock, the BOI has announced a series of 
measures, including: 
 

 A policy rate cut by 15 basis points to 0.1%. 

 The introduction of low-interest loans to banks, and repurchase transactions with corporate bonds 
accepted as collateral. 

 The rollout of the government bond-buying program of up to NIS 50 billion. 

 Introduction of the shekel/U.S. dollar swap transactions to mitigate the dollar liquidity distress 
stemming from dollar margin calls following global equity markets' volatility. 

 The easing of some regulatory requirements for banks, including lower regulatory capital 
requirements and elimination of the additional capital requirement on mortgage loans.  

 
The already subdued inflation outlook will take an additional hit from shrinking domestic demand and 
plummeting global energy prices, and we expect the consumer price index in 2020 to dip into the negative 
territory.  However, we project that an economic recovery and higher imported inflation in 2021 will push 
price growth closer to the lower bound of the BOI's 1%-3% target range already in 2021.  Low headline 
inflation in recent years has prompted the central bank to reconsider its previous decision to halt 
interventions in the foreign exchange market and restart efforts to prevent excessive appreciation of the 
shekel, which has put downward pressure on price growth. 
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The Israeli banking system is well capitalized, profitable, and liquid. Banks' asset quality has been 
historically very high - nonperforming loans stood at just 1.3% of total loans in 2019.  The system is 
domestic-deposit funded and in a strong net external asset position.  Even though banks will inevitably 
suffer from weaker economic activity and a crisis-driven six-month loan repayment moratorium, substantial 
capital and liquidity buffers, in tandem with regulatory and liquidity support, should enable them to mitigate 
the ongoing macroeconomic shock. 
 
One medium-term risk for the system remains its high exposure to the local real estate sector - mainly to 
residential mortgage loans.  We estimate banks' current exposure to loans for construction, commercial 
real estate, and mortgages at over 45% of total bank loans, compared with 32% 10 years ago.  Even though 
the tightening of macro-prudential measures has reduced systemic risks to Israel's banking industry in the 
past few years, any abrupt correction in house prices could still weigh on the banking system stability. 
 
Real house prices have increased by over 100% since the end of 2007.  A series of BOI macro-prudential 
measures targeted at the mortgage market, together with supply-side government measures, cooled 
house-price growth in 2018 and 2019.  Given capacity constraints, relatively low productivity in the 
construction industry, and growth in demography-driven demand, it might take time to address the supply 
shortage.  As such, we expect house prices to resume their appreciation from 2021, albeit at a slower pace 
than in the past.  (S&P 15.05) 
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11.2. JORDAN:  Jordan's Startup Funding Grows 58% in 2019, Investors at a Record High 

 
Rashed Rawashdeh posted that according to MAGNiTT's newly released 2019 Jordan Venture Investment 
Report, the Hashemite Kingdom took the 5th spot by number of investment deals in 2019 (35), accounting 
for 6% of total deals in the MENA region.  The country's capital, Amman, accounted for the vast majority of 
those deals.  Moreover, the country took the 4th spot, after Saudi Arabia, by total funding ($41 
million), accounting for 6% of total funding raised in MENA.  

 

Although the Jordanian startup ecosystem is still considered nascent in comparison to its neighbors in the 
Arabian Gulf, the Kingdom’s startup scene has witnessed significant growth in investment activity, 
as funding has more than doubled over the last 5 years, from $19 million in 2015 to $41 million in 2019.  
This jump is mainly attributable to sizable fund raises by startups such as HyperPay, a Payment Service 
Provider, which raised a $13 million Series B funding round in 2019.  Furthermore, the E-Commerce 
“Publish-On-Demand” platform Jamalon, along with the Arabic Digital Platform Mawdoo3, each raised $10 
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million Series B funding rounds in 2019 as well.  Together, these 3 startups accounted for more than 80% 
of total funding in 2019. 

 

Nonetheless, 88% of all investments in 2019 were at the early stage, increasing by 5% from 2018.  The 
main factor that plays a role in Early stage deals is increased accelerator activity, where mentorship, market 
access, guidance, and a first ticket are provided for startups to develop.  Series A deals, on the other hand, 
dropped 11% as a share of deals from 2018 to 2019, while Series B's share witnessed a 6% increase. 
 
Not surprisingly, Oasis500, a Jordanian startup accelerator, was the most active investor in the Kingdom in 
2019, with a total of 10 deals – 9 of which were at the Early Stage.  The entity has constantly supported the 
Kingdom’s startup ecosystem as a mentorship and financial banking hub for emerging businesses, as it 
was founded back in 2010 under direction of His Majesty King Abdullah II.  Since its inception, the 
accelerator and fund have invested in over 150 startups. 
 
