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1. ISRAEL GOVERNMENT ACTIONS & STATEMENTS
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1.1. Israel & Nepal Sign Agricultural Cooperation Agreement
On 30 September, Israel and Nepal on Wednesday signed a cooperation agreement between the Israeli
Agency for International Development and Cooperation and the Nepalese Agriculture Ministry, seeking to
bolster cooperation in the field. Israel's Foreign Ministry said that the agreement includes the establishment
of an Israel-Nepal agricultural excellence center, which will promote advanced Israeli agricultural
technologies suited to the climate and terrain conditions in Nepal. The center, which will be based on Israeli
agro-technologies and equipment, will be the most advanced of its kind in Nepal, the statement said, adding
it also aims to contribute both to the promotion of Israeli exports and to the expansion of the agricultural
sector in Nepal. The Israeli agency, Mashav, will consult with its partners in Nepal on the process of
establishing and operating the center. (ILH 01.10)
Back to Table of Contents

1.2. Israel Delivers First Iron Dome Battery to the US Army
On 30 September, Israel's Ministry of Defense Administration for the Development of Weapons and
Technological Infrastructure (DDR&D) delivered the first Iron Dome battery to the US Army. The shortrange missile defense system was developed by Rafael Advanced Defense Systems. Under the terms of
an agreement signed between Israel's Ministry of Defense and the US Defense Department in August 2019,
Israel will deliver two Iron Dome batteries to the US Army in a deal worth $300 million. The second battery
will be delivered in the coming weeks, according to Israel's Ministry of Defense. These are the first Iron
Dome batteries that Rafael has sold to a foreign country. The US Army is expected to deploy the Iron
Dome batteries to defend US forces from ballistic and aerial threats.
Iron Dome has been used by the IDF since 2011 during which time it has intercepted more than 2,400
incoming missiles with a very high success rate. Rafael develops and manufactures the system together
with Israel Aerospace Industries Ltd. (IAI) unit Elta Systems, which produces the MMR radar system. Petah
Tikva based mPrest provides Iron Dome's command and control system. Other components, which are
produced in the US were flown to Israel. As part of the US aid Israel receives for the development of Iron
Dome, Israel is committed to produce components in the US to provide American jobs.
In August, Rafael announced it had set up a joint venture with Raytheon to manufacture and market both
Iron Dome, which consists of the Tamir interceptor and launcher, and the SkyHunter missile, a US version
of Tamir. Both Tamir and SkyHunter intercept incoming cruise missiles, unmanned aerial systems and
short-range targets such as rockets, artillery, mortars and other aerial threats. Under the agreement, the
joint venture will provide service support, integration and logistics for the two Iron Dome batteries currently
being supplied to the US Army. (Globes 30.09)
Back to Table of Contents
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1.3. Israel & Lebanon Agree to Maritime Border Talks
Israel’s Foreign Minister Gabi Ashkenazi confirmed on 1 October that Israel and Lebanon will soon discuss
demarking their maritime border. Talks are expected to be launched after the Sukkoth holiday period in
mid-October and will be conducted under the auspices of the United States. Minister Ashkenazi credited
US Secretary of State Pompeo and his staff for their efforts that led to the beginning of direct talks between
Israel and Lebanon on the demarcation of the maritime boundary.
The Israel-Lebanon talks are expected to take place in the southern Lebanon border town Naqoura, at the
headquarters of the UN Interim Force in Lebanon (UNIFIL). As Israel objected to the United Nations
mediating the talks, the body will instead host the talks with a UN observer present, but an American team
will facilitate them.
Israel and Lebanon have been at odds over an 860 square kilometer maritime territory for over a decade,
since the discovery of possible marine gas fields off the coast. Israeli diplomats that the two countries had
not held direct talks in many years and called the agreement a historic breakthrough. (Al-Monitor 01.10)
Back to Table of Contents

1.4. Jordan Opens Its Airspace to Israeli Flights Under a New Treaty
On 8 October, Israel and Jordan signed a new aviation agreement which will allow Israeli jets to fly over the
neighboring kingdom. Jordanian flights, in their turn, will be able to fly through the Israeli airspace as well
under a treaty between Israel’s Civil Aviation Authority and its counterpart in Jordan. The agreement is set
to cut the travel time for passengers in the region heading for the Gulf states, Asia, Europe and North
America. The accord has been in the making for several years, with the talks greatly accelerated by the
recent diplomatic developments in the region. These include Israel’s accords to normalize ties with the
UAE and Bahrain, as well as Saudi Arabia’s decision to open its airspace for Israeli flights. Saudi Arabia
first allowed an Israeli commercial flight through its airspace as a joint US-Israeli delegation headed to the
UAE to discuss the normalization treaty. (Various 08.10)
Back to Table of Contents

1.5. Jerusalem to Retrain 3,000 Jobless for Work in the Hi-Tech Sector
The Israeli government has announced that it is to retrain 3,000 unemployed for jobs in high-tech over the
next year. The "Emergency Program for Human Resources" is a joint initiative of the Israel Innovation
Authority, the Ministry of Finance and the Ministry of Economy and Industry, which are allocating NIS 60
million to the program in order to train and find jobs for the participants in R&D and R&D support and in
such areas as quality assurance, DevOps, and other fields including R&D and cybersecurity.
The program is designed to assist highly skilled employees who currently find themselves unemployed
because of the COVID-19 pandemic. The Israel Innovation Authority estimates that there were between
130,000 and 150,000 such candidates for the retraining scheme prior to the latest lockdown, which has
likely only increased the numbers. Since the start of the pandemic, the only assistance offered by the Israel
Innovation Authority has been for startups affected by the situation. The Israel Innovation Authority hopes
that the success of this pilot program will allow the scheme's expansion and the retraining of many more
thousands of jobless. Each participant in the course will receive a grant ranging between NIS 25,000 to
NIS 45,000.
The program will also provide employees for more traditional sectors, which because of the pandemic now
require remote capabilities whether for staff working from home or to generate online sales. (Globes 05.10)
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2. ISRAEL MARKET & BUSINESS NEWS
Back to Table of Contents

2.1. Sixgill Announces Investment by CrowdStrike Falcon Fund
Sixgill announced that CrowdStrike, a leader in cloud-delivered endpoint protection, has made a strategic
investment in Sixgill through the CrowdStrike Falcon Fund. The CrowdStrike Falcon Fund is an early stage
investment fund formed by CrowdStrike in partnership with Accel Partners that focuses on investments in
companies that develop applications that have potential for substantial contribution to CrowdStrike and its
platform. In addition to the investment, the two companies will pursue initiatives to offer joint customers
enhanced threat intelligence capabilities.
Sixgill's advanced collection and threat intelligence products and services fuel real-time incident response,
data-driven investigations, and dynamic threat analysis to help companies accelerate security operations
in the face of an ever-accelerating cadence of malicious hacks.
Tel Aviv's Sixgill's fully automated threat intelligence solutions help organizations fight cybercrime, detect
phishing, data leaks, fraud and vulnerabilities as well as amplify incident response - in real-time. Sixgill's
investigative portal empowers security teams with contextual and actionable alerts along with the ability to
conduct real-time, covert investigations. Rich intelligence streams such as Darkfeed harness Sixgill's
unmatched intelligence collection capabilities and deliver real-time intel into organizations' existing security
systems to help proactively block threats. (Sixgill 30.09)
Back to Table of Contents

2.2. Strigo Secures $8 Million Series A Investment for its Customer Training Cloud
Strigo announced that it has tripled its customer base since the outbreak of the COVID-19 virus and closed
an $8 million Series A financing round. The new investment was led by Velvet Sea Ventures and existing
investor Greycroft with participation from Hanaco, the company's lead seed investor. The company will use
this round to scale up product development and its go-to-market strategy to meet rapidly increasing demand
and to accelerate customer growth.
Strigo's Customer Training Cloud drives growth and retention by empowering customers throughout their
relationship with the product knowledge and skills they need to maximize customer success. Customer
training has become a critical business driver and software companies are making significant investments
to scale and improve the quality of their training. With many software companies working remotely for the
foreseeable future, Strigo has become an essential tool to drive customer success.
Strigo's clients are using the Customer Training Cloud to continually empower their customers by creating
an ecosystem of hands-on training experiences that can be delivered in any format and at any time to best
fit the needs of each customer. The platform centers on the product and eliminates the hassle of juggling
various online applications by merging communication, content sharing, collaboration tools and product
environments into a seamless experience.
Tel Aviv's Strigo transforms customer training for software companies, offering a new way to empower
customers and drive growth and retention. Strigo's Customer Training Cloud enables companies to
enhance their customers' product knowledge with hands-on training experiences that can be delivered in
any format at any time to best fit the needs of each customer. Leading venture capital firms, including
Greycroft, Velvet Sea Ventures and Hanaco Ventures and back Strigo. (Strigo 30.09)
Back to Table of Contents

2.3. Cisco to Acquire Israeli Security Start-Up Portshift
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Cisco has announced its intent to buy security start-up Portshift, in a move it says is indicative of "a further
focus" on application security. Local reports say that the deal is worth $100 million. Portshift has a
Kubernetes-native security solution, which it claims offers customers a single pane of glass for containers
and Kubernetes security.
Cisco has made a stronger cloud-native apps security play now because business agility requirements are
prioritizing security and moving it earlier in the application development lifecycle. The Portshift team is
building capabilities that span a large portion of the lifecycle of the cloud-native application. They bring
cloud native application security capabilities and expertise for containers and service meshes for
Kubernetes environments to Cisco, which will allow us to move toward the delivery of security for all phases
of the application development lifecycle. The deal is expected to close in the first half of Cisco's FY21.
Founded in 2018, Tel Aviv's Portshift’s Kubernetes-native security solution leverages the power of
Kubernetes and Service-Mesh to deliver a single source of truth for container and cloud-native application
security. It is the only solution offering an agentless approach, with one Kubernetes admission controller
for seamless integration. They empower DevOps and Security teams to continuously protect their growing
Kubernetes deployments and multi-clusters. Their lightweight solution secures images, containers,
deployments and Kubernetes infrastructure from threats and vulnerabilities. (Various 02.10)
Back to Table of Contents

2.4. Via Acquires Fleetonomy to Accelerate its Entry Into Logistics & Delivery
Via has acquired Fleetonomy; the acquisition accelerates Via’s expansion beyond public transit and
strengthens its ability to meet increasing global demand for efficient, flexible solutions for logistics and
delivery. Following its Series E financing led by Exor in March at a $2.25B valuation, the transaction
represents an important step towards realizing Via’s vision of using technology to shape the future of
transportation of people and goods in cities around the world.
Via’s technology is currently used by more than 150 cities and transit operators across the globe to power
intelligent transit and, increasingly, delivery platforms. The need for essential transit services and goods
delivery has continued to grow during the pandemic, and Via plans to apply Fleetonomy’s technology and
expertise in demand prediction and fleet utilization to advance its digitally-powered logistics solutions.
Building on its deep understanding of transit networks, its ability to provide efficient on-demand and prescheduled transport, and its highly modular platform, Via is actively supporting municipalities, transit
agencies, schools, and non-profit organizations to move beyond a system of rigid routes and schedules to
a fully dynamic, data-driven network.
Founded in 2017, Tel Aviv's Fleetonomy's AI-based solutions are powering fleet owners, auto
manufacturers and mobility service providers to maximize their fleets by rolling out customized ridesharing,
dynamic shuttle routes, on-demand rental and car subscription services. They provide an end to end
platform for planning, operating and optimizing fleets of autonomous vehicles.
Founded in 2012, Tel Aviv's Via pioneered the TransitTech category by using new technologies to power
public mobility systems, optimizing networks of dynamic shuttles, buses, wheelchair accessible vehicles,
school buses and autonomous vehicles around the globe. At the intersection of transportation and
technology, Via is a visionary market leader that combines software innovation with sophisticated service
design and operational expertise to fundamentally improve the way the world moves, with 150 global
partners on six continents. (Fleetonomy 01.10)
Back to Table of Contents

