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1. ISRAEL GOVERNMENT ACTIONS & STATEMENTS
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1.1. Jerusalem Decides on Grants to Mitigate COVID-19's Economic Effects
On 20 July, Prime Minister Netanyahu met with Defense Minister Gantz (Blue and White), Finance Minister
Katz (Likud) and Economy and Industry Minister Peretz (Labor) to discuss how Israel's second coronavirus
grant would be distributed. During the discussion, it was agreed that NIS 6 billion ($1,748,909,400) would
be allocated for the grants.
It was also agreed that the grants will be distributed to every citizen of Israel, other than those who earn
over NIS 640,000 ($186,604) per year and senior public sector officials who earn over NIS 30,000 ($8,747)
per month. An individual who is defined as part of one of the following groups will receive an increased
grant: those receiving nursing care stipends, those receiving disability stipends, those receiving welfare,
needy new immigrants who have been in Israel two years or less, those aged 67 and over who have been
laid off or placed on unpaid leave, and elderly individuals who receive welfare stipends.
The Prime Minister’s Office was facing widespread criticism over its economic grant in response to the
COVID-19 pandemic, forcing an adjustment of the formula to allocate the grants to citizens effected by the
ensuing financial crisis. The original plan, as outlined by the Prime Minister last week, would have seen all
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couples with one child receive a one-time payment of NIS 2,000 ($583), rising to NIS 2,500 ($729) for those
with two children, and NIS 3,000 ($875) for those with three or more. Single Israelis aged 18 and over
would each receive NIS 750 ($218). That proposal had been criticized by Finance Ministry officials, the
premier’s coalition partners and the public, with the criticism mostly centered on the plan’s call to disburse
money to all Israelis — regardless of income or whether they were hurt economically by the governmentmandated restrictions to contain the virus — and its high cost. (Various 21.07)
Back to Table of Contents

1.2. Israel Approves Pipeline Deal to Sell Gas to Europe
On 19 July, the government of Israel approved an agreement with European countries for the construction
of a subsea pipeline that would supply Europe with natural gas from the eastern Mediterranean. The
EastMed pipeline, which has been in planning for several years, is meant to transport gas from offshore
Israel and Cyprus to Greece and on to Italy. A deal to build the project that was signed in January between
Greek, Cypriot and Israeli ministers had still required final approval in Israel.
The countries aim to reach a final investment decision by 2022 and have the $6.8 billion pipeline completed
by 2025 to help Europe diversify its energy resources. The pipeline is planned to initially carry 10 billion
cubic meters of gas a year with the possibility of eventually doubling the capacity.
A land and sea survey is currently underway to determine the route of the 1,900 kilometer (1,200 mile)
pipeline. The European Union and the pipeline's owner IGI Poseidon, a joint venture between Greek gas
firm DEPA and Italian energy group Edison, have each invested €35 million ($40 million) in the planning.
(Israel Hayom 20.07)
Back to Table of Contents

1.3. El Al Extends Passenger Flight Suspension to 31 August
El Al Israel Airlines has extended the suspension of its scheduled passenger flights until 31 August.
Accordingly, the management has extended the unpaid leave of employees until 31 August. At present,
95% of El Al's employees are on unpaid leave. At the same time El Al's debt to passengers who have
purchased tickets for flights that have been cancelled is swelling to about NIS 1.5 billion.
El Al noted that an agreement had now been signed with the pilots, which will result in a further $105 million
savings for the company. El Al has now signed agreements with all four of the airline's workers committee
- a precondition for receiving government assistance. El Al's streamlining plan will mean many layoffs,
lower salaries and foregoing benefits. (El Al 16.07)
Back to Table of Contents

1.4. Ban on Foreigners Entering Israel Extended to 1 September
The Israel Airports Authority has notified all airlines that the tight border controls will remain in force because
of the resurgence in COVID-19 infections. The order requiring returning Israelis to self-isolate for 14 days
when coming back to the country from abroad and the complete ban on non-Israeli passport holders
entering Israel will be extended from 1 August until at least 1 September. Israel Airport Authority employees
have also been told that their unpaid leave has been extended until 1 September.
Many Israelis had been hoping to be able to fly to Greece or Cyprus for their summer vacation but those
hopes have now been finally dashed. Nevertheless, many airlines are operating flights in and out of Ben
Gurion airport including Wizz Air, easyJet, Ryanair, Lufthansa, United, Delta, Aeroflot, Aegean, Air Canada,
Turkish Airlines, Pegasus and Ethiopian Airlines. (IAA 20.07)
Back to Table of Contents
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1.5. Jerusalem Approves its First Bedouin Citizen to Serves as an Israeli Ambassador
On 19 July, the Israeli government approved the appointments of 11 heads of Israeli missions around the
world. About 30% of the appointees are women and, for the first time, the appointment of a Bedouin
diplomat to the post of Israeli ambassador has been approved. Ismail Haladi was appointed Israeli
Ambassador to Asmara, the capital of Eritrea. The appointments were approved about two weeks ago by
the Foreign Ministry's Higher Appointments Committee. (Arutz Sheva 19.07)
2. ISRAEL MARKET & BUSINESS NEWS
Back to Table of Contents

2.1. XM Cyber Secures $17 Million in Series B Funding to Accelerate Cloud Development
XM Cyber has closed a $17 million Series B funding round with Macquarie Capital, Nasdaq Ventures, Our
Innovation Fund and Swarth Group. The company has now raised a total of $49 million, from this current
round as well as the previous Series A round and a seed investment from Swarth Group.
XM Cyber will use the funding to grow its research and development department while expanding its sales
and marketing presence worldwide. The company is also expanding its capabilities as a result of the recent
growth in demand for its ability to simulate attacks against cloud-based resources. The company currently
has customers across the US, Europe and Asia with a growing presence in Latin America. Customers
include major financial institutions, government, manufacturing, telecommunications, and critical
infrastructure.
Herzliya's XM Cyber brings innovation to the security industry with patented products that address the
unique gaps that arise in large, complex networks. By safely and continuously simulating attacks on
premise and in the cloud, XM Cyber exposes real-life security issues that arise from vulnerabilities, human
error and misconfigurations. Remediation recommendations are prioritized based on criticality and relation
to the customer's most critical assets. The customer achieves a continual cycle of security posture
improvement, optimizing security investments and human resources, and lowering exposure and risk. (XM
Cyber 09.07)
Back to Table of Contents

2.2. Cybellum Partnership With Renault-Nissan-Mitsubishi's Innovation Lab in Tel Aviv
Cybellum announced a strategic partnership with The Alliance Innovation Lab Tel Aviv. Following a
successful POC of Cybellum's solution, done by the Innovation Lab, the two will cooperate to build
innovative cybersecurity technologies to be implemented in the automotive market. The Alliance is working
on four major areas of innovation in order to develop the mobility of the future: electrification, connected
vehicles and services, autonomous driving, and new mobility services. As part of this effort, one of the
main focus of the Alliance Innovation Lab Tel Aviv is cybersecurity.
This strategic cooperation will focus on vehicle-level risk assessment, taking into account the architecture
of the vehicle model and the automated assessment of a vehicle's complex mesh of software and hardware.
Cybellum automotive risk analysis solutions automatically detect a wide range of vulnerabilities in in-vehicle
ECUs and other automotive software. Using upcoming developments from the new cooperation, Alliance
companies will be able to use the Cybellum solution suite to gain full, ongoing visibility to their cybersecurity
exposure at the vehicle level and get the necessary guidance on risk remediation.
Tel Aviv's Cybellum empowers automotive OEMs and suppliers to identify and remediate security risks at
scale, throughout the entire vehicle life cycle. Their agentless solution scans embedded software
components without needing access to their source code, exposing all cyber vulnerabilities. Manufacturers
can then take immediate actions and eliminate any cyber risk in the development and production process,
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before any harm is done, while continuously monitoring for emerging threats impacting vehicles on the
road. (Cybellum 08.07)
Back to Table of Contents

2.3. MOL Selects Driivz to Power Electric Vehicle Charging Infrastructure in Europe
MOL Group, an international oil and gas company headquartered in Budapest, has chosen Driivz
technology to manage its electric vehicle (EV) charging network. Driivz provides a robust and scalable
operating system for global EV charging with its end-to-end EV charging and energy management software
platform. MOL currently operates chargers in the Czech Republic, Slovakia, Slovenia, Croatia, Hungary,
and Romania, and by the end of 2020, EV drivers will be able to charge on the MOL network from the
Czech border to the Adriatic and Black seas.
To ensure a seamless driver experience and increase satisfaction, MOL has recently launched Plugee,
Driivz-based self-service mobile app and online portal, an integral part of the Driivz platform. To ensure
MOL can monetize their network and gain a competitive advantage, an integrated billing module enables
MOL to offer flexible business models, while supporting multiple currencies and languages that allow
geographic expansion.
Hod HaSharon's Driivz is the leading global software supplier to EV operators and service providers,
accelerating the plug-in EV industry's dynamic and continuous transformation. The company's intelligent,
cloud-based platform spans EV charging operations, energy management, bespoke billing capabilities,
home, public and workplace charging, and driver self-service tools. (Driivz 08.07)
Back to Table of Contents

2.4. My Size Opens Subsidiary in Moscow to Expand Foothold in Russian & CIS Markets
My Size has opened a new subsidiary in Moscow, Russia in order to meet the growing demand for its
measurement solutions and gain a stronger foothold in the fast-growing Russia and CIS markets. The
company has also hired a new senior sales executive to lead business development and operations for
BoxSize and MySizeID within the Russian and CIS markets.
The MySizeID turnkey solution can help retail companies reduce costs and enhance the shopper
experience by providing a more efficient sizing solution for consumers. MySizeID is a size-recommendation
tool based on shoppers' personal body measurements, taken with their smartphone sensors without using
the camera. BoxSize is an intuitive parcel measurement app that provides real-time logistics data on
package volumes and transportation, resulting in improved operational efficiency and reduced operating
expenses.
Airport City's My Size has developed a unique measurement technology based on sophisticated algorithms
and cutting-edge technology with broad applications including the apparel, e-commerce, DIY, shipping and
parcel delivery industries. This proprietary measurement technology is driven by several algorithms which
are able to calculate and record measurements in a variety of novel ways. (MySize 08.07)
Back to Table of Contents

2.5. Valid Network Secures $8 Million to Help Protect Organizations Automatically
Valid Network has raised an $8 million seed round to enable companies to adopt and automatically protect
blockchain technology with confidence. Valid Network's solution is protocol-agnostic and ensures
compliance while dynamically detecting and preventing breaches and attacks. The company will use the
funding to fuel further research and development of its solution and increase its engineering and research
teams in Israel. Valid will also open an office in New York City, scaling business development and
partnership efforts there. The seed round was led by Ten Eleven Ventures, a U.S.-based cybersecurity
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venture capital firm that has invested in 23 leading cybersecurity companies, including Twistlock, Verodin
and Cylance.
Beer Sheva's Valid Network enables industries to adopt blockchain technologies with confidence. The
company has developed proprietary technology that automatically protects enterprise-grade blockchain
business applications. The solution gives organizations complete visibility and control over the governance,
compliance and security posture of their decentralized applications. (Valid Network 14.06)
Back to Table of Contents

2.6. Seebo Raises $9 Million to Help Manufacturers Predict & Prevent Production Losses
Seebo announced the completion of a $9 million funding round, led by Ofek Ventures, with the participation
of Vertex Ventures, together with existing investors Viola Ventures and TPY Capital. Since its founding,
Seebo has raised $31 million.
Seebo will use the funding to further expand its global reach and continue enhancing its Process-Based
Artificial Intelligence (AI) solution. Seebo's solution enables manufacturers to predict and prevent
production losses and master complex production processes, saving customers significant money each
year. Seebo's funding comes amid growing demand for the company's solution, as manufacturers seek
new ways to prevent losses and optimize their processes. Current Seebo customers include industry
leaders like Nestle, Barilla, Mondelez, ICL and PepsiCo.
Tel Aviv's Seebo is the Predictive Quality and Yield solution. Seebo Process-Based Artificial Intelligence
is designed to solve complicated process inefficiencies - revealing the hidden causes and recommending
the right actions. By providing production teams with ready-to-use Artificial Intelligence, continuous process
mastership becomes a reality. With Seebo production teams know why process inefficiencies happen,
using Automated Root Cause Analysis; how to prevent process inefficiencies, using Predictive
Recommendations; and when to act, using Proactive Alerts. (Seebo 14.07)
Back to Table of Contents

2.7. BIRD Foundation to Invest $8 Million in 10 New Projects
During its virtual meeting in June 2020, the Board of Governors of the Israel-U.S. Binational Industrial
Research and Development (BIRD) Foundation approved $8 million in funding for ten new projects between
U.S. and Israeli companies. In addition to the grants from BIRD, the projects will access private sector
funding, boosting the total value of all projects to approximately $20 million. The ten projects approved by
the Board of Governors are in addition to the 1000 projects which the BIRD Foundation has approved for
funding during its 43-year history. To date, BIRD's total investment in joint projects is over $350 million,
helping to generate direct and indirect sales of more than $10 billion. The projects approved include:







Aeronautics Defense Systems (Yavne, Israel) and PreVision (Edgewood, NM) to develop a Wide
Area Motion Imagery (WAMI) sensor with an automated interface to an Electro-optics payload on
a UAS platform.
AEYE Health (Tel Aviv, Israel) and University of Massachusetts Medical School (Worcester, MA)
to develop a diagnostic screening system for retinal imaging.
Datumate (Yokneam Elite, Israel) and Heavy Construction Systems Specialists (Sugar Land, TX)
to develop a construction site management collaboration framework.
Firedome (Tel Aviv, Israel) and Olibra (Cresskill, NJ) to transform traditional consumer electronics
devices into connected cybersecurity guardians of the home.
Genoox (Tel Aviv, Israel) and ASPiRA Labs, a Vermillion Company (Austin, TX) to develop AGTT:
an AI-based, dynamic, and affordable genetics testing technology transfer.
Redler Technologies (Netanya, Israel) and Martin Technologies (Hudson, MI) to develop an
advanced automotive electronic power distribution module.
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Senso Medical Labs (Nazareth, Israel) and Haystack Diagnostics (Brookline, MA) to develop a
multi-electrode device to advance electro-diagnostic medicine.
Serenus.AI (Tel Aviv, Israel) and HealthTrio (Denver, CO) to develop an AI-based platform to assist
medical professionals and insurance companies in making better medical decisions.
Vaya Vision (Or Yehuda, Israel) and Trimble (Sunnyvale, CA) to develop a perception-based
autonomous-driving system for vehicles and heavy machinery in the agriculture, construction and
mining markets.
XRHealth (Tel Aviv, Israel) and Beth Israel Deaconess Medical Center (Boston, MA) to develop a
perioperative VR platform designed to distract patients from pain while undergoing medical
procedures.

The BIRD (Binational Industrial Research and Development) Foundation works to encourage and facilitate
cooperation between U.S. and Israeli companies in a wide range of technology sectors and offers funding
to selected projects. The Foundation supports projects without receiving any equity or intellectual property
rights in the participating companies or in the projects, themselves. BIRD funding is repaid as royalties
from sales of products that were commercialized as a result of BIRD support. The Foundation provides
funding of up to 50% of a project's budget, beginning with R&D and ending with the initial stages of sales
and marketing. The Foundation shares the risk and does not require repayment if the project fails to reach
the sales stage. (BIRD Foundation 13.07)
Back to Table of Contents

2.8. env0 Announces $3.5 Million in Seed Extension Funding Round
env0 announced a $3.5 million seed extension round, bringing the company’s total funding to $6.8 million.
Led by Crescendo Venture Partners with participation from new investor M12 – Microsoft’s venture fund
and existing investors Boldstart Ventures and Grove Ventures, the new funding comes just two months
after env0 exited stealth to introduce a public beta. The new funds will be used to continue expanding
product R&D, as well as accelerate its go-to-market.
The env0 platform provides comprehensive automation and management for DevOps and R&D
organizations. DevOps and R&D teams appreciate the infrastructure automation and management
capabilities of env0 which allow self-provisioning of resources in any virtual environment or public cloud.
Instead of waiting for their support ticket to be serviced, env0 allows developers to focus on creating new
cloud applications in line with governance policies. Infrastructure teams and engineering leaders, in turn,
get unprecedented transparency into every stage of the development process, using the env0 policy engine
to track and control cloud costs, allocate resources, and set TTL and scheduling policies that promote best
practices as teams scale.
Founded in 2018, Tel Aviv's env0 is the first self-service infrastructure management platform built for today’s
infrastructure-as-code (IaC) architecture. Designed to combine governance and cost control with
management and automation for any IaC deployment, env0 offers self-service for the entire team across
all clouds. (env0 15.07)
Back to Table of Contents

2.9. ST Engineering and IAI Set Up JV to Market Advanced Naval Missile Systems
Singapore Technologies Engineering (ST Engineering) announced that its land systems arm has signed
an agreement with Israel Aerospace Industries (IAI) to set up a joint venture company (JV) in Singapore.
ST Engineering and IAI shall each hold a 50% share of the JV. The JV, named Proteus Advanced Systems,
will leverage the strengths and track record of its parent companies to market and sell advanced naval
missile systems, including a next generation anti-ship missile system. The setup of this JV is not expected
to have any material impact on the consolidated net tangible assets per share and earnings per share of
ST Engineering for the current financial year.
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IAI is a globally recognized leader in the military homeland security and civil aerospace markets. IAI
provides world leading unique solutions for a broad spectrum of needs in space air land sea and homeland
defense. IAI`s radars and EO payloads are securing a wide range of protected sites from borders and
coastlines national symbols and strategic infrastructures to population centers. These comprehensive
integrated solutions often comprise airborne ground based maritime or mobile sensors augmented by
unattended platforms like aerostat or unmanned patrol vehicles all integrated through secure information
networks. IAI also offers a comprehensive suite of cyber- intelligence cyber early warning training and
simulation systems for defense intelligence law enforcement and homeland security applications. (IAI
16.07)
Back to Table of Contents

2.10.