However, like many countries in the Middle East and North Africa, there have been public initiatives as well.  
A prominent example is the Innovative Startups and SMEs Fund (ISSF), a private sector managed fund 
that invests in innovative startups and Early Stage SMEs.  The ISSF was introduced in 2018, with a total 
working capital of $98 million and a goal to boost the Jordanian startup ecosystem.  The fund was an 
initiative by the Central Bank of Jordan, which contributed $48 million, and the World Bank, which put in 
$50 million. 
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Through these initiatives, and with more startups being active in the country than ever before, we also see 
an increase in the number of investors that made investments in Jordan-based startups.  The number 
increased by triple digits, 117%, from just 18 in 2015 to 39 in 2019.  Compared to some of its neighboring 
countries, however, the majority were not local investors, but rather from other countries in the MENA 
region, which accounted for 62% of total investors in Jordan-based startups in 2019.  (MAGNiTT 13.05) 
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11.3. EGYPT:  Pandemic Won't Halt Construction on Egypt’s First Nuclear Power Plant 

 
On 18 May, Salwa Samir posted in Al-Monitor that although a series of mega projects have been postponed 
in Egypt due to the coronavirus outbreak, work on the country’s first nuclear power plant continues. 
 
 
Amid the coronavirus pandemic that has delayed mega projects scheduled for this year in Egypt, such as 
the New Administrative Capital and the Grand Egyptian Museum, work on Egypt’s first nuclear project 
continues around the clock.  “The work is currently underway despite the coronavirus and there is no 
amendment to the timetable for the Dabaa nuclear plant project,” Ayman Hamza, spokesperson for the 
Electricity and Renewable Energy Ministry, told Al-Monitor. 
 
The Dabaa nuclear power plant (NPP), located along the northern west coast of Egypt on the Mediterranean 
Sea in Dabaa city in Matrouh governorate, is designed to diversify the country’s energy sources.  Russian-
Egyptian cooperation on the NPP started in 2015 when both countries signed an agreement for Russia to 
construct Egypt’s first nuclear power plant.  According to the agreement, Russia would provide a $25 billion 
loan to Egypt to cover 85% of the construction cost, while Egypt would fund the remaining amount through 
private investors. 
 
The Russian State Atomic Energy Corporation (Rosatom) will be responsible for building the four VVER-
1200 pressurized water reactors, which are capable of producing 1,200 MW each for a total of 4,800 MW.  
The project will be owned and operated by the Nuclear Power Plant Authority under the Egyptian Ministry 
of Electricity and Renewable Energy.  The first unit is expected to begin operations in 2026 and the three 
remaining reactors in 2028-2029. 
 
Hamza said that a set of strict precautionary measures have been taken at the site due to the COVID-19 
pandemic, including holding meetings via video conference.  “Egyptian workers and Russian experts who 
are present at the Dabaa site or other foreign experts at all the sites affiliated with the ministry have a 
medical examination every 14 days,” he explained.   
 
Hamza said that the work at the site is taking place in three stages that started in 2017.  “The first one was 
to prepare the site, and this was started in December 2017 and lasted 30 months.  The second stage will 
start after obtaining the construction permit.  This includes all works related to construction, training and 
preparations to commence the operational tests. The last one includes pre-operation tests and the official 
opening of the unit,” he explained. 
 
The site selection approval permit, issued in March last year, verifies that the project site and its specific 
conditions comply with national and international requirements.  Hamza did not give a date, saying, “The 
[nuclear power plant authority] is working to get the construction permit soon” from the Egyptian Nuclear 
and Radiological Regulatory Authority. 
 
Meanwhile, three Egyptian contractors won the tender for constructing the first nuclear unit at the Dabaa 
plant, Rosatom subsidiary Atomstroyexport announced in February.  The three winning contractors are 
Petrojet, Hassan Allam Holding and the Arab Contractors construction company. 
 
According to Atomstroyexport's vice president, Grigory Sosnin, the company’s top priority in the Dabaa 
project is to have 20% participation by Egyptian companies in the first phase.  He added that a number of 
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other tenders are due to be held this year for the rest of construction work and the goal is for Egyptian 
participation to reach 35% by the end of work.  Experts hailed the Dabaa project for its great potential 
impact on the country’s economy as well as a guarantee to prevent future crises resulting from shortages 
in electricity. 
 
