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1. ISRAEL GOVERNMENT ACTIONS & STATEMENTS
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1.1. Israel's Ministry of Defense and IAI Successfully Launch the Ofek 16 Satellite
The Space Administration in the Directorate of Defense Research and Development (DDR&D), of Israel's
Ministry of Defense (IMoD), and Israel Aerospace Industries (IAI) successfully launched the Ofek 16
reconnaissance satellite into space on 6 July. The launch was performed from a launch site based in
central Israel, using a Shavit launcher. The satellite began to orbit around earth and to transmit data, in
accordance with original launch plans. IMoD and IAI engineers have started a series of pre-planned tests
to determine the propriety and performance level of the satellite before it begins its full operational activities.
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Technological superiority and intelligence capabilities are essential to the security of the State of Israel.
The fact that Israel is one of the 13 countries in the world with satellite launching capabilities is not a given,
and was made possible by the people who have been investing in these systems and advancing
breakthrough capabilities over the years.
Ofek 16 is an electro-optical reconnaissance satellite with advanced capabilities. Its development was
enabled by experience gained in the production of earlier satellites in the Ofek series, which have been
produced and launched since 1988.
IAI is the prime contractor, having assigned the program to its Systems, Missiles and Space Group together
with the MLM Division, which is responsible for the development of the launcher. Elbit Systems is
responsible for the development and production of the satellite's advanced camera and payload. The
launch engines were developed by Rafael Advanced Defense Systems and Tomer, a government-owned
company. Additional companies have participated in the program, including Rokar and Cielo. (IAI 06.07)
Back to Table of Contents

1.2. El Al Agrees to be Nationalized
El Al Israel Airlines is set to be (re-)nationalized. The board of directors of the financially troubled Israeli
flag carrier has agreed to accept the Ministry of Finance plan by which it will receive a 75% guarantee from
the State for a $250 million loan and it will hold a $150 million offering on the Tel Aviv Stock Exchange
(TASE). Shares that are not bought by the public will be bought by the State and thus the Moses-Borovitz
family, which currently has a controlling stake of 38% will see its holding diluted. If the public does not buy
enough shares and the State has a controlling stake, it will appoint a trustee the company for a period of
three years.
At present, El Al's entire fleet of 45 planes is grounded and the airline will have to reach agreement with
the various workers committees over the government's deal. The government's plan calls for streamlining
measures including shedding 33% of the company's work force; 95% of the work force is currently on
unpaid leave. The El Al Pilots Committee has already declared that it supports the Ministry of Finance plan
and that it would be preferable to nationalize the airline than face the financial uncertainty of leaving the
company in the hands of the current owners. The owners had preferred a plan whereby the government
would have provided 82.5% guarantees for a $400 million loan, while they would inject NIS 150 million into
the airline. (Globes 06.07)
2. ISRAEL MARKET & BUSINESS NEWS
Back to Table of Contents

2.1. proteanTecs Joins the Global Semiconductor Alliance (GSA)
proteanTecs has become a member of Global Semiconductor Alliance (GSA). Addressing the industrywide
challenges of scale in advanced electronics, proteanTecs introduces Electronics Visibility, from within. The
company enables digital systems to report on their own health and performance, throughout their entire
lifecycle. By gaining Deep Data analytics based on chip-embedded monitoring IPs, manufacturers increase
production quality by an order of magnitude (10X DPPM reduction), while brand owners track fleets in-field,
alerting on faults before they become failures. proteanTecs is serving leading chips produced in volume
by its customers across various industries, and is silicon proven in single-digit process technologies.
GSA is Where Leaders Meet to establish an efficient, profitable, and sustainable semiconductor and high
technology global ecosystem encompassing semiconductors, software, solutions, systems and services. It
is a leading industry organization that provides a unique neutral platform for collaboration, where global
executives interface and innovate with peers, partners, and customers to accelerate industry growth and
maximize return on invested and intellectual capital.
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Founded in 2017, Haifa's proteanTecs develops revolutionary Universal Chip Telemetry for electronic
systems throughout their entire lifecycle, increasing their performance and reliability. By applying machine
learning to novel data created by chip-embedded Agents, proteanTecs provides meaningful insights and
visibility unattainable until today, leading to new levels of quality, reliability and scale. (proteanTecs 24.06)
Back to Table of Contents

2.2. SQream Raises $39.4 Million in Series B+ Round to Accelerate Product Innovation
SQream has raised $39.4 million in Series B+ funding. The round was led by Mangrove Capital Partners
and Schusterman Family Investments, who joined existing investors, including Hanaco Venture Capital,
Sistema VC, World Trade Center Ventures, Blumberg Capital, Silvertech Ventures and Alibaba Group. The
proceeds of the investment will be used to recruit top talent to accelerate advancements in the company's
technology and cloud innovation, and customer delivery platforms to better serve worldwide demand. This
round of financing further underscores both the company's existing and new investors' confidence in
SQream, and the team's ability to deliver business critical innovation to leading global enterprises.
SQream's data acceleration platform enables the fastest available analysis of hundreds of terabytes to
petabytes of raw data from Hadoop or other data warehouses and databases. With SQream in their data
pipeline, enterprises gain unrestricted access to their data, and are free to focus on uncovering new
business powering insights.
Tel Aviv's SQream develops and markets SQream DB, designed to obtain unparalleled business
intelligence from massive data stores. Global enterprises use SQream DB to analyze more data than ever
before, while achieving improved performance, reduced footprint, significant cost savings and the ability to
scale the amount of data they analyze to hundreds of terabytes and more. SQream DB is available both
on premise and in the cloud. (SQream 24.06)
Back to Table of Contents

2.3. DriveU.auto Raises $4 Million to Deliver Connectivity for Autonomous Vehicles
DriveU.auto has raised $4 million towards accelerating the deployment of autonomous vehicles through
superior connectivity. The round was led by Zohar Zisapel, Two Lanterns Venture Partners, Yigal Jacoby,
Kaedan Capital and other private investors, all of whom joined existing shareholder Francisco Partners.
DriveU.auto was originally established as part of LiveU, the world leader in field HD video transmission.
LiveU pioneered the market for portable cellular solutions for reliable and high-quality video streaming and
live broadcasting. DriveU.auto has a decade of experience with cellular bonding and video transmission,
and globally patented technology. It uses these assets to meet a critical need in the autonomous vehicles
industry - high quality, low latency reliable connectivity for teleoperations. The investment comes after
DriveU.auto demonstrated strong market traction through several customer engagements, including AV
developers and Tier-1 suppliers in the US, Europe, Japan and Israel, where the platform was used on public
roads.
Kfar Saba's DriveU.auto connectivity platform enables the safe teleoperation of autonomous vehicles using
cellular bonding and dynamic encoding. The platform is already deployed and used live on public roads.
It provides high speed, low latency, and ultra-reliable transmission of 4k video, audio streams, high-speed
data, and control channels, and is available with hardware, or as a software-only implementation.
DriveU.auto is based on technology developed by LiveU, the world leader in cellular-based field video
transmission, deployed by more than 3,000 customers worldwide. (DriveU.auto 24.06)
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2.4. Lightrun Gets $4 Million for First Complete Continuous Debugging Platform
Lightrun announced $4 million in seed funding for the first complete continuous debugging and observability
platform for production applications. The round was led by Glilot Capital Partners with the participation of
leading engineering executives from several fortune 500 firms.
Lightrun transforms production environments, making them completely transparent and covering all three
of the pillars of observability. With a single click, developers can use Lightrun's IDE plugin to add log-lines,
performance metrics and traces to code that's already running live in production, collecting the information
needed to understand a problem and sending it to their IDE, APM or logging solution. To ensure stability
and minimal performance footprint, Lightrun has developed a patent-pending sandbox to validate that there
are no potential side-effects on the original application's behavior.
Many production issues are performance-related rather than logic bugs. Lightrun can insert new metrics,
counters, traces, timers and measuring function durations in real-time, so performance and synchronization
issues can be monitored to find live bottlenecks without affecting system performance. Lightrun is platformagnostic, working on-prem, in the cloud, on containers, and on serverless code. Lightrun has already
secured paid clients with their platform catering to major enterprises and Fortune 500s.
Founded in 2019, Tel Aviv's Lightrun is the first complete continuous debugging and observability platform.
Covering all three of the pillars of observability, Lightrun allows developers to easily and securely add logs,
performance metrics and traces to production and staging environments in real-time, on-demand. Lightrun
replaces the iterative, non-agile process required today for debugging live applications and gives
developers and I&O leaders 100% code-level observability and faster resolution of production issues.
(Lightrun 24.06)
Back to Table of Contents

2.5. Pixellot Completes $16 Million Funding to Accelerate AI-Automated Sports Production
Pixellot completed a new round of financing by the company’s existing investors with the addition of
Altschuler-Shaham, Israel’s largest investment house. The capital will be earmarked for accelerating the
sales and marketing activities to address the growing need for safer, more cost-effective solutions for
broadcasting and stats. This serves a particularly important need given the current evolving sports
landscape in the wake of the COVID-19 pandemic.
Pixellot’s AI-based automated production solution provides the sports market with easy and affordable ways
to produce and distribute high-quality game video and stats. The system is installed at the venue once and
then it functions automatically – producing and streaming games live and on-demand. Pixellot’s AIautomated technology ensures high-quality broadcasts without any human operators at the venue including
advanced graphics and statistics. Computer vision algorithms monitor the movement of the ball and the
players, and automatically select the action and highlights sports fans want to watch.
Petah Tikva's Pixellot’s automated sports production solutions revolutionize traditional video capture,
production and distribution processes, enabling professional and amateur sports organizations to affordably
cover and monetize their events. Pixellot’s technology streamlines the production workflow by deploying
an unmanned multi-camera system in a single fixed rig (with additional angles as required), covering the
entire field and delivering a stitched panoramic image. Advanced auto-production mechanisms track the
flow of play, identify highlights, create replays and insert advertisements without human intervention. (SVG
24.06)
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2.6. KKR Leads $48 Million Round into Stock Digital Content Platform Artlist
Artlist has raised $48 million in a financing round led by KKR. Existing investor Elephant Partners, who led
a previously unannounced investment in 2018, also joined in the round. The funds will be used to rapidly
expand the company’s digital stock offerings to meet demand by a growing number of YouTubers and other
content creators.
Artlist builds and maintains a catalogue of creative digital assets including stock music and sound effects
that creative industry producers can use on a subscription basis in videos, games and music without
worrying about copyrights or other legal issues. Artlist also owns the website Artgrid, where content
creators can access a large catalogue of stock footage (video clips). Music and footage licensing is often
a complicated and expensive process, which slows content creators down and can get in the way of
producing creative content. By offering direct and unlimited access to its entire catalogue of music, sound
effects, and footage for a single annual subscription fee, Artlist lets content creators focus on their creativity
and production.
With the new investment, Artlist is poised to serve the growing number of digital content creators churning
out an increasing amount of content. It is estimated that the average person will spend 100 minutes every
day watching online videos in 2021, an increase of about 20% compared to daily viewing minutes in 2019.
Artlist, which has already licensed more than 20 million digital assets over the past 4 years, will quickly add
tens of thousands of new and original stock digital assets to its platforms.
Kibbutz Afikim's Artlist and Artgrid are platforms that offer streamlined, high-quality licensing for filmmakers
and video creators. Members with active subscriptions have full and unlimited access to the site’s entire
music, SFX and footage catalogues. The music, SFX and footage are created by a growing community of
independent musicians, producers, sound designers, filmmakers and cinematographers from around the
world. The catalogues are updated constantly with new music, SFX and footage, making a subscription to
Artlist and Artgrid continuously and consistently valuable. (Artlist 29.06)
Back to Table of Contents

2.7. Cynet Raises $18 Million to Deliver Autonomous Breach Protection
Cynet has closed an $18 million Series B+ funding round led by BlueRed Partners, joined by strategic
investors, Deutsche Telekom and Merlin International, with additional participation from existing investors
Norwest Venture Partners, Ibex Investors. The investment will be used to take Cynet’s Breach Prevention
Platform to the next level, as well as expand the company’s presence in U.S. and international markets.
The Series B+ round empowers Cynet with the capital needed to scale its best of breed cybersecurity
platform, financing planned technology advancements to further security team excellence. It will also be
used to further expand the company’s presence in U.S. and international markets– expanding global sales,
accelerating brand awareness and growing its channel ecosystem. The round was joined by two strategic
investors, Merlin International and Deutsche Telekom, the largest telecommunication operator in Europe,
who are investing in and going to market with Cynet in partnership, demonstrating tremendous confidence
in the company’s future success.
Cynet is driven by a single purpose – to make breach protection within reach for any organization,
regardless of its size and security skills. The company’s foundation is built on the concept of Autonomous
Breach Protection – zero operational overhead, zero maintenance efforts, and zero manual operations,
while rendering best-of-breed adaptive protection from the widest set of commodity and advanced threats.
Rishon LeZion's Cynet 360 is the world’s first autonomous breach protection platform that consolidates and
automates Monitoring & Control, Attack Prevention & Detection and Response Orchestration across the
entire environment. Cynet 360 pioneers the use of Cynet Sensor Fusion to continuously analyze all activity
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signals from the protected environment: user activity, process behavior and network traffic to provide threat
protection of unmatched accuracy coupled by automated remediation workflows for all core attack vectors.
(Cynet 29.06)
Back to Table of Contents

2.8. Hunters Raises $15 Million in Series A Funding to Speed Enterprise Breach Detection
Hunters announced it has raised $15 million in Series A funding to scale its autonomous threat hunting
solution to defend enterprises from intruders and missed attacks across cloud, network, endpoint and more.
Investors include Microsoft’s venture fund M12, Silicon Valley high-tech venture investor U.S. Venture
Partners, with participation by seed investors YL Ventures and Blumberg Capital, and Okta Ventures, the
venture arm of publicly traded enterprise identity leader, Okta. This new investment brings the total funding
to date to $20.4 million.
Just 18 months after its inception, Hunters is shipping its SaaS-based autonomous threat hunting product
to customers that include Snowflake and TripActions, via direct sales and through partner channels like the
CrowdStrike Store, and Snowflake Partner Connect. Hunters.AI, the company’s platform, addresses the
problem of missed attacks by autonomously detecting attack techniques and correlating them across a
multitude of surfaces. Hunters will use the funds to deepen its ongoing ML R&D and further enable
customers to extend threat detection with best-of-breed security components.
Hunters’ unique XDR capability picks up weak threat signals hiding in the noise and connects them across
sparse and siloed data sources. Its broad, independent ecosystem allows customers to utilize existing
security solutions and organizational data sources to detect more threats, faster. By connecting to a wide
array of raw data and integrating telemetry across the IT stack, Hunters.AI applies its TTP-based
intelligence (tactics, techniques and procedures) to surface potential attack signals, maps them to the
MITRE ATT&CK framework and automatically analyzes, enriches and correlates massive volumes of data.
It then delivers high confidence attack findings to expedite response by SOC teams, while significantly
reducing alert fatigue and false warnings.
Tel Aviv's Hunters’ autonomous threat hunting solution detects cyberattacks that bypass existing controls
in every IT environment. Hunters.AI extends threat detection and response across every attack surface –
a capability increasingly known as ‘XDR.’ It ingests rich security telemetry and intelligence from a wide
array of data sources and IT environments like cloud and network, and enriches threat signals with unique
tactics, techniques and procedure based (TTP) attack intelligence. It then applies ML and cloud-based
analytics to correlate threat patterns and provide high fidelity attack stories for cybersecurity team response.
(Hunters 30.06)
Back to Table of Contents

2.9. Upsolver Raises $13 Million to Drive Cloud Data Lakes Adoption
Tel Aviv's Upsolver, which provides software that eliminates the high engineering overhead of operating
cloud data lakes, raised $13 million in Series A financing. Vertex Ventures US led the round with
participation from new investor Wing Venture Capital (Wing) and existing investor Jerusalem Venture
Partners (JVP). The investment signals a growing need for Upsolver’s cloud-native solution. Upsolver has
tripled overall company ARR and seen increased demand during the pandemic, having low churn and
significant expansions amongst customers.
Upsolver’s status as an Amazon Web Services (AWS) Partner Network (APN) Advanced Technology
Partner also fueled its momentum. Through the APN program, Upsolver’s platform gets deployed and
bought via the AWS marketplace. The Upsolver platform natively plugs into services like AWS Athena and
Redshift, making it easy to set up a data lake on AWS. Upsolver is the only partner formally recommended
to customers by AWS Athena, as listed on the product page. Upsolver has raised a total of $17 million to
date, with a global team working across Israel, California, and New York. Its customers include Asurion,
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Cox Automotive, IronSource, Sisense, and more. Upsolver will use the funds to expand its R&D and Sales
teams and enhance its multi-cloud capabilities. (Upsolver 30.06)
Back to Table of Contents

2.10.

Molex’s BittWare Adds Eastronics as Distributor to Service High-Tech Israeli Market

Concord, New Hampshire's BittWare, a Molex company, the leading supplier of enterprise-class compute,
network, storage and sensor processing products featuring FPGA technology, chose Eastronics, one of the
largest distributors of advanced technology in Israel, as a distributor for BittWare’s Intel-based product
portfolio. Eastronics has a proven track record selling advanced technology with their existing portfolio. By
adding BittWare, their customers will have access to products and customization services that help them
get to market sooner and with lower risk.
BittWare’s range of certified TeraBox server platforms feature the latest FPGA accelerators enabling
customers to develop and deploy more quickly, while reducing risk and total cost. This innovative product
range has recently been extended with the introduction of the TeraBox 1400DN server.
Established in 1955, Tel Aviv's Eastronics is the largest hi-tech distributor in Israel. Eastronics is the leading
Israeli company in sales, marketing, service and support of hi-tech products, with a strong designin/demand creation activity. Among the leading companies they represent successfully in Israel include
Intel and Intel Programmable Solution Group. (Bittware 01.07)
Back to Table of Contents

2.11.

Surf Bank Selects Paygilant to Prevent Fraud & Enhance Customer Experience

Paygilant announced that Surf Bank Brazil has chosen Paygilant to secure its digital bank. Paygilant will
secure the Surf Bank digital payment account from mobile fraud and ensure a frictionless experience for its
customers. Surf Bank is a mobile-based digital bank and a microfinance Institution, which enables its
customers to pay bills, transfer money, recharge a pre-paid card, purchase cellular packages, offer micro
loans and more. Surf Bank searched for a robust mobile fraud prevention solution that did not adversely
impact the customer payment experience. Surf Bank was worried about account takeover activities that
are prevalent in their region. Paygilant provided a solid fraud solution and eliminated the countless SMS
verifications sent to their customers."
Ramat Gan's Paygilant is a revolutionary digital payments anti-fraud company, designed to eliminate the
trade-off between strong fraud prevention, frictionless authentication, and user privacy. Paygilant enables
financial and eCommerce organizations to boost their revenue, by enhancing the user experience and
stopping fraud before the transaction occurs. It is easy-to-integrated patented technology utilizes six
proprietary intelligence sets, which work in harmony to deliver value from day-one. (Paygilant 02.07)
Back to Table of Contents

2.12.