American Airlines to Launch New York - Tel Aviv Flights

American Airlines announced that it will launch flights from New York's JFK International Airport to Tel Aviv
in winter 2021. The announcement of the new route is part of American's expanded cooperation with
JetBlue, the low-cost operator for domestic US flights. Thus the Tel Aviv - New York flights will offer Israeli
passengers a selection of budget price connection flights to cities throughout the US.
American's Tel Aviv - New York route will compete with El Al Israel Airlines and Delta, while United operates
a daily flight between Tel Aviv and Newark, New Jersey, a service that has continued throughout the
COVID-19 crisis. American Airlines had previously announced the inauguration of a Tel Aviv - Dallas route
in September 2020. But the launch of that route has now been postponed until September 2021.
United Airlines has moved quickly to become the largest carrier flying between the U.S. and Israel. The
Chicago-based carrier has maintained its flights between Newark and Tel Aviv through the pandemic;
resumed service between San Francisco (SFO) and Tel Aviv this month; and will add and resume flights to
the Israeli city from Chicago O’Hare (ORD) and Washington Dulles (IAD) this fall.
Two decades ago, American nearly flew between JFK and Tel Aviv after its acquisition of Trans World
Airlines (TWA) in 2001. TWA was one of the few U.S. carriers serving Israel at the time, having flown
nonstop between JFK and Tel Aviv since the 1970s. American Airlines has in the past operated a route
between Tel Aviv and Philadelphia but these flights were halted in 2015. (AA 17.07)
3. REGIONAL PRIVATE SECTOR NEWS
Back to Table of Contents

3.1. Aumet Raises $1.25 Million in Seed Funding Round
Amman's Aumet, a B2B e-commerce marketplace for healthcare providers and distributors, has
successfully closed its seed round of $1.25 million from VC Right Side Capital, TechStars and Plugs & Play.
Aumet aggregates bulk orders from healthcare providers to get discounted prices from manufacturers and
deliver the goods door-to-door. They also automate assigning distributors to medical manufacturers, using
the Saurus, Tagging Crawler and Matching Algorithm which matches between distributors and
manufacturers. Aumet is growing 20% MOM, invoicing $30,000,000 in Q2/20 and is growing from 16 to 37
employees, coming from 15 different nationalities.
Aumet has been selected twice (2017, 2019) by The World Economic Forum as one of the best 100 startups
that form the 4th industrial revolution. TechCrunch also selected Aumet as one of their favorite startups
from 500 Startups' 19th class, as well as one of their top picks from Techstars demo-day last April. The
funds will go towards automating the ordering process between buyers (healthcare providers, distributors)
along with the medical manufacturers, and building the e-commerce platform. As well as onboarding
10,000 medical manufacturers to use Aumet's platform, increase the SKU's to reach 50,000 SKUs, and
onboard buyers from GCC countries. (Aumet 14.07)
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3.2. Nazeel and PayTabs Collaborate to Empower the Hospitality Industry
Bahrain's PayTabs, the GCC's award-winning payment solutions powerhouse, has announced a strategic
partnership with Riyadh based ALIA ICT, an ICT service provider offering cloud-based hotel management
software. The objective of the collaboration between the two firms is to support and facilitate online payment
acceptance for hotels, motels, chalets, resort chains, and real estate properties within the kingdom.
According to data published by Global News Wire, the Saudi Arabian hotel industry is driven by rapid
economic growth, the development of real estate projects investment, and innovative construction. The
Kingdom also plans to grow the number of Hajj and Umrah tourists, as presently this is where the largest
number of visits stem from, from 19 million in 2019 to 30 million by 2030. The Saudi Arabian hotel market
is projected to be worth over $24 billion by the end of 2025.
PayTabs would be the first payment service provider to facilitate payment processing in 168 currencies for
the hotels on the Nazeel.net platform by offering them payment gateway solutions and online payment
acceptance for hotel reservations and bookings. As part of the collaboration, hoteliers would also be able
to offer several PayTabs features such as electronic invoicing, recurrent payments billing modules for gym,
and spa memberships to their guests to simplify their payment experience. Today over 4,300+ hotels trust
Nazeel.net to manage their properties and they receive almost 8.5 million bookings annually. This is a
substantial target audience that can benefit from digital payment solutions including payment gateway
services and alternative cashless payment methods enabled for hotel guests by PayTabs such as debit
cards, credit cards and more.
Manama's PayTabs is a simple payment gateway that can be quickly integrated with merchant websites
and it enables fast deposit of payments to the merchant account. They accept 168 currencies and offer a
smart dashboard to help manage your online business in one platform. Equipped with PCI DSS certification
and anti-fraud protection, PayTabs has gained recognition as the best payment gateway that offers
transparent and customized pricing as well as round the clock customer support. (PayTabs 13.07)
Back to Table of Contents

3.3. WeMENA & Spotii Join Forces to Introduce Dynamic Payment Installment Offering
Dubai's WeMENA, the region’s e-commerce marketplace for wholesalers, is launching another first-tomarket offering: the chance to spread the cost of online purchases thanks to an innovative new digital
payment platform, Spotii. WeMENA – which offers organizations in excess of 25,000 wholesale products
via its free to use online catalogue – is helping SMEs thrive in the pandemic with the chance to spread
purchases over installments with no interest, no cost, and no catch. The latest feature offered by WeMENA,
the tech-forward online purchasing platform – which began operations in January – is the result of a
partnership with Spotii, a disruptive UAE-based start-up that aims to ease the burden of costly purchases.
A free WeMENA account brings easy, safe, online access to a myriad of products, and now members can
set up their account with the confidence of knowing the cost of sometimes vital business purchases can be
spread over four cost-free payments. After signing up for an account with Spotii – which only requires ID
and payment card details, SMEs can enjoy purchases via WeMENA with a 25% upfront payment, followed
by three equal payments which purchasers make biweekly. Spotii never charges interest and there are
zero fees when payments are made on time.
WeMENA removes trading risks for sellers by providing instant access to 1000+ buyers across the region
and handling delivery and customer service. As well as the Spotii “Shop Now, Pay Later” concept, trade
credit facilities are also available, further easing the burden of the current situation. Recent additions to the
site’s product lines include catering supplies, electronics, and stationery. (WeMENA 07.07)
Back to Table of Contents
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3.4. Mawaad Environmental Services Raises $6.5 Million in Series A Funding Round
Dubai's Mawaad Environmental Services closed a $6.5 million Series A funding after the company signed
a 10-year operating agreement with Emirates Steel in Abu Dhabi and EZZ Steel in Egypt. The company,
together with its subsidiaries in Abu Dhabi and Cairo, provides critical services for the global steel industry
with a focus on slag processing and metal recovery. The company aims to be a leader in the circular
economy and resource recovery industry in the Middle East, North Africa, and Turkey region; focusing on
innovative technologies that extract the full economic and environmental value from industrial byproducts,
wastes and materials.
The $6.5 million round was led by Ahmed Sadek El Sewedy, who contributed half of the proceeds,
Muhammed Yesilhark and Youcef Oudjidane, and also includes participation from several elite athletes in
the U.K. including Kieran Gibbs, Henri Lansbury, Ross Barkley, and Jack Wilshere.
Mawaad’s operations and sales focus on achieving the most benefit by applying a “cradle to cradle”
business model, which ensures that all end products of the operation are sold for manufacturing or
production purposes once again. This eliminates landfilling costs or environmental hazards while reducing
the operating costs of all the participating industries which benefit from a lower cost of raw materials and
saves valuable natural raw material for future generations. Mawaad’s project with Emirates Steel
commenced operations in Q1/20, while the Ezz Steel project is projected to start operations at the end of
2020. (Mawaad Environmental Services 07.07)
Back to Table of Contents

3.5. Pittsburgh's Aboundbio Licenses Antibodies Against the SARS Virus to SaudiVax
Human monoclonal antibodies with exceptional neutralizing activity in the laboratory against SARS-CoV-2,
the virus that causes COVID-19, have been discovered by a team from Aboundbio in Pittsburgh,
Pennsylvania. The antibodies were selected out of billions of others using extraordinarily large antibody
libraries. The ultra-specificity of the antibodies has been shown by the absence of binding to more than
5,300 proteins in the human cell surface proteome. The antibodies do not increase infection in cell culture
models of "antibody-dependent enhancement," a general concern about antibody for infectious diseases.
The lead antibodies are effective at low doses in mouse and hamster models of SARS-CoV-2 infection but
have not been tested yet in human clinical trials.
Antibody production and clinical development for regulatory approval and commercialization in the MENA
and ASEAN regions of the world are proceeding under an agreement with SaudiVax, a Saudi-US Joint
Venture. Aboundbio is an early stage biotechnology company whose mission is to generate novel antibodybased biological therapeutics to meet unmet medical needs in the fields of infectious diseases and cancer.
SaudiVax is a leading biotechnology company in Saudi Arabia, and is a joint venture between UYC Inc. of
Saudi Arabia and Montreal's PnuVax. The objectives of SaudiVax are to localize bio-manufacturing in
Saudi Arabia and increase the reliability of supply of economical vaccines and biologics for the Gulf
Cooperation Council (GCC) and the Organization of Islamic Cooperation (OIC). (Aboundbio 07.07)
Back to Table of Contents

3.6. Lean Technologies Successfully Closes $3.5 Million Seed Investment Round
Lean Technologies, a Riyadh-based FinTech platform that builds developer-friendly APIs, has successfully
raised $3.5 million in their Seed funding round. The round was led by RAED Ventures, with participation
from Shorooq Partners, Outliers VC, Rocket Internet’s Global Founders Capital, Global Ventures and
sophisticated angel investors.

11
The Fortnightly
Also be found at: https://atid-edi.com/category/fortnightly/

Lean is a B2B platform that builds developer-friendly APIs to provide FinTechs with access to customer
financial data and payment initiation capabilities. Lean achieves this by directly integrating with Financial
Institutions and providing them with a state-of-the-art API integration layer to complement their existing
infrastructure. The company’s technology provides Financial Institutions with full transparency, oversight,
and control over the data being shared by their customers, while also achieving full Open Banking
compliance. As a result, FinTechs can integrate with a multitude of Financial Institutions in the region
through a single platform - the Lean Universal API.
The proceeds from the funding round will be used towards hiring the best talent globally to provide a secure,
reliable, and consistent way to access data. They are in the process of integrating and going live with
several banks in Saudi Arabia and Bahrain, and will soon be expanding to the UAE, Kuwait and Egypt. The
company aims to be operational in most countries in the Middle East by 2021, which goes hand-in-hand
with its mission of enabling the next generation of FinTech innovation in the region. (Lean Technologies
08.07)
Back to Table of Contents

3.7. Thobi Raises SAR 2.5 Million in Seed Funding Round
Riyadh's Thobi, a “smart thobe tailor” offering completely remote services to its customers has raised a
SAR 2.5 million Seed funding round, led by ABN Ventures. Thobi leverages its proprietary technology to
analyze pictures and extract clothing measurements to enable the manufacturing and delivery of bespoke
thobes. In H1/20, Thobi was able to deliver over 1,000 thobes to customers across 47 cities, towns, and
villages in the Kingdom. Thobi's proprietary technology is a result of more than 3 years of research and
development, leveraging advanced image processing, and artificial intelligence methods to gain a high
degree of measurement accuracy. (Thobi 14.07)
Back to Table of Contents
3.8. Galactech Pre-Series A Investment for its Content Aggregation Platform
Four years after its launch, the Tunisian startup Galactech has just closed its round of 6-figure investment
from Oman Technology Fund (OTF) and other business angels. Specialized in the field of creative
industries, Galactech operates in aggregating entertainment services ranging from video games to VOD &
MOD through telecom operators in Africa and the Middle East in partnership with content creators and
startups in the region.
Since its selection for the second edition of Orange Fab Tunisia, the acceleration and support program for
startups, Galactech has been able to establish itself as a pioneer in content aggregation, publishing, and
distribution, in alignment with the group's vision in order to revolutionize the value-added services industry.
Galactech is hence positioned as a global strategic partner of the group through a global contract
announced on the demo day of Orange Fab Tunisia. The investment acquired is of paramount importance,
especially after signing contracts with 30 international operators. It is expected to be disbursed in the launch
of a series of premium VAS gaming services in MENA.
In addition, the young company will be the stage on which local talent can develop and showcase their
skills. This is where these young developers will, indeed, be able to unleash their true potential and have
their true merit. Through its OMG portal, Galactech gives developers the chance to make more profit and
monetize their games by publishing them on the portal, beyond traditional outlets such as the Play Store
and App Store. (Galactech 08.07)
Back to Table of Contents

3.9. KoolSkools Raises $400,000 Funding Round led by Maroc Numeric Fund
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KoolSkools is raising MAD 4 million ($400,000), including MAD 3 million from Maroc Numeric Fund II and
MAD 1 million from a business angel. MNF II is an investment fund backed by some major Moroccan
institutions (Caisse Centrale de Garantie, Attijariwafa Bank, BCP, BMCE and MITC). The investment will
be used to finance the development of KoolSkools both in Morocco and internationally.
Developed by Ed-All company, KoolSkools is a collaborative learning platform that responds to pedagogical
requirements by digitalizing different processes (interactive courses and exercises, content bank, live
courses, monitoring of skills acquisition, remediation processes, etc.). The platform also offers digital
management of school day-to-day operations (student records, absences, report cards, payment
management, parent communication, etc.). The platform aims to democratize access to quality learning
content and close monitoring for the largest number of Moroccan students regardless of their social level.
The funds raised will be fully invested in Morocco. They will enable the company to acquire technical,
marketing, and commercial resources to serve a large network of schools and students.
Casablanca's KoolSkools is an online learning platform that allows you to find everything about school in a
digital version: monitoring the child's development, lessons, interactive exercises, fun learning, exchanges
with classmates and students, teachers, notebook and many other features.
Maroc Numeric Fund is since 2010, the reference investment fund in technology startups in Morocco. The
expertise accumulated by its management team has led to the emergence of several Moroccan success
stories. More than a simple financial leverage, Maroc Numeric Fund is a real accelerator for high-potential
start-ups. It acts as an active shareholder by providing its portfolio companies, in addition to investment,
with advisory and support for their managers, while holding a seat on their boards. (Maroc Numeric Fund
14.07)
Back to Table of Contents

3.10.

US Investigates Unfair Subsidies Claim on Moroccan Phosphate Fertilizers

The US Department of Commerce declared on 17 July that it has opened an investigation to determine if
Moroccan producers of phosphate fertilizers are receiving “unfair” government subsidies. The department
revealed that imports of Moroccan phosphate fertilizers reached a total value of $729 million in 2019. The
opening of the investigation follows US-based fertilizer producer Mosaic’s filing of a petition to the
department. Mosaic requested “initiation of countervailing duty investigations” into imports of Moroccan
phosphate fertilizers.
The US International Trade Commission (ITC) will investigate any harm on the American fertilizer industry
stemming from these imports. The ITC pledged to offer its preliminary findings by 10 August. If ITC
determines that phosphate fertilizer imports from Morocco are harming or threatening the US industry, the
Commerce Department investigations will continue. Commerce could deliver its preliminary findings on 21
September. If Commerce affirms there are unfair subsidies, it will impose import duties to offset such
subsidies. Mosaic alleges that there are eight subsidy programs in Morocco, including tax programs, loan
programs, and “less than adequate remuneration programs.”
Mosaic ranks first worldwide in producing finished concentrated phosphates with an operational capacity
of 16.1 million tons. Morocco is the second largest phosphate mining country in the world, following China.
The North African country has an extraction capacity of 33 million tons. Morocco is also the world’s second
largest exporter of raw phosphates and phosphoric acid, with 11 million tons in 2018. (MWN 19.07)
Back to Table of Contents

3.11.

Hyatt Announces Plans for Its First Hotel in Cyprus

Hyatt Hotels Corporation announced that a Hyatt affiliate has entered into a management agreement with
Anolia Holdings Limited for the first Hyatt hotel on the island of Cyprus, Grand Hyatt Limassol. The 300-
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room luxury resort is expected to open in 2025 and signifies Hyatt’s continued growth into Europe’s leading
travel destinations.
The new-build beachfront resort will be situated at a Blue Flag beach east of Limassol, one of the island’s
most cosmopolitan cities. With a prime beachfront location on the southern coast of the island and 300
bold, light-filled rooms offering sea views, Grand Hyatt Limassol will be a captivating destination within a
destination featuring a beach club including premium spa and fitness facilities as well as an indoor pool and
two outdoor pools. Furthermore, Grand Hyatt Limassol will be a key element of Zaria Resort, a mixed-use
luxury development, comprised of residential apartments and private villas totaling more than 80,000
square meters.
Hyatt Hotels Corporation, headquartered in Chicago, is a leading global hospitality company with a portfolio
of 20 premier brands. As of March 2020, the Company's portfolio included more than 900 hotel, allinclusive, and wellness resort properties in 65 countries across six continents. The Company's purpose to
care for people so they can be their best informs its business decisions and growth strategy and is intended
to attract and retain top employees, build relationships with guests and create value for shareholders.
(Hyatt 13.07)
4. CLEAN TECH & ENVIRONMENTAL DEVELOPMENTS
Back to Table of Contents

4.1. Greek Bill Aims to Encourage Citizens to Buy Electric Cars
A new Greek Environment Ministry bill aims to introduce additional tax incentives for people and businesses
buying electric cars and bicycles, as well as for the development of charging stations for the environmentally
friendly vehicles. Among the incentives contained in the bill, which was submitted to Parliament on 10 July,
are a so-called ecological bonus and tax breaks that promise a 25% reduction in the average price of an
electric car and 40% in that of an electric bike. The government’s long-term aim is for electric cars to
account for 30% of vehicles on Greek roads by 2030. (eKathimerini 12.07)
5. ARAB STATE DEVELOPMENTS
Back to Table of Contents

5.1. IMF Regional Economic Outlook Update for the Middle East and Central Asia
The IMF observed that the Middle East and Central Asia (MCD) region has reacted to the global COVID19 pandemic with swift and stringent measures that have saved lives. However, these policies have also
had a large impact on domestic economic activity. With several countries in the region beginning reopening
in past weeks and a recent increase in activity, rising infection numbers may pose risks. A sharp decline
in oil prices together with production cuts among oil exporters and disruptions in trade and tourism added
further headwinds. As a result, growth in the region is now projected at –4.7% in 2020, 2% lower than in
April 2020. The unusually high level of uncertainty regarding the length of the pandemic and its impact on
firm closures, the resulting downside risks (including social unrest and political instability), and potential
renewed volatility in global oil markets dominate the outlook. The pandemic will continue to test countries’
health capacity and economic resilience. While ensuring strong health systems remains the immediate
priority, governments should also focus on supporting the recovery and setting up resilient and well-targeted
social safety nets. As the pandemic wanes, countries should facilitate recovery by easing the reallocation
of workers and resources, as needed, while resuming gradual fiscal adjustment and rebuilding policy
buffers. Multilateral support can play a key role in helping countries surmount these shocks. (IMF July
2020)
Back to Table of Contents