2.5. ION Raises $225 Million in NYSE IPO
ION Acquisition Group has raised $225 million in an Initial Public Offering (IPO) of shares and warranties
on the NYSE - more than originally planned. The offering could rise by another $34 million if the sole
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underwriters Cowen & Co. decide to exercise is options. At the same time, an extra $50 million will be
injected into ION from the ION Crossover growth fund and The Phoenix Holdings.
According to ION's prospectus, the company will focus on Israel's technological ecosystem where it will
have a competitive advantage because of its Israeli roots and the connections of its management. ION
says that its acquisition strategy will be to identify, acquire and build a company with Israeli connections in
the field of technology and innovation. Any potential investment could well be an Israeli tech company
which is already a unicorn (having a valuation of more than $1 billion). A merger with such a company
would save it the arduous process and heavy expenses of preparing for an IPO on Wall Street.
Herzliya's ION is a newly incorporated blank check company incorporated as a Cayman Islands exempted
company for the purpose of effecting a merger, share exchange, asset acquisition, share purchase,
reorganization or similar business combination with one or more businesses. They have not selected any
specific business combination target. Their sponsor is an affiliate of ION Asset Management, an Israelbased investment management group established in 2006. ION Asset’s management team has significant
expertise, knowledge and experience, and currently manages assets worth approximately $1.5 billion,
including managed accounts, hedge funds and private equity portfolios. (ION 04.10)
Back to Table of Contents

2.6. Comtech and Gilat Terminate Merger Agreement and Settle Litigation
New York's Comtech Telecommunications Corp. and Gilat Satellite Networks announced that the
companies have agreed to terminate the merger agreement first announced in January 2020 and have
settled all pending litigation in the Delaware Court of Chancery. In connection with the termination and
settlement agreement, Comtech has agreed to make a payment of $70 million to Gilat. The merger
termination and the settlement agreement have been approved by each company’s board of directors and
are effective immediately. The settlement calls for dismissal of the litigation, with prejudice. The trial of the
litigation which was scheduled to begin in Delaware Chancery Court was accordingly cancelled.
Petah Tikva's Gilat Satellite Networks is a leading global provider of satellite-based broadband
communications. They design and manufacture cutting-edge ground segment equipment, and provide
comprehensive solutions and end-to-end services, powered by our innovative technology. Delivering high
value competitive solutions, their portfolio comprises of a cloud based VSAT network platform, high-speed
modems, high performance on-the-move antennas and high efficiency, high power Solid State Amplifiers
(SSPA) and Block Upconverters (BUC). (Gilat 05.10)
Back to Table of Contents

2.7. TA Associates Completes Significant Growth Investment in Priority Software
Boston's TA Associates, a leading global growth private equity firm, completed a significant growth
investment in Priority Software. TA joins existing investor Fortissimo Capital, a leading private equity firm
based in Israel and focused on special situations and growth opportunities, as an institutional investor in
Priority Software. Financial terms of the transaction were not disclosed.
Founded in 1986, Rosh HaAyin's Priority Software provides end-to-end cloud-based (SaaS) and onpremise business management solutions for organizations of all sizes to improve business efficiency and
the customer experience. The company’s Priority PRO product provides comprehensive ERP software for
medium to large organizations encompassing demand planning, manufacturing operations, financial
management, human capital management, procurement and supply chain management. Priority Software
also provides business management software for smaller companies that focuses on financial
management, reporting and accounting. (TA Associates 05.10)
Back to Table of Contents
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2.8. Chevron Becomes Operator of Tamar & Leviathan Gas Fields
US-based oil major Chevron Corp. completed the acquisition of Noble Energy. It now has major stakes in
Israel's Tamar (25%) and the Leviathan (40%) offshore gas fields. Chevron now becomes the operator of
both gas fields. The $4.1 billion acquisition was announced in July. Chevron's president of Middle East
and North Africa operations informed Israel's Minister of Energy Steinitz that the deal was completed.
Israel hopes that in addition to its rights to Israel's natural gas, Chevron would invest in Israeli high-tech in
areas such as cybersecurity for oil and gas, energy efficiency and energy storage. It is hoped that Chevron
will also be interested in involvement in construction of the EastMed gas pipeline to convey gas from the
East Mediterranean to Europe. It was also agreed that Chevron's senior management will visit Israel after
the COVID-19 situation has stabilized. (Globes 05.10)
Back to Table of Contents

2.9. OurCrowd & UAE's Phoenix Partnership for Joint Tech Investment
OurCrowd signed a memorandum of understanding with Phoenix, a business development company, to
increase business and tech ties between Israel and the United Arab Emirates. This is the first announced
alliance between a top-ranked UAE corporation and a major Israeli venture investment firm.
Phoenix, spearheaded by Abdullah S Al Naboodah, Chairman of Al Naboodah Investments, will serve as
an investment platform for individuals and family offices located in the Gulf seeking opportunities to invest
in the Israeli tech ecosystem. Phoenix will enable investors to access OurCrowd’s vast array of tech
investment opportunities across a variety of sectors including AgriTech, EdTech, HealthTech, Artificial
Intelligence, Robotics and more. Phoenix will also introduce OurCrowd to Gulf-based startups with the aim
of raising investment through OurCrowd’s platform. Leveraging its cross-industry reach, Phoenix will also
assist Israeli-based startups with potential partners in the Gulf region.
Jerusalem's OurCrowd is a global venture investment platform that empowers institutions and individuals
to invest and engage in emerging companies. The most active venture investor in Israel, OurCrowd vets
and selects companies, invests its capital, and provides its global network with unparalleled access to coinvest and contribute connections, talent and deal flow. OurCrowd builds value for its portfolio companies
throughout their lifecycles, providing mentorship, recruiting industry advisors, navigating follow-on rounds
and creating growth opportunities through its network of multinational partnerships. (OurCrowd 06.10)
Back to Table of Contents

2.10.

AccessFintech Secures $20 Million in Series B Financing

AccessFintech announced the successful completion of its Series B round of $20 million, led by Dawn
Capital, Europe’s largest venture capital fund dedicated to B2B software. Existing investors J.P. Morgan,
Citi and Goldman Sachs contributed to the round, and Deutsche Bank has participated for the first time. It
brings the total capital raised to date to $37 million since 2018.
AccessFintech will use the proceeds of the investment to fuel the next stage of its development, to
accelerate product innovation, and to continue its go-to market expansion and extend its partner ecosystem.
Since launch, AccessFintech has already gone live with 5 financial products and is in proof-of-concept or
live testing with another 11 products. The collaboration ecosystem has the participation of many of the
leading global banks and broker-dealers, custodians, asset managers and has created workflow
partnerships with industry vendors and peers.
Tel Aviv's AccessFintech uses technology to evolve the financial industry operating model. Its aim is to
transform the model to drive control, transparency, efficiency and collaboration across the whole financial
ecosystem. Founded in 2015 by a team of financial industry veterans, AccessFintech has created and
operate a unique network of financial industry participants, sharing data and collaborating on exception
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resolution of trades. The technology is designed in such a way that clients can quickly and easily adopt the
service without significant resource allocation, enabling firm to control their risk management practices while
increasing the number of services consumed. (AccessFintech 06.10)
Back to Table of Contents

2.11.

Tipalti Raises $150 Million at a Valuation of More Than $2 Billion

Tipalti raised $150 million at a valuation of more than $2 billion, bringing total funding raised to date to
around $280 million for the B2B fintech company. Led by Durable Capital Partners, the Series E round
also includes significant investments from Greenoaks Capital and participation from current investor 01
Advisors. Tipalti will use this additional funding to double-down on its product roadmap, accelerate its
growth path, extend its global presence, and increase its market-leading position as the preferred solution
for high-velocity companies across the globe. This growth will be fueled by increasing developer, product
management, customer operations, sales, and business development headcount.
Tipalti’s technology is aimed at finance leaders at high-velocity, fast-scaling companies that have historically
tried to solve their financial operations challenges by increasing AP headcount alongside disparate, limited
point solutions. Tipalti’s comprehensive, global payables automation solution enables its customers to
automate, modernize and optimize their entire global payables operation, providing finance organizations
with one highly efficient, holistic solution that will adapt to their businesses’ changing needs as they scale,
and that allows finance leaders to instead focus on supporting their companies’ mission-critical initiatives.
Herzliya's Tipalti provides one comprehensive, global payables automation solution that automates all
manual supplier payment processes. Its customers typically wipe out 80% of their payables workload,
enabling them to focus on mission-critical initiatives, while doing more with less. Tipalti helps strengthen
compliance and financial controls, avoid future AP headcount requirements, accelerate the financial close
by 25%, and employ AP best practices. (Tipalti 06.10)
Back to Table of Contents

2.12.

Illusive Networks Secures $24 Million in Latest Funding Round

Illusive Networks has reached significant milestones in customer adoption: growing at a rate of 228% in
new annual recurring revenues over 12 months, another funding round, and strategic new hires. The $24
million B1 round of funding had wide participation from new investors alongside existing investors – Spring
Lake Equity Partners, Marker, New Enterprise Associates, Bessemer Venture Partners, Innovation
Endeavors, Cisco, Microsoft, Citi and others.
This funding round will be used to accelerate the company’s next phase of growth driven by an aggressive
go-to-market strategy that focuses on sales and marketing expansion and further investment and product
enhancements for securing cloud workloads. Illusive Networks is gaining market share at a time when
validation and support for deception and active defense continue to grow. Having a proactive defense
strategy is now recognized as a critical layer of the security stack, as highlighted by the MITRE SHIELD
Framework.
Tel Aviv's Illusive reduces cyber risk by shrinking the attack surface and stopping attacker movement.
Illusive creates a hostile environment for attackers, depriving them of the means to progress towards critical
assets after breaching the perimeter. Hackers are increasingly finding more vulnerabilities within an
enterprise’s security stack, allowing them to move laterally within the network and conduct reconnaissance
and exfiltration. Illusive identifies and removes the vulnerable connections and credentials that enable
attackers to move undetected, and then replaces them with deceptive versions that fool attackers into
revealing their presence upon engagement. Unlike behavioral or anomaly-based threat detection, Illusive’s
agentless approach captures deterministic proof of in-progress attacks and provides actionable forensics
to empower a quick and effective response. (Illusive 07.10)
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2.13.