Magal Wins New Contracts in Europe and Africa for Turnkey Seaport Projects

Magal Security Systems announced that Magal's project division, Magal Integrated Solutions, has been
awarded new contracts for turnkey projects in Europe and Africa. Both contracts are for seaports, an
important vertical for the company. Year to date, Magal Integrated Solutions has been awarded over $2.5
million for projects in this vertical, adding to many projects that Magal has been awarded and successfully
commissioned for the seaport vertical customers in the past.
The Port of Tarragona in Spain recently awarded a $1.3 million of orders including an extension to Magal's
Spanish subsidiary maintenance contract with the port. Magal has provided a turnkey solution for the Port
of Tarragona in which it designed, installed and integrated security, safety, and site management systems.
In 2018, Magal was awarded with a contract to provide maintenance services to the port. Recently, the
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maintenance contract has been renewed through 2022 with a discretional extension until 2024. The
Tarragona Port's comprehensive security system includes perimeter detection with CCTV, motion sensors,
and fire detection and extinction, all managed through Magal's proprietary FORTIS 4G command and
control platform. The balance of $1.2 million of contract awards were for seaport security projects, including
the Djibouti seaport project in Africa, for security system design and installation.
Yehud's Magal is a leading international provider of comprehensive physical, video and access control
security products and solutions, as well as site management. Over the past 45 years, Magal has delivered
its products as well as tailor–made security solutions and turnkey projects to hundreds of satisfied
customers in over 100 countries – under some of the most challenging conditions. (Magal 06.07)
3. REGIONAL PRIVATE SECTOR NEWS
Back to Table of Contents

3.1. Egypt Leads Venture Capital Transactions for Arab MENA in First Half of 2020
Egypt remained the most active venture capital market in MENA during H1/20 with 25% of all transactions
in the region, according to the H1/20 update to Magnitt’s MENA Venture Investment Report. Egypt’s share
remained unchanged from the startup platform’s 2019 data, but edged up 2% from data collected during
H1/19. The UAE, which ceded the top spot to Egypt in 2019 after seeing its share of the number of
transactions fall 3%, regained some of this momentum in H1/20 and is now tied with Egypt at 25%. Saudi
Arabia came in third with an 18% share, followed by Oman (12%), and Jordan (6%). MENA startups inked
251 agreements for funding in 1H2020, down 8% by volume.
The UAE remains the top destination for venture funding with 59% of the total, while Egypt followed with
19% (up 7% from 2019). Egypt and Saudi Arabia were the only countries in the region to see an increase
in total investment landed.
Overall, funding to MENA startups surged 35% y-o-y during the first half of the year to $659 million due to
a strong performance during Q1 — 95% of the funding secured in the whole of 2019. When governments
started imposing COVID-19 lockdown measures in March, the level of funding dropped off substantially,
falling 32% in Q2 compared to Q1.
Fintech continued to come out on top as the most active startup space with the highest number of
agreements, accounting for 16% of total transactions. E-commerce, with a 14% share, and delivery and
transport, with 10% rounded up the top three. When measured by funding value, however, real estate
takes the lead with 24% of the share of total funding, followed by e-commerce at 22%. Various( 07.07)
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3.2. Band Industries Raises a $2.8 Million Series A Financing Round
Band Industries, a music tech startup based in Beirut and in Seattle, has secured a $2.8 million Series A
financing round. The investment round was led by Cedar Mundi Ventures, a leading VC firm based in
Beirut, and strengthened by the participation from other Lebanese investors iSME and B&Y Venture
Partners. Berytech Fund II (Lebanon) and SOS Ventures (USA) also participated in the round as returning
investors.
Band Industries’ investment round will contribute towards growing its business reach and product portfolio,
while also doubling down on its proprietary technology. This will include a strong expansion into music
education driven by hardware.
The company’s first product, the Roadie Automatic Instrument Tuner, garnered worldwide attention and
accolades, including the TechCrunch Disrupt 2014 Audience Choice Award. Band Industries then
successfully released the more advanced Roadie 2 in 2017, and Roadie Bass in 2018. These new products
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received truly massive early-adopter support from consumers and music professionals alike. Accolades
earned include Best Entrepreneurial Company 2018 Award at Entrepreneurs 360 America, Gold Medal at
London Design Awards, Best Music Startup 2018 Award at Primavera Pro Barcelona, and world-renowned
press attention from TechCrunch, Wired, New Atlas, The Huffington Post, Guitar Mag, Guitar World, BBC,
The Verge, the Wall Street Journal and many more.
Band Industries has just recently launched a campaign on the Kickstarter crowdfunding platform for its new
flagship product, the Roadie 3. This new product will be available to the wider public in October 2020.
Roadie 3 fast exceeded its first milestones, particularly in the current uncertain times. The campaign has
so far gathered over 3,300 backers and $350,000 in support, quickly winning it the title of Kickstarter’s
Projects We Love. (Band Industries 24.06)
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3.3. G42 Joins Forces with Rafael and IAI to Defeat Covid-19
Group 42 (G42), a leading technology company based in Abu Dhabi, announced it signed two distinct
Memoranda of Understanding with Rafael Advanced Defense Systems (Rafael) and Israel Aerospace
Industries (IAI), two leading Israeli technology companies, to explore collaborations in the research and
development of effective solutions to combat SARS-CoV-2, the virus that causes Covid-19 disease.
Executives from each company took part in a signing ceremony held via video conference between the
UAE and Israel. During the event, they discussed ways of leveraging respective expertise and technologies
to develop cutting-edge solutions and medical initiatives that could benefit, not only the population of the
two countries, but humanity as a whole. This joint initiative brings together some of the most active actors
in the Covid-19 response in the region and aims to combine their respective knowledge, personnel,
technology and resources to conceptualize, develop and optimize breakthrough solutions that will help the
world fight Covid-19 and safeguard public health.
G42 is at the forefront in the battle against COVID-19 since the outbreak. In the UAE, G42 operates the
world’s first phase III clinical trial of a COVID-19 inactivated vaccine, under the supervision of the
Department of Health of Abu Dhabi.
Haifa's Rafael Advanced Defense Systems designs, develops, manufactures and supplies a wide range of
advanced systems. Lod's Israel Aerospace Industries (IAI) is a leader in development and production of
military and commercial aerospace and defense systems. Based on innovative engineering, agile
manufacturing and responsive logistical capabilities, IAI quickly transformed to provide lifesaving solutions
assisting Israel’s medical establishment combating the epidemic. Within a week IAI retooled a missile
production line into a ventilator producing facility, delivering critically needed ventilators. Another intensive
care solution uses IAI’s low-frequency K-band radar to remotely monitor patient’s vital signs. A room-scale
disinfection prototype developed by an IAI engineers within a week enables rapid and efficient sterilization
of medical facilities using powerful UV light. (G42 02.07)
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3.4. Steppi Raises $720,000 in an Investment Round
Steppi has raised $720,000 from undisclosed investors. The Steppi platform addresses inactivity in the
workplace and improves the health and wellbeing of employees which in turn leads to improved productivity
and efficiency. By joining inclusive, incentive backed corporate challenges, employees are rewarded for
being active. The Steppi platform provides the employer with a desktop control panel where they can
access physical activity data in real-time. Businesses can now measure the ROI on CSR or Corporate
Health initiatives through access to tangible data.
The Steppi platform has been developed to be inclusive for everyone, users can connect to the platform
via leading wearable brands including Fitbit, Garmin, and Apple or they can track their activity from any
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mobile phone using the Google Fit or Apple Health Kit apps. In addition to working with corporate clients,
the Steppi team is also supporting schools and educational facilities through its Steppi Schools Initiative.
Founded in 2017, Dubai's Steppi is a corporate software and community engagement platform that
encourage people to be more active by allowing them to redeem their steps for rewards with the UAE's
biggest vendors. Steppi addresses inactivity in the workplace and improves the health and wellbeing of
employees which in turn leads to improved productivity and efficiency. By joining inclusive, incentive
backed corporate challenges, employees are rewarded for being active. The Steppi platform provides the
employer with a desktop control panel where they can access physical activity data in real-time. (Steppi
25.06)
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3.5. krispr Raises $600,000 in Pre-Seed Funding for Indoor Vertical Farming Pilot
Dubai's krispr, an urban indoor vertical farming startup, has raised $600,000 in pre-seed funding. The
funding round was led by KAIZEN FZCO, a family office based in Dubai, UAE. Proceeds will be deployed
towards setting up the company’s urban indoor vertical farming pilot in Dubai Investment Park.
krispr’s aeroponic vertical farming approach addresses a significant gap in the region’s local fresh food
supply chain, where harsh climate conditions, water scarcity, and non-arable land have rendered
conventional agriculture challenging. Given over 80% of fresh produce in the UAE is imported, krispr’s
localized urban indoor vertical farms will go a long way towards providing clean and nutritious food while
working towards achieving food self-sufficiency not just in the region but across the world.
The pilot will commercially test baby greens, herbs, tomatoes, and strawberries in an aeroponic indoor
controlled environment, growing high quality, beyond organic, fresh fruits and vegetables sustainably,
without the use of pesticides and herbicides, initially for sale to the Dubai market. (KRISPR 30.06)
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3.6. DIFC Fund Helps FinTech Startups Power Dubai's Economy
Dubai is being recognized as one of the world's top 10 fintech hubs, and nurturing innovation will help these
firms capitalize on growth opportunities in the Middle East, Africa and South Asia. Dubai fintechs are
gaining momentum and with tremendous government support, growth is inevitable. Over 160 fintech
companies now operate from the DIFC. Part of their commitment includes investing in start-ups through
the $100 million fintech fund. The fintech fund was launched to help establish, grow, and upscale start-up
and growth-stage fintech companies seeking access to MESEA markets.
Recently, four startups - Sarwa, Flexxpay, Rise and Now Money - received funding from the DIFC and they
intend to invest the same in the expansion of respective ventures. When the pandemic hit, traditional
financial industries were struggling: reducing hours, closing branches, and services were disrupted.
Fintechs were leading the space. ((Zawya 29.06)
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3.7. Felix Raises $800,000 in Seed Funding to Invest in Product Development
Dubai's Felix, a leading insurance e-commerce and automation platform for insurance brokers launched in
January 2019, announced that it has closed an $800,000 seed round led by a strategic Saudi Arabian
investor with participation from the Oman Technology Fund. This follows a $120,000 investment made by
Techstars and GINCO Investments in 2018 and will help the company invest in product development and
regional expansion to the Kingdom of Saudi Arabia. In 2019, Felix revolutionized the way brokers sell motor
insurance by giving them a platform to automate processes and leverage the internet for sales and
distribution.
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The seed funding builds on a strong first 18 months of the Felix platform, which saw rapid growth in clients
and volumes of insurance business written. The COVID-19 pandemic has further accelerated the need for
digital transformation in the regional insurance sector, with Felix seeing an increased level of interest from
insurance brokers and agents looking to sell online and work on the cloud.
This funding announcement coincides with the launch of the new Felix software platform for individual and
family health insurance lines of business. Brokers can now automate all their medical insurance quoting
activities and provide their clients with an online, self-service platform to research, configure and purchase
their health insurance policy. (Felix 01.07)
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3.8. Modus Capital Invests $250,000 in Play:Date
Dubai's Play:Date, a homegrown interactive mobile application, that helps parents build their child’s social
circle, has secured an investment partnership with Modus Capital, a hybrid venture capital firm,
headquartered in New York. This boost of funding will support Play:Date in their journey to further grow
the app, by primarily increasing its presence in the Middle East, followed by international expansion plans.
Modus Capital will actively assist Play:Date, by not only investing in them, but also aiding in tech support,
management, investor relations, and overall leadership support to become globally competitive.
Play:Date allows parents to engage with each other based on the interests and personalities of their
children, further expanding a parent’s network within the community. Moreover, giving back to the
community is a key component of Play:Date’s mission, therefore there is a strong focus on providing families
with discount deals, product seeding, and complimentary events. The app features various vouchers and
offers, exclusive to Play:Date members, giving brands access to a direct channel to connect with their
customer base for continued exposure and brand recognition. The app also hosts regular playdate tours
at various play areas, and virtually during COVID-19. After three years of development and successful
market testing in the UAE and the USA, Play:Date is available for download on iOS and Android. (Zawya
01.07)
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3.9. GrubTech Raises $2 Million in Seed Funding
With the rise of on-demand food delivery apps, cloud kitchens, and brick-&-mortar restaurants investing in
digital transformation, Dubai's GrubTech is fast emerging as the game-changing technology platform
for online food businesses. Its data-driven approach is focused on providing the sector with a suite of
end-to-end future-proof solutions and streamlining operations for restaurants, cloud kitchens and
virtual brands so that they can continue to thrive in an ever-changing landscape.
Having raised $2 million in seed funding, this startup is spearheading the establishment of the next
generation in food, and facilitating the expedited activation and scaling of various concepts and brands.
Changing customer behaviors and the impact of COVID-19 has made this an even more pressing
requirement, and the need for digital disruption in an otherwise tech-scarce sector has never been more
important.
The funds will help accelerate GrubTech's product roadmap and deliver to clients
exceptional capabilities to maximize online revenues as they navigate the impact of COVID-19.
GrubTech is touted by industry experts as the ultimate foodtech solution. One of their main
products, GrubONE, uses bi-directional integrated APIs to automatically deploy menus across various
channels and automate order capture from food aggregators into a unified and easy to manage
dashboard. GrubTech also creates hyper in-kitchen efficiencies through its smart kitchen display system
and has integrated with various 3rd party logistics providers and POS systems to expedite and accelerate
brand onboarding and activation. Additionally, GrubTech has developed a machine-learning driven
marketing solution that provides restauranteurs with unprecedented abilities to segment customers and