5.2. Lebanon’s Trade Deficit Down by 59% at $3 Billion in May 2020
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In the first 5 months of 2020, Lebanon’s trade deficit totaled $3B, narrowing from the $7.31B registered in
the same period last year. In fact, total imported goods retreated by 50.4% year-on-year (YOY) to $4.35B
by May 2020. This may be attributed to the national foreign currency shortage and currency deterioration,
as the country grapples with an ongoing economic and financial crisis. Meanwhile, Lebanon’s total exports
declined 7.6% YOY to $1.33B by May 2020.
In term of value, the Mineral products grasped the lion’s share of total imported goods with a stake of
29.87%. Products of the chemical or allied industries ranked second, composing 14.86% of the total while
Vegetable Products and Pearls, precious stones and metals grasped the respective shares of 8.17% and
7.48%, respectively.
In details, Lebanon imported $1.3B worth of Mineral Products, compared to a value of $3B in the same
period last year. In fact, the net weight of imported mineral fuels, oils and their products decreased since
last year and witnessed a yearly drop from 5,483,967 tons by May 2019 to reach 2,783,909 tons by May
2020. Worth mentioning that the volume of mineral products is expected to decrease further in the
upcoming months especially if the central bank stops covering the import of essential goods at the official
exchange rate.
In turn, the values of Products of the chemical or allied industries, Vegetable Products and Pearls, precious
stones and metals recorded yearly drops of 24.42%, 13.43% and 25.86% to settle at $646 million, $325
million and $355 million, respectively.
By May, the top three import sources were Greece, Turkey and Italy grasping the respective shares of
8.04%, 6.79% and 6.71% of the total value of imports.
As for exports, Lebanon’s top exported products were Pearls, precious stones and metals grasping a share
of 39% of the total. Prepared foodstuffs, beverages & tobacco and Machinery, electrical instruments
followed, with each grasping a share of 11.65% and 9.60%, respectively, of the total. Specifically, the value
of pearls, precious stones and metals climbed yearly by 20% to $520.77M by May 2020. Meanwhile, the
value of prepared foodstuffs, beverages & tobacco and Base metals &articles of base metal, witnessed a
yearly declines of 26.36% and 19.06% to reach $155.54M and $128.12M, respectively by May 2020. The
top three export destinations by May 2020 were Switzerland, UAE and KSA with the respective shares of
30.44%, 11.91% and 6.57%. (Lebanese Customs 14.07)
►►Arabian Gulf
Back to Table of Contents

5.3. IMF Says Energy Producers in Middle East to Earn Less from Oil
On 13 July, the International Monetary Fund (IMF) provided another bleak outlook for oil-producing Middle
Eastern economies. The IMF said it expects energy-producing countries in the Middle East will take in
$270 billion less in oil revenues than last year. The COVID-19 pandemic and oil price crisis will make the
states’ economies contract by 7.3% overall.
Oil-rich countries in the Middle East have experienced hardship this year due to both the pandemic and
falls in oil prices. An oil price war in March between Russia and Saudi Arabia caused global oil prices to
plummet. They were further brought down by the massive decrease in global travel resulting from the
coronavirus pandemic. Oil prices have since recovered somewhat amid production cuts by the
Organization of the Petroleum Exporting Countries (OPEC) and Russia. Several Middle Eastern countries
are OPEC members, including Saudi Arabia, Iran and the UAE. The Gulf in particular has large amounts
of oil and natural gas. The IMF’s predictions for the rate of contraction in Gulf economies have increased
throughout 2020, and the body expects multiple sectors to shrink.
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Business closures have also hurt oil-rich countries in the region and the IMF is not the only institution to
note this. Energy provider IHS Markit found the Saudi and Emirati non-oil sectors contracted significantly
in April at the height of the pandemic and accompanying shutdowns. The IMF’s predictions were based in
part on the recession in the large Saudi economy. (Al-Monitor 13.07)
Back to Table of Contents

5.4. Dubai Announces $408.4 Million Stimulus Package to Combat Coronavirus Slowdown
Dubai has announced an AED1.5 billion ($408.4 million) stimulus package to support the emirate’s
economy during the ongoing financial crisis caused by the Covid-19 global pandemic. The package was
announced by Sheikh Hamdan bin Mohammed, Crown Prince of Dubai and brings the total support
provided by the government to AED 6.3 billion ($1.7 billion) since the onset of coronavirus. Measures
include relief for the hospitality sector in the emirate, with municipality fees cut in half at 3.5% for the rest
of the year. The tourism dirham fee will also be halved through to December.
It was also revealed that private schools will have their teaching and business licenses waived until the end
of December. Dubai’s initial stimulus package, launched in March for a period of three months, included a
freeze on the 2.5% market fees levied on all facilities operating in Dubai. The fees were reduced from 5%
in June 2018. It also extended a refund of 20% on the custom fees imposed on imported products sold
locally in Dubai markets, as well as the cancellation of the AED50,000 bank guarantee or cash required to
undertake customs clearance activity while bank guarantee or cash paid by existing customs clearance
companies was refunded. (Various 11.07)
Back to Table of Contents

5.5. United Arab Emirates Launches Mission to Mars
The United Arab Emirates launched its first mission to Mars on 20 July as it strives to develop its scientific
and technological capabilities and reduce its reliance on oil. The Hope Probe blasted off from Japan's
Tanegashima Space Center for a seven-month journey to the red planet, where it will orbit and send back
data about the atmosphere. The first Arab mission to Mars was initially due to launch on 14 July, but was
delayed twice due to bad weather.
Just over an hour after launch, the probe deployed solar panels to power its systems and established radio
communication with the mission on earth. There are currently eight active missions exploring Mars, some
orbit the planet and some have landed on its surface. China and the United States each plan to send
another this year.
The UAE's Mars Mission has cost $200 million, according to Minister for Advanced Sciences Amiri. It aims
to provide a complete picture of the Martian atmosphere for the first time, studying daily and seasonal
changes. Abu Dhabi first announced plans for the mission in 2014 and launched a National Space Program
in 2017 to develop local expertise. Its population of 9.4 million, most of whom are foreign workers, lacks
the scientific and industrial base of the big space-faring nations. It has an ambitious plan for a Mars
settlement by 2117. To develop and build the Hope Probe, Emiratis and Dubai's Mohammed Bin Rashid
Space Center worked with US educational institutions. (ILH 20.07)
►►North Africa
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5.6. Egypt’s Foreign Reserves Increase to $38.2 Billion for First Time Since March
Egypt’s net international reserves (NIR) saw an increase, for the first time since March, by the end of June
to reach $38.2 billion, up from $36 billion in May, the Central Bank of Egypt (CBE) announced. Since
March, Egypt has seen a decline in its NIRs, which have been hit by the COVID-19 crisis with foreign
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investors selling their T-bills and bonds. In March, the CBE disclosed that Egypt’s NIRs had fallen to
$40.108 billion as of the end of March 2020, down from $45.510 billion in the end of February 2020.
In May, Egypt received a $2.4 billion loan from the International Monetary Fund (IMF) under the rapid
finance instrument to help deal with the impact of the COVID-19 crisis. In June, the IMF handed Egypt the
first tranche of another loan under the stand-by agreement worth $2 billion, out of $5.2 billion, while the
remaining $3.2 billion are to be disbursed following two reviews. (CBE 07.07)
Back to Table of Contents

5.7. Egyptian Banks' Foreign-Currency Liquidity Still Vulnerable
On 9 July Fitch Ratings observed that Egyptian banks' foreign-currency (FC) liquidity is still vulnerable to
fluctuations in investor appetite for emerging market (EM) debt and shortages of FC receipts amid the
coronavirus pandemic. Recent IMF financing and Eurobond issuance have helped to ease pressure on FC
liquidity in the short term, but Fitch believes that the strain is more severe than during the H2/18 EM selloff and likely to be longer lasting. A sustainable improvement in FC liquidity would require the return of FC
receipts, which are contingent on external economic factors.
The IMF extended Egypt $2.8 billion of emergency funding in May 2020 and approved $5.2 billion under a
12-month stand-by agreement in June. Egypt also tapped the capital markets in May, raising $5 billion in
Eurobonds. These helped FC reserves to increase slightly to $38.2 billion at end-June from $36 billion at
end-May, after they had fallen by $9.5 billion in March-May due to $17 billion capital outflows triggered by
volatility in global financial markets. Egyptian banks' net foreign assets (NFA) were marginally positive at
end-May ($0.5 billion) after dropping to negative $5.3 billion at end-April servicing for these outflows. (Fitch
09.07)
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5.8. Egypt's Annual Urban Inflation Accelerated to 5.6% in June
Egypt's annual urban inflation accelerated to 5.6% in June, edging up from a six-month low of 4.7% in May,
according to central bank figures. Monthly figures remained subdued, with June’s figure coming in at 0.1%,
compared to -0.8% during the same month last year, and to 0% in May.
Food and drinks prices fell for the second consecutive month, dropping 1.6%, according to state statistics
agency CAPMAS. All food items saw their prices drop, with the exception of fruits, where prices surged
18.8%. Food, which is the largest component of the basket of goods, was the main reason behind the
subdued monthly figure, Naeem Brokerage said in a research note picked up by Reuters. The covid-19
pandemic has led to weak consumption patterns for much of this year, and government efforts to ensure
supply are putting further downwards pressure on prices, the brokerage said.
Annual core inflation, which doesn’t account for volatile items such as food and fuel, fell to 1% in June from
1.5% in May. The price of core items fell by 0.3% during the month, compared to a 0.3% increase during
May. (Various 12.07)
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5.9. Tunisia PM's Resignation Sparks New Political Crisis
On 15 July, just five months after taking office, Tunisian Prime Minister Elyes Fakhfakh resigned following
pressure from the leading party in his coalition. Fakhfakh submitted his resignation to President Kais Saied,
who now has two weeks to nominate a replacement. The prime minister-designate will then be tasked with
forming a new government and getting parliamentary approval within two months.
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The former finance minister leaves office amid a tense relationship with the Islamist-inspired Ennahda, the
biggest party in Tunisia's parliament. Citing corruption allegations against Fakhfakh, lawmakers from
Ennahda and three other political parties today filed a formal no-confidence motion against the premier.
Fakhfakh, who took office in February, is under investigation for alleged conflict of interest. Leaked
documents last month indicated he owned shares in private companies that were awarded $15 million worth
of public contracts. He has denied any wrongdoing, and said he would resign if any ethics violations were
found.
Fakhfakh was Tunisia’s eighth prime minister since the 2011 revolution that toppled the longtime dictator,
President Zine El Abidine Ben Ali, and set off the region’s Arab Spring uprisings. The country is once again
gripped by anti-government demonstrations, with hundreds of Tunisians taking to the streets over the
weekend to protest widespread unemployment. The IMF forecasts Tunisia’s economy will contract by 4.3%
this year, its deepest recession since independence in 1956. (Al-Monitor 15.07)
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5.10.

Morocco Adopts Amended 2020 Finance Bill in Light of COVID-19

On 7 July, Morocco’s Government Council adopted a draft of the amended 2020 finance bill. The council
adopted the bill after presenting it to King Mohammed VI the day before. The finance bill amendments
came in response to the COVID-19 pandemic and the different mutations in national and international
economic contexts.
During the presentation to the king, Minister of Economy Benchaaboun emphasized that the amended
finance bill focuses on three main axes, namely the progressive restart of economic activity, the
preservation of jobs, and the acceleration of administrative reforms. The legal text insists on the
establishment of sectoral conventions to relaunch Morocco’s economy, taking into consideration the
specificities of every sector and the impacts of the COVID-19 crisis.
The updated finance bill allocates MAD 5 billion ($518 million) to accompany businesses in their relaunch
period, including public enterprises. The budget would allow companies to benefit from loans with a
maximal interest rate of 3.5% and a reimbursement period of seven years. Moroccan businesses will also
benefit from a two-year grace period and a state-guarantee of the loans. The Moroccan government,
through the Central Guarantee Fund (CCG), will guarantee 80% to 90% of the loans. The guarantee rate
could also reach 95% for micro-sized businesses.
Under the new finance bill, CCG would undergo institutional reform by adopting better international
practices, optimizing its governance, modernizing its financial management, and adapting new monitoring
and management protocols. The rectified finance bill also allocates an additional MAD 15 billion ($1.55
billion) for public investments, increasing the total 2020 budget for public investments to MAD 86 billion
($8.92 billion), in order to accelerate the national economy.
The new bill allows 80% of employees registered under the National Social Security Fund (CNSS) and
working in hard-hit sectors to keep their jobs. It also allows the acceleration of the registration process for
non-declared employees. The Moroccan government studied different macroeconomic scenarios and
estimated that the gross domestic product could decrease by 5% in 2020, while the state budget deficit
could reach 7.5%. (MWN 08.07)
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5.11.