Yousry Abushady, a former senior inspector at the International Atomic Energy Agency, said that the 
electricity generated by the plant will adequately meet the growing demand for electricity in Egypt.  He 
added that the Dabaa project will increase the gross domestic product of Egypt, not only by increasing the 
revenues of local contractors, but also by stimulating growth in related industries such as building materials, 
equipment, machinery, facilities and other services as well as over 50,000 job opportunities. 
 
Karim al-Adham, former president of the National Center for Nuclear Safety and Radiation Control, told Al-
Monitor, “Generating electricity from nuclear fuel is more environmentally friendly than any other fuel, like 
gas or petroleum.”  He pointed out that the plant will operate using modern reactor technology.  “The plant 
contains a safe and error-resistant design for human factors.  It can work over 60 years and it has an 
unprecedented ability to resist damage,” Adham said.  He explained that it could withstand the impact of a 
400-ton plane with a speed of 150 meters per second or earthquakes up to an intensity of nine on the 
Richter scale.  “The nuclear reactors are also characterized by safe operation without any negative effects 
on the surrounding environment.  These reactors also prevent radiological leakage through filters, multiple 
barriers and automatic failsafe systems,” he added. 
 
The Dabaa plant is not the only mega project between Russia and Egypt.  There are a number of other 
important projects underway between the two countries, including the establishment of the Russian 
industrial zone in the Suez Canal Economic Zone, which is expected to attract investments worth $7 billion. 
 
Acting Russian trade representative in Cairo Nikolai Aslanov said in a 12 April interview with Egyptian 
business newspaper Almal that Russian companies are planning to invest another $1.5 billion in Egypt 
during this year.  He added that the value of Russian investments in Egypt at the end of last year reached 
$7.5 billion, 60% of it in the oil and gas sector.  Aslanov stressed that Egypt is one of Russia's strategic 
partners in Africa and the Middle East.  He pointed out that last year Egypt received more than 130 business 
delegations from Russian companies to discuss joint projects and job opportunities. 
 
“The Egyptian-Russian discussions included investing opportunities in the fields of oil and gas exploration, 
nuclear energy, the establishment of the Russian industrial zone, mining, the manufacture of cars and 
agricultural machinery, information technology, pharmaceuticals, banking services and modernizing the 
infrastructure of the railways,” Aslanov added.  (Al-Monitor 18.05) 
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11.4. EGYPT:  IMF Emergency Financing for Egypt Mitigates Coronavirus Crunch 

 
Ahmed Elleithy noted on 20 May in Al-Monitor that the International Monetary Fund has approved a 
nearly $2.8 billion loan for Egypt to address its economy, which has been hit hard by the coronavirus 
crisis. 
 
 
The IMF agreed on 11 May to Egypt’s request for a nearly $2.8 billion loan to address the COVID-19 
pandemic.  The fund’s emergency assistance under its rapid financing instrument will be earmarked for 
urgent balance of payments needs stemming from the outbreak of COVID-19, said Rashad Abdo, head of 
the Egyptian Forum for Economic and Strategic Studies. 
 
Economists say the IMF emergency funding will help mitigate the repercussions of the coronavirus on 
Egypt’s finances.  “The IMF’s financing facility is a good opportunity for Egypt, especially as its foreign 
reserves fell by $8 billion over the past two months,” Abdo told Al-Monitor.  The IMF approved Egypt’s 
economic reform program in 2016 and wants it to stay on track and be able to weather COVID-19 economic 
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repercussions, Abdo said. He said the emergency financing, in addition to a $4 billion loan Egypt hopes to 
get from the IMF later, "will ensure smooth recovery of the local economy.”  Egypt and the IMF signed off 
on a $12 billion loan in November 2016, following Egypt’s currency float. 
 
Abdo said of the emergency funding, “The IMF has imposed no stipulations for its assistance.  However, it 
may be used to enhance Egypt’s medical sector in the face of the coronavirus pandemic.  The objective is 
to safeguard the country’s successful reform program, which has maintained positive growth of GDP above 
2%, while many world countries are in a negative growth area.”  He said the country's reforms have helped 
it deal with the impact of COVID-19. 
 
Egypt’s foreign reserves stood at a little above $37 billion at the end of April, down from $40 billion the 
previous month, according to data from the Central Bank of Egypt.  Net international reserves stood at 
$45.5 billion at the end of February, according to Central Bank data.  Egypt’s foreign debt rose by $16.1 
billion in 2019, or 16.6%, to $112.7 billion at the end of December 2019, Central Bank data showed. 
 