13
The Fortnightly may also be found at: http://www.atid-edi.com

manage digital and social media campaigns. Future modules aim to incorporate the use of robotics to
further enhance in-kitchen efficiencies, in addition to IoT sensors to automate appliance monitoring and
tracking. (GrubTech 05.07)
4. CLEAN TECH & ENVIRONMENTAL DEVELOPMENTS
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4.1. All New Buildings in Israel to Have EV Charging Infrastructure
Israel will now require all contractors to allow for the installation of charging stations for electric vehicles in
all new buildings, such as by running power cable sleeves through the walls of the parking lot and installing
a separate meter board and suitably placed power sockets. The provision is contained in the draft
Economic Arrangements Bill accompanying the 2020 budget. In an existing multi-occupancy building, an
apartment owner will be able to install a charging point for his or her vehicle without having to obtain the
consent of the other residents. In addition, any apartment owner in a multi-occupancy building will be able
to install a four square-meter domestic solar energy system on the roof of the building on his own account,
and it will be sufficient to obtain the consent of two thirds of the apartment owners in the building to cover
the entire roof with solar panels. At present, all these actions require consent in advance from all the
apartment owners in a building.
In the Economic Arrangement Bill, The Ministry of Finance and the Ministry of Energy will try to pass
legislation designed to further the plan to raise the proportion of power generated from renewable sources
in Israel to 30% by 2030, in accordance with the program presented last month by Minister of Energy
Steinitz.
In order to reach the goal set by Steinitz, solar energy systems will need to be installed with an aggregate
output of 15,000 MW and storage capacity of 3,000 MW will also be required for the supply of power at
night and on cloudy days. Israel's installed capacity so far is 2,500 MW, with no substantial storage
capacity. The main obstacles to meeting the 2030 target, apart from the storage problem, are the financial
investment required (estimated at NIS 80 billion) and the need for extensive areas of land for the
installations. The Ministry of Finance and Ministry of Energy say that the plan can be implemented without
harming designated open areas and without an increase in the cost of electricity.
In order to fulfill the plan in this way, government policy is focused on creating incentives for the installation
of small solar systems on houses and larger buildings, and large systems on areas of land already in use
in other ways, such as water reservoirs, car parking lots, waste disposal sites, sports fields, and areas
trapped by interchanges. (Globes 28.06)
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4.2. IEA Says Israel is a Solar Energy Leader in the OECD
A new report by the International Energy Agency says Israel is now the leader from among Organization
for Economic Co-operation and Development members and second in the entire world in terms of solar
energy production. The report found that 8.7% of Israel's overall electricity is now produced by solar energy
– second in the world behind Honduras (14.8%) and ahead of Germany (8.6%), Chile (8.5%), Australia and
Greece (8.1%). The figures reflect the Energy Ministry's ambitious NIS 80 billion ($22.8 billion) plan,
unveiled in early June, to increase the use of solar power over the coming decade, as Israel's population
and energy demands are set to surge.
Though awash with sunlight, at the end of 2019 Israel was producing just 5% of its electricity from solar
energy. About 64% came from natural gas and the rest from coal. Energy Minister Steinitz said the new
target is to outpace rising demand and have solar power production grow to 30% by 2030, or about 16,000
megawatts. The Energy Ministry aims to completely phase out coal by 2026.
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It was also the first time Israel entered the top 20 countries in the world in terms of its potential to install and
exploit solar PV (photovoltaic) panels. According to the report, the cost of installing these panels is
expected to drop significantly in the coming years. (IH 01.07)
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4.3. Israel Sues VW & Audi for NIS 500 Million in Damages
The Tel Aviv District State Attorney has filed a suit for more than NIS 500 million damages on behalf of the
State of Israel against German car manufacturers Volkswagen and Audi and their Israeli importer Champion
Motors. According to the lawsuit filed in the Tel Aviv District Court, Volkswagen and Audi cars were
imported into Israel between 2008 and 2016 with EA189 engines in which a fraudulent program was
installed to fake gas emission data from the diesel engines. According to the declaration by the importer,
12,000 such cars were imported by Israel.
According to the Tel Aviv State Attorney, the fraudulent program was designed to deceive regulatory
authorities in Israel and worldwide by presenting fake gas emission data that ostensibly met the required
standards. The State accuses the companies of causing thousands of tons of excessive polluting emissions
of nitrogen oxides, and charges that through their actions, they harmed Israeli policy of decreasing polluting
emissions by investing major resources of the public's money aimed at improving the environment,
preventing illness and death and harm to the health of the public. The suit says that the value of the damage
following the excessive polluting emissions was no less than a total of NIS 500 million. (Globes 06.07)
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4.4. EBRD & EU to Support Egypt and Morocco in Green Investments
The European Bank for Reconstruction and Development (EBRD) and the European Union (EU)
announced on 28 June that they are stepping up their support for green investments and climate resilience
in Egypt and Morocco.
In Egypt, a €24.8 million grant from the EU will support the EBRD’s Green Energy Financing Facility (GEFF),
which focuses on supporting energy-efficient and renewable energy investments through local financial
institutions for lending on to private companies. The EU is providing a total of €61.3 million in grants to
support three EBRD programs helping businesses invest in energy efficiency, cut their carbon footprint,
introduce innovative green technologies, support the circular economy and improve legal frameworks for
energy and resource efficiency investments.
Climate finance is a crucial instrument for green investments to increase the use of renewable energy and
to build a low-carbon future, especially at a time when the COVID-19 pandemic and the drop in fossil fuel
prices threaten climate action progress, according to the EBRD. The EBRD and the EU, via Team Europe,
are committed to accelerating a green recovery in the countries where they work together.
In Morocco, GEFF will benefit from a €21.1 million EU grant that will allow local businesses to invest in
green technologies. Beneficiaries will reduce their costs by implementing climate adaptation measures,
energy-efficient and renewable-energy technologies, thus also improving their overall competitiveness. To
date, the EBRD has signed €34 billion in green investments, financed more than 1,900 green projects and
reduced over 102 million tonnes of carbon dioxide emissions. (Various 30.06)
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4.5. Recycling Laggard Greece to Discard Single-Use Plastic
Greece has drafted a bill banning the use of a range of single-use plastics, from takeaway coffee cups to
cotton buds, ahead of an EU deadline in 2021, the government said on 30 June. Greeks, who are heavy
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coffee drinkers, annually require 350 million plastic cups and 2 billion plastic bottles, the environment
ministry said. The EU is to ban a range of single-use plastic items by 2021.
Conservative Prime Minister Mitsotakis has set environmental issues at the top of his agenda. The
government hopes the bill will be voted on by the end of July following a period of public consultation.
Environment Minister Hatzidakis said Greece was a laggard compared with some EU countries and
belonged “more to the 19th century” when it came to recycling. He said the country was announcing its
plans now to give people and businesses time to adapt by July 2021. The minister also announced a set
of national measures, including a €0.04 surcharge for the provision of plastic cups and food containers from
2022 and water facilities in public spaces from July 2021. From 2023, consumers will get a refund if they
return plastic bottles. (Various 30.06)
5. ARAB STATE DEVELOPMENTS
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5.1. Lebanon’s Inflation Rate Hit a Record High of 56.5% in May 2020
The Central Administration of Statistics (CAS) announced that Lebanon’s monthly inflation rate surged from
11.4% and 17.5% in Feb. and March 2020, respectively, to reach 46.6% in April and a record-high of 56.5%
in May 2020. Expectedly, amid the country’s ongoing turmoil and intensifying dollar crisis, Lebanon’s
inflation rate in the first five months climbed to 28.5%, up from lows of 3.6% registered by May last year.
Accordingly, the sub-components of Lebanon’s consumer price index (CPI) all recorded increases over the
studied period, but we observe substantial upticks in non-basic components, that is, in the needs and
services that are considered dispensable during acute crises such as tobacco and alcoholic beverages,
clothing and household furnishings.
The average costs of Housing and utilities, inclusive of water, electricity, gas and other fuels (grasping
28.4% of the CPI) added a yearly 1.1% by May 2020, such that Owner-occupied rental costs (13.6% of
Housing and utilities) rose by 4% year-on-year (YOY) while the average prices of water, electricity, gas,
and other fuels (11.8% of Housing & utilities) decreased by 3.1%YOY.
Moreover, average prices of Food and non-alcoholic beverages (20% of CPI) surged by 82% by May 2020.
Food overall has become more expensive most probably due to the ongoing sharp depreciation in the
Lebanese pound, the dollar shortage in the market and the absence of proper monitoring authorities on the
market players’ pricing and profit margins.
In turn, the average prices of Transportation (13.1% of the CPI), Health (7.7% of the CPI) and Education
(6.6% of CPI) all recorded upticks across the board, increasing by an annual 24.5%, 2.5% and 4%,
respectively, over the period. It is worth noting that Transportation costs continued to increase despite the
36.2% annual drop in the average of international oil prices which stood at $42.6/barrel by May 2020.
Notably, the average costs of Clothing and Footwear (5.2% of CPI) surged by a substantial 84.4%YOY by
May 2020. Similarly, average prices of Furnishings and household equipment (3.8% of CPI) and Alcoholic
beverages and tobacco (1.4% of CPI) increased by 66% and 97.3%, respectively, by May 2020.
It is worthy to note that the CAS disclosed in its latest statistics that many of the prices provided for March,
April and May 2020 were missing, namely the following CPI components: Restaurant and hotels,
Furnishings & household equipment, Clothing and footwear, as well as F&B. Therefore, the agency had to
input its own figures to calculate the corresponding inflation rate for the period. (CAS 24.06)
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5.2. Lebanon’s Trade Deficit Falls by 50% to $2.59 Billion in April 2020
In the first 4 months of 2020, Lebanon’s trade deficit totaled $2.59 billion, narrowing from the $5.18 billion
registered in the same period last year. Total imported goods retreated by 41.7% year-on-year (YOY) to
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$3.67 billion by April 2020. This may be attributed to the national foreign currency shortage and currency
deterioration, as the country grapples with an ongoing economic and financial crisis. Meanwhile, Lebanon’s
total exports declined 3.3% YOY to $1.08 billion by April 2020. In term of value, the Mineral products
grasped the lion’s share of total imported goods with a stake of 31.46%. Products of the chemical or allied
industries ranked second, composing 14.05% of the total while Pearls, precious stones and metals and
Vegetable Products grasped the respective shares of 7.93% and 7.04%, respectively.
Lebanon imported $1.16 billion worth of Mineral Products, compared to a value of $1.85 billion in the same
period last year. The net weight of imported mineral fuels, oils and their products decreased since last year
and witnessed a yearly drop from 3,020,419 tons by April 2019 to reach 2,276,248 tons by April 2020. The
volume of mineral products is expected to decrease further in the upcoming months especially if the central
bank stops covering the import of essential goods at the official exchange rate. In turn, the values of
Products of the chemical or allied industries, Vegetable Products and Pearls, precious stones and metals
recorded yearly drops of 23.92%, 3.58% and 2.79% to settle at $516.44 million, $297 million and $291.46
million, respectively. By April, the top three import sources were Greece, Turkey and Italy grasping the
respective shares of 8.35%, 7.15% and 7.04% of the total value of imports.
On the Exports front, Lebanon’s top exported products were Pearls, precious stones and metals grasping
a share of 38.15% of the total. Prepared foodstuffs, beverages & tobacco and Base metals &articles of
base metal followed, with each grasping a share of 11.91% and 9.12%, respectively, of the total. The value
of Pearls, precious stones and metals climbed yearly by 19.51% to $413.71 million by April 2020.
Meanwhile, the value of prepared foodstuffs, beverages & tobacco and Base metals &articles of base metal,
witnessed a yearly declines of 7.73% and 20.09% to reach $129.14 million and $98.95 million, respectively
by April 2020. The top three export destinations by April 2020 were Switzerland, UAE and KSA with the
respective shares of 28.37%, 12.94% and 6.87%. (BLOM 29.06)
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5.3. Lebanon’s Fiscal Deficit Increases by 27% to $1.75 Billion in April 2020
According to the latest figures by the Ministry of Finance (MoF), Lebanon’s fiscal deficit (cash basis) stood
at $1.75 billion by April 2020, up from last year’s $1.38 billion. The substantial deficit is attributed to the
annual 9.14% drop in government revenues (including treasuries) which fell to $3.14 billion in April 2020.
Total expenditures (including treasuries) added a yearly 1.13% to $4.89 billion in the first four months of
the year. The primary balance which excludes debt service posted a deficit of $596.25 million, compared
to a surplus of $22.8 million during the same period last year.
Fiscal revenues recorded a yearly drop of 22% to stand at $2.57 billion. Tax revenues (constituting 84.85%
of total revenues) retreated by an annual 20% to $2.18 billion by April 2020. Revenues from VAT (17.55%
of total tax receipts) dropped by 52.23% y-o-y to $382 million. The drop in VAT revenues is most probably
attributed to the low growth environment and the ensuing reduction in spending especially during the total
lockdown. Meanwhile, customs’ revenues (11.79% of tax receipts) dropped by 36.9% year-on-year (y-o-y)
to $257 million. (MoF 30.06)
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5.4. King Abdullah Calls for Promoting Jordan as a Medical Tourism Destination
On 29 June, King Abdullah stressed the need to promote Jordan as a medical tourism destination to boost
the economy. Chairing a meeting at Al Husseiniya Palace on the government’s plan for medical tourism,
King Abdullah said all stakeholders must cooperate to facilitate the arrival of patients, while maintaining the
highest standards of public health and safety to ensure the epidemiological situation in Jordan remains
stable. During the meeting, the King urged capitalizing on Jordan’s success in controlling the coronavirus
disease (COVID-19) pandemic.
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Tourism Minister Shweikeh outlined the medical tourism plan to receive Arab and foreign patients, and the
measures in place to facilitate arrival and departure. A website, administered by the Private Hospitals
Association (PHA) in partnership with 14 hospitals, has been developed for those seeking treatment in
Jordan to register on. Electronic visa and booking and payment services will be available through the
website, while a hotline will be available for assistance. The plan also includes the measures that would
be taken at hospitals, such as sanitation protocols and other preventive measures.
Patients seeking treatment in Jordan will be required to submit proof they have tested negative for COVID19 before coming to Jordan. Private hospitals will be responsible for receiving patients at airports and
border crossings, and admitting them for treatment within specially prepared and isolated wards. (JT 29.06)
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5.5. Jordan Announces Medical Tourism Measures
On 5 July, Amman announced that patients from Arab countries can come to the Kingdom for treatment
after relaxing restrictions on travel that were imposed to curb the spread of the coronavirus pandemic.
Patients from the Arabian Gulf and other places can submit their requests on the newly-launched website,
through which the request might be accepted or denied within 24 hours.
The medical packages tab on the site offers a number of procedures such as cardiovascular and orthopedic
operations, as well as kidney transplants, cochlear implants, sleeve gastrectomy and other treatments with
the price range appearing next to each procedure. Patients can also choose from any one of 20 different
hospitals listed on the site to receive treatment.
Patients and their companions are required to undergo a coronavirus test 72 hours before arriving to the
Kingdom. Once they are on hospital grounds, they will be swabbed for a second time, and two more times
7 days and 14 days after arrival. In the event that someone tests positive for the virus, they will be
transferred to the Prince Hamza Hospital for treatment, it said. The site informs users on the Health
Ministry's quarantine measures, which include a 14-day isolation period for both patients and their
companions either at the hospital or their hotel room, as well as an additional 14-day period at a local hotel.
The hospital will provide a list of 3, 4 and 5-star hotels for the patients to choose from to spend the
mandatory quarantine period or remain in the Kingdom after the treatment period. A special electronic
payment feature for the site is being developed so that users can benefit from prepayment discounts.
(Petra 06.07)
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5.6. Amman Concludes Negotiations for $1.6 Billion in Foreign Aid
Amman has concluded negotiations to obtain new foreign assistance worth $1.6 billion (JOD 1.16 billion),
to be signed in July and August, Minister of Planning and International Cooperation Rabadi announced.
The minister said that the new grants committed to Jordan up to mid-June amount to $80 million, while the
value of soft loans reached $220 million during the same period, including aid to counter the repercussions
of the coronavirus pandemic. According to Rabadi, the Kingdom is expected to receive JOD 2.5 billion in
foreign assistance, grants and soft loans in 2020.
The committed foreign aid, to date, has been distributed to finance priority development projects, including
in the water, sanitation, education, transport, the environment and youth sectors, in addition to supporting
the health sector in combatting the pandemic. It has also supported Jordan's response to the economic
and social fallouts of the pandemic through the Himmat Watan Fund.
Soft loans are directed either to support the general budget to bridge the financial gap, to support sectoral
budgets or to implement priority development projects listed in the general budget; 75% of foreign aid is
streamlined as sectoral support through the general budget. The government is working with the US to
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expedite the payment of the $845 million US cash grant, adding that the grant agreement is expected to be
signed during July, to be paid to the account of the Treasury. This grant falls within the US economic aid
program to support the Kingdom for 2020 and is expected to be disbursed before the end of the year. (JT
29.06)
►►Arabian Gulf
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5.7. Train Linking Arabian Gulf States to Start Running in 2023
A $15 billion train project connecting Gulf Cooperation Council states is expected to start operating in 2023.
The first phase of the Gulf Railway Project, which is expected to be finalized that year, will connect Saudi
Arabia, the United Arab Emirates and Oman, based on an announcement from the GCC Secretariat. The
second phase linking Saudi Arabia, Kuwait and Bahrain in expected to be completed in 2025. There was
no mention of GCC member Qatar, which was included in the project when it was first announced in 2001
as a means to facilitate trading among Gulf states. For the past three years, however, it’s been boycotted
by Saudi Arabia, the UAE and Bahrain. (Various 05.07)
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5.8. Saudi Tourism Authority Announces Launch of Saudi Summer Campaign
The Saudi Tourism Authority (STA) has unveiled a new campaign, called Saudi Summer, to encourage
residents to explore the Kingdom this year, in lieu of a holiday abroad, following the lifting of lockdown
restrictions due to COVID-19. The campaign launch follows extensive research by STA, revealing that 57%
of Saudi residents are concerned about travelling on holiday by plane, but 85% are still planning to take a
break of around ten days this year. 78% expressed curiosity in exploring their country.
The Saudi Summer campaign is promoting ten, locations across the nation. The ten areas are: Jeddah and
KAEC; Abha; Tabuk; Khobar, Dammam and Ahsa; Al Baha; Al Taif; Yanbu and Umluj; and Riyadh. Saudi
Summer is led by the STA in close collaboration with the private sector. The STA's main role is to position
the Kingdom as one of the leading tourism destinations in the world, by developing its tourism product and
promoting it on a global scale. (STA 24.06)
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5.9. Saudi Arabia’s Foreign Reserves Rise Slightly in May to $444.82 billion
Saudi Arabian foreign reserves rose slightly in May after record declines in the previous two months when
the kingdom had used tens of billions of dollars to back investments of its sovereign wealth fund. Net
foreign assets of the Saudi Arabian Monetary Authority (SAMA) increased to $444.82 billion in May from
$444.1 billion in April, data from the central bank showed on 28 June. Saudi Arabia had transferred $40
billion in reserves to sovereign fund the PIF between March and April to back acquisitions of stakes in
overseas companies.
Finance Minister Mohammed al-Jadaan told Al Arabiya in May that the Kingdom is committed to protecting
itself from the economic fallout of the coronavirus through any necessary financial measures despite
plunging oil revenues. Bloomberg had reported in mid-May that PIF bought billions of dollars of stock in
companies including BP, Boeing, Citigroup, Facebook, Walt Disney Co. and Bank of America Corp. (Al
Arabiya 29.06)
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5.10.

Saudi Arabia’s King Salman Extends COVID-19 Help to Aid Private Sector

Saudi Arabia’s King Salman bin Abdulaziz ordered the extension of a number of government initiatives to
mitigate the effects of the coronavirus pandemic on economic activities and the private sector. The decision
is aimed at supporting Saudi Arabian citizens, private sector businesses and investors, enhance private
sector employees’ role in developing the Kingdom’s economy, lessening the financial and economic impact
of the coronavirus pandemic on the public. The extended initiatives include providing support for Saudi
Arabian citizens working in a private sector business that has been affected by the coronavirus, allowing
private sector businesses to resume their economic activities and prohibiting the suspension of wages.
Saudi Arabia has also postponed custom fees on imports for 30 days, provided a bank guarantee is given.
The government is encouraging hiring qualified Saudi Arabian citizens for available positions and ensuring
services are available to customers for 24/7. (Al Arabiya 02.07)
Back to Table of Contents
5.11.

New Saudi Higher Import Tariffs Concentrates on Dairy Products

Saudi Arabia increased tariffs on a wide range of food and non-food products on 20 June 2020, including
224 food and agriculture products. The revised food and agriculture tariff increases range between 6 and
15%. However, dairy products account for approximately 84% of the food and agriculture products on the
revised list.
Saudi Arabia originally announced revised tariffs on 27 May 2020 to be imposed on 10 June, but it later
decided to suspend the imposition of those tariffs. Subsequently, it announced this revised list on 18 June
and imposed the tariffs on 20 June. This revised list does not include several products that were in the
original list of tariff increases. Such items as livestock meat, poultry, fish and seafood, vegetables,
processed potato products, prepared peas and various fruit and vegetable concentrates were removed
from the original list. Also exempted were dried yeast, tomato ketchup and tomato sauces, mayonnaise
and flavored mayonnaise products. (USDA 28.06)
►►North Africa
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5.12.

Egypt’s Balance of Trade Deficit Declines by 45% in April

Egypt’s trade balance deficit declined to $2.36 billion in April, down from $4.28 billion in the same month in
2019, a drop of 45%, the Central Agency for Public Mobilisation and Statistics (CAPMAS) announced on
29 June. Exports dropped by 32.3%, reaching $1.84 billion in April, down from $2.72 billion in April 2019.
CAPMAS attributed the decline of exports to the export value decrease of some commodities, including
fertilizers (by 9.9%), petroleum products (by 69.6%), doughs and food supplies (by 15%), and potatoes (by
18.6%). On the other hand, the value of a number of exported commodities increased in April, including
dairy products (0.2%), fresh fruits (20.2%), and frozen vegetables (3.5%).
CAPMAS also said that imports decreased in April to $4.19 billion, down from $7 billion in April 2019, a
decline rate of 40.1% due to the decrease in the value of some of imported commodities, including iron and
steel raw materials (by 30.1%), pharmaceuticals and chemical supplies (by 10.4%), wheat (by 45.7%), and
elastomer raw materials (by 35.7%). However, some imported commodities witnessed an increase in April,
including corn (by 2%), refined oils (by 6.6%), and paper used in news printing (by 6.8%).
In March, Egypt's trade balance deficit saw an increase of $2.7 billion, up from $1.9 billion in February,
according to CAPMAS. Egypt’s non-petroleum imports declined by 24% in the first quarter of 2020, down
from $13.81 billion in the same quarter of 2019. Pundits have said that prolonged lockdown periods and
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depressed international trade activity could lead to significant import savings and that the trade balance
deficit is expected to narrow to $31.5 billion in FY2019-20. (CAPMAS 29.06)
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5.13.

Egypt Resumes International Flights & Reopens Pyramids for Summer Tourism

On 1 July, Egypt reopened its major tourist attractions and resumed international flights for the first time
since they were suspended in March. Two flights carrying more than 350 Ukrainian tourists arrived from
Kiev in the cities of Hurghada and Sharm el-Sheikh, as only three coastal governorates — Red Sea, South
Sinai and Marsa Matruh — are reopening for foreign tourism this month.
On 19 March, Egypt paused all international air traffic, with the exception of repatriation flights, in an effort
to control the spread of the coronavirus. As flights resumed on 1 July, Civil Aviation Minister Manar said
sanitation measures and medical screenings were in place to keep travelers safe.
Some two dozen major tourist sites also opened, including the Giza Pyramids, the Citadel of Saladin and
the Egyptian Museum in Cairo. Tourism is a key sector of the Egyptian economy, accounting for 5% of the
country’s gross domestic product. Egyptian Minister of Tourism and Antiquities el-Anani has said tourism
losses from the lockdown could reach into the billions of dollars.
Mosques across the country reopened under strict precautions on 27 June for the first time in three months.
The Coptic Orthodox Church in Egypt, however, has postponed the reopening of churches in Cairo and
Alexandria amid a spike in infections in those cities. The Arab world’s most populated country has recorded
nearly 70,000 coronavirus cases and 3,034 deaths. (Al-Monitor 02.07)
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5.14.