New Framework Law Sets Ground for Arms Industry in Morocco

The Committee of Foreign Affairs, Defense, and Borders at Morocco’s House of Representatives has
adopted a draft framework law to allow for the establishment of an arms industry in Morocco. The legal
text approved on 14 July relates to defense and security materials and equipment, including weapons and
ammunition. The framework law aims to regulate the manufacturing, trade, import, export, and
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transportation of the security equipment. It would do so through establishing an authorization system that
documents, tracks, and controls these operations. Framework Law 10-20 includes 55 articles, updating
legal texts regulating the trading of weapons and ammunition. The laws date back to the 1930s.
The project will allow for the building of units for the arms industry in Morocco. It would also allow the
manufacturing of weapons through national operators, as well as foreign investors. The law sets the
conditions and requirements for businesses that would envisage venturing into the arms industry in
Morocco. The prioritized buyer of locally-manufactured weapons, according to the law, must be Morocco’s
Royal Armed Forces (FAR) and security services. The framework law also sets the requirement that the
future businesses manufacturing weapons and ammunition in Morocco have Moroccan or mostly-Moroccan
capital. The recently-adopted text would also establish a national committee for supervising the
authorizations given to arm manufacturers.
Finally, the law sets the conditions for selling, exporting, and transporting weapons to foreign customers,
and penalties imposed on violators. Punishments include prison sentences reaching 20 years and fines as
high as MAD 5 million ($522,000). After its approval by the House of Representatives, the framework law
must pass through the House of Councilors before its final adoption. Morocco’s Delegate Ministry for
National Defense developed the law in collaboration with various Moroccan security and defense
institutions. (MWN 16.07)
6. TURKISH, CYPRIOT & GREEK DEVELOPMENTS
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6.1. Athens Considers Economic Overhaul
Athens is considering a series of measures to help the economy emerge from the coronavirus-incited
recession, including passing a number of taxes onto local authorities and introducing a training subsidy.
Among the measures considered in talks with the country’s creditors are the transformation of the
unemployment benefit into a training benefit upon completion of six months after a worker’s layoff, a tax
indemnity for at least five years as an incentive for the merger of very small enterprises, and the introduction
of tax exemptions for those who choose to save money in investment-pension schemes.
Other measures being considered include the gradual abolition of the supplementary property tax so that
the bulk of the capital – led by ENFIA, the Single Property Tax – is gradually passed onto local authorities,
the generous slashing of non-salary costs with the abolition of the solidarity tax, and the reduction of the
calculation rate for the social security contributions.
The objectives of the measures for the day after the pandemic concern the creation of fewer, stronger and
more competitive business entities; rendering salaried employment cheaper in order to return
unemployment to low levels – hopefully below 10% in the next four years – based on the creation of
dependent labor relations; the end to owners having to pay ENFIA without feeling they get anything in
return; and for the saving model of Greeks to change so that instead of investing in real estate, which incurs
such a heavy taxation, they channel their savings into other products, including the long-term investment
in stocks, so as to ensure an income after retirement.
The idea is for many of these measures to start applying from 2021 so that the program can be completed
by 2023 or 2024. Announcements are expected by the prime minister at the annual Thessaloniki
International Fair in September. (eKathimerini 20.07)
7. GENERAL NEWS AND INTEREST
*ISRAEL:
Back to Table of Contents
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7.1. Tisha B'Av to Be Observed on 29/30 July
Tisha B'Av will be observed this year from Wednesday evening, 29 July, until the nightfall on 30 July. Tisha
B'Av (or the Ninth of Av) is an annual fast day in Judaism, named for the ninth day (tisha) of the month of
Av in the Hebrew calendar. Tisha B'Av is the culmination of a three week period of increasing mourning,
beginning with the fast of the 17th of Tammuz. The fast commemorates the destruction of both the First
Temple and Second Temple in Judaism’s holiest site, Jerusalem, which occurred about 656 years apart,
but on the same Hebrew calendar date. Accordingly, the day has been called the "saddest day in Jewish
history". While the day recalls general tragedies which have befallen the Jewish people over the ages, the
day focuses on commemoration of five events: the destruction of the two ancient Temples in Jerusalem,
the sin of the ten spies sent by Moses, who spoke disparagingly about the Land of Israel, the razing of
Jerusalem following the siege of Jerusalem in 70 CE and the failure of Bar Kokhba's revolt against the
Roman Empire.
The fast lasts about 25 hours, beginning at sunset on the eve of Tisha B'Av and ending at nightfall the next
day. In addition to the prohibitions against eating or drinking, observant Jews also observe prohibitions
against washing or bathing, applying creams or oils, wearing leather shoes, or having marital relations. In
addition, mourning customs similar to those applicable to the shiva period immediately following the death
of a close relative are traditionally followed for at least part of the day, including sitting on low stools,
refraining from work and not greeting others. The Book of Lamentations (Eicha) is traditionally read,
followed by the kinnot, a series of liturgical lamentations.
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7.2. Eid Al-Adha - Feast of the Sacrifice to Begin on 30 July
Eid Al Adha is expected to begin at the end of July. Though the exact date is not yet known, astronomers
believe it will fall on the evening of 30 July and continue until 3 August. Eid al-Adha is a religious festival
celebrated by Muslims worldwide as a commemoration of Ibrahim's willingness to sacrifice his son Ishmael
for Allah. It is one of two Eid festivals that Muslims celebrate. Eid al-Adha begins with a short prayer
followed by a sermon. Eid al-Adha is usually three days long and starts on the 10th day of the month of
Dhul Hijja of the lunar Islamic calendar. This is the day after the pilgrims in Hajj, the annual pilgrimage to
Mecca in Saudi Arabia by Muslims worldwide, descend from Mount Arafat. It happens approximately 70
days after the end of the month of Ramadan. In Egypt, the holiday will begin on Friday, 31 July.
Men, women and children are expected to dress in their finest clothing and perform the Eid prayer in any
mosque. Muslims who can afford to do so sacrifice their best domestic animals (usually sheep, but also
camels, cows and goats) as a symbol of Ibrahim's sacrifice. The sacrificed animals, called udhiya, have to
meet certain age and quality standards or else the animal is considered an unacceptable sacrifice.
Generally, these must be at least 4 years old. At the time of sacrifice, Allah's name is recited along with
the offering statement and a supplication as Muhammad said. A large portion of the meat has to be given
towards the poor and hungry people so they can all join in the feast which is held on Eid al-Adha. The
remainder is cooked for the family celebration meal in which relatives and friends are invited to share.
*REGIONAL:
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7.3. Mecca Authorities Set Guidelines for Upcoming Limited Capacity Hajj
Authorities in Mecca have set several health and safety guidelines in preparation for the upcoming Hajj
pilgrimage being held in a limited capacity this year given the coronavirus pandemic. The guidelines laid
out include the implementation of a medical quarantine for all incoming pilgrims ahead of their entry into
Mecca’s holy sites. Authorities will also be preparing a gathering center for pilgrims in Mecca with an area
of 6,000 square meters.
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All pilgrims will be following social distancing measures of keeping two meters between each other
throughout their pilgrimage in Mecca. Pilgrims will also be divided into separate groups not exceeding 20
individuals per group. All groups will be accompanied by a guide throughout their pilgrimage.
Authorities will also be using 40 busses capable of holding 49 passengers, but will be limiting capacity to
22 pilgrims at any given journey. Groups using a specific bus will be using the same one throughout the
different stages of the upcoming Hajj. Pilgrims will be assigned specific seats on their bus throughout their
time in Mecca. In the tent city of Mina, pilgrims will be allocated their own space consisting of no less than
nine meters. The same individual space policy will be enforced in Mina, Arafat, and Muzdalifah. (AlArabiyah 14.07)
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7.4. Greek Parliament Ratifies Defense Agreement with Israel
The Greek Parliament on 7 July ratified an agreement with Israel for the supply of defense equipment and
services between the two countries in a move widely seen as further strengthening ties between the two
Eastern Mediterranean allies. The parliament’s Standing Committee on National Defense and Foreign
Affairs approved the agreement on 1 July. Greek Defense Minister Panagiotopoulos said that the two
countries’ strategic relationship was a “major priority” for Greece due to the “common challenges, but also
the common interests that unite the two countries.”
The ratification comes just weeks after Greek Prime Minister Mitsotakis led a high-level delegation of
ministers to Israel, where they met with Israeli Prime Minister Netanyahu and other Israeli leaders. At that
meeting, Netanyahu said regarding ties between the two nations: “There is widespread defense
cooperation, both in training, now in defense projects and various possibilities that we believe we can
cooperate in to ensure that stability and that security in our region.”
The main area of growing cooperation between Israel and Greece, and the central focus of the G2G meeting
held in Jerusalem, was the EastMed pipeline project, that aims to connect the gas fields of Israel and Cyprus
through Greece, and then to Europe. Once completed, it will be the longest underwater pipeline in the world.
(JNS 09.07)
8. ISRAEL LIFE SCIENCE NEWS
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8.1. Lumenis Launches Next-Generation MOSES 2.0 Holmium Laser Technology
Lumenis launched MOSES 2.0, the next generation of the versatile, patented MOSES platform that is
redefining urology care. MOSES 2.0 builds on the already clinically proven advantages of the MOSES
technology platform to continue to push the boundaries in terms of procedure outcomes, efficiency and
economics.
Initially released in 2017, the MOSES technology is designed to greatly improve the efficiency of urinary
stones and enlarged prostate (BPH) procedures by optimizing the laser energy transmission. In the past
three years, MOSES has demonstrated clinically superior outcomes in dozens of clinical papers, including
20% faster procedures and 33% faster stone ablation while minimizing incidents of ureteral stone migration
into the kidney. Now MOSES 2.0 is unleashing the full potential of laser lithotripsy, providing up to 85%
greater stone ablation with ultra-speed stone dusting at 120Hz in small core MOSES fibers. Used
ureteroscopically or percutaneously, MOSES 2.0 provides superior ablation at distance for all stones
locations and compositions. These advantages add up to savings in OR time per procedure.
Yokneam's Lumenis is a global leader in the field of minimally-invasive clinical solutions for the Surgical,
Ophthalmology, and Aesthetic markets, and is a world-renowned expert in developing and commercializing
innovative energy-based technologies, including Laser, Intense Pulsed Light (IPL) and Radio-Frequency
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(RF). For 50 years, Lumenis' ground-breaking products have redefined medical treatments and have set
numerous technological and clinical gold-standards. Lumenis has successfully created solutions for
previously untreatable conditions, as well as designed advanced technologies that have revolutionized
existing treatment methods. (Lumenis 08.07)
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8.2. OCON Healthcare Wins $13 Million in Intrauterine Orders
OCON Healthcare has been awarded $13 million in intrauterine orders. The company has signed
distribution agreements with South America's DKT and Consilient Healthcare in the UK and Ireland - where
the product will be fully reimbursed by the National Health Services. These new agreements mean that the
Ballerine will be commercially available in 30 countries, with distribution agreements worth over $35 million
dollars to date. OCON's sales so far exceed $7 million.
The company, which recently raised $2 million from Docor Fund and Pontifax has developed an innovative,
spherical intrauterine platform for contraception and other medical applications, aimed at treating a variety
of conditions in women's health without harmful hormones or invasive procedures
Modiin's OCON Healthcare develops, manufactures and commercializes innovative women’s health
products based on their IUB (Intra Uterine Ball) proprietary platform. The IUB, made of a super-elastic alloy
Nitinol, is an ideal carrier for hormone-free contraception and other intrauterine drugs. OCON’s first
product, the IUB Ballerine, is a long term, copper-based hormone-free intrauterine contraceptive. The
Company is also developing an innovative pipeline of products using the IUB frame for additional indications
including abnormal uterine bleeding and infertility. (OCON Healthcare 08.07)
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8.3. Bayer & TAU Partner to Test Drugs on 3D-Printed Human Heart Tissues
Human heart tissues 3D-printed at the Laboratory for Tissue Engineering and Regenerative Medicine at
Tel Aviv University (TAU) will be used to test the cardiotoxicity of experimental drugs as part of a
collaboration between the university's tech-transfer company, Ramot, and German pharmaceutical giant
Bayer. Last April, the lab successfully produced the first-ever 3D-printed heart using tissue extracted from
a patient. This type of innovative technology could potentially revolutionize drug screening.
Drug candidates go through several stages of screening: First, the new compound is tested on human
tissue cultures in Petri dishes. Next, it is administered to lab animals, then, the drug is approved for human
clinical trials. The 3D-printed tissues could make the process faster, cheaper, and more efficient, TAU said.
In a Petri dish, all the cells line up in 2D, and it's only one type of cell. In contrast, these engineered tissues
are 3D-printed, and therefore better resemble real heart tissues. The printed tissues contain cardiac
muscle, blood vessels, and the extracellular matrix which connects the different cells biochemically,
mechanically, and electrically. Moving away from Petri dishes to 3D printed tissues could significantly
improve drug tests, saving precious time and money with the hope of producing safer and more effective
medication. TAU hopes to eventually offer Bayer the ability to do pre-clinical trials on complete printed
organs. (ILH 09.07)
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8.4. Else Nutrition Receives USDA Organic Certification
Else Nutrition's novel, plant-based complete nutrition product for toddlers has received the key USDA
Organic certification. Following successful production, consultations and reviews, the toddler nutrition
product is now fully certified as USDA Organic, Clean Label, Soy-Free, and Plant-Based. The received
USDA certification affirms that Else's Toddler Nutrition product is fully sourced and processed according to
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federal organic guidelines (addressing among other factors, soil quality, pest and additives control), and
adheres to independent and rigorous testing to ensure their certification meets a standard which enables
transparency with respect to food and consumer product labelling and to preserve public health and safety
for U.S. consumers.
Tel Aviv's Else Nutrition is a food and nutrition company focused on developing innovative, clean and plantbased food and nutrition products for infants, toddlers, children, and adults. Its revolutionary, plant-based,
non-soy, formula is a clean-ingredient alternative to dairy-based formula. Else Nutrition (formerly INDI) won
the "2017 Best Health and Diet Solutions" award at the Global Food Innovation Summit in Milan. The
holding company, Else Nutrition Holdings Inc, is a publicly traded company, listed as TSX Venture
Exchange under the trading symbol BABY and is quoted on the US OTC Markets QB board under the
trading symbol BABYF and on the Frankfurt Exchange under the symbol 0YL. (Else Nutrition 20.07)
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8.5. Teva Announces ProAir Digihaler Inhalation Powder for Asthma and COPD
Teva Respiratory, a U.S. affiliate of Teva Pharmaceutical Industries, announced the launch of ProAir
Digihaler Inhalation Powder, the first and only digital rescue inhaler indicated in patients four years or older
for the treatment or prevention of bronchospasm who have reversible obstructive airway disease, and for
prevention of exercise-induced bronchospasm (EIB). The device features built-in Bluetooth Wireless
Technology sensors, which connect to a companion mobile app and provide inhaler event information.
The ProAir Digihaler inhaler detects, records and stores objective inhaler event data, including timestamp
and inhalation characteristics such as peak inspiratory flow. Patients are then able to view this data on the
ProAir Digihaler app, which informs patients if their inhaler technique may need improvement. If desired,
patients can share these data with their healthcare providers (HCPs) to help facilitate dialogue around the
assessment and management of their condition and discuss if their inhaler technique may need
improvement.
Petah Tikva's Teva Pharmaceutical Industries has been developing and producing medicines to improve
people’s lives for more than a century. They are a global leader in generic and specialty medicines with a
portfolio consisting of over 3,500 products in nearly every therapeutic area. Around 200 million people
around the world take a Teva medicine every day and are served by one of the largest and most complex
supply chains in the pharmaceutical industry. (Teva 13.07)
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8.6. Texas Addiction Center Implements EarlySense Monitoring Solution
EarlySense announced that Niznik Behavioral Health, a national provider of behavioral health services for
adolescents and adults, will implement its continuous monitoring system in two of the company's Discovery
Point Retreat detox and residential treatment Texas locations. Discovery Point Retreat offers medical detox
and residential inpatient care, incorporating evidence-based therapies and holistic treatment alternatives to
provide a well-rounded recovery experience. EarlySense sensors will be installed under bed mattresses
at Discovery Point Retreat's residential centers located in Ennis and Waxahachie, and will help improve
care by continuously monitoring client heart rate, respiratory rate and motion. The system will assist staff
in monitoring individuals on detox and residential floors by non-invasively providing continuous updates of
patient status and identifying potential changes or deterioration in client health status.
Ramat Gan's EarlySense is the global leader in contact-free, continuous monitoring solutions for the
healthcare continuum. Used worldwide in hospitals and post-acute care facilities, the EarlySense system
assists caregivers in early detection of potential patient adverse events, including code blue events resulting
from cardiac or respiratory arrest, patient falls, pressure ulcers, preventable ICU transfers and hospital
readmissions. The EarlySense system captures critical information from the patient, alerting caregivers of
potentially adverse events early on. (EarlySense 14.07)
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8.7. FDA Grants the Doraya AHF Catheter Breakthrough Designation
Revamp Medical announced that the U.S. FDA has granted Breakthrough Device Designation for the
Doraya device. The Doraya is a temporary catheter, placed in the Inferior Vena Cava below the renal veins,
applying partial adjustable flow for up to 12 hours. The device flow regulator mechanism is designed to
temporarily reduce Central Venous Pressure and improve diuretic response in hospitalized patients with
acute heart failure with insufficient response to diuretic therapy. The Doraya is currently being evaluated
in a First in Human clinical study in Europe, aiming to improve clinical outcomes of AHF patients with low
response to diuretic therapy.
The Breakthrough Devices Program (BDP) is intended to expedite the FDA review and approval of
designated devices that may provide more effective treatment of life-threatening or irreversibly debilitating
diseases. The Doraya is a temporary intravenous catheter, designed to allow cardiologists to improve
hemodynamics, namely cardiac preload and renal afterload, to improve diuretic efficacy.
Revamp Medical, headquartered in Netanya, Israel, is developing catheter-based device to address the
significant unmet clinical need in acute heart failure population. Doraya is not approved for sale in any
geography. (Revamp Medical 14.07)
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8.8. CorNeat Vision's Synthetic Cornea Approved for First-in-Human Implantation
The CorNeat KPro, the first synthetic cornea that bio-integrates with the eye wall, received approval to
begin a clinical trial at Beilinson Hospital, Israel. The clinical trial, approved by Israel's Ministry of Health,
will include 10 corneally blind patients who are not candidates for, or have failed one or more corneal
transplantations. The CorNeat KPro first-in-human implantation will be led by Professor Irit Bahar, Director
of the Ophthalmology Department at Beilinson Hospital.
The CorNeat KPro implant is designed to replace deformed, scarred or opacified corneas and is expected
to fully rehabilitate the vision of corneally blind patients immediately following implantation. The device's
lens, which provides optical quality equivalent to a perfect cornea, integrates with resident ocular tissue
using a unique and patented synthetic non-degradable nano-fabric skirt placed under the conjunctiva.
Ra'anana's CorNeat Vision is an innovative ophthalmic medical device company. Its CorNeat KPro is an
artificial cornea, keratoprosthesis (KPro), which provides a long-lasting medical solution for corneal
blindness, pathology and injury. The CorNeat KPro implant is a patented synthetic cornea utilizing
advanced cell technology to integrate artificial optics within resident ocular tissue. Unlike corneal
transplantation and previous KPros which attempt integration with the native corneal tissue, a tissue that
lacks blood vessels and heals very poorly, the CorNeat KPro integrates underneath the conjunctiva, a
vascularized site which heals vigorously. The CorNeat KPro is combined with a novel and relatively simple
surgical procedure to provide an efficient, safe, aesthetic, and affordable remedy for millions of people with
cornea-related visual impairments. (CorNeat Vision 14.07)
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8.9. NovaSight Closes $8 Million Series A Financing to Combat Vision Disorders
NovaSight has finalized its round A financing totaling $8 million. The round was led by Rimonci Capital and
joined by world leading strategic investors from both pharmaceutical and medical device industries. Prior
to this round the company raised $8 million for a total of $16 million. The funds will be used to advance
research in a large multi-center randomized pivotal study that will support FDA 510(k) clearance for its lazy
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eye treatment device and for the development of future eye care products such as innovative eye tracking
based active glasses for myopia control.
Airport City's NovaSight focuses on bringing pediatric vision care into the digital age. Founded in 2016,
NovaSight has experienced rapid growth by delivering complete end-to-end AI and eye tracking-based
solutions for accurate screening and treatment of early vision disorders. NovaSight offers two flagship
products: The CureSight system is an eye-tracking based lazy eye treatment intended to replace traditional
eye patching. It is designed to provide cloud monitoring to caregivers and physicians while the child
watches their content of choice from the comfort of home. The EyeSwift system is a comprehensive
portable vision assessment device which accurately and objectively screens for multiple vision impairments
within seconds. (NovaSight 13.07)
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8.10.

XACT ACE Robotic System Cleared by FDA for Percutaneous Procedures

XACT Robotics announced that its XACT ACE Robotic System was cleared to market in the U.S. for
computed tomography (CT) guided percutaneous procedures. ACE is XACT’s second-generation
proprietary robotic system, which the company intends to launch later this year with initial market focus on
interventional radiologists. XACT is the first and only company to market a hands-free robotic solution
combining image-based planning and navigation with insertion and steering of various instruments to a
desired target with accuracy, consistency, and efficiencies.
The ACE Robotic System was designed to treat a wide range of clinical applications as well as indications
and to be compatible with multiple imaging modalities. In addition, its remote procedure capabilities will
allow users to operate the system from outside the radiology procedure room to minimize staff and patient
exposure and enhance safety measures. The Company has begun its controlled market release with select
U.S. Radiology Centers of Excellence partners while planning for a broader commercial launch of the ACE
system later this year.
Founded in 2013, Caesarea's XACT Robotics is advancing the field of radiology, pioneering the first handsfree robotic system combining image-based planning and navigation with instrument insertion and steering
capabilities, to democratize percutaneous radiology procedures. (XACT Robotics 15.07)
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8.11.

GemmaCert Pinpoints Potency of Cannabis Throughout Supply Chain

GemmaCert has added new features to its flagship analytical product and can now determine the
composition and potency of cannabis throughout the entire supply chain: from the initial plant harvest up
through the raw extraction that occurs right before the cannabis is turned into a useable product. The
company uses a nondestructive technology that employs advanced spectrometry, image analysis and
machine learning. GemmaCert's leading analytical device offers a reliable and accurate breakdown of the
amount of THC and CBD content during the cannabis production process, starting with the cannabis plant's
dry flower buds, through their conversion into biomass and finally after the cannabis has been extracted in
crude (raw) form from the biomass.
GemmaCert also the release of its new product, The GemmaCert Lite. The product is based on the
company's same state-of-the-art technology platform for non-destructive cannabis potency analysis and
offers many of the same features. The GemmaCert Lite, however, is intended for small cannabis
businesses, craft services and growers and sells at a lower price point of $2,500.
Ra'anana's GemmaCert is advancing solutions to determine the potency and quality of cannabis and hemp
through a non-destructive technology that uses advanced spectrometry, image analysis and machine
learning. (GemmaCert 16.07)

25
The Fortnightly
Also be found at: https://atid-edi.com/category/fortnightly/

Back to Table of Contents

8.12.

Beewise Raises $10 Million to Automate Beehive Monitoring & Harvesting

Beewise has raised $10 million and the proceeds will be used to meet demand from both beekeepers and
large crop owners. Beekeepers have to combat a growing range of threats, including colony collapse,
where entire bee populations die suddenly. Collapse is an alarmingly common phenomenon, with global
annual bee colony loss averaging around 40% owing to pests, pesticide poisoning, climate change,
disease, and stress from management practices like transportation to multiple locations for pollination
services.
Beewise’s alternative — Beehome — is a retrofitted shipping container that houses 40 colonies (about 2
million bees) and allows beekeepers to remotely treat their hives and care for their bees. Using a
combination of computer vision, robotic arms, sensors, and software, it takes care of bees in real time while
funneling vital data to a dashboard. Beewise says it trained one of its machine learning models on
thousands of images to pick out bees with varroa mites. The mites, which feed off the liver-like organs of
honeybees and larvae, cause weakness, as well as greater susceptibility to diseases and viruses. A
“decision-making” AI running on an Nvidia Jetson-based platform within Beehome determines whether to
quarantine the affected beehive from others.
Klil, Israel's Beehome can control the climate and humidity of hives and kill pests by detecting them and
applying pesticides where needed. Using another AI system, it identifies when a colony could be preparing
to swarm and attempts to prevent this by adjusting the conditions. Beehome also detects beehives that
are ready to be harvested, extracting honey automatically and notifying beekeepers once the honey
containers reach capacity (500 gallons). For the issues it can’t solve itself, Beehome delivers actionable
alerts via an iPad app. (Beewise 16.07)
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8.13.