Geoffrey Okamoto, the IMF's first deputy managing director and acting chair, said in an 11 May statement 
that the emergency support will help limit the decline in Egypt's international reserves and provide financing 
to the budget for targeted and temporary spending and is aimed at containing and mitigating the economic 
impact of the pandemic.  “The [Egyptian] authorities are committed to full transparency and accountability 
on crisis-related spending including through publishing information on procurement plans and awarded 
contracts, as well as ex-post audits of such spending,” Okamoto said. 
 
Minister of Finance Mohamed Maait was quoted by the Youm7 news portal on 4 May that Egypt lost around 
EGP 100 billion, or $6.37 billion, in April because of COVID-19.  Maait said the coronavirus pandemic has 
battered the tourism sector, saying that Egypt would otherwise have netted $15 billion from tourist arrivals 
in 2020. 
 
Moody’s said on 11 May that the coronavirus shock has placed pressure on Egypt’s external financing 
requirements and brought about diminished tourism receipts and remittances and slower growth.  “Egypt is 
exposed to the potential liquidity and external financing shocks facing many emerging and frontier market 
sovereigns as a result of the coronavirus outbreak. Its debt affordability is weak and susceptible to a sharp 
rise in financing costs; its external position sensitive to potential capital outflows,” Moody’s added.  
However, Moody's also pointed out that Egypt’s economic, fiscal and monetary reforms in recent years 
have shored up the country's credit profile. 
 
Lower trade with the world on the back of COVID-19 pandemic has improved the country’s trade balance.  
The deficit in Egypt’s trade balance fell by 51.4% to $1.95 billion in February, compared with a little over $4 
billion in February 2019, according to data from the state-run Central Agency for Public Mobilization and 
Statistics.  Egypt’s imports fell to $4.64 billion in February, down from $6.62 billion in the same month a 
year earlier.  The country’s exports rose to $2.69 billion in February, up from $2.61 billion in the same month 
the previous year. 
 
“Remittances from Egyptian expatriates and tourist arrivals have been hit hard.  The global economy has 
fallen into recession. Declining oil prices have badly impacted the Arab Gulf countries, where Egyptian 
remittances mainly come from,” Mostafa al-Fiky, the senior treasurer and head of planning and financial 
analysis at the oil and energy company Saipem, told Al-Monitor.   
 
“Egypt needs to maintain stable levels of net international reserves as the whole world, including Egypt, is 
facing the unknown. We should be well prepared for that,” Fiky said, pointing out that crisis may persist into 
2021.  “Foreign reserves have declined while one of the country’s major hard currency earners, tourism, 
has been tragically hit since the coronavirus pandemic halted international flights…Absent the COVID-19 
crisis, Egypt could have netted some $100 billion in 2020 from tourism, the Suez Canal, Egyptian expats’ 
remittances and exports. Unfortunately, the pandemic has made that impossible,” he said.  “It is imperative 
to maintain a safe level of reserves to keep the US dollar around 15.7 pounds on the local foreign exchange 
market and combat any attempts for dollarization,” he added.  (Al-Monitor 20.05) 
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11.5. TURKEY:  COVID-19 Ravages Turkey’s Vital Clothing & Textile Industry 

 
Mustafa Sonmez reported on 20 May in Al-Monitor that Turkey’s clothing and textile sector, a vital source 
of employment and revenues, has become the worst-hit industrial branch in the coronavirus crisis, taking 
both domestic and external blows. 
 
 
Turkey’s clothing and textile industry — the most crucial branch of the country’s economy in terms of 
production, exports and employment — has emerged as the worst-hit industrial sector in the coronavirus 
pandemic, with no apparent prospects of a quick recovery. 
 
Industrial production data released by the Turkish Statistical Institute shows that clothing and textile 
production in March, when the coronavirus officially reached Turkey, shrank respectively 20% and 14% 
from February, while the overall decline in the manufacturing industry stood at 7.5%.  The decline has 
apparently continued since then and the outlook reportedly remains far from promising for June. 
 
Clothing and textiles have been among the first items that households forego during the pandemic, resulting 
in some of the sharpest slumps in consumer demand globally and raising the specter of unemployment for 
hundreds of thousands of workers in the sector, especially in Asia.  The entire global chain, from cotton and 
fiber suppliers to retail shops, has been affected. 
 