Morocco’s Second Quarter Economic Activity Declined by 13.8%

The Moroccan High Commission for Planning (HCP) has issued its analysis of economic activity for the
second quarter of 2020, revealing a decline of 13.8%. HCP explains that the losses are a repercussion of
a 14.4% decrease in non-agricultural added value and a 6.1% decrease in the added value of agriculture.
In addition, the 11.5% decline in tourism — caused by the regression of commercial activities, transport,
accommodation, and catering — has also played a role in the overall contraction. For the industrial sectors
of construction, public works, electricity, textile and metal, HCP revealed a deficit of 14.3% during Q2/20.
Morocco’s mining sector, meanwhile, remained strong amid the COVID-19 crisis. HCP recorded an
increase of 3.7% in activity during the same period and attributes the stability of the mining sector to the
improvement of the extraction of non-metallic ores. With disruptions in global material supply chains of the
chemical industry, Morocco remains the world’s largest exporter of phosphates and increased national
exports by 7.4%.
As 2020 enters its third quarter, HCP has released its predictions for Morocco’s economic activity, expecting
a decline of 4.6% compared to the 2.4% increase recorded in 2019. HCP explained that the contraction in
economic activity would be the repercussion of a 4.1% decrease in non-agricultural added value and a
5.9% decrease in the added value of agriculture. With the nationwide ease of lockdown measures and the
progressive reopening of tourist activities, HCP expects a slight recovery of economic growth and
international trade. Morocco may see a growth of 3% compared to the second quarter of 2020 but an
annual decline of 15.6% in national economic activity. (HCP 06.07)
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6. TURKISH, CYPRIOT & GREEK DEVELOPMENTS
Back to Table of Contents

6.1. Fitch Cuts Turkey Economic Growth Forecast as COVID-19 Continues to Strike
Fitch has lowered its economic growth forecast for Turkey for the second time in two months, citing
the collapse in the tourism industry. Turkey’s economy is expected to contract by 3.9% this year, Fitch said
in a report on 29 June, cutting its forecast from a previous negative 3%. In response, Turkish President
Erdoğan said that preliminary economic data for June pointed to a “very strong recovery period”. Turkey
would become one of the world’s star countries to reshape itself after the pandemic, he said.
The Turkish authorities have flooded the economy with cheap credit from state-run banks as part
of measures to stimulate an economic rebound. The central bank has also slashed interest rates to
8.25% from 24% in less than a year to support the government’s economic growth goals.
Fitch said Turkey’s economy was among those displaying a recovery from a slump in activity - pointing to
the surge in credit. But it said its assumptions for growth in emerging markets and elsewhere were based
on continuing restrictions on travel, leisure and business activities, and sustained voluntary social
distancing. Turkey is seeking to re-open its tourism industry, which earned a record $34.5 billion in 2019.
But European countries are keeping travel warnings on the country in place.
Those nations
include Germany, which supplied the second most visitors last year. In Russia, which ranked first, cases of
the coronavirus remain elevated.
Erdoğan warned earlier this month that Turks should continue to observe social distancing rules to contain
COVID-19 after official data showed an uptick in new cases. The government has reintroduced some
weekend lockdowns in several regions, including the largest cities of Istanbul and Ankara, in an effort to
prevent a second wave of the infection. (Ahval 30.06)
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6.2. Turkey Trade Deficit More Than Doubles in May as Exports Slump
Turkey’s foreign trade deficit more than doubled in May as exports contracted at a faster pace than imports.
The deficit jumped by 103% from May 2019 to $3.42 billion, the Turkish Statistical Institute said. Exports
slumped by 41% to $9.97 billion, while imports fell by 28% to $13.4 billion.
Turkey relies on markets in the European Union for the lion’s share of its export sales, but lockdowns
in those countries due to the COVID-19 pandemic saw demand for the products dive. Meanwhile, more than
two-thirds of Turkish exports are made up of imported goods and materials. The deficit in May meant that
the trade gap widened to $21 billion in the first five months of the year, an increase of 103% from the same
period of 2019, according to TurkStat. Exports slid by an annual 20% compared with a decline of 5.2% in
imports.( TurkStat 30.06(

Back to Table of Contents

6.3. Pandemic Opens €5 Billion Gap in Greece's State Budget
Greece's tax revenues slumped and state expenditure soared in the first five months of the year, as Athens
tried to tackle the impact of the pandemic. However, the Finance Ministry appears determined to offer
enterprises additional support over the summer through the successful program of loans with favorable
terms. The budget data for the year’s first five months showed that state revenues missed their target by
€2.225 billion or 12.6%, reaching €15.471 billion, mainly due to the decline in takings from value-added tax
and income tax, given the option of payment suspension due to the pandemic and the 25% discount for
timely payments.
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The overrun in spending amounted to €2.271 billion for a total of €23.523 billion. This has taken the budget
deficit to €7.494 billion, against a target for €2.512 billion, and compared to a deficit of €1.76 billion in the
first five months of 2019. The primary deficit amounted to €4.843 billion, against a target for a primary
surplus of €43 million, and compared to a primary surplus of €916 million last year.
Now, sources are saying the Finance Ministry is considering a third phase of the five-year state loans to
corporations. A possible third phase would target the bolstering mainly of seasonal enterprises that see
more than 50% of their regular annual turnover in the July-September quarter, which has left them out of
the program for the time being. This would concern all kinds of enterprises, regardless of economic sector,
operating for example on the islands, such as supermarkets, food stores, vehicle rental companies etc.,
where turnover is concentrated in the summer months. Estimates put the third phase below the budget of
the second, which has amounted to €1.4 billion and had attracted over 123,500. It is possible the new
phase’s funds will come to about €600 million. (eKathimerini 26.06)
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6.4. Greece's GDP to Lose 3 Years of Growth
Next year Greece will revert to the economic output of 2017, losing the additional wealth it painfully built
over the last three years, while this year it will see its economy shrink by 8.5%, leading consultancy Grant
Thornton projects in a report. The company’s analysis shows that 69% of the country’s enterprises have
been hurt by the pandemic this year, a sum of companies that last year accounted for an estimated turnover
of €287 billion.
For 2020 the companies in the sectors Grant Thornton examines – a sample of 17,000 entities with an
annual turnover of at least €200,000 each – are expected to post losses of 12.4% in their turnover and 39%
in their operating profits. Their cash flow is projected to shrink by €5.6 billion euros throughout this year.
The report found that seven crucial sectors of the Greek economy were affected by the pandemic, which
restricted business activity. They were transport and logistics, the accommodation and food service sector
(affected by almost 100% by the lockdown), wholesale commerce, manufacturing, retail commerce, energy,
and information-communication. There is also a group of smaller sectors with a total annual turnover of
€10 billion, such as education and entertainment, which the coronavirus measures affected by 85%.
In total, the impact on the revenues of all of the above sectors is expected to come to €200 billion, using
the 2019 data as yardstick. A significant share of that comes from the companies that suspended their
operations, which account for 11% of the total turnover of the productive sectors, or €32.9 billion, and
employ about 1.1 million workers. The bulk of those companies are enterprises active in the sectors of
food service and accommodation, education and entertainment, which between them employ 845,500
workers. (eKathimerini 06.07)
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6.5. Brussels Forecasts Slightly Smaller Recession for Greece
Greece’s economy is set to shrink by 9% this year instead of 9.7% as estimated two months ago, the
European Commission said in its Summer Forecast adding the rebound in 2021 will also be smaller than
estimated in its Spring Forecast, at 6% of GDP instead of 7.9%.
The full economic effect of the containment measures is expected to have materialized in the second
quarter with a strong decline in domestic demand and exports. As social distancing measures are gradually
relaxed, economic activity is expected to start recovering, leading to a partial recovery of domestic demand.
The swift implementation of fiscal measures amounting to about 9.5% of GDP to counteract the economic
impact of the pandemic should cushion domestic demand to some extent. It is also expected to help prevent
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hysteresis effects in the labor market as well as widespread bankruptcies. Real GDP is expected to decline
by 9% in 2020 and to increase by 6% in 2021.
In the Eurozone as a whole, the European Commission warns of a deeper-than-expected recession at 8.7%
against is spring forecast of 7.7%, with a slightly less dynamic rebound in 2021 of 6.1% against 6.3%. The
European Union’s economy is expected to end the year with a contraction of 8.3% (from 7.4% in May), with
its growth rate next year coming to 5.8% instead of 6.1% as forecast in May. (eKathimerini 07.07)
7. GENERAL NEWS AND INTEREST
*ISRAEL:
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7.1. Israel & UAE Unite to Fight Against Coronavirus
Prime Minister Netanyahu announced on 25 June that Israel and the United Arab Emirates will soon
announce a partnership in the fight against the coronavirus. The deal, which the UAE later said involved
two private companies, will be a collaboration in the fields of research and development, technology, in
areas that will improve the confidence in health throughout the region.
Israel and the UAE do not have formal diplomatic relations, but they are believed to maintain close behindthe-scenes contacts because of their shared concerns about Iran. Netanyahu has boasted of quietly
improving ties with Arab states, but full normalization still appears unlikely without a resolution of some
outstanding political issues. Jordan and Egypt are the only two Arab countries to have a current peace
treaty with Israel. (Israel Hayom 26.06)
*REGIONAL:
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7.2. Greece Pushes Back Against Turkey’s Moves In Libya
Greece has responded to Turkey’s purported maritime agreement with Libya’s Government of National
Accord (GNA) based in Tripoli by meeting with senior representatives of the House of Representatives in
Tobruk, which has established a rival government and armed forces (the Libyan National Army, or LNA,
under the command of Khalifa Haftar) contesting the authority of the GNA.
Greek Foreign Minister Dendias visited Libya on 1 July, where he met with speaker of the Tobruk-based
Libyan parliament Aguila Saleh. During the meeting he expressed support for the House of
Representatives and the government it has created, as well as underscoring the Libyan National Army’s
(LNA) role in combating terrorism and the Turkish incursion into the country. According to the parliamentary
spokesman, Dendias and Aguila Saleh discussed the maritime agreement between Ankara and the Tripolibased Government of National Accord (GNA) and focused on ways to solve the Libyan conflict.
Greece was one of several Mediterranean nations to express vehement opposition to the agreement
between Turkish President Erdogan and GNA Prime Minister al-Sarraj which seeks to establish an
exclusive economic zone across the Mediterranean Sea. The meeting also produced a draft maritime
agreement, which will be considered by the parliaments of the two countries. Greece had opened a path
with Cairo to reach a similar result. It is probable that Greece and Egypt will also work to enhance their
bilateral ties to defend their respective interests in the Eastern Mediterranean. (SouthFront 04.07)
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8. ISRAEL LIFE SCIENCE NEWS
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8.1. Medial EarlySign Launches New Suite of Clinical Data Solutions to Optimize Patient Care
Medial EarlySign announced the launch of its new Back2Care platform. With four new bundles focused on
clinical domains, prioritization and readmissions, this suite of integrated AI-powered solutions uses routine
data to identify and prioritize patients who will benefit from accelerated attention. The result is actionable
insights into patient and population health, allowing healthcare organizations to expedite care for high-risk
patients, deliver proactive interventions, and address organizational needs in getting patients back to care.
The Back2Care suite of bundled solutions enable prioritization of high-risk patients and re-engagement of
populations into the clinical system. Healthcare organizations can benefit from a broad range of solutions:





Infectious Disease Bundle – Prepares healthcare organizations for a potential surge of COVID-19
patients, in addition to flagging patients at risk of flu complications in the coming season.
Admissions Bundle – Stratifies patients at the greatest risk of re-admission and hospital acquired
conditions, maximizing savings and avoiding unnecessary expenses.
Early Detection Bundle – Prioritizes and targets interventions for patients at risk for high burden
diseases such as lower GI disorders, colorectal cancer, lung cancer, and diabetes.
Diabetes + Complications Bundle – Identifies patients at risk for diabetes and complications with
precision analytics, flags progression from diabetes to CKD or CAD.

Tel Aviv's Medial EarlySign helps healthcare systems with early detection and prevention of high-burden
diseases. Their suite of outcome-focused software solutions (AlgoMarkers) find subtle, early signs of highrisk patient trajectories in existing lab results and ordinary EHR data already collected in the course of
routine care. EarlySign's AlgoMarkers and AI-based solutions can help clients identify and prioritize
patients at high risk for a broad range of conditions. (Medial EarlySign 24.06)
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8.2. BrainStorm Expands Clinical Pipeline to Evaluate NurOwn Alzheimer's Treatment
BrainStorm Cell Therapeutics announced a new clinical program focused on the development of NurOwn
as a treatment for Alzheimer's disease. As part of the newly announced program, the Company is planning
a multi-national Phase 2 clinical trial to evaluate the safety and efficacy of NurOwn treatment in patients
with prodromal to mild Alzheimer's disease.
BrainStorm plans to conduct a proof-of-concept clinical trial to evaluate NurOwn in 40 participants with
prodromal to mild Alzheimer's disease. Study participants will receive three intrathecal NurOwn doses 8
weeks apart. In addition to meeting well-defined clinical criteria for prodromal to mild Alzheimer's disease,
participants must also meet biomarker defined criteria for Alzheimer's disease. The clinical trial will evaluate
safety and pharmacodynamics of NurOwn, including effects on inflammatory, Alzheimer's-specific,
neurodegenerative, and synaptic biomarkers, as well as a range of key clinical measures of cognition and
function. The clinical trial will be conducted at the Brain research Center affiliated with the Alzheimer Center
Amsterdam, Pitié-Salpêtrière Hospital (Paris) and several other clinical trial sites in the Netherlands and
France.
Petah Tikva's BrainStorm Cell Therapeutics is a leading developer of innovative autologous adult stem cell
therapeutics for debilitating neurodegenerative diseases. The Company holds the rights to clinical
development and commercialization of the NurOwn technology platform used to produce autologous MSCNTF cells through an exclusive, worldwide licensing agreement. Autologous MSC-NTF cells have received
Orphan Drug status designation from the U.S. FDA and the European Medicines Agency (EMA) for the
treatment of amyotrophic lateral sclerosis (ALS). (BrainStorm 24.06)
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8.3. Jefferson Health and MDClone Partner to Build Healthcare System of the Future
MDClone and Philadelphia's Thomas Jefferson University/Jefferson Health announced a new partnership
to help drive innovation in healthcare. As part of a newly signed license arrangement, MDClone and
Jefferson Health will work together to deploy technology and insights to unlock healthcare data to enable
more research and more solutions that promote quality, safety, and efficiency in healthcare.
MDClone’s platform democratizes data across the healthcare ecosystem, making it easier for healthcare
professionals and researchers to identify and leverage actionable information that can transform patient
care and outcomes. The differentiating features of MDClone’s technology lie in its flexible yet powerful
infrastructure that enables collaboration. By combining longitudinal data organization with a synthetic data
engine, organizations can quickly identify and explore useful data and securely collaborate on discovery
and insight exploration with others around the world.
Founded in 2016, Beer Sheva's MDClone democratizes data, empowering exploration, discovery and
collaboration to improve patients’ health. With MDClone, any user can ask and answer any question in real
time. This dramatic paradigm shift is made possible by MDClone’s unique technology for organizing,
accessing and protecting the privacy of patient data, enabling healthcare knowledge workers to transform
ideas into actionable insights in rapid cycles. (MDClone 25.06)
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8.4. Lineage Cell Therapeutics Update on OPC1 Cell Therapy Program for Spinal Cord Injury
Lineage Cell Therapeutics provided an update on OPC1, the Company’s oligodendrocyte progenitor cell
(OPC) therapy for the treatment of acute spinal cord injury (SCI). The OPC1 program was obtained through
Lineage’s acquisition of Asterias Biopharmaceuticals in March 2019, and manufacturing has been
completely transferred to the Company’s current Good Manufacturing Practice (cGMP) facility in Israel,
where key process improvements have been developed and implemented. Lineage also has strengthened
its patent position in order to protect the OPC1 processes, product and composition, and methods of use.
Lineage intends to meet with the U.S. FDA to discuss further development of the OPC1 program by the
end of 2020.
OPC1 is an oligodendrocyte progenitor cell (OPC) transplant therapy designed to provide clinically
meaningful improvements to motor recovery in individuals with acute spinal cord injuries (SCI). OPCs are
naturally occurring precursors to the cells which provide electrical insulation for nerve axons in the form of
a myelin sheath. SCI occurs when the spinal cord is subjected to a severe crush or contusion injury and
typically results in severe functional impairment, including limb paralysis, aberrant pain signaling, and loss
of bladder control and other body functions. There are approximately 18,000 new spinal cord injuries
annually in the U.S. and there currently are no FDA-approved drugs specifically for the treatment of SCI.
The OPC1 program has been partially funded by a $14.3 million grant from the California Institute for
Regenerative Medicine. OPC1 has received Regenerative Medicine Advanced Therapy (RMAT)
designation and Orphan Drug designation from the U.S. FDA.
Jerusalem's Lineage Cell Therapeutics is a clinical-stage biotechnology company developing novel cell
therapies for unmet medical needs. With this platform Lineage develops and manufactures specialized,
terminally differentiated human cells from its pluripotent and progenitor cell starting materials. These
differentiated cells are developed to either replace or support cells that are dysfunctional or absent due to
degenerative disease or traumatic injury or administered as a means of helping the body mount an effective
immune response to cancer. (Lineage Cell 29.06)
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8.5. Therapix Biosciences Raises $2.6 Million in Private Placement
Therapix Biosciences has entered into definitive agreements with several accredited and institutional
investors providing for the issuance of an aggregate of 5.2 million American Depositary Shares (ADSs) at
a purchase price of $0.50 per ADS, and warrants to purchase up to 2.6 million American Depositary Shares
in a private placement.
The warrants will have a term of five and one-half years, be exercisable commencing six months from the
issuance date, and have an exercise price of $0.50 per ADS. From the issue date until the date that the
Company consummates a public offering of ADSs with gross proceeds to the Company of at least $10
million, in the event that the Company sells shares at an effective price per ADS less than the exercise
price, the exercise price of the warrants will be adjusted, to such lower price per ADS. The private
placement is expected to result in gross proceeds to Therapix of $2.6 million. Therapix intends to use the
net proceeds from the offering for general corporate purposes.
Givatayim's Therapix Biosciences is a specialty clinical-stage pharmaceutical company led by an
experienced team of senior executives and scientists. Their focus is creating and enhancing a portfolio of
technologies and assets based on cannabinoid pharmaceuticals. With this focus, the company is currently
engaged in the following drug development programs based on tetrahydrocannabinol (THC) and/or nonpsychoactive cannabidiol (CBD): THX-110 for the treatment of Tourette syndrome and for the treatment of
obstructive sleep apnea; THX-160 for the treatment of pain; and THX-210 for the treatment of autism
spectrum disorder and epilepsy. (Therapix Biosciences 29.06)
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8.6. dayzz Sleep App Clinical Trial Validates Sleep Assessment Machine Learning Engine
dayzz announced the results of its first clinical trial. dayzz' machine learning engine enables assessment
of common sleep disturbances using a proprietary questionnaire. The clinical trial was conducted in
collaboration with the Johns Hopkins Center for Interdisciplinary Sleep Research and Education. dayzz
has developed and validated the Digital Sleep Questionnaire (DSQ) to identify common societal sleep
disturbances including insomnia, delayed sleep phase syndrome, insufficient sleep syndrome, and risk for
obstructive sleep apnea.
In the upcoming months, dayzz will launch a randomized clinical trial in collaboration with researchers at
Brigham and Women's Hospital and Harvard Medical School to examine the effectiveness of its solution in
a large community-based organizational setting.
Herzliya's dayzz is an innovative digital sleep solution, providing personalized sleep training plans to
individuals across the US. dayzz' machine learning engine enables assessment of common sleep
problems. Based on big data analysis, the app constantly adjusts users' training plans to fit their needs
and progress, and offers the right intervention at the right time, with continuous support and unique
motivational strategies. dayzz offers its sleep solution to US employers and payers to increase productivity,
enhance well-being, optimize usage of the healthcare system and reduce associated costs. (dayzz 25.06)
Back to Table of Contents

8.7. Chiasma Announces FDA Approval of MYCAPSSA (Octreotide) Capsules
Chiasma announced that the U.S. FDA approved MYCAPSSA (octreotide) capsules for long-term
maintenance treatment in acromegaly patients who have responded to and tolerated treatment with
octreotide or lanreotide. MYCAPSSA is the first and only oral somatostatin analog (SSA) approved by the
FDA and the first product approved by the FDA utilizing Chiasma’s Transient Permeability Enhancer
(TPE®) technology. Acromegaly is a rare chronic disease often caused by a benign pituitary tumor and
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characterized by excess production of growth hormone and insulin-like growth factor-1 hormone that is
frequently treated with chronic burdensome injections. If left untreated, acromegaly can lead to serious,
and sometimes life-threatening medical conditions.
The company expects MYCAPSSA to be commercially available in Q4/20 subject to FDA’s approval of a
planned manufacturing supplement to the approved NDA. Chiasma plans to scale-up its customer facing
team in sales, patient services and market access to approximately 45 employees. To help patients switch
to MYCAPSSA, Chiasma plans to offer an array of patient support services ranging from assistance with
insurance providers and specialty pharmacies to giving patients support to help incorporate MYCAPSSA
seamlessly into their daily living. The company believes that patients, physicians, nurses, and payers will
appreciate the significant benefits provided by MYCAPSSA.
Nes Ziona's Chiasma is focused on developing and commercializing oral therapies to improve the lives of
patients who face challenges associated with their existing treatments for rare and serious chronic
diseases. Employing its Transient Permeability Enhancer (TPE) technology platform, Chiasma seeks to
develop oral medications that are currently available only as injections. (Chiasma 26.06)
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8.8. Oxitone Medical Selected as a Wearable Solution for Monitoring COVID-19 Patients
Ascom UMS, an Italian telecommunication solutions provider focused on healthcare ICT - part of
international Ascom group - announced that it has selected Oxitone Medical, creator of the wrist-sensor
pulse oximetry monitor, as a wearable solution for continuous remote monitoring of COVID-19 patients.
Oxitone 1000M, the industry's first FDA-cleared and CE-certified wrist medical monitor, has been integrated
into Ascom's Digistat Wearables remote surveillance system to enhance remote care.
Ascom's clients, who have decided to rely on cutting-edge digital technology rather than manually updating
their computerized health records, are implementing the Digistat Wearables solution with the Oxitone
1000M device for remote continuous monitoring of the health of COVID-19 patients who do not need
hospitalization. This solution contributes to reliably and safely identification of decompensating patients,
including those who have so called "silent hypoxia," while optimizing the workflow of healthcare
professionals.
Pulse Oximetry (SpO2 and pulse rate) is an important monitoring tool to identify impending respiratory
failure events. Modern pulse oximeters are exploiting different body sites such as the fingertip, forehead
or earlobe. All those are bulky and uncomfortable. Specifically, ambulatory COPD patients use so called
fingertip spot-check monitors for random and episodic measurements. Oxitone's flagman device Oxitone
1000M makes all the difference thanks to cutting-edge sensors technology. It has all sensors placed in a
watch-like device on the wrist ulnar bone and gives readings every second, providing easy and comfortable
continuous and prolonged measurements.
Kfar Saba's Oxitone Medical is using wearable medical devices, continuous remote monitoring and
personalized data analytics to empower proactive care of people with severe chronic conditions, so they
can live a healthier life. An Oxitone full-suite continuous care solution enables remote passive monitoring
of severe chronic disease patients automatically flagging critical medical issues. Oxitone's flagman device,
Oxitone 1000M pulse oximetry monitor, is the industry's first FDA-cleared medical device with all sensors
placed around the wrist ulnar bone and giving readings every second. (Oxitone Medical 30.06)
Back to Table of Contents