Exero Completes First In-Human Implant of Wireless Anastomotic Leak Sensor

Exero Medical, developer of a wireless sensor for early detection of anastomotic leaks following GI surgery,
has completed the first human implantation of its sensor. The implant procedure was part of an ongoing
clinical trial conducted at the Rabin Medical Center. The study team reported the successful placement of
the sensor and data collection during low anterior resection surgery for rectal cancer.
The surgeons involved in the trial have also reported positive feedback on the Exero sensor's easy
integration into the patient workflow during the procedure. As a result of the sensor's design and materials,
surgeons are able to add the sensor implantation to current operating procedure with minimal added time
and negligible added risk to the patient.
Founded in 2018 by the MEDX Xelerator, an Israeli Innovation Authority incubator and Clalit HMO, the
largest HMO in Israel, Or Yehuda's Exero Medical's goal is to save lives through early detection of
anastomotic leaks following gastrointestinal (GI) surgeries, addressing a $2 billion market with its sensor
technology. The company has created a patent-pending implantable biodegradable wireless sensor
designed to continuously monitor the GI tract near the surgical site, alerting physicians to potential
anastomotic leakage post-operation and also enabling early patient discharge by identifying proper tissue
healing. (Exero Medical 20.07)
9. ISRAEL PRODUCT & TECHNOLOGY NEWS
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9.1. Lightricks Launches Quickart to Turn Images & Photos Into Digital Art
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Lightricks launched its newest app, Quickart – an artistic photo-editing product filled with filters and
advanced effects for novice editors. The app, born from user demand for easy-to-use creative resources
during COVID-19, combines sophisticated artificial intelligence tools with highly-curated content. It is
packed with preloaded images and powerful, intuitive features specifically tailored to give users immediate
inspiration for crafting their own spectacular content. Built to provide audiences with a fast, easy way to
make imaginative creations that express the world through their eyes, Quickart solves a challenge many
face when working to create from a blank canvas: bringing ideas to life with just a tap—no previous editing
skills required.
A recent survey conducted by Lightricks found that the COVID-19 pandemic accelerated consumer appetite
for powerful, easy-to-use creative tools that empower users to unleash their artistic expression while
offering them an escape and a way to maintain social connections. During the peak lockdown period
stemming from the pandemic, Lightricks saw a 90% increase in app usage across its creativity tools in the
U.S. alone. Usage spikes across Europe in the U.K., France, Italy and Spain at a time when most of the
population was confined to their homes were even more pronounced, with time spent creating and sharing
visual content increasing between 117% and 228%. With many people using their time indoors to explore
their creativity and share their experiences with friends, family and social connections, Lightricks quickly
developed Quickart for individuals interested in dabbling in artistic digital art.
Jerusalem's Lightricks is a pioneer in creativity tools that inspire people to craft visual content and share
the world through their eyes with friends, family and followers. The company brings a unique blend of
cutting-edge academic research, technology, and design to every product experience it creates. Lightricks’
suite of apps has over 350 million downloads worldwide and has won numerous prestigious awards —
including Apple's App of the Year, the Apple Design Award and both Apple’s and Google Play’s Best of the
Year. (Lightricks 08.07)
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9.2. PacketLight Networks Announces PL-4000 Muxponder & Transponder Product Line
PacketLight Networks launched of the PL-4000 product line of modular, cost-effective, 400G muxponder
and transponder for DCI, high capacity metro, and long haul applications. The solution is designed to build
high capacity networks and provide secure transport from 400G to 1.6T, with full visibility and performance
monitoring of the optical transport layer (OTN), and support a mix of 10/25/100/400Gb Ethernet, 16/32G
Fiber Channel and OTU2/OTU4 service interfaces. PacketLight enables customers to offer 400Gb Ethernet
managed services for enterprises and DCI applications.
The PL-4000 product family is an integrated optical solution offering mux/demux, amplifiers, optical switch
and embedded Layer-1 optical encryption. It provides the full demarcation point between the service CPE
and the DWDM uplink, and is interoperable with any third-party switch or router. The solution supports
market standards, which enables the use of the same product in all DCI, metro and long haul applications.
This includes 400G multi-source agreement (MSA) pluggable coherent optical modules, standard FEC
modes and the same management system, eliminating the need of using proprietary bulky nonstandard
single source modules. This product line comes in addition to PacketLight’s popular portfolio of high
capacity 100G/200G solutions.
Tel Aviv's PacketLight Networks offers a suite of leading 1U metro and long haul CWDM/DWDM and OTN
solutions, as well as Layer-1 optical encryption for transport of data, storage, voice and video applications
over dark fiber and WDM networks. PacketLight provides the entire optical layer transport solution within
a highly integrated compact platform, designed for maximum flexibility, easy maintenance and operation,
with real pay-as-you-grow architecture, while maintaining a high level of reliability and low cost.
(PacketLight Networks 08.07)
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9.3. Jinoid Selects Newsight’s CMOS Image Sensors for Its Advanced Vision Solutions
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South Korea's Jinoid has selected Newsight’s CMOS image sensors for its advanced smart vision and
inspection sensors. Newsight's NSI3000 line sensor, and NSI1000 area sensor have already successfully
passed Jinoid's evaluation, and the first batch of a thousand chips has been provided and assembled. The
two companies intend to expand the collaboration to additional use cases.
Newsight's sensor chips are being integrated into Jinoid's four main industry 4.0 smart sensor families: The
ZSC Series, a standalone sensing system for part inspection, The ZORP Series, which fits high speed
pinhole inspection systems and can utilize Newsight’s ultra-high frame rate (up to 100,000 fps for one line
of pixels in the NSI1000), The ZPE Series, which is a smart sensor for android based applications utilizing
Newsight's sensors’ flexible configuration features.
Newsight's recently released the NSI1000 chip, with 32 lines of 1024 global shutter pixels, is a multi-mode
sensor capable of supporting Newsight’s enhanced Time-Of-Flight, eTOF. It works in multi-triangulation
mode, which provides 32 ultra-accurate depth points concurrently, in-pixel accumulation and multi-set
configuration, which can change the chip’s functionality from a regular camera to a depth camera, frameby-frame.
Nes Ziona's Newsight Imaging develops advanced CMOS (Complementary Metal Oxide Semiconductor)
image sensor chips for the following industries: Automotive – machine vision and laser LiDAR (Light
Detection and Ranging) based devices for autonomous cars, Robotics – CMOS sensor solution for robotic
applications, Barcode Scanners – sensor-based chip for barcode scanner devices that read 1D and 2D and
AR/VR – specifically designed sensors for the needs of augmented realty (AR) and virtual reality (VR)
markets. The company specializes in providing highly reliable, accurate, portable and affordable 3D image
sensing. (Newsight 08.07)
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9.4. Mobileye & WILLER Partner on Self-Driving Mobility Solutions for Asia
Mobileye and Japan's WILLER, one of the largest transportation operators in Japan, Taiwan and the
Southeast Asian region, announced a strategic collaboration to launch an autonomous robotaxi service in
Japan and markets across Southeast Asia, including Taiwan. Beginning in Japan, the companies will
collaborate on the testing and deployment of autonomous transportation solutions based on Mobileye’s
automated vehicle (AV) technology.
Together, Mobileye and WILLER are seeking to commercialize self-driving taxis and autonomous ondemand shared shuttles in Japan, while leveraging each other’s strengths. Mobileye will supply
autonomous vehicles integrating its self-driving system and WILLER will offer services adjusted to each
region and user tastes, ensure regulatory framework, and provide mobility services and solutions for fleet
operation companies. The two companies aim to begin testing robotaxis on public roads in Japan in 2021,
with plans to launch fully self-driving ride-hailing and ride-sharing mobility services in 2023, while exploring
opportunities for similar services in Taiwan and other Southeast Asian markets.
Jerusalem's Mobileye is the global leader in the development of computer vision and machine learning,
data analysis, localization and mapping for advanced driver-assistance systems and automated driving.
Mobileye’s technology helps keep people safer on the road, reduces the risks of traffic accidents, saves
lives and aims to revolutionize the driving experience by enabling autonomous driving. Mobileye’s
proprietary software algorithms and EyeQ chips perform detailed interpretations of the visual field in order
to anticipate possible collisions with other vehicles, pedestrians, cyclists, animals, debris and other
obstacles. (Mobileye 08.07)
Back to Table of Contents

9.5. Quantum Machines Recognized as a Cool Vendor by Gartner
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Quantum Machines has been named a Gartner Cool Vendor in the June 2020 Cool Vendors in Quantum
Computing report. According to the report, "disruptive quantum computing may be a decade away, but
ongoing advances demonstrate that I&O leaders have to start planning staffing, skills and projects. Our
Cool Vendors provide I&O leaders leverage for learning and applying quantum computing."
QM's full-stack Quantum Orchestration Platform enables an entirely new approach to controlling and
operating quantum processors. Capable of running even the most complex algorithms - from near-term
applications of quantum computers to challenges of quantum-error-correction - the Quantum Orchestration
Platform optimizes the use of all quantum processors, right out-of-the-box from an intuitive and convenient
interface.
Tel Aviv's Quantum Machines' full-stack Quantum Orchestration Platform enables an entirely new approach
in controlling and operating quantum processors. Capable of running even the most complex algorithms –
from near-term applications of quantum computers to challenges of quantum-error-correction – the
Quantum Orchestration Platform allows users to realize the potential of all quantum processors right out of
the box via its powerful, yet intuitive, programming language QUA. (Quantum Machines 08.07)
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9.6. Waterfall to Protect Israel's Largest Wastewater Treatment Plant
Waterfall Security Solutions announced the successful deployment of its Unidirectional Security Gateways
to protect the Shafdan wastewater treatment plant. Shafdan is the largest wastewater treatment plant in
Israel, producing high-quality irrigation water for all types of agricultural crops in the country. At the Shafdan
site, Waterfall's Unidirectional Security Gateways replicate an IOSight iGreen database server to the
Shafdan enterprise network, Enterprise users and applications use the replica database normally to gain
safe access to the latest operations data. Waterfall's Unidirectional Gateways physically prevent any
external attack from reaching back into the protected water treatment system.
Bnei Brak's IOSight is a leading provider of data management and analytics solutions, specializing in the
utilities sector. IOSight provides proven industry-specific solutions for water and energy utilities and delivers
a variety of benefits including: water quality monitoring, cost reduction, productivity improvement and
regulatory compliance.
Rosh HaAyin's Waterfall Security Solutions is the OT security company, producing a family of Unidirectional
Gateway technologies and products that enable enterprise-wide visibility for operations, with disciplined
control. Waterfall products represent an evolutionary alternative to firewalls. The company's growing list of
customers includes national infrastructures, power plants, nuclear plants, off and on shore oil and gas
facilities, refineries, manufacturing plants, utility companies, and many more. (Waterfall Security Solutions
07.07)
Back to Table of Contents

9.7. hiSky Reveals its Smartellite Dynamic Ku-band Terminal
hiSky announced the start of Early Field Trials (EFT) of its Ku-band satellite terminal; another milestone in
the expansion of the company's portfolio of products and services. Developed over the past year, the new
Smartellite™ Dynamic Ku-band terminal complements hiSky's ability to provide global coverage of its
services, both onshore and offshore, and in territories where the Ku frequency offers a significant
advantage, or where Ka frequencies are simply not available. Enabling a low and medium data rate for IoT
applications, the new terminal meets a growing demand across a range of industries, including fisheries,
fleet management, agriculture, oil & gas and more.
Based on hiSky's innovative Smartellite Dynamic Ka-band terminal, the Ku-band terminal offers the same
advantages in terms of on-the-move capabilities, weight, size and price. It also uses the same building
blocks, such as a built-in modem and phased array antenna technology, and connects to hiSky's
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comprehensive Network Management System (NMS), hiSky360 managing both Ka and Ku-band terminals
on the same network. Able to communicate with both GEO and LEO satellites, the system also has future
customization capabilities that will enable it to work with up-and-coming LEO constellations, such as Starlink
by SpaceX and Amazon's Kuiper, to achieve a high data rate transmission.
Rosh HaAyin's hiSky provides an innovative satellite communication network system that enables the
provision of robust, low-cost satellite services to large numbers of users, all over the globe. The company's
network, operating on GEO and LEO satellites, comprises satellite terminals and hub base stations, a
mobile application, IoT/M2M interface and application servers. hiSky products are suited to both
commercial IoT and Voice/Data, and the system architecture enables a flexible business model – providing
either the full service or terminals and hub equipment, depending on customer requirements. (hiSky 09.07)
Back to Table of Contents

9.8. Elbit Systems Integrates a Mini-UAS Onboard the Seagull Unmanned Surface Vessel
Elbit Systems is expanding the operational capabilities of the Seagull Unmanned Surface Vessel (USV)
beyond Anti-Submarine Warfare (ASW) and Mines Countermeasure (MCM). Trials conducted in recent
weeks were dedicated to the integration of a mini-Unmanned Aerial System (UAS), onboard the Seagull
USV, further enhancing its intelligence gathering capabilities. The shipborne mini-UAS is capable of point
water recovery and a takeoff weight of op to 15 kg. The visual feed generated by the mini-UAS can be
transmitted to the land based control unit of the Seagull USV and to the Combat Management System
(CMS) of additional vessels.
While the Seagull USV is a specially designed multi-role vessel for underwater warfare, the USV's
switchable payload suite includes Electronic Warfare and Electro-Optic/Infra-Red payloads to provide
situational awareness and facilitate intelligence gathering. The integration of a tactical UAS onboard the
USV further expands its capacity to generate intelligence enabling to utilize the USV for enhancing the
situational awareness of any maritime force and for shore exploration.
Haifa's Elbit Systems is an international high technology company engaged in a wide range of defense,
homeland security and commercial programs throughout the world. The Company, which includes Elbit
Systems and its subsidiaries, operates in the areas of aerospace, land and naval systems, command,
control, communications, computers, intelligence surveillance and reconnaissance (C4ISR), unmanned
aircraft systems, advanced electro-optics, electro-optic space systems, EW suites, signal intelligence
systems, data links and communications systems, radios, cyber-based systems and munitions. (Elbit
Systems 09.07)
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9.9. SFL Scientific & Iguazio Speed Custom AI Development for Fortune 1000 Companies
Iguazio announced a strategic partnership with New York's SFL Scientific, a leading data science consulting
firm. The partnership will enable both companies to extend their offerings to enterprises of all industries
looking to apply AI to real life applications, regardless of the size or skill set of their internal teams. With
the new partnership, SFL Scientific will offer data strategy and support for algorithm development across
data centers and cloud infrastructures, while Iguazio provides its data science platform which saves time
and cost on getting AI to production. Both companies have an extensive network of high-profile partners,
including NVIDIA, NetApp, AWS, Microsoft, Intel and Dell EMC.
Herzliya's Iguazio Data Science Platform enables enterprises to develop, deploy and manage AI
applications at scale. With Iguazio, enterprises can run AI models in real time, deploy them anywhere
(multi-cloud, on-prem or edge), and bring to life their most ambitious AI-driven strategies. Iguazio is one of
the first partners in the NVIDIA DGX-Ready Software partner program, allowing enterprises to industrialize
AI development workflow and realize the benefits of MLOps on NVIDIA DGX systems. (Iguazio 14.07)
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9.10.

Priority Software Showcases Ease of Use & Increased Process Efficiency in UK

Priority Software has been recognized by global technology research and consulting firm, Omdia for its
ease of use, and cost effectiveness in the UK retail manufacturing sector, in Omdia's Enterprise Case Study.
Trutex, one of the UK's largest independent school wear providers, and longtime Priority customer,
implemented Priority ERP to automate and streamline their stock control, order fulfillment, warehousing,
and manufacturing processes. Trutex manufactures specialist and stock school uniforms and sportswear.
Trutex first implemented Priority ERP in 2006, replacing their legacy standalone solutions, including Infor,
to consolidate their business processes into a single system, and achieve real-time visibility of stock across
their supply chain. After shortlisting key ERP vendors, Trutex selected Priority ERP, implemented by
Priority's Gold Partner, Medatech UK. Priority ERP was integrated company-wide, across Trutex's sales,
finance, inventory, manufacturing, and other departments.
Rosh HaAyin's Priority Software provides flexible, end-to-end business management solutions for
organizations of all sizes in a wide range of industries, from a fully featured ERP platform serving
multinational corporations, to small and growing businesses. Recognized by top industry analysts and
professionals for its product innovation, Priority improves business efficiency and the customer experience,
providing real-time access to business data and insights in the cloud, on premise, and on-the-go. (Priority
Software 14.07)
Back to Table of Contents

9.11.

TIWS Selects Gilat for Broadband and Cellular Backhaul Project in Argentina

Gilat Satellite Networks announced the selection of Gilat by Telefonica International Wholesale Services
(TIWS), a subsidiary of Telefonica Group, for a satellite communication project in Argentina including rural
broadband services and cellular backhaul. Gilat's expertise and presence complemented by its local
partner, Planex, enabled fast delivery during these challenging times imposed by the COVID-19 pandemic.
Gilat's SkyEdge II-c multi-service platform was selected due to its ability to adjust to the technical / business
needs of the project. For the current project in Argentina, Gilat was able to adapt to TIWS requirements in
record time. Obstacles stemming from the COVID-19 pandemic were overcome and delivery of the
SkyEdge II-c hub and 1700 VSATs was supplied in a couple of weeks.
Gilat provides a significant advantage in Latin America, due to its local presence and expertise, as well as
strong established local partnerships and past investments, thus accelerating time to market and reducing
risk.
Petah Tikva's Gilat Satellite Networks is a leading global provider of satellite-based broadband
communications. Gilat’s comprehensive solutions support multiple applications with a full portfolio of
products to address key applications including broadband access, cellular backhaul, enterprise, in-flight
connectivity, maritime, trains, defense and public safety, all while meeting the most stringent service level
requirements. (Gilat Satellite Networks 15.07)
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9.12.

PlainID Wins the EMA Top 3 Award for Group and User Policy Management

PlainID has been named by Enterprise Management Associates (EMA), as a Top 3 vendor in their report
entitled: "Ten Priorities for Enabling Secure Access to Enterprise IT Services." The report is taken from
primary research performed by EMA, and includes discussion of key considerations for adoption of an
Access Control solution, including Policy Based Access Controls (PBAC), Contextual Awareness,
Management Console Ease of Use, Simplified Onboarding, among others. It notes PlainID's Policy
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Manager and Role & Entitlement Manager as a leading platform for group and user policy management in
2020.
Tel Aviv's PlainID is the recognized leader of Policy-Based Access Control (PBAC). PlainID's simple,
straightforward solution to authorization management enables organizations to govern, administer and
control who can access assets across their digital landscape. PlainID recognizes the frustrations of
businesses struggling to understand, incorporate, and best implement Identity and Access Management,
and is using Policy-Based Access Control (PBAC) to solve it. PlainID's solution, PlainID PBAC Platform,
enables rapid business growth by connecting new and legacy technologies with the latest and most
advanced authorization features. (PlainID 15.07)
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9.13.

Xsight Systems & Bayanat Engineering Qatar Partner to Deploy RunWize

Hamad International Airport (HIA) awarded Bayanat Engineering Qatar the deployment of Xsight Systems'
RunWize Foreign Object & Debris (FOD) detection system. Xsight Systems have partnered with Bayanat
Engineering Qatar, a leading airport systems integrator in the Arabian Gulf and North Africa, to deliver an
intelligent Runway Debris Monitoring System (RDMS) at HIA, part of the airport's plan to elevate its safety
measures and acquire the latest and most advanced runway technologies. RunWize will be implemented
on the airport's two parallel runways, one of them being one of the longest in the world at 4,850 meters in
length.
Xsight Systems RunWize solution provides real-time, automated FOD detection, location, identification and
classification, chosen and defined by HIA as a Tier 1 system to take a major part in the airport's robust ecosystem harmonized with other critical interfaces at HIA. This will ensure full runway coverage and ascription
capabilities for guaranteed runway safety and operational efficiency during take-off and landing by using
sophisticated image and radar processing algorithms based on Artificial Intelligence (AI).
Founded in 2005, Rosh HaAyin's Xsight Systems developed advanced runway hazard detection solutions
with nearly 1,100 sensors deployed on runways worldwide. Xsight's proprietary solution RunWize™
provides an automatic and continuous detection to minimize the damages to aircrafts caused by hazards,
allowing safer and more efficient runway operations. (Xsight Systems 16.07)
10. ISRAEL ECONOMIC STATISTICS
Back to Table of Contents

10.1.