Cyberpion Raises $8.25 Million in Seed Funding Round; Emerges From Stealth

Cyberpion has emerged from stealth after closing an $8.25 million seed funding round co-led by Team8
Capital and Hyperwise Ventures. The company's groundbreaking platform enables security teams to
identify and neutralize the rising threats stemming from vulnerabilities within online assets throughout an
enterprise's far-reaching, connected ecosystem. Cyberpion will use the new capital to boost its sales and
marketing efforts, while expanding and accelerating product development of its Ecosystem Security™
platform.
Cyberpion uniquely solves the problem of defending ecosystem vulnerabilities and neutralizing threats from
attackers along three key parameters: a. Discovering the extensive inventory of known and unknown
assets throughout the enterprise's far-reaching ecosystem, including directly and indirectly connected
resources, b. Continuously performing a security assessment for a uniquely extensive set of vulnerabilities
on these assets and connections before attackers can exploit them and c. Providing timely alerts with
actionable directions and automated proactive protection where possible to neutralize vulnerabilities. The
Cyberpion platform is a SaaS solution with a distributed architecture, and works immediately without any
installation, configurations or modifications.
Tel Aviv's Cyberpion, the Ecosystem Security company, is a pioneer in the new ecosystem cybersecurity
paradigm, defending the new and vast attack surface created by online ecosystems. Cyberpion enables
organizations to see and manage their online ecosystem and protect them from vulnerabilities as it
continues to expand. The Cyberpion platform systematically tracks, analyzes and maintains the vast
inventory of known and unknown assets and their connections throughout an organization's far-reaching
ecosystem, to continuously identify and neutralize vulnerabilities before attackers can exploit them.
(Cyberpion 13.10)
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2.14.

apiiro Disrupts DevSecOps Market with Launch & Raises $35 Million

apiiro announced the company's official launch into the DevSecOps and risk management markets. In
tandem with the launch, apiiro has raised $35 million funding from Kleiner Parkins and Greylock. The apiiro
platform is deployed and used across industries - including two large banks in the U.S., and large
enterprises in gaming, healthcare, and software development verticals.
apiiro is the industry's first Code Risk Platform to enable product security architects, security champions
and developers to accelerate delivery and time-to-market by automatically remediating product risk in every
material change before it is shipped to production. The platform leverages patent-pending technology to
learn the historical behavior of application code, Infra-as-Code, open source code and developers, and
automatically remediate product risks at the design phase, before the code change is then deployed to
production.
apiiro's approach reduces the time and money enterprises invest today on controls and risk management
including - risk assessment questionnaires, threat models, contextless penetration testing, SAST falsepositives, code-based cloud misconfigurations and periodic security and assurance reviews. The apiiro
platform enriches its unified risk profiles with data from third-party security tools. The platform enables
enterprises to define adaptive governance and establish continuous security and compliance assurance at
scale, without needing to write any code.
Tel Aviv's apiiro is the industry's first Code Risk Platform to aid application and infrastructure stakeholders
to accelerate delivery by automatically reducing product risk with every material change before it is shipped
to production. apiiro is backed by Greylock and Kleiner Perkins. apiiro serves enterprise customers across
financial services, technology, gaming and healthcare industries. (apiiro 13.10)
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2.15.

UAE Leaders Introduce Emirati Startups to Israelis at OurCrowd Event

OurCrowd and Emirates Angels Investors Association held an online event which gave Israeli investors and
entrepreneurs their first glimpse of the tech opportunities available in the United Arab Emirates. UAE Tech
Investment Landscape: Introduction for the Israeli Ecosystem, broke records with over 2,000 registrants
who were able to hear from some of the Emirates’ top business leaders and officials talking directly to
Israelis for the first time.
The event line-up covered the UAE innovation ecosystem and its key sectors including AgriTech, EdTech,
HealthTech and Robotics. Emirati startups featured included World of Farming, which uses hydroponics
and vertical farming to grow crops in the UAE’s high temperatures and humid climate; Urban, a platform
that allows renters to view and visit properties and pay their rent online; and W Motors, creators of the
UAE’s first electric supercar with hologram technology that allows drivers to control their GPS, radio and
entertainment systems by clicking images floating in the air.
Jerusalem's OurCrowd is a global venture investment platform that empowers institutions and individuals
to invest and engage in emerging companies. OurCrowd vets and selects companies, invests its capital,
and provides its global network with unparalleled access to co-invest and contribute connections, talent and
deal flow. The Emirates Angels Investors Association is a nonprofit founded in 2020, officially registered
under the Ministry of Social development in the UAE. With the UAE leading the startup scene in the MENA
region with regards to the number of companies funded and the capital invested in startups, EAIA’s aim is
to positively contribute to the early stage investment ecosystem through their investors' network.
(OurCrowd 13.10)
3. REGIONAL PRIVATE SECTOR NEWS
Back to Table of Contents

3.1. Jordanian Edtech IQRA'A Secures Pre-Seed Funding
Despite the recent adversities in both local and global economies, IQRA'A - a Jordanian-born startup
focusing on online education – eclipsed those hardships and was able to seal its first round of investment.
As an Ed-tech company, IQRA’A seeks to address the issues that many have faced with online educational
content providers throughout the lockdown period during the Coronavirus pandemic. IQRA’A aims to attract
students to study, by converting their dull academic requirements into entertaining storyboard videos that
allows them to indulge in their school books more thoroughly. Additionally, IQRA’A have compared
students’ ability to concentrate and focus on lessons taken traditionally and those taken through the IQRA’A
method, and have come to the conclusion that with IQRA’A, students were able to receive information more
efficiently and achieve better results in school.
Amman's IQRA’A is an entrepreneurial-driven startup company focused on innovative content creation for
school students. The startup wants to convert the country’s educational curriculum into e-form and
collaborate with online academic platforms to reach all individuals of all classes. Although baby steps began
in Jordan, their target is creating and producing educational content for countries across the MENA region.
(IQRA'A 06.10)
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3.2. EU Launches Program to Support Digital Economy in Jordan
Building on its continuous support to Jordan’s innovation industry, the European Union in cooperation with
the Ministry of Planning and International Cooperation and the Ministry for Digital Economy and
Entrepreneurship, has celebrated the launch of the new EU-funded program “Innovation for Enterprise
Growth and Jobs” “Innovate Jordan”.
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Digital economic development is a joint priority for both the EU and Jordan. The ongoing COVID-19 crisis
clearly emphasized the importance of digital connectivity, technologies and services to the local economy
and society. Through the “Innovate Jordan” program, the EU is investing €20 million to promote new
initiatives that can unlock entrepreneurship and innovation potential and enhance job creation and growth
in Jordan.
Three major grant initiatives will be supported. The first one, implemented by a local team led by Endeavor,
will help 45 local businesses to grow, scale and enhance their capacities to reach out to foreign investment
and international markets. The second grant, implemented by a team led by SAM Engineering, will
establish the first Digitalization and Innovation Centre in Jordan to promote digital solutions in
manufacturing, following the trends of the fourth industrial revolution. The third and final action,
implemented by Orange, will promote digital economy, skills and jobs by developing new facilities across
Jordan, including: 23 digital centers, 6 coding academies, 6 FabLabs, 3 incubators and 6 Growth
Accelerators. (MAGNiTT 05.10)
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3.3. Analysts Say Arabian Gulf Construction Industry is in Turmoil
The Dubai government recently passed a new building code, aimed at reducing construction costs by
streamlining building rules. A leading consultant has suggested that the Middle East's construction industry
is “in turmoil” and Dubai-based giant Arabtec, which is set to go into liquidation, will not be the last high
profile casualty unless changes are made in the sector.
However, PwC Middle East said the current delivery model is not sustainable and less aligned to the
ambitions of the region. The collapse of Arabtec is symptomatic of an industry that is in turmoil. Lowest
price competitive tendering, inequitable risk allocation, low profit margins, uncertain pipeline and late
payments drag the construction industry down meaning that it is challenging for the sector to invest in
building new skills and innovation that will boost productivity and improve delivery. In a filing to the Dubai
Financial Market, Arabtec said that the board discussed all required resolutions and actions to proceed with
the liquidation plan.
Construction firms in the region have struggled for years with project delays and thin profit margins - in
January, Australia’s CIMIC Group took a $1.23 billion write off on its 45% stake in BIC Contracting and
exited the Middle East. Drake & Scull International recently revealed it had appointed a new CEO and
CFO, the latest in a string of senior job announcements as the company proceeds with finalizing an
organizational and financial reorganization plan. Creditors have also started to enforce claims against Abu
Dhabi-based Al Jaber Group, in a dispute triggered by a construction downturn in the UAE more than a
decade ago. The ripple effect of Arabtec liquidation could have a ‘significant’ knock-on effect across the
industry. (PWC 12.10)
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3.4. Qatar Airways Adds San Francisco Flight
Qatar Airways is adding San Francisco to its network in December, it announced on 7 October. The addition
shows the airline is capable of expanding beyond its pre-pandemic network, even as the coronavirus
continues to spread. Qatar Airways will operate four weekly flights between its hub in Doha and San
Francisco starting 15 December, the airline announced. The city is attractive to Qatar Airways because of
its importance in technology.
Qatar Airways will be the first in the Gulf to offer direct flights to San Francisco. Turkish Airlines also offers
a direct flight between San Francisco and Istanbul. Qatar Airways is unique among Middle Eastern airlines
because it never stopped regularly scheduled passenger flights during the COVID-19 crisis. The airline did
stop certain routes but has been resuming them throughout the year.
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Qatar Airways currently offers regular flights to around 90 destinations. Before the pandemic, this figure
was around 160. At the start of the crisis, Qatar Airways was down to around 30 flight routes. Like other
regional airlines, Qatar Airways has suffered financially with the downturn in global travel. (Al-Monitor
08.10)
Back to Table of Contents

3.5. UAE IoT Market Forecast & Opportunities with COVID-19 Impact Insights
The "UAE Internet of Things (IoT) Market by Platform (Device Management, Application Management,
Network Management), by Component (Hardware, Software, Services), by Application, by Company, by
Region, Forecast & Opportunities, 2025" report has been added to ResearchAndMarkets.com's offering.
The UAE Internet of Things (IoT) Market is driven by the widespread adoption of IoT solutions across
various enterprises, especially the SMEs. IoT solutions help organizations increase their efficiency,
improve their productivity, efficiently manage their resources while reducing their overall operational costs.
These factors are expected to positively impact the growth through 2025.
Additionally, increasing adoption of big data and cloud based solutions is further expected to propel the
market over the next few years. Furthermore, the booming IT & Telecommunication industry is expected to
fuel the market growth during the forecast period. However, adhering to data security standards and norms
can hinder the market growth during the forecast period. Also, migration of data from legacy systems pose
a key challenge to the market growth.
With the sudden outbreak of pandemic COVID-19 disease, the world is affected, this has made
organizations to work in a non-optimized manner because of which many organizations are looking for
ways to improve their operational efficiencies, overall productivity and are looking for innovative ideas &
solutions to improve the revenue.
Similarly, the IoT industry is also drastically affected by the pandemic. While the IoT networks remain
unaffected the investment in consumer IoT devices has suddenly gone down. This has increased the
number of cyber-attacks and threats of malwares, ransomwares and data breaches. This in turn is driving
the overall cyber security and managed security services market.
The major players operating in the internet of things (IoT) market are Oracle United Arab Emirates, Robert
Bosch Middle East, Cognizant Technology Solutions, Microsoft Gulf FZ LLC, General Electric, Hewlett
Packard Enterprise UAE, Intel UAE, IBM Middle East FZ LLC, Cisco Middle East (Cisco), UAE, SAP and
others. (ResearchAndMarkets.com 07.10)
Back to Table of Contents