8.9. Redefine Meat Unveils World's First Alt-Steak Using Industrial 3D Printing
Redefine Meat unveiled the world's first Alt-Steak plant-based products, with market testing at select highend restaurants to start later this year. Created using Redefine Meat's patent-pending 3D meat printing
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technology, the company's Alt-Steak products have the texture, flavor and appearance of beef steak and
can be produced in the volume and cost to enable large-scale market launch.
Working with leading butchers, chefs and food technologists, Redefine Meat has digitally mapped more
than 70 sensorial parameters into its Alt-Steak products, including premium beef cuts' texture, juiciness, fat
distribution and mouthfeel. Layer by layer, the company's proprietary industrial-scale 3D food printers
create the Alt-Steak products using Redefine Meat's Alt-Muscle, Alt-Fat and Alt-Blood plant-based
formulations. By printing with multiple materials, Redefine Meat can create sustainable, high-protein, nocholesterol steaks that look, cook, and taste like beef.
Redefine Meat's Alt-Steak products will be put to the test at a limited number of leading chef restaurants
later this year. Incorporating feedback from high-level chefs and butchers, the company will then ramp up
production of its 3D meat printers and alt-meat formulations ahead of market distribution in 2021.
Rehovot's Redefine Meat is leading a technological revolution in the food industry by creating craveable
animal-free meat using proprietary industrial 3D printers. Founded in 2018, Redefine Meat has developed
patent-pending technology that replicates the texture, flavor, and eating experience of beef and other highvalue meat products. The company uses plant-based ingredients and technology as opposed to animals,
allowing for a dramatically more efficient, sustainable and moral way to produce meat without compromising
on the experience. (Redefine Meat 30.06)
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8.10.

Sabar Health & Vaica Medical Offer Digitally Connected Patient Support for Home Care

Sabar Health and Vaica are combining their services and technology to offer Remote Patient Management
solutions, including medication adherence to ensure better care for patients at the comfort of their homes.
This hybrid approach will enable Sabar Health's medical teams to remotely monitor patient's medication
intakes and stay connected 24/7.
Sabar Health, the largest home hospital service in Israel, provides home-hospital services in 4 departments
– Intensive Rehabilitation, Hospice, Acute Care and acute Psychiatry. Sabar Health's team of 600
physicians, nurses, social workers and rehabilitation professionals, cares for over 1,000 patients a day,
nationwide. The unique Sabar Health Home Hospital model allows for patients and families to receive the
services free of charge as costs are fully covered by the four national health funds (HMO's).
Tel Aviv's Vaica is a digital health company that offers a digital patient-support platform coupled with smart
medication management IoT devices that can improve patient outcomes and increase value for
pharmaceutical companies and healthcare providers. Vaica's proven solutions typically increase
medication adherence rates from 50% to 96%. Vaica aims to optimize the patient support industry by
providing a comprehensive cloud-based software platform that enables remote personalization of
medication adherence devices for any medication modality. (Vaica Medical 29.06)
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8.11.

Canzon Signs Cannabis CBD German Distribution Deal

Globes reported that Ashkelon's Canzon, which markets CBD-based cannabis branded products in Europe,
mainly through online marketing, reported a major deal worth about NIS 6 million annually with the German
distribution company Lykos Verde. As part of the deal, the German company will receive exclusivity on the
distribution of the Canzon brand in about 7,000 points of sale in Germany. The operations will be conducted
through its Luxembourg based subsidiary Canzon Europe.
Lykos Verde will distribute Canzon's products to about 3,000 pharmacies in Germany and about 1,000
organic food stores in Germany. In the second stage of the deal, Canzon's relevant products will be
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distributed to about 3,000 sports stores and fitness clubs. The deal was completed through mediation by
the owner of PharmaCann International, which serves as an external consultant to Canzon Europe.
Through its European subsidiary, Canzon develops a line of cannabis-based products made in European
laboratories, possessing the strictest standards required, which do not require a medical prescription. The
company has 24 products in eight categories for cosmetics and paramedical use. (Globes 05.07)
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8.12.

InMode Announces NMPA Approval for Two InMode Platforms in China

InMode has received clearance from the China National Medical Products Administration (NMPA) for two
proprietary InMode radiofrequency platforms - the InMode RF platform and the InMode platform.
InModeRF, one of the company's flagship platforms, implements the company's proprietary radio frequency
assisted lipolysis (RFAL) technology. InMode RF is clinically proven for minimally invasive facial
remodeling and body liposuction procedures, for effective contouring and tightening. The InMode system
is a non-invasive thermal skin remodeling platform designed to treat wrinkles and tighten skin.
Yokneam's InMode is a leading global provider of innovative medical technologies. InMode develops,
manufactures, and markets devices harnessing novel radio-frequency ("RF") technology. InMode strives
to enable new emerging surgical procedures as well as improve existing treatments. InMode has leveraged
its medically-accepted minimally-invasive RF technologies to offer a comprehensive line of products across
several categories for plastic surgery, gynecology, dermatology, otolaryngology and ophthalmology.
(InMode 06.07)
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8.13.

Nucleai Secures $6.5 Million Series-A to Advance AI-Powered Oncology Platform

Nucleai and Debiopharm, a Swiss-based biopharmaceutical company specializing in drug development,
manufacturing and digital health investment, announced the Series-A initial closing of $6.5 million.
Nucleai's core technology analyzes large and unique datasets of tissue images using computer vision and
machine learning methods to model the spatial characteristics of both the tumor and the patient's immune
system, creating unique signatures that are predictive of patient response. In a recent work performed in
collaboration with leading researchers and published at the American Society of Clinical Oncology (ASCO)
2020 conference, Nucleai has demonstrated the predictive power of tumor microenvironment AI-based
spatial analysis for breast cancer.
Through this investment, Debiopharm and Nucleai will collaborate in order to leverage Debiopharm's 40
years of pharmaceutical expertise towards an acceleration of predictive biomarker discovery for drug
response and the improvement of data from clinical trials involving cancer patients. The company intends
to use the funds to further progress the development of its advanced platform for use in Immuno-oncology
and other diseases. The funds will be used also to further progress its commercial reach to pharmaceutical
and biotech companies.
Tel Aviv's Nucleai is a leading provider of AI-powered precision oncology technology transforming
biomarker discovery and treatment decisions. Nucleai's platform leverages unique tissue datasets to
produce insights into cancer biology, increasing clinical trial efficacy and improving patient care. Nucleai
works with leading pharmaceutical companies, licensing its research platform for internal use and
collaborating in biomarkers discovery projects. (Debiopharm 07.07)
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8.14.

Better Juice Scales up Putting the Squeeze on Fruit Juice Sugars

Better Juice announced its patent-pending technology is now scaling up. The startup is installing a semiindustrial pilot plant that also will be available for future testing at global partners' plants. The pilot plant
features the company's sugar reduction process in a continuous flow technology that ensures a consistent,
safe, and effective enzymatic process.
Better Juice developed an enzymatic technology that uses all-natural ingredients to convert fructose,
glucose, and sucrose into prebiotic dietary fibers and other non-digestible molecules. Better Juice's new
pilot plant system marks a significant milestone in the startup's commercial scale-up timeline. It is able to
reduce up to 80% of simple sugar in orange juice at a rate of up to 50 liters/hour. Better Juice's non-GMO
technology is designed to target the specific sugar composition in the orange juice to naturally create a low
calorie reduced-sugar product that has a delicate sweetness. It is accomplished without using sweeteners
or other additives to replace the sugars in the juice.
Ashdod's Better Juice was founded December, 2017, by a team of biochemists and microbiologists from
the industry and of The Hebrew University in Jerusalem with extensive experience in product development.
The company received its founding and is supported by The Kitchen Hub - Strauss Group's food-tech
incubator, Maverick Ventures Israel and other global partners. (Better Juice 07.07)
9. ISRAEL PRODUCT & TECHNOLOGY NEWS
Back to Table of Contents

9.1. Spot Named Cloud Infrastructure Solution of the Year at the 2020 Tech Ascension Awards
Spot’s end-to-end cloud infrastructure automation and optimization product suite has won the Cloud
Infrastructure Solution of the Year title at the annual 2020 Tech Ascension Awards. Spot – formerly Spotinst
– offers a portfolio of products that enables companies, from startups to enterprise, to have the best possible
cloud infrastructure at the lowest possible cost. Through the use of advanced analytics and machine
learning, Spot saves customers up to 90% on their cloud compute costs, automatically, while freeing up
CloudOps teams to work more efficiently. Spot’s products use sophisticated analytics and machine learning
to automate cloud infrastructure, automatically and continuously helping organizations meet availability and
performance requirements while using the lowest-possible cost resources.
Spot starts by providing a holistic and actionable view into how a company is currently using cloud
infrastructure, including how much it is spending and how it’s distributing its resources. Usage analytics
detect trends and predict where costs are likely to fluctuate. Spot then uses these analytics and machine
learning to recommend ways to maximize resource utilization and minimize costs via Spot’s suite of
connected products. These recommendations can be implemented in just a few clicks by Spot's products,
which manage them automatically and continuously.
Tel Aviv's Spot is a leading provider of software that empowers CloudOps team to get the most out of their
cloud. Its product portfolio helps companies optimize and automate their cloud use to maximize the value
and availability of their cloud infrastructure while minimizing waste. Through the use of actionable visibility
and insight, Spot continuously and automatically improves efficiency in real-time. (Spot 24.06)
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9.2. Safe-T Introduces Breakthrough Solution for Secure Remote Access
Safe-T Group announced the launch of its Perimeter Access Orchestration Fabric (PAOF) designed to take
its leading Zero Trust Network Access (ZTNA) solution to the next level. ZTNA solutions are designed to
help organizations adopt, more effective, security models based on the "never trust, always verify" principle.
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With the expansion of network boundaries, the required perimeter-based defenses can no longer rely only
on firewalls and VPN technologies. At the same time, there is still a huge gap between exploiting the
potential of ZNTA technologies, and the actual use cases, capabilities, implementations, and end results.
Understanding the need for ZTNA solutions that will coherently and completely address all remote access
scenarios and requirements, Safe-T has re-designed its ZTNA solution to create the first ever PAOF. SafeT’s new PAOF version of ZTNA solution supports existing VPN solutions, removes the need to re-design
the network and access flow, and allows organizations to support all remote access scenarios.
Herzliya Pituah's Safe-T is a provider of access solutions which mitigate attacks on enterprises’ businesscritical services and sensitive data, while ensuring uninterrupted business continuity. Safe-T’s cloud and
on-premises solutions ensure that an organization’s access use cases, whether into the organization or
from the organization out to the internet, are secured according to the “validate first, access later”
philosophy of zero trust. This means that no one is trusted by default from inside or outside the network,
and verification is required from everyone trying to gain access to resources on the network or in the cloud.
(Safe-T Group 25.06)
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9.3. BioCatch Surpasses 150 Million Anonymous Behavioral Profiles
BioCatch announced that its compilation of privacy-protected digital behavioral profiles now includes more
than 150 million individual online banking users, largely through its deployment at more than 40 major global
banks and other financial institutions worldwide. BioCatch now analyzes more than 1 billion digital sessions
per month in real-time for potential fraud and other types of cybercrime to protect online users and their
assets, making the company far and away the industry leader.
BioCatch pioneered the use of behavioral biometrics to root out online fraud with its founding in 2011 and
the cache of behavioral data it has accumulated over the decade since is unmatched. Through continuous
authentication of online sessions, behavioral biometrics flags physical and cognitive device interactions that
present potential risk, without collecting personally identifiable information (PII). As the company’s client
base and data set have grown, use cases have expanded to address some of the most pressing digital
identity challenges that exist today, including detecting the use of stolen or synthetic identities at the
onboarding stage, recognizing account takeovers and flagging increasingly sophisticated social
engineering scams.
Tel Aviv's BioCatch pioneered behavioral biometrics, which analyzes an online user’s physical and
cognitive digital behavior to protect users and their data. Today, customers around the globe leverage
BioCatch’s unique approach and insights to more effectively fight fraud, drive digital transformation and
accelerate business growth. With nearly a decade of data, over 50 global patents and unparalleled
experience analyzing online behavior, BioCatch is the leader in behavioral biometrics. (BioCatch 25.06)
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9.4. XM Cyber Wins 2020 Fortress Cyber Security Award
The Business Intelligence Group announced that XM Cyber has won the 2020 Fortress Cyber Security
Awards in the threat modeling category. The industry awards program sought to identify and reward the
world's leading companies and products that are working to keep our data and electronic assets safe among
a growing threat from hackers.
XM Cyber is advancing the security industry with patented products that enable enterprises to automatically
and continuously test their security posture. By safely simulating attacks 24/7, XM Cyber exposes real-life
security issues that arise from vulnerabilities, human error, and misconfigurations. Additionally,
recommendations to remediate issues are provided and prioritized based on importance and relation to the
customer's most critical assets. By helping businesses to constantly improve their security posture, XM
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Cyber reduces costs and allows security teams to focus on actual issues, all while lowering exposure and
risk.
Herzliya's XM Cyber brings innovation to the security industry with patented products that address the
unique gaps that arise in large, complex networks. By safely and continuously simulating attacks onpremise and in the cloud, XM Cyber exposes real-life security issues that arise from vulnerabilities, human
error and misconfigurations. Remediation recommendations are prioritized based on criticality and relation
to the customer's most critical assets. The customer achieves a continual cycle of security posture
improvement, optimizing security investments and human resources, and lowering exposure and risk. (XM
Cyber 29.06)
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9.5. KELA Launches Sensitive Hostname Detection
KELA launched Sensitive Hostname Detection to enable automatic alerting to organizations on any
sensitive web pages that may be exposed to the public internet. KELA's RADARK platform is a cutting
edge dark net threat intelligence technology that provides clients with 100% targeted and actionable
intelligence on their assets. RADARK is meant to help organizations automatically detect threats targeting
their organization at any point in time.
Today, RADARK's Sensitive Hostname Detection alerts users on developer-related domains, which may
be indicating exposure of sensitive information to the public internet. A threat from exposure of sensitive
hostnames can range from anything such as simplified system authentication (since services that haven't
yet reached production tend to be less strictly monitored) to exposure of content that should not yet be
exposed to the open web (i.e. a beta version of a website, databases and more).
An award-winning Dark Net threat intelligence firm, Tel Aviv's KELA's mission is to provide 100% actionable
intelligence on threats emerging from the Dark Net. Their success is based on a unique integration of our
proprietary automated technologies and qualified intelligence experts. (KELA 29.06)
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9.6. New Primis Features Give Publishers More Control Over Video Playlists
Primis has launched a series of updates to their playlist features, designed to give publishers greater control
over which video content they display. These updates will allow publishers to play the video of their
choosing that their users are most likely to engage with. Every video in the Primis Video Discovery platform
is selected through a combination of contextual algorithms, past performance, and carefully curated
playlists selected by either the publisher or a Primis content expert.
Additionally, Primis content experts are continuously creating and maintaining recommended playlists,
which are available for use by all Primis publishers. There are over 80 of these recommended playlists,
featuring the best and most engaging content Primis has to offer across 19 distinct categories, backed by
data-driven decision making. Whether publishers decide to customize their video playlists themselves or
delegate to their Publisher Success Executive at Primis, these new capabilities give publishers
unprecedented control of their video content. They can customize their playlists to fit perfectly to each
domain and take full advantage of Primis' expansive video library, including syndicators like Reuters, Caters
News Agency, Jukin Media and more.
Tel Aviv's Primis, a part of Universal McCann and Interpublic Group (IPG), is a video discovery platform
that increases revenue for publishers by helping users discover engaging, high-quality video content. The
discovery engine is applied in a fully customizable video unit designed to fit natively in all websites. (Primis
25.06)
Back to Table of Contents
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9.7. IDE Technologies and Chem Process Systems are Partnering
IDE Technologies and Ahmedabad's Chem Process Systems Private Limited (Chem Process), a leading
Indian company specializing in heat transfer, evaporation and crystallization solutions, have recently
announced their partnership.
The Partnership between the two leading companies will be highly beneficial for both, as IDE's wide array
of low-to-medium salinity desalination and water treatment solutions will be complemented by Chem
Process' crystallizers, to provide customers' end-to-end zero liquid discharge (ZLD) solutions. Additionally,
Chem Process will be able to utilize IDE's state-of-the-art centrifugal compressors in their evaporators,
which are already serving the water treatment industry for over five decades, expanding Chem Process'
portfolio for IWT and the small-to-medium size thermal seawater desalination market. Thanks to IDE's
International and long-standing experience across industries, this partnership will allow Chem Process to
extend its global presence outside the Indian market, and allow IDE to offer its clients an even more
comprehensive IWT solution. Combining IDE's membrane and thermal technologies with Chem Process's
wide portfolio of evaporators and crystallizers, a joint solution will undoubtedly address the full water
treatment needs of all industrial clients that require MLD treatment or up to zero liquid discharge water
treatment - in a competitive and creative manner.
A world leader provider of desalination and water treatment solutions, Kadima's IDE specializes in the
development, engineering, construction and operation of some of the world's largest and most advanced
thermal and membrane desalination facilities and industrial water treatment plants. IDE partners with a wide
range of customers - municipalities, oil & gas, mining, refineries and power plants - on all aspects of water
projects, and delivers approximately 3 million m3/day of high-quality water worldwide. (IDE Technologies
25.06)
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9.8. PV Nano Cell Launches New General-Purpose Gold Ink for Digital Conductive Printing
PV Nano Cell has launched a new, general-purpose conductive gold ink to be used with inkjet and aerosol
printing. The new gold ink was specially developed to meet requirements made by customers and covers
a wide range of applications. The company expects many uses for the ink including with PCB, connectors,
switch and relay contacts, soldered joints, plating and wire bonding. The current subtractive and plating
technologies of gold are highly expensive and complicated to use. The new ink now enables a simple,
digital, additive, mass-production technology. This additive technology guarantees the best manufacturing
cost while offering a new level of design flexibility and product time-to-market. This new commercial ink
will complement the company’s existing product line of silver, copper and dielectric inks.
As recently published, the company has signed, under NDA, an agreement with a well-known, world-leading
multinational healthcare company to develop a new inkjet printing technology for the fabrication of sensors
using resistor and gold inks. This new general-purpose gold ink, differs in performance and optimization
from the ink developed for healthcare applications.
Migdal HaEmek's PV Nano Cell (PVN) offers the first-ever complete solution for mass-produced inkjet
based, printed electronics. The proven solution includes PVN’s proprietary Sicrys, silver-based conductive
inks, inkjet production printers and the complete printing process. The process includes ink properties'
optimization, printer’s parameters setup, printing modifications & tailored printing instructions per
application. In the heart of PVN’s value proposition lies its unique and patented conductive silver and copper
inks - Sicrys. Those are the only inks made of Single Nano Crystals – which allows the inks to have the
highest stability and throughput required to drive optimal mass-production results for wide range of
applications. (PV NANO 29.06)
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9.9. IAI & Iron Drone Create World's Leading Anti-Drone System
Israel Aerospace Industries (IAI) and Iron Drone announced on 29 June that they have signed a
collaboration agreement for the integration of interception capabilities into IAI’s advanced anti-drone
system, Drone Guard. The intercepting drone can be launched during day or night from a docking station
that hosts several ready-to-use drones. Several intercepting drones can be launched simultaneously to
address several targets or swarms.
To date, IAI’s ELTA Systems, which develops and manufactures Drone Guard, has sold over 100 units that
detect, identify and disrupt the operation of malicious drones. ELTA’s collaboration with Iron Drone is part
of its strategy to collaborate with startups to leverage their innovative technologies for their existing systems
to improve performance. ELTA is a global leader in remote sensing and radar systems. Its product portfolio
includes mission aircraft, national cybersecurity administration, ground robotic systems, anti-drone
systems, homeland defense systems, and more, IAI said.
The advanced radar integrated with Drone Guard is capable of detecting drones as they enter the airspace.
The intercepting drone is launched and steered to the target with the help of the radar. It uses sensors and
advanced computer vision to identify and lock onto the target, and then carries out the interception by
physically hitting the attacker and neutralizing it. The entire process is autonomous, requiring no human
intervention. The combination of the anti-drone system and interception allows IAI to offer its customers
the most effective technology for addressing future scenarios, positioning the company at the forefront of
the technology. The solution can be used in areas such as airports, populated areas, power plants,
sensitive facilities and other infrastructure, where other defense systems cannot be used because of
environmental factors. (Israel Defense 29.06)
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9.10.