Israel's Inflation Rate Falls by 0.1% in June

The Central Bureau of Statistics announced on 15 July that Israel's Consumer Price Index (CPI) fell by
0.1% during June. Since the beginning of 2020, the CPI has fallen by 0.8% and over the past 12 months
it has fallen by 1.1%.
Notable price declines in May included fresh fruit and vegetables (7.6%), culture and entertainment (1.2%),
fashion and footwear (0.8%) and transport (1.5%). Housing prices started to fall after a sustained period
of rises. Housing prices fell by 0.7% in April-May compared with March-April and have now only risen 2%
over the past 12 months. Housing prices in April-May compared with March-April fell 2.5% in Jerusalem,
1.4% in the north, 0.9% in Tel Aviv, and 0.4% in Haifa but rose 0.1% in the central district and 0.7% in the
south. (CBS 15.07)
11. IN DEPTH
Back to Table of Contents

11.1.

ISRAEL: Summary of Israeli High-Tech Companies’ Capital Raising – Q2/20
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On 8 July ZAG-S&W (Zysman, Aharoni, Gayer & Co.) and IVC announced that as the COVID-19 pandemic
continues to rattle the world economy, Israeli high-tech companies show a relative strength in capital
financing rounds.
Over the course of Q2/20, Israeli high-tech companies raised $2.5 billion in 170 deals, up 33% in number
of deals from Q2/19. During the first six months of 2020, the dollar amounts totaled $5.25 billion in 312
deals, just 17% short of 2018 total amount.
Adv. Shmulik Zysman, Founding Partner of ZAG-S&W (Zysman, Aharoni, Gayer & Co.), international law
firm & head of the High-tech department in the firm, says: "After everything drew to a complete halt in
March, it seemed that the total capital raising in the second quarter of 2020 would be significantly lower
than the amounts we had become accustomed to in recent years; even the optimists among us were
pleasantly surprised. To illustrate, despite the medical and economic virus, total second-quarter capital
raising was one of the highest ever, and total investments in Seed companies, which is the root of Israeli
high-tech, rose dramatically in relation to the previous quarter."
Adv. Zysman continues: "The strength of the Israeli high-tech industry is proving itself again. For example,
total foreign capital invested in Israeli companies is lower than in recent quarters, but still significantly higher
than the average of recent years. Compared to foreign funds, Israeli venture capitalists appear to have
identified opportunities and invested above the average in recent years. As a veteran law firm that has
seen all the crises of the past decades up close, we believe the second quarter results point to the strength
of the high-tech industry, which will form the basis of the economy's growth in the post-Corona time. But
being hopelessly optimistic borders on irresponsibility; the data nevertheless indicate a decrease in total
capital raising relative to the first quarter, a phenomenon that can certainly be repeated in the third and
fourth quarters of 2020. Even if this is not a complete stop, it is certainly a kind of slowdown."
Marianna Shapira, Research Director at IVC Research Center, notes: "As the year under the threat of
COVID-19 develops, Israeli high-tech has endured both ups and downs in capital raising. The second
quarter of 2020 delivered a certain relief, following the downfall of February-March figures. Israeli growth
stage companies have a strong support from the global community of investors, even though the company
valuations are driven down due to the weakened economies globally. Israeli tech has experienced a strong
first half-year in fundraising, however, the second half of the year might yet demonstrate a notable
slowdown in financial activity and capital raising efforts of Israeli high-tech companies in general, and
especially in early round financing, as observed in Q1/20."
Graph 1: Israeli High-Tech Capital Raising Q1/2015 – Q2/2020

Source: IVC-ZAG Tech Funding Report Q2/2020
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Venture Capital Funding
Capital raised in VC-backed deals reached $1.96 billion – 79% share of total dollar volume in last quarter.
The number of VC-backed deals stood at 96 and captured a 57% share of total transactions in this quarter,
in line with quarterly averages of past years. The impact of the Corona virus led to a substantial decrease
in deal making throughout March of this year – only 17 VC-backed deals were registered, but solid numbers
in Q2/2020 compensated for that.
Graph 2: Israeli High-Tech VC-Backed Deals Q1/2015 - Q2/2020

Source: IVC-ZAG Tech Funding Report Q2/2020

Capital Raising by Rounds
Early rounds (Seed + A) in Q2/20 numbered 90 deals in historical ranges, and an increase of 36% from
Q1/2020. Later rounds (D and Later) continued to lead capital raising, with 62 deals in H1/20, raising $2.43
billion.
Graph 3: Number of Israeli High-Tech Deals, Rounds by Type Q1/15 - Q2/20

Source: IVC-ZAG Tech Funding Report Q2/2020

Capital Raising by Deal Size
The number of deals with lower amounts was of particular interest, following the decrease in investments
in early rounds during Q1/20. In Q2/20, investment activity was strong in lower (<$5 million) and higher
(>$30 million) amount ranges, so the data for the six months period (H1/20) are in the higher ranges of
historical deal activity. H1/20 saw 149 deals with amounts less than $5 million, nearly 61% of the deals in
this range for all of 2019.
At the high end of deal amounts, 48 deals were made in H1/20 with investment amounts higher than $30
million, totaling $3.43 billion, surpassing the amount in this deal range for all of 2018. Of these deals, 22
over $50 million each took place in H1/20.
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Graph 4: Number of Israeli High-Tech Deals, by Deal Size 2015-H1/2020

Source: IVC-ZAG Tech Funding Report Q2/2020

Investors’ Activity: Israeli vs. Foreign Investors
Investor involvement grew substantially in Q2/20 compared to Q1/20 and Q2/19. As for the type of
investments, the main growth in investor activity during Q2/2020 was in follow-on investments, supporting
their portfolio companies, while first investment numbers did not change much in Q1 and Q2/20
compared to the historical averages.
Graph 5: Foreign vs Israeli Investors Comparison: Number of Investments in Israeli High-Tech
Q1/15 - Q2/20

Source: IVC-ZAG Tech Funding Report Q2/2020

Methodology
This survey reviewed capital raised by Israeli high-tech companies from Israeli and foreign venture capital
funds as well as other sources, such as investment companies, corporate investors, incubators, and angels.
The survey is based on reports from 635 investors, of which 71 were Israeli VC funds and 564 were other
entities. The term "early stage" refers to high-tech companies in the seed and R&D stages, not yet offering
products to the market.
The survey covered the total capital raised throughout the Israeli high-tech sector, deals with participation
of at least one VC fund, as well as deals not including venture capital funds. The survey includes amounts
received by each company directly, including direct transactions performed between company
shareholders. Many companies belong to more than one cluster, therefore the data regarding clusters
should be viewed separately per cluster.
About the Authors of this Report:
IVC is the leading online provider of data and analysis on Israel’s high-tech & venture capital industries. Its
information is used by key decision-makers, strategic and financial investors, government agencies, and
academic and research institutions in Israel.
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ZAG-S&W (Zysman, Aharoni, Gayer & Co.) is an international law firm with offices spanning Israel, the
United States, China, and the UK. The firm’s multidisciplinary attorneys specialize in all aspects of
commercial law for both publicly held and private companies. Mostly known for its expertise in the hi-tech
and life sciences arena, the firm is the focal point for its clients who are seeking capital and international
transactions. ZAG-S&W provides result-driven legal and business advice to its clients, addressing all
aspects of the clients’ business activities, including penetration into new markets in strategic locations.
(IVC/ZAG 08.07)
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11.2.

ISRAEL: Israel’s Foreign Currency Market in the Second Quarter of 2020

1. The Exchange Rate
Strengthening of the shekel against the dollar, further to the long-term trend.
According to a report by the Bank of Israel, during the course of the second quarter, the shekel strengthened
by approximately 2.8% against the dollar, and by 0.5% against the euro, in contrast with the weakening of
the shekel in the first quarter of the year in view of the corona crisis.
Against the currencies of Israel's main trading partners, in terms of the nominal effective exchange rate of
the shekel (i.e., the trade-weighted average shekel exchange rate against those currencies), the shekel
strengthened by approximately 1.6%. This is further to the long-term trend as reflected in Figure 1.
Following surplus demand for dollars at the end of the first quarter, which led to the dollar strengthening
against most currencies in view of the corona crisis, the dollar weakened in the second quarter against
most major currencies - other than the British pound against which the dollar strengthened by about 0.5%
(Figure 2).

36
The Fortnightly
Also be found at: https://atid-edi.com/category/fortnightly/

2. Exchange Rate Volatility
Sharp increases in actual volatility and in implied volatility, in view of the corona crisis.
The standard deviation of changes in the shekel/dollar exchange rate, which represents its actual volatility,
declined to 8.5% during the second quarter, after jumping during the first quarter of the year. However, the
standard deviation remains higher than it was prior to the corona crisis.
The average level of implied volatility in over the counter shekel/dollar options also declined in the second
quarter, to 6.5% at the end of June, an increase of 2.4%age points from the end of the first quarter.
The implied volatility in foreign exchange options in emerging markets fell to 10.3% at the end of the second
quarter, a decline of 3.4%age points from its level at the end of the first quarter. In parallel, the implied
volatility in foreign exchange options in developed markets fell to 8.1% at the end of the first quarter, a
decline of 3.2%age points from the end of the previous quarter.
The implied volatility in foreign exchange options trading is an indication of expected exchange rate
volatility.
3. The Activity of the Main Segments in the Foreign Exchange Market
An estimate of the activity of the main segments in the foreign exchange market indicates that during the
course of the second quarter, institutional investors (pension funds, provident funds, and insurance
companies) made net sales of foreign currency totaling about $2 billion. Nonresidents made net foreign
exchange sales of about $3.9 billion during the second quarter, a figure higher than their total sales during
2019. In contrast, the business sector resumed its net purchases of foreign currency, totaling about $1.9
billion. It should be noted that in the second quarter, there was a marked return to the trends in each sector,
after the institutional investors and the business sector acted in the opposite direction to their 2019 trends
in the first quarter of 2020.
4. The Volume of Trade1 in the Foreign Currency Market
The average daily trading volume declined by about 5% during the quarter, to about $8.5 billion, following
a jump in the first quarter in view of the corona crisis, with most of the decline coming in the activity of Israeli
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residents. The average daily trading volume was about 17% higher in the second quarter than it was in the
fourth quarter of 2019. As a result, nonresidents' share of total trading volume (spot and forward
transactions, options and swaps) increased by about 9.5% to about 43% at the end of the second quarter.
(BoI 15.07)
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11.3.

ISRAEL: Israel Shifts Blame for Prostitution from Sex Workers to Clients

Mazal Mualem posted on 10 July in Al-Monitor that after years of promotion and preparation, Israel's new
law criminalizing the consumption of prostitution has finally entered into force.

Israel's landmark law against the consumption of prostitution went into effect on 10 July, a year and a half
after it was passed. “Women are not merchandise and their bodies are not available for rent to anyone
willing to pay for the price,” tweeted Justice Minister Nissenkorn. His tweet came in response to several
days of intense pressure to postpone the law’s implementation.
For the first time in Israel’s history, liability for prostitution lies with consumers. The police can now fine
them thousands of shekels without punishing those who sell the services. The law also determines that in
the event of multiple infringements, people hiring prostitutes could face criminal prosecution and that the
fines would increase to tens of thousands of shekels.
To date, Israeli law has not treated prostitution as a crime unless it involved minors. Activities surrounding
prostitution, including pimping and advertising sex services, were illegal. As a result, while pimps and the
managers of brothels have been arrested and investigated, the actual consumers were never charged.
This law is historically significant in that it recognizes the basic immorality of exploiting prostitutes financially
for purposes of sex, and that those who sell their bodies for a living are actually victims. It holds that it is
the consumers who turn sex into a commodity and they should be punished for it.
This revolutionary law is an enormous victory after years of effort to pass laws that would reduce the
phenomenon of prostitution and ban people from taking advantage of it. Were it not for the second wave
of the novel coronavirus, the law going into effect would have topped the headlines instead of being lost
amid reports about the effects of COVID-19.
But even without media attention, the law is here to stay. It will remain in effect when the pandemic is over
and result in real change by reducing prostitution significantly. According to most estimates, there are about
12,000 people involved in the prostitution industry in Israel. Of them, some 95% are female and 5% are
male, including about 1,100 girls and about 40 boys. As a whole, the industry generates about $1.3 billion
per year.
Until 2016, Israel lacked a systemic approach to reduce prostitution in the country. That year, the Ministry
of Labor and Welfare conducted a comprehensive study of the phenomenon. It found that the face of
Israel’s prostitution industry has changed over the last few years. In the early 2000s, it was comprised
mostly of women from the former Soviet Union. Today, however, the industry involves thousands of Israelis,
most of them mothers, at-risk teens or transgender women. The report concluded that economic distress
is the main reason women turn to prostitution. It is also the reason so many women have a hard time
breaking free from it.
In 2018, a powerful coalition of men and women from all parties first formed in the Knesset to combat the
phenomenon and made history. Spearheading this effort was former Justice Minister Ayelet Shaked, who
also served as chair of the Ministerial Committee for Legislation. She initiated the proposed legislation and
pushed ahead its approval right before the Knesset was dissolved and new elections were announced.

38
The Fortnightly
Also be found at: https://atid-edi.com/category/fortnightly/

Shaked recruited then-Minister of Internal Security Gilad Erdan, who was recently appointed Israel’s
ambassador to the United Nation. Working together, the two of them did not stop until the law was passed.
They had the backing of women Knesset members from all parties. Along with the law, the government
approved a program to rehabilitate people working in prostitution. A budget of NIS 30 million ($8.7 million)
was dedicated to provide them with treatment and rehabilitation.
The law is based on the Nordic model, which puts the onus of responsibility on consumers of prostitution.
In 1999, Sweden became the first country in the world to criminalize the patronage of prostitutes. Data
collected in the ensuing years found that the number of women in the country who were engaged in
prostitution dropped by about two-thirds and fewer new women entered the industry. The success of this
model led other countries such as Norway, France and Ireland to adopt it. Over the next two decades,
women’s rights organizations in Israel that followed developments in the international struggle against
prostitution and a dedicated group of Knesset members tried to do the same, but found their efforts blocked.
Now it is up to the Justice and Public Security Ministries to enforce the law in the midst of the current
pandemic. Much of the work will fall to the police, who will be expected to proactively pursue violators. Any
consumer of such sexual services who is caught will receive an NIS 2,000 ($580) fine. The police will also
set up a computer database of these consumers and anyone caught again will be fined twice as much. As
noted, repeat offenders could face criminal charges as well. (Al-Monitor 10.07)
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11.4.

ISRAEL: East Mediterranean Energy Rivalries Face Harsh Economic Realities

Simon Henderson posted in The Washington Institute's Policy Alert on 17 July that even if acute diplomatic
differences are resolved, low natural gas prices will have a cooling effect on regional energy initiatives.
From the Levant coast of Israel and Lebanon stretching westward to Greece, Italy, and North Africa, the
East Mediterranean is increasingly awash in regional tensions. On 13 July, officials in east Libya said they
would welcome Egyptian military intervention to counter Turkish support for the rival UN-recognized
government in Tripoli. Ankara’s support includes an agreement made last year on a joint maritime border
that would allow for Turkish oil and natural gas exploration.
Turkey’s so-far-elusive search for hydrocarbon reserves is partly driven by the relative success of East
Mediterranean gas discoveries by Cyprus, Egypt and Israel over the past two decades. Geographically
and legally, however, Ankara’s newly claimed maritime border is a stretch. The notion that Turkey and
Libya have adjoining exclusive economic zones (EEZs) requires one to accept a questionable interpretation
of the 1982 UN Convention on the Law of the Sea: namely, that Crete and other parts of Greece are limited
to the standard 12 mile boundary allotted for sovereign claims offshore, and not the 200 miles allotted for
economic claims. Additionally, Ankara made the agreement with authorities who do not control the relevant
portion of Libya’s coastline. A further twist is the absence of a demarcated maritime border between Libya
and Egypt. Under international law, such situations require all relevant parties to be in agreement - Cairo
cannot simply be presented with a fait accompli.
One perceived motive for the Turkey-Libya agreement is to deter construction of a seabed pipeline to export
Cypriot gas to European markets. Although such lines can be built through the EEZs of third countries,
permission would need to be obtained first. Even if Ankara’s EEZ deal with Tripoli sidesteps this obstacle,
environmental concerns, real or imagined, could introduce endless delays.
More broadly, the economic impact of coronavirus plus the expense of developing gas reserves deep below
the seabed many miles from shore has caused a reevaluation of the region’s energy prospects. For
example, Exxon Mobil, Houston-based Noble Energy, and Total of France all discovered significant fields
in Cyprus’s EEZ before the pandemic, but they will likely delay further exploitation for several years at best.
These new commercial realities are more consequential than any Turkish claims on such finds (Ankara
does not recognize that Cyprus even has an EEZ).
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The proposed $7 billion seabed pipeline from Cypriot offshore gas fields to Greece and Italy is increasingly
doubtful as well given the low price of gas and the line’s dependence on finding extra reserves for
profitability. The island currently plans to import gas in order to generate electricity; it has ordered a floating
regasification unit to convert tanker-loads of liquefied natural gas (LNG) set to arrive on its southern coast,
displacing the coal imports normally used in local power stations.
For its part, Israel is having trouble attracting exploration companies to look for new reserves in its Leviathan
and Tamar fields, despite Noble Energy’s past success in finding significant deposits. The decline in gas
prices means that such exploration is verging on unviable for companies. Noble and its Israeli partners
negotiated a long-term price that is more expensive than what imported LNG cargoes now cost, prompting
the Israel Electric Corporation to start buying LNG for additional local sales. The country may have gained
energy security from its gas fields, but its dreams of a well-endowed sovereign wealth fund have ended for
now, and perhaps forever.
The dominant player in East Mediterranean energy remains Egypt, whose total gas reserves are much
larger than those of Israel or Cyprus. Cairo also has the advantage of a large domestic market and the
capacity to export surplus volumes via two LNG plants on the Nile delta coast. Contracts are expected to
be signed soon for six new offshore exploration blocks west of the delta, including two in which Noble has
a stake.
Egypt’s energy success story is likely frustrating for Ankara, which views Cairo as its main rival. Even within
Turkey’s expanded definition of its claimed waters, its energy exploration campaign has fallen short of its
lofty goals. But one good result is that its LNG imports are now cheaper, even if most of its domestic
demand still depends on long-term supply deals with Russia, Azerbaijan and Iran.
As for Syria, any role it hopes to play in offshore exploration seems unlikely while its civil war continues,
and the northeast corner of the Mediterranean is not judged with much optimism in energy terms. Lebanon
has better prospects, though initial drilling off Beirut was disappointing, and more exploration seems
improbable during the current political and financial crisis.
Heated regional rhetoric aside, near-term economic logic suggests that the energy aspect of East
Mediterranean tensions is considerably overstated. Nevertheless, energy cooperation should still be a
basis for U.S. policy engagement in the area, if only to help moderate positions that could otherwise lead
to direct military confrontations.
Simon Henderson is the Baker Fellow and director of the Bernstein Program on Gulf and Energy Policy at
The Washington Institute. (TWI 17.07)
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KUWAIT: Outlook Revised to Negative on Continued Depletion of Liquidity