3.6. PiWheel Launches New E-commerce Tools to Exploit Online Shopping Boom
PiWheel announces the launch of new e-commerce data analytics and ad automation tools alongside its
consultancy agency for APAC and MENAT territories, to unlock advertising data and competitive
intelligence for brands selling on the world's major online marketplaces including Amazon, FlipKart,
Sephora, Lazada, and JD.
PiWheel believes modern businesses require partnerships between people, data, and breakthrough
technology to succeed - and does this by combining software and data science to augment human
intelligence. PiWheel's new Competitive Intelligence Tool allows monitoring of weekly sales trends and
growth across the online retail channel, including keywords, content and traffic, for the category and SKU
level. It quickly creates custom segments and views for trends across any department or marketplace
category.
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PiWheel's Smart Digital Shelf tool connects data across brand's e-commerce business to unlock insights
and discover new opportunities for profitable growth. The tool measures all performance metrics driving
sales, including advertising, promotions, content, SEO and other marketing programs. The tool also
handles Inventory & Operations Analytics using in-stock rates, buy box and profitability. PiWheel's Ad
Automation tool is an easy-to-use campaign builder that applies real-time bidding, profitability, conversion,
and incrementally data to develop and dynamically optimize high-performing e-commerce advertising.
Dubai's PiWheel provides technology that unlocks data from the world's major e-commerce platforms to
give brands an unprecedented view of their performance across marketing, sales, and operational KPIs.
The PiWheel brand success teams act on the data, offering a full range of services to help brands build and
execute winning e-commerce strategies that target the audiences they want at the scale they need. (Pi
Wheel 07.10)
Back to Table of Contents

3.7. Sweetheart Kitchen Secures $17.7 Million in Series C funding
Sweetheart Kitchen, the Dubai tech-based multi-brand, delivery-only company, announced $17.7 million in
Series C funding. The round, backed by strategic investors and led by Sweetheart Kitchen's own CEO
Peter Schatzberg, will fuel the sweethearts’ vision and their unique ability to leverage the best technologies
to optimize the company’s food delivery supply chain.
Sweetheart kitchen is a delivery only multi-brand virtual kitchen with a portfolio of more than 25 quick service
and fast-food concepts. This tech Dubai-based virtual kitchen joins a growing number of delivery-only food
businesses that are leveraging data, on-demand transport infrastructure, and strategically placed kitchens
to deliver quick service food in under 20 minutes. Embracing a high-tech approach, Sweetheart Kitchen
utilizes a series of advanced systems to monitor raw materials, expiry dates, and match supply with
demand. From procurement to production and assembly, every single aspect of operations is closely
monitored, assessed, and fed back into a continuous improvement cycle for optimum performance.
Having previously raised €21 million and launched 30 brands, the company is building on its early market
success and plans to dedicate the funds from the new round to launch five additional brands, and have 12
units live in the UAE and seven units live in Kuwait by Q1/21 with more expansion in the pipeline into Saudi
Arabia in H221. (Sweetheart Kitchen 11.10)
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3.8. The Growth Trajectory of Oman’s Startup Sector
GCC states in recent years have undertaken a series of initiatives with the common purpose of diversifying
their economies away from oil. Investments in technological innovations, as well as an injection of resources
into the startup landscape, have led to the emergence of thriving entrepreneurial ecosystems across the
region.
However, Oman’s startup space has historically trailed its Gulf neighbors, such as the UAE and Saudi
Arabia. Although the sultanate has taken several steps to nurture its startup and technology sectors in
recent years – including the establishment of the Oman Technology Fund in 2016 – the lack of adequate
investment firms continued to impede growth. The intent to enable innovation and tap the potential of a
youthful market led to the establishment of Phaze Ventures in 2018, Oman’s first private venture capital
(VC) firm. The firm invests in disruptive technologies in the energy and logistics sector.
Earlier this year, Phaze Ventures tied up with Oman’s global integrated energy services firm OQ to develop
and invest in disruptive energy technologies worldwide, and work together across a number of areas
including investments, talent development, technology incubation and pilot projects. In the wake of the
COVID-19 pandemic and plummeting oil prices, the startup ecosystems in Oman and the wider region have
remained resilient, lending hope to further growth. While MENA-based startups, in total, attracted
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investments of $659m in the first half of the year, Oman secured 12% of MENA’s total deals in H1/20. (GB
03.10)
Back to Table of Contents

3.9. Retailo Raises $2.3 Million Pre-Seed Funding Round
Launching from stealth mode, Retailo announced one of MENAP's largest Pre-Seed rounds of $2.3 million
to transform retail supply chains. The round was led by Shorooq Partners, MENAP’s leading seed-stage
VC, and joined by 500 Startups and 92-Ventures. The startup is also backed by strategic angels from the
region’s top startups and leading management consulting firms.
B2B E-commerce is a proven and exciting thesis with several successful unicorns globally. The space is
currently in its hyper-growth phase and several players in it have raised significant capital from reputed
investors globally. Retailo’s technology and operations combine to deliver a strong value proposition to
retailers, manufacturers, distributors and wholesalers. It is focused on offering SMEs competitive pricing;
a one-stop-shop to discover products and the ability to order whatever they need, whenever they need. Its
immediate target market is informal grocery retailers (Bakalas and Kiryanas) in KSA and Pakistan, currently
valued at approximately $100 billion. Retailo will focus on KSA as its home market and has begun
operations with full force in Riyadh after proving its concept and establishing a lead in the Pakistan market.
Riyadh's Retailo’s mission is to enable the 10 million SMEs concentrated in MENAP region by empowering
them with technology and real-time data to make complex supply chains “beautifully uncomplicated”. This
represents around $500B of annual spending and thus a huge growth opportunity for Retailo. (Retailo
12.10)
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3.10.

Amazon Considering Opening a Hub in Egypt

Amazon is looking at whether Egypt could be a hub for the manufacture of its own-brand products, as well
as for exports to the wider region. Amazon contracts for the manufacture of goods include apparel and
houseware under brands including Amazon Basics, as well as electronics such as its Kindle readers and
Alexa smart speaker. The company is also looking to have more local manufacturers sell their products
via Amazon’s marketplace. Amazon currently operates in Egypt under the Souq brand, which it acquired
in early 2017. (Enterprise 01.10)
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3.11.

UVAII- Flick Raises $1 Million in Pre-Seed Funding Round

Cairo's UVAII has successfully raised $1 million from an angel investor in a Pre-Seed funding round. Its
Flick aims to solve the pain points that are common in the traditional ways of international money transfer.
Customers can transfer money using the Flick mobile app from anywhere and everywhere without any
commuting needed for both the sender and the recipient.
The startup plans to penetrate the $18.8 billion Gulf markets quickly and aggressively, including Saudi
Arabia, UAE, Kuwait and Jordan, and intend to add new features to the application during their first year
due to the belief in a culture of continuous development. Flick will use the new funds to invest in new hires,
as well as marketing campaigns. The company hopes to digitize international money transfer and facilitate
P2P money transfer in the MENA region, in order to make it more accessible for all. (Flick 04.10)
UVAII is a Cairo based company that offers software services for a wide variety of subjects. UVAII
incorporates diversified disciplinary and background entities and individuals comprising its unique
organization. Flick is a seamless Peer to Peer app that digitize the transfer of money inflow coming from
the GCC to Egypt, eliminating the pain points customer are now experiencing, from high fees, to long
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transfer time and commuting to the transfer agent. Flick will use an API that is enables sending the money
directly to the recipient preferred way of cash out and that is through payment processor "PayTabs."
(MAGNiTT 04.10)
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3.12.

dreevo Launches Operations with Six-Figure Funding Round

Cairo's dreevo, a last-mile delivery-focused startup, launched its operations covering all of Egypt. The
company raised six-figures in a bootstrap, Pre-Seed fund from EF Logistics, a third-party logistics services
provider, to introduce agile and affordable technological solutions that empower E-commerce
entrepreneurs. Aiming to simplify the E-commerce business cycle for both merchants and customers,
dreevo provides a wide range of last-mile delivery solutions and services that can be custom-tailored to suit
a variety of alternative business models. Services such as Door-to-Door Delivery, Warehousing, and
Fulfillment, Pick Up Stations, Pick, Choose and Return Services, can all be customized to cater to the
merchant’s specific business model.
All of dreevo’s services are backed up by advanced analytics that allows customer experience optimization,
as well as delivery monitoring and tracking, that streamline the delivery process. dreevo is currently
operating in 22 cities covering all Egypt and is planning to introduce new services in the Egyptian market
and to expand into the MENA region in the near future. (dreevo 08.10)
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3.13.

Egyptian Vineyards Flourish As Pandemic Wilts Other Local Industries

Egyptian grape growers are singing in happiness as rising demand for their vines is filling their coffers with
cash. Owners of vineyards in Egypt seem to have struck gold this season with growing demand from
European importers. The COVID-19 pandemic has been a game-changer for Egyptian growers of not only
grapes but also potatoes, citrus and onions. The pandemic has been a blessing in disguise for Egyptian
agriculture. Exports of grapes, garlic, strawberries, pomegranates and beans rose as much as 30% in
2020, year-on-year, according to the Ministry of Agriculture’s Central Administration for Plant Quarantine.
Egypt's trade balance deficit narrowed by 8.6% to $3.30 billion in June 2020, down from $3.61 billion in the
same month a year earlier. Egyptian exporters have gotten assistance from the government through the
Export Support and Development Fund since 2001. The European Union was the largest importer of
Egypt's agricultural exports between September 2019 and June 2020, accounting for 971,000 tons worth
$694 million. Grape exports rose to $128.3 million in June from $62.8 million in May, although only 2% of
Egypt's farmland produces grapes. Egyptian grapes have an opportunity to take a bigger slice of the
European market as winemakers seek cost-cutting solutions amid hardships caused by the coronavirus.
(Al-Monitor 08.10)
Back to Table of Contents

3.14.

NowPay Raises $2.1 Million Seed Funding Round

Cairo based FinTech startup NowPay, a financial-wellness platform for employees in emerging markets,
has announced today that the company has raised $2.1 million in a Seed investment round. The new funds
will be deployed to deepen the capabilities of the platform, expand its team, and establish its footprint in the
MENA region and beyond. The round was led by Foundation Ventures and Endure Capital along with
investors from the US, UAE, China, and Egypt. The cluster of investors include: BECO Capital, 500
Startups, Plug and Play, 4dx Ventures, MSA Capital, EFG-EV Fintech and Ebtikar. Prominent Angel
investors such as Quirky Ventures, Gehan Fathi, and Rolaco also participated in the round.
Founded in 2019, NowPay has a very enthusiastic and well-experienced team. Within a very short period,
they have managed salaries in excess of $100 million with a 60% month-over-month growth rate. NowPay
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has integrated its platform with leading Egyptian and multinational names such as SODIC, Wadi Degla,
Domty and AXA, among others. (NowPay 11.10)
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3.15.