RADA's Radars in the Heart of US Army's "Interim C-sUAS Capability"

RADA Electronic Industries announced the incorporation of its tactical radars in Counter-Small Unmanned
Aircraft Systems (C-sUAS) capabilities which were assessed and recently selected as interim solutions by
the US Army. The assessment was performed by the Joint C-sUAS Office (JCO), which was established
by the Secretary of the Army per the assignment of the Defense Secretary. The Army has defined four CsUAS categories: fixed/semi-fixed systems, mounted/mobile system, handheld systems, and command &
control.
RADA's radars are the incumbent radar system in the L-MADIS platform which was selected as the
mounted/mobile system, and are incorporated in part of the recommended fixed solutions, along with other
fixed solutions deployed across the US. While not relevant to handheld systems, RADA's radars are
compatible with the recommended command and control systems.
Netanya's RADA is a global defense technology company focused on proprietary radar solutions and legacy
avionics systems. The company is a leader in mini-tactical radars, serving attractive, high-growth markets,
including critical infrastructure protection, border surveillance, active military protection and counter-drone
applications. (RADA 06.07)
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9.11.

Italtel Is First in Brazil to Offer the Guardicore Segmentation Technology

Guardicore announced an agreement with Italtel MSSP to integrate Guardicore's segmentation technology
into its managed security services platform. In Brazil, Italtel MSSP is the first information security services
provider to offer micro-segmentation resources to ensure the protection of client IT assets inside and
outside the traditional security perimeter. Customers can contract Italtel MSSP for only the Guardicore
monitoring and provide the integration with its own Security Operations Center (SOC), or contract the full
service, including all the fronts that the Italtel Managed Detection and Response (MDR) platform covers.
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When searching for an integration partner, Italtel sought out the top cybersecurity challenges – both current
and in the coming years – identified by reputable global market analysis companies. With this in mind,
Italtel saw in the Guardicore platform the very elements needed to successfully face future security
challenges and lessen the distance between defense tools and criminal attacks.
Tel Aviv's Guardicore is a data center and cloud security company that protects your organization's core
assets using flexible, quickly deployed, and easy to understand micro-segmentation controls. Their
solutions provide a simpler, faster way to guarantee persistent and consistent security — for any
application, in any IT environment. (Guardicore 02.07)
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9.12.

EU Awards €2.5 Million to Develop BabyArk, the World Safest Child's Car Seat

The European Union (EU) has awarded Mobius Protection Systems €2.5 million to develop BabyArk, the
safest car seat ever created. The grant was awarded through the EU's SME Instrument Phase II and will
be used to create a new generation of smart car seats based on breakthrough multiple-patented technology.
BabyArk increases safety by a factor of four compared to statutory requirements and by a factor of two
compared to the safest products on the market, while being far superior in terms of usability. The
technology guarantees that infant injuries will be less severe, substantially reducing head trauma, the most
significant injury in children, while at the same time reducing death probability. BabyArk's has heavily
invested in R&D leading to the development of a spring-like Energy Absorption (EA). The innovative
technology converts kinetic energy to plastic deformation, absorbing most energy and dramatically reducing
accelerations.
The seats special mechanism anchors the seat to the vehicle's frame. The cutting-edge component creates
a buffering layer that absorbs the shock wave flowing from the vehicle frame to the seat. BabyArk's new
seats are based on special safety seats developed by Mobius for armored vehicles for the most extreme
environments.
Holon's Mobius has designed, manufactured and supplied thousands of life-saving seats to a wide range
of industrial and military suppliers in Europe, United States and Canada. The lifesaving, combat-proven
technology is simple, robust and effective, ensuring predictable and flawless performance in the split
seconds when individuals are exposed to extreme forces during high impact events such as car accidents,
explosions, and helicopter crashes. (BabyArk 07.07)
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9.13.

Gilat's Airborne Technology Opens the Chinese Ka-Band IFEC Market

Gilat Satellite Networks announced that Gilat's aero modem, Taurus, is powering In-flight Entertainment
and Connectivity (IFEC) service to China's Qingdao Airlines. The service is provided by China Satcom,
over CS-16 Ka-HTS satellite together with its partner China TDT LINK (contents/service provider to
passengers). The whole Ka-band IFEC system was integrated by FTS, a leading Chinese system
integrator, who received the STC/VSTC for this IFEC early this year. This milestone of opening-up of the
Chinese Ka-band IFEC market is the driver for a multi-million-dollar market opportunity.
Petah Tikva's Gilat Satellite Networks is a leading global provider of satellite-based broadband
communications. With 30 years of experience, we design and manufacture cutting-edge ground segment
equipment, and provide comprehensive solutions and end-to-end services, powered by their innovative
technology. Delivering high value competitive solutions, our portfolio comprises of a cloud based VSAT
network platform, high-speed modems, high performance on-the-move antennas and high efficiency, high
power Solid State Amplifiers (SSPA) and Block Upconverters (BUC). (Gilat Satellite Networks 07.07)
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10. ISRAEL ECONOMIC STATISTICS
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10.1.

Israel's Budget Deficit Increases to 6.4% of GDP

Israel's budget deficit has increased to 6.4% of GDP for the 12 months ending June 30, 2020, the Ministry
of Finance announced, up from 6% at the end of May. The deficit has continued widening since the
coronavirus crisis took hold - from 4.8% at the end of April, 4% at the end of March and 3.1% at the end of
February. The deficit between July 2019 and June 2020 was NIS 88.4 billion. Estimates are that by the
end of 2020, the deficit could reach between 10% and 11%. The Ministry of Finance said that as of the
end of June it had spent 47% of its promised NIS 10 million economic rescue package. (Globes 06.07)
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10.2.

Israel's Unemployment Hitting Young People Hardest

Unemployment in the wake of the COVID-19 pandemic is hitting young adults the hardest, according to the
latest figures released by the Israel Employment Service. Only 20% of people aged 24 or younger who
were put on unpaid leave had returned to work by the end of May. Most young people have no educational
qualifications or have not yet completed their studies and are working in temporary jobs. According to the
Israel Employment Service, 47.6% of those furloughed or fired in March and April were aged 20-34.
The sectors hit hardest by the pandemic and the consequent lockdown are those that tends to employ
young people including restaurants, cafes and bars and catering services for events and wedding halls.
According to the latest figures from the Israel Employment Service, as of yesterday, the unemployment rate
was 21.2%, of whom 605,157 are on unpaid leave and 256,704 are unemployed. 370,000 people have
returned to work from unpaid leave but there have been 130,000 new jobseekers. (Globes 30.06)
11. IN DEPTH
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11.1.

JORDAN: Amman Takes on Tax Evasion & Abuse of Public Office

Osama Al Sharif posted in Al-Monitor on 24 June that Jordanians have welcomed the government’s latest
push to prosecute officials and businessmen accused of tax evasion and money laundering, but wonder if
the effort will be sustainable.

Soon after it lifted most restrictions associated with COVID-19 health measures, the Jordanian government
launched an unprecedented anti-corruption campaign on 6 June against former officials, businessmen and
companies suspected of involvement in tax evasion, money laundering, abuse of power and embezzlement.
There have been various news reports of police raids at the request of the Integrity and Anti-Corruption
Commission (JIACC) of offices belonging to major businessmen, including one linked to a senior
parliamentary figure. The owner of a cigarette manufacturing company is being investigated for unpaid
taxes estimated at JOD 134 million ($189 million), Al-Monitor has learned.
On 10 June, Prime Minister Omar Razzaz was quoted by the Jordan Times as saying that the government
is committed to implementing all of its anti-corruption measures, adding that corrupt persons have “no
immunity” and that the law “applies to all.” Razzaz added, “What the JIACC is doing on the procedural level
must be strengthened through legislation and regulations to help it play its role in recovering public money
in the public sector as well as in the private sector in regard to tax evasion.”
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Economic analyst and editor of the Maqar news site Salameh al-Dar’awi told Al-Monitor, “Tax evasion has
challenged previous governments and since the government cannot raise taxes during these difficult times
to generate income, it had to confront this issue directly.” He added that according to a World Bank study,
tax evasion costs the treasury between JOD 600 million to JOD 800 million ($845 million-$1.1 billion)
annually.
On 14 June, Minister of Finance Mohammad al-Ississ announced at a press conference that tax evasion
will be treated as money laundering, which carries a harsher sentence. He added that police raids are used
as a last resort and that the current campaign is not political but part of genuine structural reform.
In the same press conference, Minister of Media Affairs Amjad al-Adaileh said the government has made
amendments to the 2020 Integrity and Anti-Corruption Commission Law that will grant the anti-corruption
body greater autonomy and legal backing to investigate a wider scope of crimes. The amendments allow
the commission to monitor and investigate sudden and questionable gains of wealth or assets by officials,
private individuals and groups.
On 16 June, a government official told a local news site that the government's income tax department had
managed to collect an additional JOD 54 million ($76 million) in unpaid taxes in addition to JOD 95 million
($133 million) in fines during the first five months of this year.
According to Ississ, the list of those being investigated is long and that the law will have the final say on all
cases. According to local observers, the campaign shows a new political will to fight corruption, enforce
the rule of law and enhance transparency. Needless to say, the campaign has been welcomed by the
general public. Some have described it as Jordan’s version of the Saudi Ritz Carlton affair, in which the
authorities gathered prominent Saudi businessmen and negotiated billion-dollar settlements with them.
Political columnist Fahd al-Khitan wrote on 7 June in Al-Ghad that it was time the government took
measures to confront tax evasion instead of relying on ordinary peoples’ pockets for revenue through VAT
or sales tax. “Jordanians have long called on governments to fight tax and customs evasion by influential
figures instead of raising taxes on small and medium businesses,” he added.
Khitan likened the government’s campaign to attacking a hornet’s nest, adding that the plan had preceded
the COVID-19 crisis. He advised the government to make the campaign a permanent policy and not a
passing operation. “The problem is endemic and had cost Jordanians hundreds of millions of dollars in
money that was not collected by the treasury or was smuggled out of the country,” he said.
One important triumph for the government came on 8 June, when an international arbitration center in
Washington, DC, overturned a ruling against the Jordanian government in a case involving an international
cellular phone company’s sale of its shares to a local company in 2006. The new ruling means the
government can pursue a legal case against the company and ask for compensation worth JOD 123 million
($173 million).
But some Jordanians wonder if the government has the will and backing to effectively question former
prominent officials about their sources of wealth or to reach settlement deals to repatriate millions of dinars.
One local businessman who requested anonymity told Al-Monitor that Jordanians had been promised by
previous governments to fight corruption and abuse of public office in cases that have become well known,
but nothing had happened. “It’s a good thing, what this government is doing now, but can its efforts continue
as it investigates powerful figures?” he asked. (Al-Monitor 24.06)
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11.2.

ARABIAN GULF: GCC Faces Possible Setback with Exodus of Skilled Professionals

Sabena Siddiqui noted in Al-Monitor on 23 June that coronavirus pandemic coupled with the oil crisis is
pushing foreign workers to exit the Gulf states, perhaps shaping future labor policies.
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Since the coronavirus pandemic hit the Middle East, Gulf Cooperation Council (GCC) states have had to
slash their budgets ruthlessly as oil prices fell drastically due to the lack of demand. As a result, masses
of low-income migrant workers lost their jobs and returned to their countries, even though there was little
chance of employment back home.
Now, as the outflow of educated professionals also begins, their exodus carries risks for Middle Eastern
economies, as many lucrative economic sectors could virtually collapse. Having few locals with the
experience or education needed to replace skilled professionals, serious management issues may arise in
the days ahead.
The International Monetary Fund had already warned that the Middle East would face an economic
downslide this year due to coronavirus-related lockdowns and dipping oil prices in tandem. Now, without
enough skilled professionals, economic activities in the Gulf region may not remain sustainable — and a
stark future lies ahead for the GCC if the exodus is not addressed.
Many highly educated expats have been working in the Middle East for decades, but with scant prospects
of re-employment following the pandemic and the economic downturn, they are packing their bags.
According to the International Labor Organization, foreigners in the GCC region account for more than 10%
of migrants the world over, and Saudi Arabia and the UAE have been home to the third and fifth largest
expat populations.
In the Kingdom of Saudi Arabia, it is estimated that expats constitute over 10 million out of its total population
of nearly 34.8 million. Meanwhile, nearly 90% of the population in the UAE, half in Oman and Bahrain, and
two-thirds in Kuwait are foreigners. Mostly Indians, Pakistanis, Filipinos, Egyptians and some Westerners,
tens of thousands of these foreign employees have already left or are waiting for flights back home.
Following are some of the main setbacks the GCC could face with the departure of skilled foreign nationals:
First, most of the GCC states have long-term economic policies known as “Visions.” To execute these
long-term plans, highly skilled professionals are essential — and even as the larger Gulf states started
getting involved in more development projects, the requirement shifted from low-skilled labor to a highskilled foreign workforce. Nowadays, the focus is on attracting high-skilled expats while low-skilled migrants
are being reduced to provide jobs for locals.
Large-scale economic policies like Saudi Arabia’s Vision 2030 cannot be implemented without adequately
qualified staff. With the ongoing brain drain, the management of Vision policies in most Gulf states could
come to a standstill as the private sector depends on foreign employees. This will have a serious impact
on the long-term plan to diversify GCC economies away from oil revenues. As Jasim Husain, a former
parliamentarian from Bahrain, said to Al-Monitor, “Governmental diversification reforms rely on the private
sector, which is powered by foreign labor. Economic life in the GCC is simply ‘not sustainable’ without
foreign labor.”
Even futuristic megaprojects — like the $500 billion city of Neom in Saudi Arabia — might not take off
anytime soon, as a highly professional, foreign staff was supposed to run the facilities.
Second, the Gulf states would face losses in taxation. Having introduced a 5% value-added tax (VAT)
since 2018, countries like Saudi Arabia and the UAE would now lose precious non-oil revenue. In fact,
VAT revenues now constitute a quarter of Riyadh’s total tax revenue, and the kingdom had been planning
to triple value-added tax to 15% only recently. In addition, foreign migrants pay a monthly fee for each
family member they sponsor, so further income will be lost.
A further 1.2 million expats will be leaving Saudi Arabia by the end of this year; 300,000 migrant workers
have already left, and 178,000 more have applied to the Awdah (Return) initiative, which facilitates the
return of expat workers to their home countries.
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Third, employment levels would fall by at least 13% and cause a drastic consumer cut for those GCC states
that depend on tourism, real estate, entertainment and the hospitality industry. In the UAE alone, 900,000
jobs would be lost, according to estimates by Oxford Economics. Considering that the country has a
population of 9.6 million, this would be 10% of its residents. As high-earning expats leave, a large portion
of consumers gets slashed.
Finally, the worst affected place will be Dubai, the business hub of the Middle East. According to survey
by Dubai's Chamber of Commerce, around 70% of the companies in the emirate expect to close within six
months, while major global conferences and events like the Dubai Expo 2020 have also had to be canceled
due to the global disruption caused by the pandemic.
Most hotels plan to cut 30% of staff, while the ride-hailing service Careem cut one-third of its jobs in May.
Meanwhile, the world’s largest long-haul carrier, Emirates, started laying off employees after 30,000 jobs
were slashed. Job losses in the Gulf aviation industry could go up to 800,000 in the days ahead, according
to the International Air Transport Association, and those affected are mostly expats, as the Gulf airlines
usually employ foreigners.
Sadly, expats who are losing their jobs cannot afford to stay and look for new employment for more than a
couple of months, as affordability has become the main challenge in Dubai. Within the year, education,
health, public administration and even the agriculture sector would find survival a challenge.
Consequently, Abu Dhabi is trying to lessen the impact. Automatic extensions are being granted to people
with expiring work permits in the UAE, waiving work-permit fees and fines. Officially launching a permanent
residency system, Golden Cards have been issued to 6,800 foreigners with investments exceeding $27
billion in the country.
However, in contrast, some states like Kuwait want to curtail their number of expats instead to make way
for locals, but this is because they are not dependent on tourism and global trade for revenue. Seeking to
reduce local unemployment, Kuwait would like to reduce expat numbers to 30% from its current 70% of the
total population.
Basically, only foreigners who invest are welcome, and as Kuwaiti parliament member Safa al-Hashem
said, expats should “pay even for the air they breathe.” Oman has also ordered state companies to speed
up local employment under its "Omanisation" plan, while Jordan already gave its 800,000 migrants a
deadline to leave the country under a “Jordanians first” bid.
Highly skilled expats are indispensable for Gulf economies, and replacing them in the short term is not
possible. The reason is that local citizens have worked in the public sector on high salaries with flexible
working conditions and had undemanding mediocre jobs, and mainly they lack the required education and
expertise.
According to a study on migrant workers by the Gulf Research Centre Cambridge, “Nationalization drives
could help maintain the demographic balance in these countries, but they do not contribute much to the
improvement of the economies. In theory, they intended to replace foreigners in these GCC countries with
either equally or more qualified nationals, but in reality, these programs have had to acknowledge the low
levels of qualifications of the national population, and the focus has been on numbers rather than quality.”
Therefore, the demand for high-skilled expats will continue to increase, as it will take years of investment
in education, professional skills and training for local citizens to replace them. Meanwhile, unskilled workers
will not be required due to popular nationalization drives. (Al-Monitor 23.06)
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11.3.