On 17 July, S&P Global Ratings revised its outlook on the long-term foreign- and local-currency sovereign
credit ratings on Kuwait to negative from stable. At the same time, we affirmed the foreign- and localcurrency sovereign credit ratings at 'AA-/A-1+'.
Outlook
The negative outlook primarily reflects our view of risks stemming from fiscal pressure, including the likely
depletion of the GRF, the government's main source of budget funding, while alternative financing
arrangements are not yet in place.
Downside Scenario
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We could lower the ratings over the next two years if Kuwait's institutional settings prevent the government
from finding a sustainable long-term solution to its funding needs. In an extreme case, an insufficient policy
response could leave Kuwait facing a hard fiscal budget constraint, potentially resulting in a disorderly
expenditure adjustment that could inflict long-term damage on the Kuwaiti economy.
We could also lower the ratings if broader reform efforts, such as taxation and labor market changes, and
measures to diversify the economy remain sluggish, increasing the burden on Kuwait's fiscal and balanceof payments metrics beyond 2020. Additionally, ratings could come under pressure if we consider that
Kuwait's monetary policy flexibility has reduced or regional geopolitical tensions materially deteriorate,
potentially disrupting key trade routes.
Upside Scenario
We could revise the outlook to stable if the authorities swiftly address immediate and medium-term funding
constraints. Wide-ranging political and economic reforms enhancing institutional effectiveness and
improving long-term economic diversification would also support the ratings.
Rationale
The outlook revision primarily reflects our view of risks stemming from the continued depletion of the GRF,
the government's main fiscal liquidity buffer, given that the authorities are yet to adopt a timely alternative
funding strategy. The GRF has been the sole funding source for deficits at central government level since
October 2017, when the debt law expired and it was no longer possible to issue government debt. We note
that the GRF balance has been steadily reducing over the past three years, but this process has accelerated
in recent months following the decline in oil prices and Kuwait's implementation of the OPEC+ oil production
cut agreement in March-April 2020, which has adversely affected revenue.
We project the central government deficit will amount to almost 40% of GDP during the fiscal 2020 (fiscal
year ends March 30), up substantially from an estimated 10% in fiscal 2019. Although full details on the
GRF's current position are not available, we estimate that the GRF alone will be unable to fund a deficit of
that magnitude. Other financing options have faced implementation delays, and so far no clear alternatives
have been put in place.
We understand that the government could implement several short-term measures to mitigate continued
GRF depletion, a combination of which we expect will be introduced in the following weeks. These
measures include the suspension of a 10% of revenue transfer to the Future Generations Fund (FGF),
which together with GRF comprises the sovereign wealth fund the Kuwait Investment Authority (KIA); the
FGF extending a loan to the GRF; or the FGF providing cash in return for other GRF assets. The authorities
have so far been reluctant to directly draw on FGF assets, which are mainly earmarked for future
generations. We estimate the assets amounted to over 400% of GDP at the end of 2019, but ordinarily
they cannot be drawn upon without parliamentary approval.
A long-term, sustainable funding policy has also yet to be put in place, while risks to the government's shortterm funding sources remain. In the past, Kuwait's parliament has opposed passing a law to allow the
government to issue debt. Agreeing substantial policy measures in 2020 could be particularly challenging
given the political cycle, with upcoming parliamentary elections in November 2020. In our view, lack of a
prompt solution to Kuwait's funding arrangements could have a number of negative longer-term economic
consequences.
Specifically, in the absence of other measures, complete depletion of the GRF could lead to a hard budget
constraint for Kuwait. Such a constraint could precipitate a distortionary expenditure adjustment at a time
when economic performance is already weak owing to the COVID-19 pandemic and the contraction in both
oil and nonoil sectors. That, in turn, could hamper the prospects for Kuwait's economy.
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Although we don't expect Kuwait's liquidity issues would have immediate implications for servicing general
government debt (which remains low, at an estimated 10% of GDP), we consider that the terms at which
Kuwait would be able to tap the market could also be adversely affected.
Nevertheless, the ratings on Kuwait remain supported by the country's high levels of accumulated fiscal
and external buffers. The ratings are constrained by the concentrated nature of the economy and relatively
weak institutional settings compared with those of non-regional peers in the same rating category. Kuwait
derives about 50% of GDP, more than 90% of exports, and about 90% of fiscal receipts from hydrocarbon
products. Given this high reliance on the oil sector, we view Kuwait's economy as undiversified.
Institutional and economic profile: deep output contraction in 2020 due to OPEC+ agreed oil production
cuts and the direct impact of the COVID-19 pandemic




Kuwait's economy remains dependent on oil, which accounts for 90% of both exports and
government revenue.
We project that real GDP will contract by 7% this year, with both oil and nonoil sectors shrinking.
Kuwait's political system remains confrontational and often deadlocked, and structural reforms
have lagged behind peers' in recent years.

Kuwait's economy remains heavily dependent on oil, which accounts for an estimated 90% of exports and
government revenue. The oil sector directly constitutes close to 50% of the country's GDP, although if
other related activities are taken into account, that proportion is even higher. Kuwait is estimated to be the
world's eighth-largest crude oil producer, with the ninth-largest oil reserves. Assuming current production
levels, Kuwait's total proven oil reserves are equivalent to about 100 years, while the cost of production is
among the lowest globally. Given this high concentration, Kuwait's economic performance will remain
heavily determined by oil industry trends.
We believe oil industry prospects have weakened substantially since the onset of the global COVID-19
pandemic and a subsequent large reduction in demand for travel. We forecast that the Brent oil price will
average $30/bbl through year-end ($37/bbl on average for the whole of 2020), compared with a $64/bbl
average price in 2019. We expect the oil price will recover to $50/bbl in 2021 and $55/bbl in 2022. At the
same time, OPEC, alongside several other oil producers such as Russia, Kazakhstan and Azerbaijan,
reached an agreement in April 2020 to cut oil production to support the oil price. The agreement has a
staged nature, with deeper production cuts being implemented initially followed by a gradual relaxation until
the agreement expires at the end of April 2022.
As a member of OPEC, Kuwait has committed to implement the cuts in line with the aforementioned
agreement and we assume it will continue to comply in full until the agreement's expiry in April 2022.
Consequently, we project that Kuwait's oil production will average 2.45 million barrels per day (mmbpd) in
2020 - an almost 9% decline compared with 2019. We forecast flat production of 2.42 mmbpd in 2021
given the continuation of the OPEC+ agreement, followed by an increase to 2.84 mmbpd in 2022 and 3.10
mmbpd in 2023 as cuts are discontinued and additional capacity comes online in Kuwait, including from the
restart of production in the Joint Neutral Zone with Saudi Arabia.
In addition to its impact via the oil industry, we project that COVID-19 pandemic will also take a direct toll
on Kuwait's wider economy, similar to most other countries this year. So far, over 50,000 cases of
coronavirus have been officially declared in the country and following a period of extensive restrictions on
gatherings and curfews, the authorities are proceeding with a plan to gradually open up the economy. We
expect this will be a slow and gradual process, with the relaxation of measures having already been delayed
or reversed on several occasions because the number of new cases had not declined sufficiently.
Overall, our baseline economic projection is for a real GDP decline of 7% this year. The decline will span
both the oil and nonoil sectors and will be fairly broad-based in terms of expenditure components: We
expect exports, investment and consumption will all contract by 5%-9% in 2020. Contrary to our expectation
for most other countries, we don't expect a rebound in Kuwait next year and project 0% growth in 2021,
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largely due to the continuation of OPEC+ production volume cuts. However, the recovery should gather
pace from 2022, and we forecast average real GDP growth of close to 7% over 2022-2023.
Kuwait's economic growth was already sluggish even before the onset of the COVID-19 pandemic, with
output expanding by just 0.4% in 2019 and 1.3% in 2018. As such, Kuwait's growth rates will remain lower
over the economic cycle on average compared with other countries at a comparable level of economic
development. Against the background of the pandemic, the government has announced a renewed
Kuwaitization effort, whereby expat workers should be replaced by Kuwaiti nationals. The economic
implications of this are difficult to model, but we assume this to be a gradual process and don't expect the
population structure will change overnight.
Kuwait's political system features a powerful cabinet appointed by the Emir, and a democratically elected
parliament. In our view, the country's institutional arrangements are generally less opaque than other Gulf
Cooperation Council (GCC) countries, with the parliament providing at least some checks and oversight on
government activities. Nevertheless, ultimate power rests with the Emir and parliamentary power is largely
limited to blocking legislation.
Kuwait's institutional arrangements are characterized by frequent confrontations between the parliament
and government, making important policy decisions difficult. For instance, a law allowing the government
to issue debt has still not been passed after the previous one expired in October 2017, while alternative
arrangements to address the continued depletion of the GRF are yet to be formally adopted. There has
also been parliamentary opposition to a number of structural reforms, including the introduction of valueadded tax (VAT) and excise taxes in the country. As a result, Kuwait's reform efforts have generally lagged
behind those of other regional economies in recent years. Unlike Kuwait, Saudi Arabia, the United Arab
Emirates and Bahrain have already introduced VAT, for example.
In our view, Kuwait's ability to promptly address some of the aforementioned issues, such as debt law and
taxation, in the short-term could be hampered by the political cycle, given the upcoming parliamentary
elections in November 2020.
Flexibility and performance profile: Continued depletion of the GRF poses risks, despite overall
sovereign wealth fund assets exceeding 400% of GDP




We estimate Kuwait's net general government asset position amounted to 440% of GDP at the end
of 2019-–the highest ratio of all rated sovereigns.
Nevertheless, the continued depletion of the GRF could severely constrain Kuwait's fiscal budget
and leave limited financing options.
We expect the Kuwaiti dinar will remain pegged to a U.S. dollar-dominated currency basket.

In our view, Kuwait faces risks stemming from the continued depletion of its main budget financing fund,
the GRF. The GRF is the smaller portion of the country's sovereign wealth fund Kuwait Investment Authority
(KIA). The GRF contains government holdings in several domestic enterprises alongside some portfolio
and cash investments that the government is permitted to deploy for general budget financing use. In
contrast, the FGF is much larger and is primarily intended as a fund to support future generations when the
oil runs out. The GRF has been the sole source to fund deficits at the central government level since
October 2017 when an expiry of the debt law rendered additional debt issuance impossible.
Based on our projections for production level and price of oil (see above), we forecast the central
government deficit will widen to almost 40% of GDP in fiscal 2020 compared with an estimated 10% of GDP
deficit for fiscal 2019. We understand that the amount of liquid assets available at the GRF is not sufficient
to cover this much larger budget deficit.
Introducing a revised debt law and authorizing new borrowing has proven to be a difficult political process.
A draft new law was prepared earlier by the Ministry of Finance and has recently been formally submitted
to parliament, but it remains to be seen if it will be implemented. Given the upcoming general elections in
November 2020, we don't expect the debt law will be passed before the end of this year.
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In the absence of the debt law, the authorities are considering several short-term alternatives to resolve
this situation. They include:





FGF supporting the cash position of the GRF through a direct purchase of some of the GRF's
domestic and regional securities holdings.
Cutting government spending. The scale of any cuts and the timeframe remain unclear so far, but
similar initiatives have faced persistent delays.
GRF borrowing from the FGF.
Temporary suspension of the transfer of 10% of central government revenue to the FGF, and
linking any transfer to Kuwait's fiscal performance so that it only happens in years when central
government budget is in surplus. We understand that this measure could apply to both the current
fiscal year and, retrospectively, to fiscal 2019, since the FGF transfer for last year hasn't yet
happened.

Importantly, each measure alone will not be sufficient to address the problem given the scale of the budget
deficit in 2020 and the authorities will have to deploy several of them at the same time. Our central
government deficit projection for 2020 of 40% of GDP already incorporates suspension of the 10% of
revenue transfer and 5% budgetary expenditure cuts. We estimate that the GRF amounts to 30%-40% of
GDP (precise data is not available due to lack of regular public disclosure of the size of the fund), but a
sizable portion of this amount is not liquid and includes government stakes in domestic enterprises like
Kuwait Petroleum Corp., as well as in domestic bank Kuwait Finance House.
Structural reforms to ensure a more sustainable budgetary performance in the long term would require
additional efforts, such as raising nonoil revenue through taxation and optimizing spending through
reduction of generous subsidies and rationalizing the wage bill, for example.
We also consider that the current funding impasse constrains the government's ability to engineer a fiscal
stimulus to address the fallout from the COVID-19 pandemic. While Kuwait's monetary response has been
largely in line with that of other countries, its fiscal measures have been relatively limited, at about 2.4% of
GDP in spending, against a background of cuts in other areas.
Although the GRF has been continuously falling, the total size of the KIA's assets remains very large and
is the main factor supporting the sovereign ratings. There is no official data available on the total amount
of KIA assets. Moreover, KIA is prohibited by law from discussing the exact size of its holdings.
Nevertheless, there are several methods that we can use to indirectly estimate the size of the sovereign
wealth fund. These include summing up the government's historical fiscal surpluses or outward financial
account flows in the country's balance of payments, the data for which are publicly available. The latter
approach, for example, results in an estimate of more than 400% of GDP as of end-2019. Based on the
IMF, as well as fiscal data published by the Ministry of Finance, we estimate that the KIA amounted to about
430% of GDP at end- 2019.
Mirroring its strong fiscal stock position, Kuwait's external position is also strong and supports the sovereign
ratings. We forecast that by the end of 2020, Kuwait's net external creditor position will amount to about
600% of GDP, among the strongest of all rated sovereigns. We expect the current account will swing to a
12.5% of GDP deficit in 2020 from a 16.4% of GDP surplus last year, reflecting the oil price and production
dynamics. However, it should gradually strengthen thereafter back toward 6% of GDP surplus by 2023.
We expect Kuwait's exchange rate will remain pegged to an undisclosed basket of currencies. This basket
is dominated by the U.S. dollar, the currency in which the majority of Kuwaiti exports are priced and
transacted. In our view, Kuwait's foreign exchange regime is somewhat more flexible than those in most
other GCC countries that maintain a peg to the dollar alone. Through end-May 2020, the central bank
foreign exchange reserves remained stable and we have not observed any increased conversion of
domestic residents to foreign currencies. Resident deposit dollarization remains low, at about 6%.
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We consider that the COVID-19 pandemic and the resulting economic contraction pose some risks for
Kuwait's banks, particularly with regards to asset quality. That said, we note that Kuwait's financial system
has entered the current downturn in a relatively strong position, with low nonperforming loan levels of about
1.5%, high provisioning coverage exceeding 200%, and strong capitalization as of December 2019. (S&P
17.07)
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OMAN: 100 Days In, Sultan Haitham Charts a New Course for Oman

Turki bin Ali al-Balushi of the Arab Gulf States Institute in Washington observed on 21 July that the first
decisions of Oman's new sultan, Haitham bin Tariq al-Said, demonstrate a calm and deliberate ruling style
and offer a glimpse into important changes that may be yet to come.

Since Sultan Haitham bin Tariq al-Said took the oath of office succeeding the late Sultan Qaboos bin Said,
the focus of the Omani public has turned to the first decisions that he would make upon assuming power.
In a speech on 23 February, the new sultan clearly outlined the most important principles and steps that
would guide his governance of the country. A number of decisions that Haitham has made during his first
100 days as sultan have been informed by these principles.
Prominent Role for the Royal Family
The most significant decision made by Sultan Haitham during his first days in power was the appointment
of his brother, Shihab bin Tariq, as deputy prime minister for defense affairs. This position, which had been
effectively replaced by the position of minister responsible for defense affairs, had been vacant for years.
However, Haitham reinstituted the position and appointed his brother to it, giving him executive powers
over all of the country’s military entities, in accordance with Royal Decree Number 14/2020.
During the rule of Sultan Qaboos, Shihab was the chief of the Royal Navy of Oman for 14 years, providing
him extensive firsthand knowledge of the defense ministry. Additionally, Haitham’s brother Assad bin Tariq,
holds the office of deputy prime minister for international relations, affairs, cooperation. The appointment
of Shihab along with Assad maintaining his post indicates the prominent role that the royal family in general,
and the sultan’s brothers in particular, will play in the forthcoming political scene in Oman.
Modernization of Legislation
Haitham was never far removed from the general political and economic climate in Oman over the past two
decades. The new sultan held important executive positions, the most significant of which was secretary
general of the Ministry of Foreign Affairs before he became minister of Heritage and Culture for nearly two
decades. He also served as chairman of the Oman 2040 Future Vision Main Committee, which, as was
indicated in his speech, he considers to be a significant roadmap that provides a framework for governance
and development in the coming decades.
The goals of Oman 2040 would seem to require a fundamental modernization of laws and the legislative
process, in addition to more international political and economic commitments as well as commitments to
international laws. In a speech in January 2019, Haitham said that “the achievement of the objectives of
Vision 2040 relies on knowing and understanding the link between the social, economic and cultural
changes in Oman and the drivers of global change.” Therefore, one of the objectives of the vision is to
work toward complying with international standards and agreements in these areas.
Many researchers and stakeholders were encouraged by the announcement of the royal decree regarding
Oman’s accession to the International Convention on Economic, Social, and Cultural Rights, the United
Nations Convention Against Torture and Other Cruel, Inhuman, or Degrading Treatment or Punishment,
and the International Convention for the Protection of All Persons from Enforced Disappearance. Some
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viewed this decree as an indication of more legislative and legal reforms to come. Several regional and
international civil society organizations also welcomed Oman’s accession to these conventions, considering
it a step toward a greater commitment to human rights.
This was followed by an important step concerning workers’ rights, namely, the abolishment of Article 11
of the Foreigners’ Residence Law. This legal provision had obliged workers to obtain a no-objection
certificate from their employer to move from one job to another within the private sector, which is considered
by many international organizations to be a form of human trafficking. The Government Communication
Center, which is affiliated with the Omani Council of Ministers, announced that this step was taken after
Oman joined the International Convention on Economic, Social, and Cultural Rights.
Oman’s announcement of its accession to these conventions may foreshadow legislative amendments to
the labor code and other relevant laws. In the same context, several members of the Shura Council have
indicated that they feel that they do not play a large enough role in national decision making. In addition to
their desire to make adjustments to the internal bylaws of the Shura Council, they wish to make changes
that can lead to the establishment of a constitutional court, which will serve as a recourse in deciding
disputes and discrepancies between the Council of Oman and the Council of Ministers over the
interpretation of the law. This may call for an amendment to the Basic Law of the State, a matter that was
implied by the sultan’s speech concerning changes to decision making and public participation.
Restructuring the State and Decision Making
For a long time, governmental decisions were characterized by the slow pace with which they were made
and their inconsistency. The decision-making process depended on numerous governmental committees
that moved slowly and was concentrated in the hands of specified individuals, leaving the elected Shura
Council with only a small role. In his speech, Haitham pledged to review decision-making mechanisms.
This review has led to the retirement of numerous individuals and advisors and the incorporation of the
portfolios they held into existing governmental units. Additionally, Haitham established the Private Office,
which reports directly to the sultan. It is in charge of preparing the sultan’s daily work schedule and is the
main liaison between the Council of Ministers and different governmental ministries. In addition, the Private
Office is assuming the role of documenting matters submitted to the attention of the sultan, or those about
which he orders the dissemination of information, especially employment programs arising from Oman’s
Vision 2040.
After numerous prominent individuals who held the rank of minister were pushed into retirement, along with
undersecretaries and advisors who received extensive benefits and had unclear and sometimes
nonexistent responsibilities, Haitham ordered all government institutions to force into retirement over 70%
of state employees who had completed 30 years of service. State-owned enterprises were not exempt but
were subject to different terms. The State Audit Institution was directed to oversee the implementation of
these directives.
These initial steps were unexpected and several inspired extensive debate on social media, both in terms
of their timing and implementation. Nevertheless, several prominent government officials have described
these decisions as bold and unprecedented. The moves could represent a means for quickly providing
additional opportunities to young people looking for work as unemployment is considered one of the main
challenges that Oman has faced over the last two decades. According to official statistics, in 2018, more
than 50,000 people were looking for work in Oman, and 63% held university degrees, according to statistics
published on a number of websites.
The decision to consolidate the country’s sovereign wealth funds (the State General Reserve Fund and the
Omani Investment Fund), as well as the transfer of ownership of most state-owned companies to the Omani
Investment Authority are understood as steps toward the centralization of investment policy, better
governance controls and the reinstitution of performance evaluations, which have been absent for a number
of years, particularly in state-owned enterprises. Moreover, the consolidation of pension funds – there are
currently more than 11 – could occur in the near future.
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More Important Decisions May Yet Be Enacted
While Haitham’s ruling style has been calm and deliberate, the steps he has taken during his first 100 days
as sultan have occurred quickly from the perspective of Oman’s citizens. Many of the country’s authorities
have characterized these steps as shocking and daring, introducing a different approach that has never
been adopted in the government’s performance. This approach has been exemplified by the high-level
committees that were formed in response to the coronavirus pandemic, which have been in continuous
session and in constant communication with the media, something that was absent from government
actions for years. For over two months following the spread of the coronavirus in Oman, there were weekly
press briefings during which journalists posed their questions directly to officials.
Yet the adoption of these new policies does not signal that these are the last decisions that will be made.
More important changes, which many Omanis await, may be yet to come.
Turki bin Ali al-Balushi is an Omani journalist. (AGSIW 14.07)
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EGYPT: IMF Notes Egypt's Proactive Approach to Pandemic’s Fallout