Microsoft Reportedly Plans Massive €1 Billion Investment in Greece

Microsoft announced a massive €1 billion ($1.17 billion) investment in Greece for the establishment of its
new activities in Europe, including cloud services. The investment concerns the installation of an important
part of the new technological infrastructure of the company that is related, among other things, to the
activities of cloud services. The decision by Microsoft was taken in late September following talks with the
Greek government and in particular the office of the Prime Minister, the Ministry of Digital Government, and
the Ministry of Development.
Microsoft together with the Greek government already worked this year on the “project Olympia” which
concerns augmented reality applications at the archeological site of Olympia in a side pilot project that
consolidated further conditions of trust and cooperation between the two sides. (eKathimerini 04.10)
4. CLEAN TECH & ENVIRONMENTAL DEVELOPMENTS
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4.1. Saudi Wind Farm’s Progress Heralds a New Era in Clean Energy
Saudi Arabia has moved a step closer to becoming the Middle East’s pace-setter in green energy and
sustainability, with the delivery of the first consignment of turbines for a 400MW wind-power plant.
Manufactured by the Danish company Vestas, 20 turbines for the $500 million Dumat Al-Jandal wind farm
arrived recently at Duba port. Saudi Arabia’s first utility-scale wind-power source, Dumat Al-Jandal is being
developed by a consortium led by EDF Renewables of France in partnership with Abu Dhabi-based Masdar.
Once operational, it will the largest wind farm in the Middle East.
Construction work commenced last August and commercial operations are due to start in Q1/22. Masdar
and EDF Renewables respectively own 49 and 51% of the Dumat Al-Jandal project. The turbines comprise
towers, blades and nacelles, which will be assembled at the project site, 900 kilometers north of Riyadh in
the Al-Jouf region. The project will include 99 Vestas wind turbines, each with a hub height of 130 meters
and rotor diameter of 150 meters.
The Renewable Energy Project Development Office of Saudi Arabia’s Ministry of Energy awarded the
project to the EDF Renewables-Masdar consortium in January 2019 after a competitive tender. Its tariff of
$21.3 per megawatt-hour (MWh), the lowest bid submitted, was reduced to $19.9/MWh at financial close,
making Dumat Al-Jandal the most cost-efficient wind-energy project in the world.
According to the US-Saudi Arabian Business Council, the development of Saudi Arabia’s renewable energy
sector could create up to 750,000 jobs over the next decade, as the Kingdom pushes to generate 7% of its
total electricity output from renewables by 2030. It will also benefit from a 20-year power purchase
agreement with the Saudi Power Procurement Company, a subsidiary of the Saudi Electricity Company,
the Kingdom’s power generation and a distribution company. (AN 07.10)
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4.2. World Bank Approves $200 Million Loan for Egypt's ‘Green Recovery’ Project
The World Bank has approved a $200 million loan to improve Greater Cairo’s air quality, reduce emissions
and improve solid waste management as part of what is being named a “green recovery” project,
International Cooperation Minister Al Mashat announced on 30 September. The project aims to modernize
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air quality monitoring systems, establish safe landfills in Tenth of Ramadan City, safely eliminate dumps in
Abu Zaabal, set up charging stations for electric vehicles, and support other green initiatives.
The World Bank is also providing Egypt with technical assistance on how to best allocate the proceeds from
the first $750 million sovereign green bond issuance, according to Vice Minister of Finance Minister
Kouchouk. The agreement between the Finance Ministry and the World Bank will see the international
lender help in preparing annual reports on the use of funds and ensure projects are in step with the
International Capital Markets Association’s (ICMA) Green Bond protocols.
Egypt issued the MENA region’s first-ever sovereign green bond offering, which saw the government raise
some $750 million. The five-year bonds, which were 5x oversubscribed and sold at a 5.25% yield, will be
used to finance Egypt’s $1.9 billion portfolio of green projects. The inaugural issuance also comes as part
of the government’s debt diversification strategy, which entails a shift towards longer-term debt, that the
government hopes will constitute some 52% of borrowing by June 2022. (WB 01.10)
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4.3. Akuo to Invest €1 Billion in Greece's RES
France’s Akuo Energy International is planning to implement an investment program close to €1 billion in
Greece over the next five years. Its plans include the entire range of renewable energy sources, from wind
and solar power on mainland Greece to storage and floating photovoltaic units on the islands. They will
also include photovoltaic tiles of high aesthetic standards for use by Greek architects, and solar panel
technology for agricultural use.
Akuo is one of the biggest European market players in the RES market, active in 18 countries and having
incorporated Greece into its strategy since 2018. Through its subsidiary, Akuo Energy Greece, it has
applied for RES production licenses totaling 1 gigawatt (from solar and wind power), and recently it acquired
three wind parks in Pella, Central Macedonia, investing €150 million.
The French energy giant is planning to autonomously develop photovoltaic systems totaling 750 megawatts
in Greece, plus another 284 MW in cooperation with Italy’s Enel. The deal between the two market leaders
in European RES for the local market was signed. (eKathimerini 05.10)
5. ARAB STATE DEVELOPMENTS
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5.1. Lebanon’s Balance of Payments Deficit Stood at $7.5 Billion in August 2020
According to BDL’s latest monetary report, the balance of payments recorded a cumulative deficit of $7.50
billion by August 2020, compared to a deficit of $5.89 billion by August last year. Accordingly, net foreign
Assets (NFAs) of BDL fell by $9.43 billion. Meanwhile the NFAs of commercial banks added $1.93B over
the same period. On a monthly basis, the balance of payments deficit stood at $1.97 billion, as NFAs of
BDL and that of Commercial banks fell respectively by $2.22B and by $253.2M. For a meaningful analysis,
we examine the NFAs of commercial banks which are in fact the difference between banks’ Foreign Assets
(FA) and Foreign Liabilities (FL). For the month of August, the decline in FLs can be largely attributed to
the reduction in the Non-resident customer deposits and Non-resident Financial sector liabilities by
$222.35M and $106.28M respectively. Meanwhile, the FAs decreased by $108.54M owing mostly to the
respective declines of $139.91M and $18.73M in the Loans to Non-resident customers and other Nonresident securities portfolio. Moreover, claims on Non-resident financial sector, the third component
affecting foreign assets, dropped by $39.66M. It is worth noting that the decline in BDL’s NFAs on a monthly
basis is mostly attributed to the continued subsidization of essential imports (including basic food, medicines
and fuel) in addition to paying back loans and/or deposits in foreign currency, leaving the central bank with
limited facility to finance trade of basic commodities. In details, BDL foreign assets dropped monthly by
$2.22B in August 2020. (BdL 07.10)
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5.2. Lebanon’s Trade Deficit Drops by 59.6% to $4.14 Billion by July 2020
In July 2020, Lebanon’s trade deficit totaled $4.14B, narrowing from the $10.24B registered in the same
period last year. Total imported goods retreated by 50.3% year-on-year (YOY) to $6.13B by July 2020.
Meanwhile, Lebanon’s total exports declined by 5.2% YOY to $1.99B by July 2020.
Lebanon is a country traditionally open to trade, however, the ongoing economic slowdown, the devaluation
of the Lebanese currency and the recent COVID-19 outbreak have exerted pressure on trade, resulting in
spending reduction and inability to import raw materials. In term of value, the Mineral products grasped the
highest share of total imported goods with a stake of 28.91%. Products of the chemical or allied industries
ranked second, composing 15.36% of the total Imports, while Vegetable Products and Prepared foodstuffs;
beverages, tobacco grasped the respective shares of 7.76% and 7.59%.
Lebanon imported $1.77B worth of Mineral Products, compared to a value of $4.27B in the same period
last year. In fact, the net weight of imported mineral fuels, oils and their products decreased since last year
and witnessed a yearly drop from 7,675,007 tons by July 2019 to reach 4,016,134 tons by July 2020. In
turn, the values of Products of the chemical or allied industries, Vegetable Products and Prepared
foodstuffs; beverages, tobacco recorded yearly drops of 24.54%, 23.69% and 38.44% to settle at
$940.93M, $475.36M and $464.83M, respectively. The top three import sources by July 2020 were Greece,
Italy and US grasping the respective shares of 8.05%, 7.03% and 7.2% of the total value of imports.
On the Exports front, Lebanon’s top exported products were Pearls, precious stones and metals grasping
a share of 40.07% of the total. Prepared foodstuffs, beverages & tobacco and Machinery, electrical
instruments followed, with each grasping a share of 11.46% and 9.30%, respectively, of the total. In detail,
the value of Pearls, precious stones and metals climbed yearly by 8.81% to $795.87M by July 2020.
Meanwhile, the value of prepared foodstuffs, beverages & tobacco observed an uptick of 0.46% to reach
$227.54M while Machinery, electrical instruments, witnessed a yearly decline of 13.88% to reach $184.63M
by July 2020. By July, the top three export destinations were Switzerland, UAE and KSA with the respective
shares of 33.43%, 9.94% and 6.29%. As importantly, the volume of imports is expected to further decline
in the upcoming months in case political instability resides and promised reforms by the government do not
materialize and especially if the BDL stops the support of essential goods including basic food, medicines
and fuel. (BLOM 12.10)
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5.3. Jordan Ranks 3rd Among Arab Countries on 2020 Economic Freedom Index
Jordan ranked 3rd among Arab countries on the 2020 Index of Economic Freedom, which measures the
progress of economic freedom practices around the world. On a global level, the Kingdom ranked 66th on
the 180 country scale, with a score of 66/100. The index consists of 4 main areas with 12 sub-indicators,
namely, rule of law (property rights, judicial effectiveness, and government integrity), size of government
(tax burden, government spending, and fiscal health), organizational efficiency (business freedom, labor
freedom, and monetary freedom), open markets (trade freedom, investment freedom and financial
freedom).
A paper issued by the Jordan Strategy Forum titled "Ejaz" indicated that Singapore, Hong Kong, New
Zealand, Australia and Switzerland were the first five countries topping the index, while the United Arab
Emirates topped the Arab countries list, with a score of 76/100. It underlined the need to revisit the
indicators in which Jordan scored low, such as government integrity and labor freedom. (Petra 04.10)
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5.4. Jordan's Constant Price GDP Falls by 3.6% in Second Quarter
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Jordan’s gross domestic product contracted by 3.6% in the second quarter of 2020 compared with the same
quarter of 2019, based on constant prices. On 4 October, the Department of Statistics (DoS) said that
quarterly estimates indicate that most sectors of the economy showed contraction in the second quarter.
The also DoS noted that the hospitality sector was the most hard-hit by the slowdown, contracting by 13.4%,
followed by the following sectors: transport, storage and telecommunications (-9.2%), social and personal
services (-6.4%), construction (-6.3%), and manufacturing industries (-5.3%). (Petra 04.10)
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5.5. Jordan, Egypt & Iraq Trade Ministers Follow Up On Trilateral Summit Outcomes
On 4 October, Jordanian, Egyptian and Iraqi ministers of industry and trade held a virtual trilateral meeting
to follow up on to the outcomes of the trilateral summit held in Amman on 25 August, which was attended
by King Abdullah, President El Sisi and Prime Minister Al Kadhimi.
Talks focused on the importance of speeding up the development and implementation of plans to enhance
joint cooperation in all fields towards achieving strategic integration, notably in the economic, trade and
investment fields and translating what was discussed during the trilateral summit into projects on the ground
to serve the best interests of the three countries. A number of decisions were taken during the meeting to
promote integration and cooperation in the economic, trade and investment fields as four targeted sectors
— the pharmaceutical, chemical, textile and ceramic industries — were identified in the first phase to
enhance trilateral cooperation.
It was agreed that each country would prepare lists of companies and investors interested in building
partnerships in the targeted sectors and to share them with the other two countries within 10 days of the
meeting. The three sides agreed to hold an expanded trilateral meeting at a ministerial level, to include the
ministers of industry and trade, water and irrigation, education, agriculture, housing and electricity, in
addition to the directors of the three countries' customs departments. (JT 04.10)
►►Arabian Gulf
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5.6. COVID to Bring GCC's Tax Revenues Down by 20%
GCC countries could lose up to 20% of tax revenues this year due to the impact of coronavirus and the
resulting lockdowns on their economies. However, a decline in tax revenues in Saudi Arabia, the region's
largest economy, could be offset with the tripling of value-added tax (VAT) that began on 1 July.
GCC countries levy a corporate tax in the range of 15% to 85% on oil and gas companies. The impact of
plummeting oil prices in addition to the coronavirus crisis will also have a domino effect on corporate tax
collections, according to Dubai's WTS Dhruva Consultants. They said that in the GCC, sectors like ecommerce and retail have witnessed exponential sales whereas other sectors have been badly affected
due to the pandemic. With an overall contraction in business operations, we may expect a decline in tax
revenues anywhere between 15 to 20% in the GCC. On the other hand, austerity measures taken by Saudi
Arabia with a tripled VAT rate, the introduction of a tax amnesty scheme and the suspension of cost of living
allowance, the downfall in GCC tax revenue may be offset to an extent. With restrictions on the leisure and
entertainment, and hospitality and tourism sectors, excise and VAT will take the most hit as these are
consumption-based taxes.
The UAE's VAT collection was $7.3 billion in 2018 while Saudi Arabia achieved $12.4 billion. It is expected
that Oman would join VAT implementation in the beginning of 2021 and could achieve its target of $780
million. According to the Central Bank of the UAE, tax revenues totaled Dh224.6 billion in 2019. Saudi
Arabia garnered SR141 billion taxes on goods and services in 2019; the kingdom is projected to collect
SR200 billion in tax and customs revenues in 2020, according to the kingdom's 2020 budget document.
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There may be country-level impact, for example in the case of the UAE and especially Dubai with Expo
2020 being shifted to 2021 due to COVID-19, which may move consumption for a year, which may result
in deferment of tax collection. A recovery in tax revenue would largely depend on a breakthrough in a
COVID-19 vaccine, increased economic activity, a successful Expo 2020 event and the implementation of
VAT in Oman and other GCC countries. (KT 05.10)
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5.7. Expat Remittances from the UAE Exceed $21 Billion in First Half of 2020
Expat remittances from the UAE amounted to AED79.6 billion ($21.6 billion) in the first half of 2020 with
India the top receiving country, according to new figures. Data from the Central Bank of the United Arab
Emirates showed that H1 remittances accounted for 48.2% of the total money transferred by foreign
residents in the country during 2019, which totaled AED165 billion. The central bank said it saw the transfer
of AED41.4 billion during the first quarter of this year while AED38.2 billion was remitted between April and
June, with 76% of the total transferred via money exchange companies operating in the country and the
rest through banks. The figures also showed that India was the top receiving country for earnings made by
expats, followed by the Philippines, Pakistan, Bangladesh, Egypt, and the US.
Remittances to India from the Gulf region are booming despite the economic turmoil imposed by the
coronavirus, with many Indian banks reporting growth of up to 20%. The rise in NRI (non-resident Indian)
remittances during April-July from the Gulf region were said to be propelled by the twin factors of a plunge
in rupee value and expat Indians rushing to move part of their savings home in the wake of uncertainty
related to the global pandemic. Bankers in India said they expect a further jump in NRI remittances on
account of annual bonuses and leave encashment payments made to expat employees by companies and
establishments in several GCC countries during the August-September period.
The rising trend has debunked widespread fears among economists and policy makers about a drastic fall
in the inflow of remittances in the wake of widespread salary cuts and job losses of expat Indians working
in Middle East countries. Remittances in India decreased to $14.89 billion in the first quarter of 2020 from
$15.18 billion in Q4/19. A World Bank report in April also projected a 23% fall in remittances to India this
year to $64 billion from the $83 billion in 2019. The UAE topped the list of NRI remittances to India last
year, followed by the US, Saudi Arabia and Kuwait. (Various 03.10)
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5.8. UAE Announces First Arab Mission to the Moon
On 29 September, the United Arab Emirates announced it will send a space exploration vehicle to the
moon. The wealthy Gulf nation already has a probe en route to Mars and is working to boost its
technological advancement. The lunar rover will launch in 2024 and gather images and data from
unexplored parts of the moon, UAE Prime Minister Sheikh Mohammed bin Rashid Al Maktoum said in a
tweet. The rover will be the first from an Arab majority state and will be made and developed by Emirati
engineers, according to the prime minister.
The UAE is a leader in the Middle East in space exploration, and its government prioritizes technology. In
July, the Emirates’ Mars probe Hope launched. It was the first mission to Mars by an Arab country. The
lunar rover is named Rashid after Maktoum’s late father, Rashid bin Saeed Al Maktoum, who was also
prime minister. Rashid aims to land on the moon's surface — a feat only accomplished by the United
States, the former Soviet Union and China. The rover will study the surface, thermal properties and dust
particles on the moon, among other subjects, the state-run Emirates News Agency reported. (Al-Monitor
29.09)
Back to Table of Contents
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5.9. Oman Banks on SMEs & Tourism to Revive Economy
Oman is banking on its non-oil sectors, including small-to-medium enterprises and tourism, to revive the
local economy. The Oman Chamber of Commerce and Industry has predicted a 2.5% economic growth
next year. The country will see an improvement in economic activity, especially for the hard-hit tourism
sector, if the pandemic slows down next year.
Oman is seeing a positive trend when it comes to local tourism. Omanis are actually travelling inside the
country, and they are using domestic services, such as hotels and restaurants and such. It is felt that the
government should provide more support to the country’s SME sector, which could play a vital role during
the pandemic.
Meanwhile, Omani government data suggests that 77% of COVID-19 cases in the country are mainly from
three governorates – Muscat, North Batinah and South Batina. Of the 101,270 confirmed cases of the
disease in the country, 48,990 are in Muscat, corresponding to 48.3% of all reported infections, the data
showed. (Arab News 06.10)
Back to Table of Contents