OMAN: Moody's Downgrades Oman's Rating to Ba3, Changes Outlook to Negative

On 23 June, Moody's Investors Service downgraded the Government of Oman issuer and senior unsecured
ratings to Ba3 from Ba2, and changed the outlook on the issuer rating to negative. This action concludes
the review for downgrade initiated on 30 March 2020.
The downgrade reflects the conclusion that in a lower oil price environment, which Moody's now assumes
will persist into the medium term, the government will unlikely be able to significantly offset the oil revenue
loss and avoid a large and durable deterioration in its debt and debt affordability metrics or erosion of its
fiscal and foreign currency buffers.
The Ba3 rating is supported by the government's access to a still relatively robust stock of liquid fiscal and
foreign currency reserves, and scope to slow the pace of balance sheet deterioration through spending and
revenue measures. The Ba3 rating also reflects Moody's expectation that some of the higher-rated Gulf
Cooperation Council (GCC) sovereigns would be willing and able to extend financial support to Oman
should the sovereign's ability to access external financing remain constrained for an extended period.
The negative outlook captures material government liquidity and external vulnerability risks related to the
government's large financing requirements and diminishing external buffers, which Moody's expects in the
next few years. Slow and narrow implementation of fiscal adjustment, a possibility in light of the
government's limited track record in this area, could raise liquidity and/or external vulnerability risks further.
Moody's has also downgraded the Government of Oman senior unsecured medium-term note program
rating to (P)Ba3 from (P)Ba2. This rating action also applies to Oman Sovereign Sukuk S.A.O.C, a specialpurpose vehicle domiciled in Oman, and whose debt, in Moody's view, is ultimately the obligation of the
Government of Oman. The entity's backed senior unsecured rating and the backed senior unsecured
medium-term note program rating were downgraded to Ba3 from Ba2 and to (P)Ba3 from (P)Ba2.
Oman's long-term foreign currency bond ceiling was lowered to Ba1 from Baa3 and its long-term foreign
currency deposit ceiling was lowered to B1 from Ba3. Oman's long-term local-currency bond and deposit
ceilings are unchanged at Baa3. Its short-term foreign-currency bond ceiling was lowered to Not Prime from
Prime-3. Oman's short-term foreign-currency deposit ceiling is unchanged at Not Prime.
RATINGS RATIONALE
RATIONALE FOR DOWNGRADE TO Ba3: Lower Oil Prices into the Medium Term to Sharply
Increase Debt and Erode Debt Affordability
The coronavirus-related global recession in 2020 and the slow recovery of overall economic activity will
dampen demand for oil. Moody's expects oil demand to recover more slowly than overall GDP as activity
in oil-intensive sectors such as travel remains restricted for some time. As a result, Moody's has revised
down its oil price assumptions for 2020 and 2021 to an average of $35/barrel and $45 respectively (Brent)
-- about $8 below the assumptions held when the agency initiated the review of Oman's ratings for a
possible downgrade -- and its medium-term oil price assumption to $45-65/barrel -- around $5 lower than
previously.
Moody's estimates that in this baseline oil price scenario, which also includes lower production, Oman's
government revenue derived from oil and gas will decline by more than 12% of GDP in 2020.
Over the past three months the government announced several fiscal consolidation measures intended to
offset some of the expected revenue losses. The most significant of these are a 10% cut in non-interest
spending (excluding expenditure related to oil and gas production) in 2020, which could reduce spending
by around 4% of GDP if fully implemented, and an introduction of the 5% valued-added tax from January
2021, which could generate up to 1.5% of GDP in additional revenue. The approved measures to
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accelerate retirement of long-serving government employees and consultants and to reduce the pay scale
for new joiners have the potential to generate fiscal savings, but only over longer term.
However, these adjustment measures are unlikely to be sufficient to prevent a significant erosion of Oman's
debt and debt affordability metrics. In Moody's baseline scenario, which incorporates the 10% spending
cut and the VAT implementation as well as some additional measures that the government is likely to
implement over the next couple of years, Oman's fiscal deficit (excluding privatization proceeds) will widen
to more than 19% of GDP in 2020 from 7.6% of GDP in 2019 and around 14% of GDP expected previously.
In 2021, Moody's expects a deficit of around 15% of GDP.
Reflecting the large fiscal deterioration, Moody's now expects Oman's government debt to increase sharply
to around 86% of GDP in 2021 from 59% of GDP in 2019. Government debt may stabilize around these
levels thereafter, but is unlikely to fall significantly. This increase assumes net financing from the
government's liquid fiscal reserves equivalent to around 1.5% of GDP in 2020 and 3.5% of GDP in 2021,
and the use of some additional internal sources of funding available to the government this year. In tandem
with the rising debt burden, government debt affordability will deteriorate as well with government interest
payments likely exceeding 13% of revenue in 2021 - more than double of the 2019 level.
Oil prices recovering faster than Moody's currently expects could help stabilize Oman's debt and debt
affordability metrics at a stronger level, although there is a risk that favorable oil price developments would
lead to weaker implementation of the planned fiscal consolidation measures, as was the case in 2018.
Available Government Assets Support Ba3 Rating
Notwithstanding the large increase in debt and interest payments that Moody's now expects in the next few
years, Oman's Ba3 rating remains supported by the availability of government assets which have the
potential to slow debt accumulation. These assets include the stock of liquid fiscal reserves, equivalent to
around 23% of GDP, which are held in the State General Reserve Fund (recently merged into the Oman
Investment Authority, OIA) and the Petroleum Reserve Fund (held at the Central Bank of Oman). Moody's
estimates that these assets would be sufficient to cover the government's funding gap at least until mid2021 under an adverse scenario where external borrowing remains inaccessible at sustainable rates and
maturities.
Government assets that could slow the pace of debt accumulation also include stakes in oil and non-oil
sector entities that the government could monetize, pending stabilization of the global financial and
economic conditions. During 2018-19 the government showed willingness and ability to monetize such
assets, reducing its overall borrowing requirement.
RATIONALE FOR THE NEGATIVE OUTLOOK: Negative Outlook Captures Material Government
Liquidity and External Vulnerability Risks
Moody's expects that Oman's government gross financing needs will increase to nearly 25% of GDP
(including the rollover of T-bills equivalent to about 1.2% of GDP) in 2020, up from 9.6% of GDP in 2019
and around 20% of GDP expected for 2020 previously. Over the past four years, external borrowing
covered on average around 80% of the government's gross annual financing needs, indicating high degree
of vulnerability to shifts in foreign investor sentiment and global financial markets conditions, such as those
that were triggered by the current combined coronavirus and oil price shock. Oman's external borrowing
costs have increased significantly as implied by the widening of the secondary market sovereign bonds
spreads by more than 250 basis points since the start of 2020.
Moody's also expects a significant widening of Oman's current account deficit to more than 20% of GDP in
2020 from an estimated 7.2% of GDP in 2019 and 12% of GDP expected in March. Over the past four
years, Oman's large current account deficits were financed mostly by the government's external borrowing
or (to a lesser extent) foreign direct investment inflows related to the monetization of government assets,
including the stake in the BP-Khazzan gas project. Should similar financing not be forthcoming now, the
current account deficit would lead to large and larger than expected drawdowns from central bank foreign
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currency reserves or the foreign currency assets held by OIA. Erosion of these external buffers would
reduce Oman's resilience to further external shocks and could pressure its exchange rate peg.
The negative outlook on Oman's Ba3 rating also reflects implementation risks associated with the planned
fiscal adjustment under the National Program for Fiscal Balance (Tawazun). The limited track record in
implementing significant fiscal tightening measures, especially in a weak growth environment, points to
continuing downside risks of even greater financing requirements and a faster depletion of buffers, which
could exacerbate the liquidity and external pressure mentioned above.
Environmental, Social & Governance Considerations
As an oil exporter, Oman's environmental risks derive from carbon transition. Oman's credit profile would
face downward pressure in a scenario of rapid global transition to lower reliance on hydrocarbons that
would depress global hydrocarbon demand and prices. However, in light of the measures against climate
change taken so far, this is not Moody's baseline.
Social risks currently have a moderate impact on Oman's credit profile. Oman is vulnerable to social
pressure that would arise from expenditure cuts and tax increases as part of fiscal consolidation efforts by
the government. Prioritization of social goals has contributed to slow fiscal policy response to structurally
lower oil prices since 2014. Exposure is mitigated by high income levels and the government's financial
buffers, although the latter are diminishing. Moody's regards the coronavirus pandemic as a social risk
under its ESG framework, given the substantial implications for public health and safety. For Oman, the
main impact of the global shock is depressed oil revenue in the short and medium term, significantly
affecting the sovereign's fiscal and debt metrics.
Governance considerations are material for Oman's credit profile. Governance considerations include
relatively weak public finance management and controls, which have contributed to the slow adjustment to
lower oil prices since 2014, leaving Oman highly exposed to further and more durable external shocks.
They also relate to the limited scope and lack of timeliness in the publication of financial and economic
data. Absence of reliable key statistics, such as quarterly real GDP, typically weakens policy effectiveness
and reduces the agility of policy responses to shocks.
Factors That Could Lead to an Upgrade or Downgrade of the Ratings
The negative outlook indicates that an upgrade is unlikely in the near term. Moody's would likely stabilize
the outlook if prospects of significantly narrower fiscal and current account deficits in the next few years
pointed to slower government debt accumulation and/or a smaller erosion of fiscal and foreign currency
buffers than Moody's currently expects, easing government liquidity and external risks. Such fiscal and
current account improvement would likely result from more significant progress on the implementation of
fiscal consolidation measures than Moody's currently expects, and could be supported by a faster recovery
in oil prices than Moody's currently assumes. The stabilization of the outlook would be also supported by
evidence of the government's capacity to durably access external financing at sustainable rates and long
maturities.
Moody's would likely downgrade the rating if further delays in implementing fiscal adjustment pointed to an
increased likelihood that government debt rises even further and for longer than Moody's currently projects.
In turn, a higher debt burden over a prolonged period of time would further increase government liquidity
and external vulnerability risks, including the risks around the sustainability of the currency peg. Durably
and materially lower oil prices than Moody's currently assumes that widen the government's borrowing
needs and/or accelerate the decline in the government's financial buffers would also likely lead to a
downgrade. (Moody's23.06)
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11.4.

OMAN: Oman Weighs Costs of Bailout from its Gulf Neighbors

Sebastian Castelier noted in Al-Monitor on 29 June that the erosion of Oman’s fiscal balance was discussed
during high-level political meetings attended by Gulf officials. "Nothing has been decided," but the sultanate
could seek financial assistance from its neighbors, the 11 June Bloomberg report mentioned.
Analysts warn such support could come with a price with regard to Oman's trademark independence in
handling regional affairs. In recent years, the country stayed out of a Saudi-led military intervention in
Yemen and an ongoing embargo imposed on Qatar by Saudi Arabia and the United Arab Emirates (UAE).
Zahabia Saleem Gupta, associate director at S&P Global Ratings, told Al-Monitor the two main reasons for
support from Gulf Cooperation Council (GCC) countries are “to prevent contagion to their own financial
markets and promote their foreign policy interests." Given intra‐Gulf disputes, GCC foreign ministers are
unlikely to speak with one voice as they did at the height of the 2011 Arab Spring protests to announce a
$20 billion fund for Oman and Bahrain. GCC representatives did not respond to Al-Monitor's request for
comment. “The GCC as a multilateral organization has stopped to function effectively since 2017,” said
Andreas Krieg, assistant professor at King’s College London. “Multilateralism in the Gulf has been replaced
with unilateralism and bilateralism,” Krieg told Al-Monitor.
'Omanis Could be Tempted to Join the Camp'
In an increasingly polarized Gulf region, some predict self-interest could take over regional unity. Krieg
believes Oman’s direct GCC neighbors would be the priciest lenders. “Any financial assistance from either
the UAE or Saudi Arabia will be conditional on Oman becoming more supportive on issues where Oman
has opted out to support Abu Dhabi and Riyadh,” the expert said in reference to the Qatar crisis and Oman’s
neutral role vis-a-vis the Houthis. “Also, Oman's friendly relationship with Iran is a problem for Saudi
Arabia."
In the event of the UAE or Saudi Arabia bailing out Oman, geopolitical risk firm Stratfor’s Middle East analyst
Ryan Bohl foresees informal expectations for Muscat to use its “good relationship with Washington to lobby
for pro-Saudi/Emirati interests in the United States.” S&P Global Ratings notes “the extremely high level
of external liquid assets available for use by sovereigns in the region should they deem it politically
expedient,” Gupta said.
Gulf political elites from outside Saudi Arabia often quip that they do not want to become the next Bahrain,
in reference to the island nation’s close alignment with the foreign policy of Saudi Arabia, cemented by a
$10 billion bailout package promised to the island nation in 2018. Following the failure of the 2015 Iran
nuclear deal, however, some in Oman raised concern over the lack of financial outcomes from the country’s
active role in regional mediations. “Omanis could be tempted to join camp more decisively and more
convincingly in exchange for tangible economic and financial benefits,” Cinzia Bianco, a Gulf researcher at
the European Council on Foreign Relations, told Al-Monitor.
Yet Omanis interviewed by Al-Monitor in March expect neighboring countries to respect the sultanate's
neutrality because it “serves as an open channel to mitigate regional tensions.” Indeed, the Gulf country
hosts talks between various actors involved in the Yemen conflict, and ahead of the 2015 Iran nuclear deal,
it provided a venue for secret US-Iran talks.
Looking North?
In this context, financial assistance from the northernmost Gulf state of Kuwait is viewed as a "politically
healthy" compromise without political conditions attached. In 2019, Kuwait’s energy conglomerate
approved a $2 billion investment in Oman’s Duqm refinery.
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However, hit hard by the coronavirus pandemic and low oil prices following half a decade of budget deficits,
Kuwait is expected to be the only country in the world to run a budget deficit above 30% of gross domestic
product, according to estimates.
Qatar, which is expected to be the only Gulf country to run a fiscal surplus this year despite an ongoing
global recession, could play a key role. On 21 May, the Omani ruler met with the minister of foreign affairs
and the minister of finance of the gas-rich nation. “If Oman goes to Qatar, it is unlikely to affect its foreign
policy, but the reaction of Saudi Arabia and the UAE remains to be seen given the current context,”
Houchang Hassan-Yari, head of the department of political science at Sultan Qaboos University, told AlMonitor.
“The UAE has been displeased with Oman's neutral role in the Qatar crisis and thought it could sway the
new sultan to change sides,” Krieg commented. According to Reuters, in 2017 a region wide hacking
program reportedly linked to the UAE targeted activists, officials and diplomats, including Oman’s head of
foreign affairs. Krieg said Oman's allowing Qatar to bypass the UAE’s Jebel Ali Port — the largest port in
the Middle East — makes the blockade “less effective.” Bilateral trade between Oman and Qatar tripled
from 2016 to 2018.
Oman’s Ministry of Foreign Affairs did not respond to Al-Monitor’s request for comment.
No Easy Solution
According to the June 2020 Bloomberg report, the United States also discussed ways to support Oman,
“including under its 2009 Free Trade Agreement with the sultanate.” Contacted by Al-Monitor, the US
Embassy to Muscat did not provide further details. Omani Ambassador to Washington Hunaina AlMughairy told Al-Monitor in March the two countries share “common interests and objectives in the Arabian
Gulf area.” Last year, the United States clinched a deal to access two Omani ports as Iran's actions in the
Strait of Hormuz raise concerns. “The deal could also better position the United States in the region for
what has become a global competition with China for influence,” Reuters reported.
Muscat turning to Gulf partners for financial support would also signal a willingness to limit the country’s
dependence on China, noted Camille Lons, a researcher specializing in China-Middle East relations at the
International Institute for Strategic Studies. “Oman is one of the most indebted Middle Eastern countries to
China,” she told Al-Monitor.
Looking at a seventh straight year in the red, Oman expected to tap debt markets to cover a large chunk of
its 2020 deficit, but oil prices collapsed, discussions were put on hold and the expected shortfall soared to
over $10 billion, urging the country to take swift action. Recent cuts in public expenditure led to a fiscal
surplus in the first four months of 2020, yet Oman faces one of the widest fiscal deficits in the Gulf. “There
is certainly no easy solution,” Yesenn El-Radhi, a senior analyst at Capital Intelligence Ratings, told AlMonitor. At the society level, Omani nationals hold to the country’s decades long commitment to dialogue
and regional diplomacy. “We will remain as the world had known us,” Sultan Haitham promised in January
2020. The time has come to put words into action. (Al-Monitor 29.06)
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SAUDI ARABIA: Saudi Arabia Hikes Its VAT, But for How Long?

Eman Alhussein and Sara Almohamadi posted on 2 July in the Arab Gulf States Institute in Washington
that Saudi Arabia has adopted strict austerity measures to combat the dual effect of falling oil prices and
the coronavirus crisis. Unlike previous measures that were lifted when oil prices recovered, a 1 July VAT
increase (from 5% to 15%) is more likely to stay in place, which could present challenges to low-income
families, businesses, and plans to revive domestic tourism.
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Arabian Gulf countries are coming to terms with the unsustainability of the rentier state system as the dual
effect of falling oil prices and the coronavirus crisis continues to strain their economies. Saudi Arabia has
taken steps to address the unsustainability of this model by introducing strict austerity measures. Even
though the kingdom imposed austerity measures before, the scale of the measures introduced on 1 July
signals a deeper awareness of the dire economic situation and the post-oil era Gulf countries have to face.
In 2016, Saudi Arabia rolled out a number of tough measures to combat the effect of falling oil prices. This
included removing subsidies that applied to fuel and various utilities (such as water and electricity),
reduction of public sector salaries (by removing allowances, benefits, and bonuses) and capital expenditure.
The Citizen’s Account Program (hisab almowaten) supports medium- to low-income families and was
introduced in 2017 to act as a direct subsidy for the cost of utilities, which increased as oil prices declined.
Some of the measures were reversed as oil prices recovered, and public sector employees were
reimbursed for the allowance cuts. Subsequently, the introduction of a 5% value-added tax in 2018 was
also cushioned by a living allowance that was added to the salaries of government employees.
In early May, Minister of Finance Mohammed Al-Jadaan warned of strict and painful austerity measures
and suggested that all options are open to deal with the crisis. Saudi Arabia is keen on reviving the private
sector as it constitutes one of the core objectives of diversification. This is why a VAT increase was
considered “absolutely unlikely” by one Saudi economist who argued that it would “negatively affect the
private sector, which will not develop with additional taxes.” A few days later, however, Al-Jadaan
announced a tripling of the VAT to 15% and the removal of the cost of living allowance that was introduced
in 2018. A committee was also formed to reevaluate civil servant salaries. During an interview with
Bloomberg, Al-Jadaan said that the money will be transferred to the health sector as well as provide aid for
businesses. Additionally, the Citizen’s Account Program was hit by the crisis since it is directly tied to
the price of energy. The repetitive pattern of falling oil prices followed by austerity measures that are lifted
when prices recover has made the population optimistic about a similar cycle in this instance. What drove
such speculation was an article that circulated widely on social media and television channels presenting
Saudi Arabia as the winner of the country’s oil price war with Russia. The day before the VAT was
introduced, Saudi Aramco CEO Amin Nasser said that he expects a recovery for oil demand later this year,
stating that “the worst is behind us.”
However, the economy is not expected to recover the same way it did before. Al-Jadaan pointed out that
the VAT increase is likely to stay in place since the benefits of imposing it on the economy will not be seen
before two to three years. Yet, there are various unofficial calls by ministries to postpone the decision and
a number of articles by Saudi columnists argue for its suspension. Moreover, when the 5% VAT was first
introduced in 2018, some companies saw an advertising opportunity. Ads like “your tax is taken care of”
offered consumers tax relief, albeit for a limited period. This time around, it is unlikely that businesses will
take on the 15% burden to the extent they previously did.
Simultaneously, Saudi Arabia purchased shares in different companies abroad via its Public Investment
Fund, signaling that it is looking for methods not only to recover but to also benefit from the global downturn.
Whether such investments will have a positive return remains to be seen. The country also seems adamant
on providing the private sector with some support to alleviate the pain of the current crises; it announced a
stimulus package as the coronavirus crisis hit.
Saudi Arabia also saw an opportunity in the global ban on travel. A $4 billion tourism fund was created and
to compensate for the long quarantine months, 10 domestic tourist destinations will be prepped to welcome
tourists during the summer months. Part of its plan to diversify the economy is to develop local tourist
destinations and encourage citizens to spend more on leisure domestically. This might also be an
opportunity to include additional taxation similar to the 5% “Season Tax,” which was a mandatory fee paid
upon checkout at Riyadh hotels during the “Riyadh Season,” in addition to the 5% VAT and the 2.5% to 5%
Municipality Tax introduced in 2018.
Prior to the crisis, attending domestic entertainment events such as concerts and festivals was arguably
unaffordable to many. Saad Al-Baazi, a Saudi intellectual and professor at King Saud University, tweeted
in November 2019 that “costs of events and restaurants during the Riyadh Season highlight a stark class
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divide, which seems to confirm that such entertainment options are targeting the rich and middle-class
families, a sad situation really.” According to the General Authority for Statistics, the expenditure on
“recreation and culture” in 2018 was as low as $45 per month for low-income households, $68 for middle,
and $189 for high-income families. Once international travel resumes, the VAT increase and added taxes
will put Saudi Arabia at a disadvantage.
Following the new fiscal adjustment, many families will be left with less disposable income to spend on
recreation and leisure. Among the most popular destinations for short weekend trips are Dubai and
Bahrain, where ample opportunities for recreation and entertainment are available, and the VAT is
significantly lower. Therefore, a reevaluation of the costs of entertainment options, especially after the
added VAT, may be needed to ensure broader participation and the inclusion of different segments of
society.
Because of the rentier state system, salaries constitute half of the state’s budget. As a result, an income
tax – considered a progressive form of taxation – was discussed among Saudis as a suitable alternative to
spare those with lower incomes from the impact of the VAT increase. Calls for imposing income tax show
that a section of society is increasingly more aware of the financial gap among the population that is now
exacerbated by the new fiscal adjustments, overshadowing the traditional conservative/liberal and the more
recent generational divide that were often used to explain internal social divisions.
A few Saudi economists and analysts have been arguing that increases in the VAT benefit not only the
economy but also Saudi citizens more directly. In an interview the day before the VAT increase, a Saudi
economist said that it would likely make life in Saudi Arabia unaffordable for migrant workers, which will
speed up their departure and increase vacancies in the job market for Saudi citizens. Other economists
have argued that the VAT increase will likely help Saudi citizens “who are the highest spenders in the Middle
East” spend less on “unnecessary purchases” and reevaluate their spending habits. Meanwhile, many
Saudis have taken to social media to discuss class differences and widening financial gaps, opening the
door for a wider debate on alternative measures that could be less harmful to the population.
Eman Alhussein is a non-resident fellow at the Arab Gulf States Institute in Washington. Sara Almohamadi
is an associate fellow at the King Faisal Center for Research and Islamic Studies. (AGSIW 02.07)
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EGYPT: IMF Approves 12 Month $5.2 Billion Stand-By Arrangement