Turkey’s clothing and textile industry — one of the country’s most deep-rooted manufacturing branches — 
has drawn both on domestic demand from an 83 million population and foreign demand, mainly from 
Europe, to thrive and grow into a heavyweight in the Turkish economy.  For years, Turkey has ranked 
among leading producers in the global apparel and textile sector, where manufacturing has concentrated 
in emerging economies, mostly in Asia, while wealthy developed nations are the main consumers. China, 
India, Pakistan, Indonesia and Bangladesh are the top producers today.  Turkey is the world’s sixth-largest 
exporter of textiles and the eighth-largest exporter of ready-to-wear. In the European Union market, Turkey 
ranks third in terms of ready-to-wear sales after China and Bangladesh, and second in terms of textiles 
after China. 
 
The pandemic-induced decline in Turkey’s clothing and textile sector is of concern to a population much 
larger than it might seem at first glance.  The industry employs some 1.3 million people, including 
unregistered workers, in the manufacturing field, but an equally large labor force works in distribution and 
marketing.  Also, cotton growers represent a significant part of the agrarian population, though their 
numbers have decreased in recent years.  
 
Central bank figures show that credit card spending on clothing in the eight weeks since 11 March, when 
Turkey confirmed its first coronavirus case, decreased 64% from the eight weeks prior to the outbreak.  
Overall credit card spending was 30% down in the same period.  Accordingly, the share of clothing spending 
fell to 3.5% of total spending from 7.5% before the pandemic, as consumer demand focused mostly on food 
and health and cleaning products.  
 
The shrinkage in the domestic market has been mirrored by a decline in exports, a vital source of hard 
currency for the Turkish economy, which was still reeling from a severe currency shock in 2018 when the 
pandemic hit. 
 
Clothing and textile producers contribute up to 15% of Turkey’s exports, almost on par with the leading 
automotive sector.  While the automotive industry accounts for 8% of imports, the share of the clothing and 
textile sector is 3%, making it one of Turkey’s few sectors that are net exporters, along with, most notably, 
the food sector.  Imports of cotton, the main raw material of the industry, have grown in recent years, but 
local cotton producers continue to partially supply the sector.  So, the clothing and textile industry could be 
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termed as one “rooted” at home. For all those reasons, the turmoil in the sector has far-reaching 
repercussions.  
 
In January and February, Turkey’s apparel exporters sold goods worth $3 billion to foreign markets, helped 
also by the depreciation of the Turkish lira.  With the spread of the pandemic, especially in Europe, the 
principal market of Turkish-made apparel, exports fell by a staggering 40% to $1.8 billion in March and 
April.  
 
Restrictions to contain the pandemic, coupled with sagging demand, have forced leading international 
brands such as Nike, Adidas, GAP, H&M and Macy’s to temporarily close their shops in an array of 
countries.  The shares of many big apparel companies lost up to nearly 50% of their stock market value 
from late February to mid-March, and the downtick has yet to reverse.  
 
Leading Turkish retailers, which operate mostly in shopping malls, met the same fate.  Popular apparel 
brands such as Boyner, Mavi, Vakko and Ipekyol closed their shops and furloughed employees.  Some 
sought solace in online sales.  The slump in sales quickly hit production, forcing manufacturers to reduce 
or halt operations.  
 
On 11 May, shopping malls reopened across Turkey in a controversial move that, many fear, could inflame 
the outbreak.  Though the decision has pleased mall owners, tenants selling apparel have had few reasons 
for optimism as domestic demand remains dormant and foreign tourists have yet to return.  Shop tenants 
are now pressing for new rent arrangements, demanding that rents be pegged to turnovers.  
 
Istanbul, Turkey’s economic powerhouse and the main hub of the clothing industry, has become the 
epicenter of the pandemic in the country, accounting for about 60% of cases, according to limited 
geographical data released by the Health Ministry.  The apparel sector in the city has been the worst hit 
after businesses in the services sector.  
 
Istanbul contributes 31% of Turkey’s GDP and the clothing sector is the backbone of both industry and 
commerce in the city.  Istanbul is home to 68% of Turkey’s apparel businesses and 49% of workers in the 
apparel industry.  In the textile sector, 39% of businesses and 16% of workers are located in Istanbul.  In 
both sectors, Istanbul is the center of wholesale and retail trade, with hundreds of thousands of employees.  
 
In sum, shrinking production and marketing in the clothing sector has severely hit employment in the city.  
Among those left jobless are many unregistered workers, including refugees and illegal migrants who live 
off very low wages.  Besides the decline in domestic demand and exports, Turkey’s clothing sector has lost 
customers also from the abrupt halt in the tourism industry, which brought nearly 52 million foreign visitors 
to the country last year.  With the impact of the pandemic so complex and far-reaching, the sector’s return 
to “the old normal” is likely to be slow and arduous.  (Al-Monitor 20.05) 
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