5.10.

Saudi Economy Shrinks by 7% While Unemployment Hits Record High

Saudi Arabia’s economy shrank 7% in Q2/20 from Q2/19, while unemployment soared to a record high,
government figures released on 30 September. The oil sector of the world’s largest crude exporter shrank
5.3% from April through June as it was knocked sideways by the coronavirus pandemic that gutted global
crude demand this year. The damage was exacerbated after Crown Prince Mohammed bin Salman (MBS),
initiated an oil price war that saw prices of global benchmark crude crash below $20 a barrel in April.
The kingdom’s non-oil sector – the development of which is key to MBS’s ambitious blueprint for weaning
the kingdom off of income from fossil fuels – shrank by 8.2% in the second quarter, as lockdown restrictions
brought business activity to a halt. Those restrictions have been rolling back, while a truce among the
world’s top producers has lifted the price of global benchmark crude back above $40 a barrel, though they
are still nearly 40% lower than where they started the year. Oil prices are far short of the $76.01 a barrel
the International Monetary Fund says Saudi Arabia needs to balance its state budget this year. The
kingdom derives roughly 80% of its revenues from oil.
Saudi Arabia’s unemployment rate in the second quarter surged to an all-time high of 15.4%. Clawing back
from that hit will likely be harder due to the budget squeeze that constricts government spending, and
austerity measures, including a tripling of value-added tax (VAT) from 5% to 15%. That belt-tightening hits
less well-off Saudi households disproportionately by gobbling up a bigger slice of their disposable incomes.
And when after-tax incomes shrink, people spend less – which can act as a drag on the economic recovery.
The IMF expects the Saudi economy to contract 6.8% this year and bounce back to 3.1% growth in 2021.
(Al Jazeera 30.09)
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5.11.

Saudi Budget Based on Oil Prices at Some $50 a Barrel Over the Next Three Years

According to the Goldman Sachs Group, Saudi Arabia’s Finance Ministry is budgeting for oil prices to be
around $50 a barrel for the next three years. Goldman Sachs calculated that the numbers presented in the
budget statement are based on an average oil price of around $50 a barrel between 2020 and 2023, based
a pre-budget statement from 30 September.
While oil at $50 would represent a 25% rise from current prices, it would still be far below the pre-pandemic
level of around $65 and less than Saudi Arabia needs to balance its budget. Goldman’s calculations are
roughly in line with those of Cairo-based investment bank EFG Hermes, which said Saudi Arabia is basing
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next year’s budget on an oil price of $50 to $55. Goldman is itself more bullish, forecasting that Brent will
climb to $65 by the end of 2021.
Saudi officials expect the country’s fiscal deficit to narrow to 5.1% of gross domestic product in 2021 from
12% this year as they cut spending. The kingdom tends to take a relatively conservative view of crude
prices in drawing up its budget and doesn’t divulge its assumptions, leaving analysts to estimate them from
other projections. The Finance Ministry didn’t immediately respond to a request for comment on Sunday.
Saudi Arabia would need oil to trade at $66 to balance its budget in 2021, according to estimates from the
International Monetary Fund. Saudi Arabia’s caution on prices comes as oil giants including BP and Total
predict the era of growing global demand for energy is over or coming to an end barely a decade from now.
That’s especially a concern for countries such as Saudi Arabia, where oil accounted for nearly two-thirds
of government revenue in 2019. In the second quarter, Saudi earnings from crude exports dropped to the
lowest on a quarterly basis since at least 2016, despite the kingdom leading OPEC’s efforts since May to
cut supply and bolster prices. (Various 04.10)
►►North Africa
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5.12.