On 26 June, the Executive Board of the International Monetary Fund (IMF) approved a 12-month Stand-by
Arrangement for Egypt, with access equivalent to SDR 3.76 billion (about $5.2 billion or 184.8% of quota).
The new arrangement aims to help Egypt cope with challenges posed by the COVID-19 pandemic by
providing Fund resources to meet Egypt’s balance of payments needs and to finance the budget deficit.
The Fund-supported program would also help the authorities preserve the achievements made over the
past four years, support health and social spending to protect vulnerable groups, and advance a set of key
structural reforms to put Egypt on a strong footing for sustained recovery with higher and more inclusive
growth and job creation over the medium term.
After a strong track record of successfully completing a home-grown economic reform program supported
by the IMF’s Extended Fund Facility in 2016-2019, Egypt was one of the fastest growing emerging markets
prior to the COVID-19 outbreak. However, the significant domestic and global disruptions from the
pandemic have worsened the economic outlook and reshuffled policy priorities.
The authorities’ economic policy framework, supported by the SBA, aims to maintain Egypt’s
macroeconomic stability with priorities to: (i) protect necessary social and health spending while avoiding
an excessive build-up of public debt; (ii) anchor inflation expectation and safeguard financial stability while
maintaining a flexible exchange rate; and (iii) implement key structural reforms to strengthen transparency,
governance, and competition.
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The Executive Board’s approval allows for an immediate purchase of the equivalent of SDR 1.4 billion
(about $2 billion). The remainder will be phased over two reviews.
Following the Executive Board’s discussion on Egypt, Ms. Antoinette Sayeh, Deputy Managing Director
and Acting Chair, issued the following statement:
"Over the past few years, Egypt saw strong growth, falling unemployment, moderate inflation, buildup of
strong reserve buffers, and significant reduction in public debt. The authorities were looking to broaden
and deepen structural reforms begun under the Extended Fund Facility, but the COVID-19 pandemic has
temporarily refocused government priorities to address the economic and health crisis. The government
has responded decisively to the crisis with a comprehensive package that supports health care needs, the
economy and the most affected individuals and sectors. The Central Bank of Egypt has also taken several
actions to support economic activity and borrowers.
"The new Stand-By Arrangement, together with recent RFI, supports the authorities’ ongoing efforts to
mitigate the economic and social impact of the crisis while maintaining macroeconomic stability and
safeguarding past achievements.
Together with the support of Egypt’s development partners,
disbursements from the SBA will help address large financing needs.
"Policies supported by the SBA will focus on addressing the immediate crisis needs including critical
spending on health, social programs to protect the most vulnerable, and assist directly affected sectors
while safeguarding medium-term fiscal sustainability, anchoring inflation expectations and preserving
exchange rate flexibility. Structural reforms will aim to continue strengthening the frameworks for public
finances, improve governance and transparency, and reduce barriers to competition to ensure a path
towards sustainable and inclusive private sector-led growth.
"As the economic recovery takes hold, fiscal policy will need to work toward resuming the downward
trajectory of public debt. The Central Bank of Egypt aims to continue to provide a stable anchor for inflation
expectation and financial stability while rebuilding reserve buffers and allowing orderly exchange rate
adjustments.
"Achieving program objectives is subject to risks. At the global level, uncertainty about the severity and
length of the downturn remains exceptionally high. On the domestic side, the authorities will need to
continue their strong track record of steadfast policy implementation.
"Maintaining social cohesion during this crisis period will be paramount for the success of the program.
Enhanced communication and transparency around the policies and their implementation will be crucial to
ensure broad support for the government’s reform efforts on behalf of the Egyptian people." (IMF 26.06)

Back to Table of Contents

11.7.

TURKEY: Turkey’s ‘Peg-Legged’ Foreign Currency Reserves

Mustafa Sonmez posted in Al-Monitor on 6 July that Turkey’s central bank appears increasingly fragile, with
more than 60% of its reserves secured through swap deals.

The US dollar stockpiles of countries have taken on a new importance amid the global economic turmoil
caused by the COVID-19 pandemic. The turmoil has forced countries to review how they manage the gaps
between their assets and liabilities and enact fresh measures. As a result, the adequacy of foreign currency
reserves in meeting short-term liabilities has become a closely watched indicator.
A report released by the International Monetary Fund (IMF) recently offers data comparing central bank
reserves to the short-term liabilities of countries. The document — an update to the IMF global financial
stability report — reveals that the reserves of Turkey’s central bank are below the adequacy limit. The ratio
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of foreign currency reserves to short-term liabilities, supposed to be at least 100%, stands at about 80% for
Turkey, which is shown in the most fragile group, along with South Africa, Chile and Egypt. In terms of the
ratio of external financing requirements, including the current account balance and debts maturing within a
year, to gross domestic product, Turkey is again among the most fragile countries, along with Poland and
Malaysia.
The IMF’s reserve adequacy norm is a matter of debate on both the reserves and liabilities legs. The
argument standing out in Turkey is that the country’s central bank has grown more fragile in meeting its
liabilities, with more than 60% of its reserves relying on currency swap deals, that is, a “peg leg.”
According to central bank data, Turkey has $164.6 billion in debts that will mature within a year. The
country’s current account deficit reached $12 billion in the first four months of the year and is likely to hit
$30 billion by the year-end.
The IMF uses a more complicated formula to calculate the reserve adequacy of central banks. It factors in
30% of short-term external liabilities in the nearest 12 months and 15% of other liabilities as well as 5% of
export and services revenues and 5% of broad money supply. According to @VeFinans, a Twitter handle
that publishes reliable data on the Turkish economy, the central bank’s reserve adequacy was 72.6% in
April as per IMF criteria, with gross reserves amounting to only $86.3 billion and liabilities standing at $119
billion under the said formula.
Turkey’s central bank provides no data on reserve adequacy, but releases monthly figures on gross
reserves in line with IMF standards. In May, the bank’s official reserve assets totaled $90.9 billion, a 5.3%
increase from $86.3 billion in April. In sub-items, foreign currency reserves increased 5.4% to $52.8 billion
and gold reserves rose 5.4% to $36.7 billion.
The bank notes that “outstanding FX and gold liabilities arising from [the central bank’s] financial derivative
activities with resident and non-resident banks recorded $55.3 billion, of which $20.1 billion is due in one
month.” This is an important detail as it pertains to sums obtained through currency swaps with foreign
central banks and local banking actors. Accordingly, it reveals that more than 60% of reserves have been
secured through swaps or “financial derivative activities.”
Turkey has clinched swap deals with China and Qatar and the sum obtained through those deals has been
announced as $16 billion. Turkey sought a similar deal with the US Federal Reserve, but to no avail, even
though the Fed offered swap lines to other emerging economies such as Brazil and Mexico. Some
observers tend to attribute the spurning of Turkey to diplomatic frictions with Washington, but harsh
economic realities stand out as the essential reason. Here is why:
In mid-March, risk perception at the markets deteriorated and credit lines came to the brink of collapse
under the economic impact of the COVID-19 pandemic. The US dollar liquidity in global markets became
extremely scarce, leading the Fed to offer swap facilities to the central banks of the Eurozone, England,
Japan, Switzerland and Canada, all key actors in global money flows. The facility was soon extended to
Australia, New Zealand, Singapore, Denmark, Norway, Sweden, South Korea, Mexico and Brazil.
The reasons for Turkey’s exclusion are not hard to discern. The share of Turkish financial assets in the
basket of developing market economies has seen a sharp decline, shrinking to about 0.5%. Ankara has
severely squeezed the London lira market to prevent what it sees as speculation by foreign actors to
weaken the country’s currency. Among holders of government bonds, the foreigners’ share has fallen to
6% from about 30%. US-Turkish trade is worth only about $20 billion, accounting for less than 0.4% of US
trade volume.
Meanwhile, the central bank is estimated to have used about $70 billion in reserves to prop up the embattled
lira in the past 15 months, employing indirect, non-transparent methods via public banks. While the results
of those operations have been lackluster, the international media has often sounded alarm over the central
bank’s plunging net reserves. In sum, the central bank’s failure to get the Fed’s green light is hardly a
surprise.
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The $16 billion from the swaps with the Chinese and Qatari central banks aside, the remaining $39 billion
in transactions have been with local banks. The banks’ foreign currency deposits at the central bank stood
at $54 billion in May, meaning that their on- and off-balance-sheet assets at the central bank totaled $93
billion.
This swap-reliant, “peg-legged” outlook of the central bank involved $55 billion in swap liabilities and $33
billion in net international reserves in May. To describe better the “peg leg,” one could put it as $22 billion
in negative reserves, deducting the swaps from the net international reserves.
The way out from such dire straits goes through improving the country’s credibility. Confidence in Turkey
depends on political credibility and a sustainable governance system. The executive presidency system,
introduced two years ago, has failed to meet those expectations. (Al-Monitor 06.07)
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GREECE: A Stormy Mediterranean - the Turkish-Greek Conflict Returns to Center Stage

Gallia Lindenstrauss and Remi Daniel posted in INSS Insight No. 1341 on 30 June that longstanding
tensions between Athens and Ankara are increasing and may reach new heights in the coming months.
No side is interested in any significant escalation, but the risk of descent into violence exists, and Israel
must monitor developments that may affect it as well.

Following the signing of an agreement demarcating the maritime border between Turkey and the
Government of National Accord in Libya, which inter alia disregards Greece’s claim that Rhodes and Crete
have the right to an exclusive economic zone (EEZ), Ankara is threatening to send drill ships in the coming
months to the area where these islands are located. Turkey has already made good on similar threats in
the past, when it sent drill ships into the EEZ of Cyprus. The Turkish threat was issued against the backdrop
of many years of disagreement between Turkey and Greece regarding the EEZ demarcation between them
and sovereignty over some of the Greek islands. Additional sources of tension between Turkey and Greece
include Ankara’s intention to turn Hagia Sophia in Istanbul back into a mosque and the Turkish attempt to
transport refugees from Syria to the border between the countries. The increasing tension in Turkish-Greek
relations was among the topics discussed during the Greek Prime Minister’s visit to Israel on 16 June 2020.
In light of Israel’s increasingly close relations with Greece, it is doubtful whether it will be able to remain
indifferent to these developments. Greece has warned Israel that if Turkey overpowers Greece on these
issues, Ankara’s self-confidence will rise, causing an increase in the threat that Turkey poses to Israel.
The 16 June 2020 visit to Israel by Greek Prime Minister Kyriakos Mitsotakis, as part of the fourth
government-to-government meeting (G2G) between the two countries, was notable in a number of ways.
First, it was Mitsotakis’s first trip outside Greece since the outbreak of the COVID-19 pandemic, and it was
intended in part to set a target date for the renewal of tourism between the two countries. The date set
during the meeting was 1 August, although it is doubtful whether this target will be met, due in part to the
rising coronavirus infection rate in Israel. Second, a number of statements were made during the visit
against Turkey. For example, in an interview in Yediot Ahronot, Mitsotakis said, “Turkey is undermining
stability in the region. It aims to control politically and militarily the entire area of the Eastern
Mediterranean…Turkey is welcome to give up its imperial pipe-dreams and become part of our area of
cooperation. But, only as an equal, lawful partner, not as the neighborhood bully.” During the visit, Greece’s
National Security Advisor Alexandros Diakopoulos told the i24 television network that: “If Greece
capitulates…if they [Turkey] manage to corner us and to put us out of the picture, then Israel at some point
will suffer. Turkey will become a threat for Israel, bigger than Iran.” These statements reflect the increasing
tension in Turkish-Greek relations over the past two years, and fact that it will be difficult for Israel to remain
indifferent to these developments, as Ankara’s mounting self-confidence will also find expression in
negative measures in the Israeli context.
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Control over the islands in the Aegean Sea and the Mediterranean Sea has constituted a point of friction
between Turkey and Greece for decades. In addition to the dispute regarding sovereignty over some of
the islands, there is also fundamental disagreement regarding the demarcation of their maritime borders.
Ankara refuses to sign the United Nations Convention on the Law of the Sea, claiming that a fair
demarcation of the maritime borders in the Mediterranean Sea requires giving more weight to Turkey’s long
shoreline than to the scattered Greek islands, and that it is sometimes necessary to disregard their
existence. This issue has become increasingly charged in recent months, following the signing of the
November 2019 agreement with the Government of National Accord (GNA) in Libya. This agreement sets
the maritime border between the two countries according to the Turkish position, contrary to the Greek
argument that Libya and Turkey share no border in the Mediterranean Sea.
In late May, Turkey announced a drilling plan in the EEZ it claims to have received under its agreement
with Libya, in particular adjacent to the islands of Crete and Rhodes. Greece, which regards this plan as a
provocation and a challenge to its sovereignty, has clarified its opposition to the planned drilling by the
Turks, and is mobilizing its allies to denounce the Turkish activity in the region. Turkey’s ambassador to
Greece, on the other hand, has announced that his country does not intend to abandon the drilling, and the
Turkish Foreign Minister has reiterated that not all the Greek islands have a continental shelf. As this issue
pertains to what each side regards as a matter of principle in terms of its sovereignty, it appears that the
parties will have a difficult time making meaningful concessions in this context. This is despite the fact that
both have stated their willingness to engage in a dialogue, and that on 26 June Mitsotakis and Turkish
President Erdogan had a telephone conversation and discussed a variety of issues.
Another matter that has aroused division and anger in Athens is the increasing noise by official parties in
Turkey suggesting that Hagia Sophia in Istanbul will soon be converted into a mosque. Hagia Sophia,
which UNESCO has named as a World Heritage Site, was built as a Greek Orthodox church during the
Byzantine era, has been a symbol of the Byzantine Empire, and is considered an important part of Greek
heritage. After the conquest of Constantinople in 1453 by the Ottoman Empire, the structure became a
mosque. In 1934, according to a decision by Mustafa Kemal Ataturk, the founder of the Turkish Republic,
the site was turned into a museum. Since then, converting the structure back into a mosque has been one
of the most important symbolic struggles of Islamic conservative elements in Turkey. In recent years, the
Directorate of Religious Affairs in Turkey, the Diyanet, has started supporting the idea, and since 2016 it
has, from time to time, conducted Qur’an readings at Hagia Sophia that are broadcast by the Turkish state
media. The campaign to turn Hagia Sophia into a mosque is popular throughout the Turkish public;
according to a survey conducted in June at the initiative of a pro-government newspaper, Yeni Safak,
approximately 73% of respondents supported converting the site into a mosque, with particularly strong
backing among supporters of the Justice and Development Party. In 2019, Erdogan stated that it was a
very big mistake to turn the mosque into a museum. This past May, around the day commemorating the
anniversary of the conquest of Constantinople, the issue was addressed again. Turkey’s Council of State
was expected to make a final decision on the matter on 2 July and the local media has specified 15 July as
a possible date for first prayers to take place. “If Greece does not know its place,” Erdogan said following
criticism from Greece on the issue, “Turkey knows how to answer.”
Another source of tension has been the crisis since March surrounding Ankara’s intentional transport of
refugees to the border between Turkey and Greece. Turkey, which has more than 3.5 million refugees
from Syria within its borders, is trying to increase pressure on the European Union to provide it with
economic and political assistance in order to contend with the issue and to prevent additional refugees from
entering its borders, particularly from Syria’s Idlib District. In late February, Ankara announced that it would
not stop any more refugees from crossing the border, and organized action was also taken to bring refugees
by bus to the border between Greece and Turkey. Greece has responded with aggressive measures
against the refugees who tried to cross the border, and in mid-March, as a result of the pandemic and
Europe’s focus on coping with the illness, Ankara decided to reverse this measure. Still, the threat to
encourage refugees again to cross the border remains on the table, and as Greece is the first and
sometimes primary country affected by Turkish measures in this context, the tension surrounding this issue
remains high.
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The danger of Turkish-Greek tension reaching a high point in the coming months should raise concern in
Jerusalem. To be sure, Greece and Turkey have a long history of managing the conflict between them,
and presumably Greece will try to contain the threats from Ankara without being drawn into a direct military
confrontation. It can also be assumed that it is in Turkey’s interest to refrain from significant escalation.
However, the risk of deterioration into violence remains due to Turkish activism, as well as the Greek desire
to place limits on Ankara’s aspirations. If Ankara and Athens reach the point of broad armed conflict, Athens
will expect Israeli backing that goes beyond rhetorical expressions of support, in light of the increased
military cooperation between the countries. In addition, since its agreement with the GNA in Libya, Turkey
has been promoting an agreement to demarcate its maritime border with the Palestinian Authority.
Although the significance of this measure should not be overstated, it is liable to constitute a constraint for
Israel and, overall, to result in increased Turkish maritime activity near Israel’s coastline. Greece recently
signed an agreement concerning the demarcation of its maritime border with Italy and is in the midst of
advanced contacts to sign such an agreement with Egypt. It has also received the support of France, which
recently adopted a more aggressive stance toward Turkey regarding both its involvement in Libya and its
activity in the Eastern Mediterranean. As both Turkey and Greece are members of NATO, an American
diplomatic initiative is necessary to try to calm the tensions between them. At the same time, it appears
that Washington’s attention to the region is currently limited and hence there is increasing importance to
the direct dialogue between Ankara and Athens. In light of the negative implications of an outright
confrontation between Turkey and Greece for the Eastern Mediterranean and beyond, many actors have a
strategic interest in trying to mediate the conflict and, at the very least, to ease tensions between the two
countries, even though the tensions are extensive and rooted. (INSS 30.06)
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