As part of Egypt’s two-step request for IMF financing to respond to COVID-19, $5.2 billion was approved
under the 12-month Stand-by Arrangement (SBA). Financing under the SBA follows the $2.8 billion
approved in May under the IMF’s Rapid Financing Instrument. Reforms aim to preserve the economic
achievements of the past four years and advance key structural measures while protecting the vulnerable
populations.
Egypt was one of the fastest-growing emerging markets prior to the pandemic. But significant domestic
and global disruptions from the crisis have affected the outlook and shuffled policy priorities. In a
conversation with IMF Country Focus, Uma Ramakrishnan, the IMF’s mission chief for Egypt, discusses
the country’s economic challenges.
What is the impact of COVID-19 on Egypt’s economy?
As in other countries, Egypt’s economy is being impacted both through virus containment measures as well
as through the sudden stop in tourism, fall in exports, drop in remittances, and lower revenue from the Suez
Canal. Also, at the peak of the global risk aversion during March and April, Egypt experienced capital
outflows of nearly $16 billion. The combination of these factors - though partially offset by a fall in imports
due to lower domestic demand - have put considerable pressure on the balance of payments. With the
global economy in recession and domestic activity curtailed, growth is expected to significantly decline.
Moreover, revenue is falling just as the government needs to urgently ramp up spending on health and
social protection.
How will IMF support help limit the impact?
To manage the fallout from the pandemic, the authorities proactively sought IMF support in two steps. First,
they requested $2.8 billion in financing under the Rapid Financing Instrument, approved in May, allowing
them to respond with health and social spending for the most vulnerable groups. Second, they requested
a 12-month Stand-By Arrangement (SBA) with access to $5.2 billion in financing to help the government
preserve the economic gains of the past four years - while continuing to ensure adequate health and social
spending - and further advance structural reforms to position Egypt for sustained recovery.
How will Egypt protect the poor and vulnerable segments of the population?
The government’s high priority on the people’s well-being and their livelihoods is evidenced by their threepronged approach:
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First, allocations for health spending have increased significantly since the onset of the pandemic, and
coverage under the conditional cash transfer programs known as Takaful and Karama (Solidarity and
Dignity) has expanded. In addition, the government has instituted new programs to provide cash transfers
to irregular workers who are substantially affected by the crisis and distribute medical and sanitation kits to
poor villages. The government is also working with NGOs to provide additional support to the needy.
Second, to ensure continued provision of critical social protection, the government has committed to a
minimum level of spending for health and social programs so that the resources for these basic services
are available.
Third, the government will undertake a review of social spending - initially focusing on social protection,
then on health and education - to assess the adequacy and efficiency of the spending and areas for
improvement. The World Bank is supporting this review.
What policy measures will Egypt take under the Stand-By Arrangement to help ensure a sustainable
recovery?
The government’s goal is to place Egypt on a strong footing for recovery. Fiscal policy is being eased to
support the economy and address crisis needs, including increases in health spending (26%) and social
protection (10%). The government is also introducing measures to partially offset the revenue shortfall,
including to promote green recovery through a fee on the consumption of fuel products.
Crisis spending, however, needs to be weighed against the need to avoid an excessive increase in public
debt. Once recovery begins, the government aims to resume debt reduction and maintain medium-term
fiscal sustainability. To this end, the authorities are updating their debt strategy to reduce debt
vulnerabilities and working to mobilize additional revenue to accommodate higher social spending.
The authorities are committed to maintaining low and stable inflation, preserving exchange rate flexibility,
and allowing orderly exchange rate adjustments. Maintaining financial sector stability with the ongoing
strong supervision and the close monitoring of any emerging financial risks remains a priority.
The authorities have also pledged to continue structural reforms that began under the Extended Fund
Facility. Specifically, the budget process will be improved, more light will be shed on the financial operations
of state-owned enterprises and economic authorities, competition will be strengthened by helping level the
playing field, and the customs law will be amended to improve Egypt’s investment climate.
How did Egypt’s earlier reforms help the country weather the challenges of the current crisis?
The bold economic reform program that Egypt adopted from 2016 greatly enhanced the economy’s
resilience. Before the pandemic, growth was above 5%, international reserves were comfortable, and debt
was on a downward trajectory. The government had also embarked on additional reforms to enhance the
business environment and adopt a private sector-led growth model to enhance job creation. These steps
allowed the government to swiftly launch a comprehensive pandemic response. Despite significant
progress to reduce poverty and inequality, however, challenges remain.
What measures will be introduced to ensure that crisis-related spending is used for its intended
purpose?
The government is committed to publishing the details of all crisis-related spending in a consolidated
manner on the Ministry of Finance website. It will likewise post government procurement plans and
contracts awarded for the emergency responses to COVID-19, including the names of the companies
concerned and information on beneficial ownership. The Accountability State Authority will audit crisismitigating inflows as well as spending and publish the results after the end of the fiscal year. (IMF 09.07)
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TUNISIA: Political Instability Deepens in Tunisia

Sarah Feuer posted on 17 July in the Washington Institute's PolicyWatch that the Tunisian prime minister’s
resignation throws the country into political uncertainty at a time of mounting economic challenges,
coronavirus fears, social unrest, and potential spillover from the Libya conflict.
On 15 July, Tunisian prime minister Elyes Fakhfakh stepped down less than a month after being implicated
in a conflict-of-interest case involving his business activities. Previously, he seemed determined to remain
in office, announcing on 13 July that he intended to reshuffle his cabinet and apparently receiving President
Kais Saied’s backing to do so. But when a no-confidence vote obtained the requisite 105 signatures in
parliament, Fakhfakh had little choice but to tender his resignation. He also dismissed all six ministers from
the leading Islamist party, Ennahda (Renaissance), in a parting act of retribution for its withdrawal of support
for him.
President Saied now has one month to task a new prime minister with forming a government, after which
Fakhfakh’s successor will have four months to obtain parliamentary approval for a new cabinet if the country
is to avoid new elections. In the meantime, Fakhfakh will lead a caretaker government as the country
grapples with serious economic, social, and security challenges.
Roots of the Current Crisis
Fakhfakh’s cabinet is barely five months old, having been sworn in on 27 February after a prolonged political
crisis. The October elections yielded a deeply fractured legislature, with no party garnering more than 20%
of the vote. Ennahda won the largest bloc of seats (52 out of 217), followed by its main rival, the populist
Qalb Tounes (Heart of Tunisia), which won 38. Unsurprisingly, efforts to form a government failed for
months. The eventual cabinet saw Fakhfakh - a former tourism and finance minister from a small secular
party that did not win any seats - presiding over an unlikely alliance between six ministers from Ennahda,
nine ministers from a handful of secular parties with varying policy persuasions and seventeen independent
ministers.
Four days after this new government was sworn in, Tunisia confirmed its first COVID-19 case, and the
pandemic quickly crowded out most other legislative priorities. A nationwide lockdown beginning on 20
March was credited with bringing the number of infections under control - by the time the lockdown was
lifted on 8 June, confirmed cases stood at 1,087 with 49 deaths (in a population of 11 million).
Still, the foundations of Fakhfakh’s coalition were always shaky given the deep policy disagreements among
its members, especially on economic questions. Observers predicted the new government would eschew
major economic reforms and focus on the one policy arena that enjoyed consensus: combating corruption.
It was ironic, then, that the government’s unraveling was sparked by a corruption scandal.
On 23 June, an independent member of parliament produced documents demonstrating that Fakhfakh held
shares in several companies that had been awarded government contracts, including two signed after he
was named prime minister but before he was sworn in. Tunisian law forbids such conflicts of interest, and
the affair elicited strong criticism from parliamentarians and local watchdog organizations - notwithstanding
Fakhfakh’s pledge that he would renounce his shares and step down if an investigation found evidence of
wrongdoing.
Attention soon turned to how Ennahda would respond. Although the party was frustrated with its number
of ministerial portfolios and the reportedly tense relations between Fakhfakh and Ennahda leader Rached
Ghannouchi, it initially refrained from joining the chorus of voices calling for a no-confidence vote.
Ennahda’s public approval has declined against a backdrop of sweeping populism in Tunisia and
parliamentary opposition to its policies has grown. Part of this opposition stems from the presence of new,
staunchly anti-Islamist legislators, including figures from the former regime’s ruling party who have
capitalized on frustration with Ennahda’s performance in government since 2011.
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Moreover, Ghannouchi’s election as speaker of parliament fed fears that the party harbored deeper
ambitions to dominate the political system and advance an Islamist agenda. Ghannouchi did not do himself
any favors when he - not President Saied - took an April call from Turkish president Erdogan, widely seen
as the region’s leading proponent of political Islam. In the same vein, Ennahda’s opposition to a bill
condemning the Turkish intervention next door in Libya put it at odds with some of its coalition partners.
Thus, by the time the Fakhfakh scandal erupted, Ennahda was already experiencing strong political
headwinds and likely believed that withdrawing support from the prime minister could help burnish its anticorruption credentials and win it a measure of political reprieve. Yet Ghannouchi himself is now facing calls
for dismissal based on accusations that he overstepped his prerogatives and unduly interfered in foreign
policy matters; a parliamentary petition to withdraw confidence from him has gained enough signatures for
a vote. With Ennahda’s cabinet ministers sacked, the party heads into the coming months of negotiations
in an ostensibly weakened position.
Challenges Ahead - and Where Washington Can Help
However the negotiations play out, the current volatility could undermine Tunisia’s ability to cope with other
pressing problems. An additional 300 COVID cases have been confirmed since the country reopened its
borders on 27 June, so it can ill afford incoherent governance amid a likely second wave.
Moreover, the pandemic will likely push unemployment up from its pre-corona level of 15% to above 20%,
while the economy is expected to contract by nearly 7% this year. Fakhfakh’s government doled out an
$876 million public assistance package to mitigate the damage, and the World Bank, IMF and European
Union collectively gave Tunisia $1.4 billion after the outbreak. But the lockdown’s economic effects fueled
public frustration and the number of protests shot up by 80% from May to June.
Meanwhile, the Libya conflict has drawn in Turkish, Russian, Emirati and Egyptian forces, as well as
thousands of mercenaries, greatly increasing the risk of the conflagration spilling over onto Tunisian soil.
Nearly all foreign missions to Libya are currently based in Tunis, so instability there could also undermine
diplomatic efforts to resolve the metastasizing conflict next door.
Given these risks, Washington should not lose sight of its ally’s mounting difficulties - especially since
Beijing is sending noteworthy COVID-related assistance to Tunisia (e.g., drones equipped with temperature
sensors), potentially facilitating a larger Chinese presence in North Africa down the road. To offset this
influence and help Tunisia emerge from the current storm intact, the Trump administration and Congress
should quietly reach out to key players in the country’s parliament and remind them how urgent it is to reach
a political settlement expeditiously. Congress should also increase (or at least maintain) the current level
of U.S. assistance, rebalancing it to prioritize economic aid. Finally, the administration should push the IMF
to consider another short-term emergency disbursement to Tunisia. Otherwise, by the time Washington
emerges from its own election cycle in November, it could find that the world’s only full-fledged Arab
democracy is no longer functioning as one.
Sarah Feuer is an associate fellow with The Washington Institute. (TWI 17.07)
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TURKEY: Foreign Investors Flee Turkey as Ankara’s Isolation Grows

Mustafa Sonmez posted in Al-Monitor on 10 July that an exodus of foreign investors has aggravated
Turkey’s economic woes and could prove disastrous for the AKP’s political future.
Turkey’s Justice and Development Party (AKP), in power for almost 18 years, is facing an alarming flight
of foreign investors after years of abundant foreign funds that helped the economy grow and the party
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sustain its rule. The flight has contributed to Turkey’s hard-currency crunch and could prove disastrous for
the AKP’s political future.
What drew investors to Turkey initially was not the AKP rule itself, but a far-reaching economic recovery
program, sponsored by the International Monetary Fund, which the previous government had launched
after a major crisis in 2001. Global economic trends generated further tailwinds for the AKP and a
staggering $525 billion streamed into Turkey over 15 years, including direct investments, stock exchange
investments and external loans. This meant an average inflow of $35 billion per year or almost the
equivalent of the $41 billion total that Turkey had managed to attract over the 18 years to 2002, when the
AKP came to power.
Riding the wave of foreign funds and economic growth, the AKP sustained its political ascent, which
culminated in the introduction of an executive presidency system in 2018 that bestowed sweeping “oneman” powers to President Recep Tayyip Erdogan.
Since 2018, however, the tide has turned, with the AKP losing not only foreign funds but also political
support, as evidenced by the drubbing it took in the municipal polls last year. The flight of foreign capital
has contributed to the depletion of Turkey’s foreign currency reserves, which dropped by $25 billion in the
first four months of the year. The AKP has little to offer foreigners to revive their investment appetite. And
without foreign funds, keeping the economy rolling is a tall order. Thus, the exodus of foreign investors
might prove a critical downside precipitating the AKP’s political fall.
Foreign capital inflows have been crucial in shaping the economic and thus political fates of emergingeconomy countries such as Turkey, which need external propping up to grow due to low levels of domestic
savings. The amount of such flows, be they direct investments, loans or money put in stock shares and
government bonds, also bears on the value of local currencies against the dollar, which is a reserve
currency. Ample inflows keep foreign-exchange prices low, which, in turn, facilitate imports, including the
equipment and intermediate goods that domestic industries need.
Inadequate foreign-currency earnings, as in the case of Turkey, result in current account deficits, which
countries try to finance with fresh foreign capital inflows to keep their economies rolling. But when inflows
fall short of covering the gap, the hard currency supply fails to meet the demand, leading to an increase in
hard currency prices. As a result, various economic balances collapse. Inflation soars and consumer
demand sags, causing the economy to slow or contract.
Attracting foreign funds depends not only on the country’s economic allure, but also on global conjunctures.
The AKP, which came to power in November 2002, took advantage of abundant global liquidity prior to the
2008 financial crisis. Unprecedented amounts of foreign capital poured into the banking sector and
enterprises the government privatized. Likewise, borrowing from abroad was rather easy. Barring some
sporadic fluctuations, this bonanza continued through 2017 for Turkey.
In the past 2½ years, however, the country has seen an outflow of $15 billion in foreign capital. Its current
account deficit is now financed with the central bank’s foreign currency reserves, secured in part through
currency swap deals. Foreign direct investments have almost ground to a halt, except for real estate
purchases by foreigners, which account for $10 billion in the $14 billion total.
Moreover, existing investors are exiting the country. Most recently, Sweden’s Telia — a founding partner
in Turkey’s leading mobile phone operator Turkcell — sold its 24% stake for a mere $530 million, a price
that observers saw as a sign of the company’s eagerness to leave Turkey.
Soon after its departure, Volkswagen dropped a plan to build a major plant in western Turkey despite
generous incentives, including a government guarantee to buy 40,000 vehicles per year. The decision,
announced 1 July, was attributed to the economic fallout of the COVID-19 pandemic, but the German
carmaker was already vacillating last fall amid economic jitters over Turkey’s military incursion in Syria.
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In an intriguing twist shortly after the decision was announced, Turkey’s Competition Board launched an
investigation into Volkswagen and other German giants — Audi, Porsche, Mercedes-Benz and BMW — to
determine whether they broke competition rules.
Foreigners have also been withdrawing from portfolio investments in Turkey, including in stock shares and
government bonds. According to Treasury and Finance Ministry figures, Turkey’s domestic debt stock
stood at about TL 1 trillion ($145.6 billion) at the end of May. The share of foreign-held debt was only 4.3%,
down from more than 23% in 2012.
On the stock exchange, where the flight has been most pronounced recently, foreign investments
accounted for less than 50% in May, down from 65.8% in January. The foreigners’ share had hit a record
72.3% in November 2007.
Waning confidence in Turkey is the main driver of the exodus. The country’s risk premium — a
measurement of confidence reflected in credit default swaps — has averaged over 400 basis points monthly
in the past two years, which is at least the double of the risk premiums of peer economies. Of note, the
rising risk premium has emerged as a hallmark of Erdogan’s executive presidency or one-man rule since
2018. So, in a sense, the flight of foreign investors reflects also Ankara’s growing isolation. (Al-Monitor
10.07)
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