Egyptian Inflation Rises Slightly in September But Still Near Record Low

Egypt’s annual urban inflation accelerated to 3.7% in September, up marginally from 3.4% in August, the
lowest level since 2005, according to calculations by CAPMAS. Inflation has continued to ease over the
past two months from 4.2% in July as food prices resume their decline on a monthly basis. Urban and rural
food and beverage prices fell 3.5% y-o-y in September and 0.6% m-o-m. The September reading is lower
than what is typically expected, considering seasonal factors such as the reopening of schools, which
usually drive monthly prices up 1% as schools reopen. The annual headline rate is also well below the
Central Bank of Egypt’s (CBE) inner band target of 6-12%.
Too-low inflation could lead to IMF consultation. Economists suggested that persistently low inflation
figures could trigger consultations with the IMF later this year. Under the $5.2 billion stand-by facility Egypt
had agreed to with the fund, authorities are to consult with IMF technical experts should the rate fall below
6% by the end of September, and with the executive board if it dips below 4%. (Various 11.10)
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5.13.

Fitch Says Egypt’s Growth Expected to Reach 3.4% in 2020/21

Egypt’s growth is expected at 3.4% during FY20/21 despite vulnerabilities, said Fitch Solutions. Weak
prospects for tourism, investment, and remittance inflows will continue to dampen Egypt’s growth
performance.
The International Monetary Fund (IMF) loan Egypt received due to the COVID-19 crisis and Eurobond
issuance are expected to support the country’s external position, though risks of renewed volatility persist.
In May, Egypt received a one-tranche loan worth $2.4 billion from the IMF under the rapid finance instrument
to address the repercussions of the pandemic. In June, the IMF gave Egypt $2 billion, which was the first
tranche of a $5.2 billion loan under a 12-month stand-by agreement. The remainder will be disbursed over
two reviews in December 2020 and June 2021.
According to Fitch, mobility data shows that the worst phase of the pandemic is over and that retail,
recreation, grocery, pharmacy, transit stations and work places have started to rebound after a deep
reduction in May. Purchasing manager index and Google mobility data point to widespread disruption to
local activity in the second quarter of 2020, though conditions are now easing, Fitch added.

24
The Fortnightly may also be found at our Web site of: https://atid-edi.com/category/fortnightly/

The effects of a likely second wave of COVID-19 on the region’s economic activity, including Egypt,
depends on finding a vaccine, especially that infections have increased recently. Egypt has been the first
country in the region to implement pre-emptive and precautionary measures to mitigate the impact of the
coronavirus on the economy and people's lives. (Fitch Solutions 01.10)
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5.14.

Egypt's Foreign Reserves Increase Slightly During September

Egypt's net international reserves (NIR) upped from $38.3 billion in the end of August to $38.4 in the end
of September, the Central Bank of Egypt (CBE) announced on 7 October. Foreign currencies, which
accounts for 88% of Egypt’s NIR, increased by $221 million in September to reach $39.6 billion, up from
$33.8 billion by the end of August. On the other hand, gold reserves saw a decline in September by about
$159 million to reach $4.3 billion, down from $4.5 billion recorded by the end of August.
In September 2019, Egypt’s NIR recorded an all-time high of $45.117 billion; before witnessing a significant
drop in March 2020, reaching $40 billion, driven by the unprecedented blow to global financial markets
arising from the COVID-19 pandemic. COVID-19 has caused the sharpest portfolio flow reversal on record
from emerging markets, including the Egyptian market. As of the end of June, Egypt’s NIR started to
bounce back for the first time since March, increasing to $38.2 billion, up from $36 billion in May.
Around $10 billion, out of $20 billion, returned to the Egyptian market after exiting it, from March through
June, amid the onset of the COVID-19 pandemic, Goldman Sachs said in a recent report. The report
predicted Egyptian expat remittances would see an improvement that will enhance the country’s NIR.
Egypt’s NIR is expected to stand at $38.5 billion by the end of the current quarter, ending in September,
but will bounce back to $43 billion in 12 months’ time.
Egypt is expected to receive the second tranche of the stand-by agreement (SBA) loan approved by the
International Monetary Fund (IMF) in the summer of 2021. In June, Egypt was handed the first tranche,
worth $2 billion out of $5.2 billion, while it is expected to receive $3.2 billion after reviews that are anticipated
to be carried out in December 2020 and June 2021. (CBE 07.10)
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5.15.

Tunisian Unemployment Soars as Economy Suffers Under COVID-19

Tens of thousands of Tunisians have lost their jobs in a worsening economic crisis exacerbated by efforts
to stem rising cases of novel coronavirus. The first wave of the epidemic (March to June) resulted in the
loss of 165,000 jobs. Unemployment rose three points to 18%, with predictions it could be over 20% by the
end of the year, according to a joint study by the Tunisian government and the United Nations. Nearly a
third of small to medium sized businesses are threatened with bankruptcy.
Tunisia, which was already battling high unemployment before the start of the pandemic, has seen a record
shrinking of its economy. GDP was cut by 21.6% in Q2/20, an unprecedented contraction of economic
activity, the National Institute of Statistics said. The key tourist industry has all but collapsed, with tourism
income plunging 60% and swathes of hotels likely to close permanently. Last month parliament approved
a new technocratic government tasked with tackling deep social and economic woes in the North African
country. (Al-Arabiya 10.10)
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5.16.

Morocco’s GDP Records 14.9% Decline in Second Quarter of 2020

Morocco’s gross domestic product (GDP) decreased by 14.9% in Q2/20, a press release from the High
Commission for Planning (HCP) announced. Last year, Morocco’s GDP increased by 2.4% in the second
quarter. This year’s decline is mainly due to a 19.1% drop in net taxes on products, compared to a 2%
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increase in the same period of 2019. The majority of Morocco’s economic sectors recorded decreased
productivity between April and June 2020 compared to 2019, contributing to the decline in GDP. Nonagricultural activities declined by 15.5%, while agricultural activities dropped by 6.9%. Morocco’s primary
sector recorded a drop of 6.3% in the second quarter of 2020, compared to a 4.9% decrease in 2019.
Meanwhile, the added value of the secondary sector witnessed a sharp drop of 17.3%. In the second quarter
of 2019, it only decreased by 3.8%. Besides extractive industries which recorded a 7.9% growth, all the
industries in the secondary sector witnessed a decrease in added value. Processing industries declined
by 22%, construction and public works by 17.1%, and electricity and water by 12.3%. Finally, the tertiary
sector witnessed a decline of 14.9% in the second quarter of 2020. In the same period of 2019, the service
sector’s added value increased by 3.6%. The decline resulted from a 90% drop in the activity of hotels and
restaurants, a 55.7% decline in transport, and a 26.5% decrease in trade.
Some services, on the other hand, witnessed increased activity, such as public administrations and social
security (5.1%), education and health services (4.9%) and financial services (3.3%). (HCP 01.10)
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5.17.

Morocco’s Domestic Demand Declined by 13.2% in Second Quarter of 2020

Morocco’s High Commission for Planning (HCP) announced that Morocco’s domestic demand declined by
13.2% during Q2/20, compared to a rise of 2.9% that it recorded during the same period in 2019. Morocco’s
economy recorded a significant decline in terms of expenditures of household consumption, dropping from
a 2.6% increase during the second quarter of 2019 to a 21.2% decrease during the same period in 2020.
For gross fixed capital formation, HCP indicated a sharp decrease from 2.2% in the second quarter of 2019
to -17.4% in Q2/20. On the other hand, the final consumption of public administrations increased by 5.8%
this year against 4% last year. Additionally, Morocco saw a decrease of 25.7% in imports in the second
quarter of 2020, compared to a 4% increase in the same period in 2019. The goods and services index for
exports fell even more with a 32.9% drop during the second quarter of 2020 against an increase of 3% last
year. Exceeding the decline in domestic demand, exterior demand declined by 32.9%. The drop came with
a fall in the general level of prices and a decline in the financing needs of the national economy.
Foreign trade in goods and services saw a negative contribution to growth, standing at (-0.6) points instead
of (-0.8) points in the same quarter of the previous year. HCP forecast in April that Morocco’s economic
growth would see a decline of 8.9 points in the second quarter of 2020 instead of the -3.8 point prediction
relayed April 7. (HCP 02.10)
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5.18.

Morocco Signs 10 Year Military Cooperation Agreement with the Pentagon

On 2 October, US Defense Secretary Mark Esper and Morocco’s Foreign Minister Nasser Bourita signed
an agreement cementing the two countries’ defense relationship through the next decade. Full details of
the accord, signed during Esper’s visit to Rabat, have not been publicized. But the Pentagon said it would
allow the two countries to “improve” their military cooperation, with an emphasis on the annual African Lion
multinational exercise led by the United States and Morocco. Morocco’s Foreign Ministry said the
agreement will serve as a “road map for defense cooperation” between the two countries, both in terms of
strategic partnership and “shared security goals.”
The two sides also discussed “regional problems, economic issues, and more,” according to the Pentagon.
The United States is looking to build up its partnerships in North Africa amid Russia’s growing military
presence on the Mediterranean, and amid both Moscow and Beijing’s interests in Africa in general. This
agreement follows a similar 10 year road map recently signed by Esper and Tunisian officials. That plan
included cooperation on areas such as freedom of navigation, sharing intelligence and disaster response
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operations, the Pentagon said, adding that the deal “took two years to negotiate” and could serve as a
blueprint for future US agreements with other governments in Africa.
On 1 October, Esper made the first visit of a US defense secretary to Algeria since 2006. The trip was
widely seen as gesture to invite the former French colony, one of the region's top military spenders per
capita, closer to the United States' strategic orbit. Algeria has relied for decades on Russian arms sales.
Longtime President Bouteflika was ousted by popular protests last year and the country’s draft constitution,
if approved, would allow it to deploy its troops outside of the country’s borders. While the United States
formally considers Morocco and Tunisia non-NATO allies, it's not clear Algeria intends to move to join its
neighbors anytime soon. (Al-Monitor 02.10)
6. TURKISH, CYPRIOT & GREEK DEVELOPMENTS
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6.1. Turkey’s Unemployment at Almost 10 Million, Double the Official Data
Turkey’s unemployment is more than double official figures because the government does not include
millions of jobless people in its calculations, according to the research arm of Turkish labor union DİSK. A
government ban on laying off workers or requiring them to be put on short working weeks means official
unemployment in the three months to August stood at 4.23 million, a reduction of 369,000 from the previous
month, DİSK said. But the real figure including such unemployed people is 9.8 million, more than double
the government’s claims, it said, citing its own research.
The outbreak of COVID-19 meant unemployment increased by 1.88 million in July alone, DİSK said.
Turkey’s unemployment rate was unchanged at 13.4% in the June to August period, official data published
showed. The seasonally adjusted rate fell for the first time this year.
Joblessness was 13.9% in the same period of 2019, the Turkish Statistical Institute said. Unemployment
dropped to 13.6% in the three months to August from 14.3% in the same period to July, when accounting
for seasonal factors, it said. DİSK said the number of unemployed people in Turkey with no hope of finding
work has increased by 1.33 million in the past year. (Ahval 13.10)
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6.2. Cyprus' GDP to Contract 5.5% in Revised Forecast
Cyprus' Finance Minister Petrides predicts the economy will perform better than expected post-COVID
shrinking by less than 5.5% GDP instead of the previously forecast of -7%. The baseline macroeconomic
scenario for 2021 suggests a significant rebound of the economy of about 4.5%. He further added that the
Ministry has revised unemployment projections downwards, now expecting unemployment to reach 8%
compared to the previous forecast of 9%.
Petrides said there was a conscious policy decision to mitigate the medium- and long-term economic effects
of the crisis “with frontloaded economic measures, a generous fiscal stimulus package that provided shortterm income support”. Petrides argued that as the Cyprus government understands it, its response
measures constituted the most comprehensive package in the EU with a total of 85 measures. He said the
forecast is now 4.5-5% growth for 2021 because support measures are paying off. (FM 30.09)
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6.3. Cyprus' Tourism Revenues Fall by 90%
Cyprus tourism revenue in July plummeted 89.9% to €42.5 million from €422 million in the same month last
year due to travel restrictions to stem the pandemic. The outlook was no better for the six months January
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to July when income from tourism dipped 88.5% to €164.5 million from €1.42 billon in the same period of
2019, according to the Statistical Service.
Expenditure per person for July reached €654.06 compared to €765.84 in the same month last year,
recording a 14.6% decrease. Daily expenditure per person for July 2020 decreased 45.5% from €80.61 to
€43.90, mainly attributable to the increase in the average length of stay by 56.8%, from 9.5 days in July
2019 to 14.9 days in July 2020.
Cyprus only began accepting a restricted number of passengers from June 9 after banning commercial
flights in March. Income generated from tourism contributes around 15% to GDP, the picture will be a lot
different for 2020. Revenue from tourism generated €2.68 billion in 2019, down 1% from the previous year,
bolstered by record arrivals of 3.97 million. (FM 29.09)
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6.4. Cyprus Getting to Grips with Cybersecurity
The Digital Security Authority (DSA) is bolstering efforts to enhance cybersecurity in Cyprus by addressing
risks to essential services while creating a safer environment for investors and businesses. Recent
comments by high ranking state officials have put the spotlight on cybersecurity gaps in crucial state
services such as ministries, ports, water, and electricity distribution networks. Deputy Minister for
Research, Innovation and Digital Policy Kokkinos sounded the alarm over the danger to state systems from
cyberattacks, saying government services were essentially unprotected. He was referring to the lack of a
specialist IT team in charge of Cybersecurity in his ministry, implementing guidelines and directives issued
by competent bodies.
In Cyprus, the local DSA and the Computer Security Incident Response Team (CSIRT), set up under EU
directives, have been tasked since 2017 with implementing the EU commission Directive on security of
network and information systems (NIS). The DSA and the CSIRT fall under the Commissioner of
Communications office responsible for drafting protocols and guidelines for crucial services with the latter
acting as a response team to cyber threats faced by any of these services.
According to the NIS directive, Member States are required to be appropriately equipped with a Computer
Security Incident Response Team (CSIRT) and a competent national authority implementing the NIS
directive. They will also need to set a CSIRT Network, to promote swift and effective operational
cooperation on specific cybersecurity incidents and sharing information about risks.
The DSA is also preparing to launch several public awareness campaigns, put on ice due to the coronavirus
outbreak. The DSA envisions a training center where children could visit with their parents or their teachers
to get a hands-on experience on how to deal with Cyber threats which they face daily, knowingly or not.
(FM 03.10)
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6.5. IMF Says Greece's GDP Contraction will be Some 9.5% By End of 2020
Greece will see an economic contraction of 9.5% this year, the International Monetary Fund estimates in
its second post-bailout report on the Greek economy, against a previous forecast for a 10% drop. The
Fund, one of Greece’s main creditors, went on to give Athens a revised target for a primary deficit of 2.5%
of gross domestic product for this year, due to the negative effects of the coronavirus pandemic. It calls on
Greece to amend its fiscal mix by strengthening healthcare expenditure, tackling the gaps stemming from
the Social Solidarity benefit, and creating opportunities to retrain the workforce.
The report gives a positive assessment of the measures taken to date, with the Fund noting that the
government’s economic support package is large, timely and appropriately consists mainly of temporary
measures within budget, targeted at households and corporations that have been hit hard. It also has also
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frozen the issue of the public debt for now, noting that the medium-term capacity for the repayment of
Greece’s national debt remains sufficient. That reflects the manageable gross funding needs under the
baseline scenario. (IMF 02.10)
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6.6. Athens Expects Budget Rebound in 2021
Athens expects the economy to bounce back by up to 7.5% in 2021 after an 8.2% contraction this year, per
the first draft of the next year’s state budget tabled in Parliament on 5 October. The draft said the Greek
economy will rebound by 5.5% in 2021 and if the promised resources from the Next Generation EU fund
start arriving from the European Union the country’s gross domestic product will expand 7.5%.
Private sector salary workers, freelance professionals, the self-employed, landlords and corporations will
be better off by a total of almost €1.47 billion next year, as the draft incorporates the temporary tax breaks
announced, such as the suspension of the solidarity levy, the reduction of the social security contributions
by 3% and the scaled-down value-added tax for the first four months of the year in the sectors of transport,
coffee, cinemas and tourism services.
Tax revenues are going to be higher by €4.95 billion compared to the provisions for the 2020 budget.
Indirect taxes (VAT and consumption taxes) will be increased by €3.537 billion compared to estimates for
2020 to reach €27.472 billion. Unemployment is projected to slide to 16.5% from 18.6% this year, while
private consumption will advance by 5.8% compared to 2020. The 2021 budget will have a primary deficit
of 1.01% of GDP. (eKathimerini 05.10)
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6.7. Fivefold Increase in Greece's Defense Expenditure
Greece's budget spending will be reduced by €4.6 billion, according to the first draft submitted on 5 October
in Parliament, but will include €2.5 billion of expenditure for procurements for the armed forces. This is €2
billion more than the 2020 budget. It will also incorporate the reduction of private sector employees’ social
security contributions.
The draft further includes expenditure of €564 million for migration issues, and plans for covering the
subsidies to protect the main residence of borrowers hurt by the pandemic and the €200 handout for the
hiring of long-term unemployed. (eKathimerini 05.10)
7. GENERAL NEWS AND INTEREST
*ISRAEL:
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7.1. Four Israeli Universities Named Among Top 50 Producers of Entrepreneurs
Four Israeli universities are listed in PitchBook’s 2020 ranking of 50 leading global undergraduate programs.
In the ranking, Tel Aviv University is situated at 8th place, unchanged from last year, Technion-Israel
Institute of Technology ranks 12th, up two places from the 2019 listing, Hebrew University of Jerusalem
ranks 32nd, up two places vs last year, and Ben-Gurion University of the Negev ranks 46th, up three places
from 2019. The 2020 ranking is for the university programs that produce the most entrepreneurs who go
on to obtain venture funding.
Stanford University, University of California, Berkeley and Massachusetts Institute of Technology (MIT)
nabbed first, second and third place respectively, followed by Harvard University and University of
Pennsylvania. All of these top five have maintained their 2019 rankings.
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The undergraduate programs at Tel Aviv University have helped create 807 founders, who have set up 673
companies and raised a total of $16.1 billion in the relevant period. The programs at the Technion have
generated 602 founders, who have set up 509 companies and raised a total of $12.4 billion. The programs
at the Hebrew University of Jerusalem have generated 401 founders, who have set up 353 companies and
raised a total of $7.9 billion. Ben-Gurion University has created 285 founders who have set up 251
companies and raised $4.5 billion.
Tel Aviv is among the top 25 university undergraduate programs that have led to the most female founders
– ranking 21st, up five places from last year. The undergraduate program has fostered 53 female founders
who have set up 50 companies and raised $717 million in the period. Stanford University leads this category
with 208 female founders that have set up 197 companies and raised a total of $3.4 billion for the period.
Tel Aviv’s MBA program is also among the top 25 MBA programs for female founders, ranking 15th out of
25. The program has generated 20 female founders who have set up 20 companies and raised $390
million. Harvard University tops this list, with its MBA programs helping create 285 founders of 266
companies that raised $17.1 billion. PitchBook Data is a company that delivers data and research covering
mergers and acquisitions, VC and private equity funds. (ToI 29.09)
*REGIONAL:
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7.2. King of Jordan Names Al-Khasawneh as Country’s New Prime Minister
On 8 October, Jordan’s King Abdullah II appointed his policy adviser to form a new government amid
criticism of the previous government’s handling of the virus pandemic. The king said he appointed Bishr
al-Khasawneh the country’s new prime minister and instructed him to form a government that meets the
aspirations of the Jordanian people. Al-Khasawneh will oversee parliamentary elections on 10 November.
Abdullah on 10 October accepted the resignation of Prime Minister Omar al Razzaz. The king had dissolved
Parliament a week earlier at the end of its four-year term. Under the country’s constitution, that left al
Razzaz’s government a week to resign.
Jordan has nearly 20,200 confirmed virus cases, including over 130 fatalities, and the previous government
was criticized for its handling of the pandemic. King Abdullah urged Al-Khaswaneh to enhance coordination
with other Arab countries and expand economic ties with them, as well as facilitate foreign and Arab
investments. (Various 08.10)
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7.3. Saudi Arabia’s Monetary Authority Issues New 5 Riyal Polymer Banknote
On 4 October, the Saudi Arabian Monetary Authority (SAMA) announced the issue of a new five-riyal
polymer banknote. SAMA said that this was a step towards developing the new national currency. The
new five riyal note is made of materials that contain “security technologies” and material that make it “safe
and more environmentally friendly.” The note was also made to withstand different conditions, such as
different temperatures and moisture, and not to be damaged when folded. The new note, that is also
resistant to dirt, was made from Saudi petrochemical materials.
The design of this denomination includes on its face a picture of the King Salman and a picture of the
Shaybah field in the Empty Quarter, in addition to the shape of the transparent window that contains motifs
inspired by the logo of Saudi Vision 2030. The back of the paper included a view of wildflowers from the
Kingdom. (ArabNews 07.10)
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8. ISRAEL LIFE SCIENCE NEWS
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8.1. Abu Dhabi Stem Cells Center & Pluristem Unveil Joint Project at Malta Foundation
Pluristem Therapeutics and the Abu Dhabi Stem Cells Center (ADSCC) unveiled their first joint projects in
a presentation at the Malta Conferences Foundation (MCF), a global conference supported by kENUP
Foundation, a promoter of research-based innovation with public and societal benefit. Pluristem and
ADSCC presented new projects, part of the recently signed Memorandum of Understanding aimed at
harnessing the power of regenerative medicine.
The first joint project brings together the expertise of Pluristem and ADSCC to advance a potential COVID19 treatment. The project will involve the first-time administration of Pluristem’s PLX cells via a nebulizer,
a drug delivery device that helps a patient inhale medication through a mask or mouthpiece, to COVID-19
patients. The collaboration allows ADSCC to expand their stem cell therapy options using Pluristem’s PLX
cells, while enabling Pluristem to leverage ADSCC’s nebulizer administration experience to develop a new
treatment delivery model for PLX cells. ADSCC has reported effectively using nebulizers to treat COVID19 patients with stem cells sourced from the patient’s own blood. Further discussions for additional projects
are underway, including for potential collaboration in chronic Graft Versus Host Disease (cGvHD), a lifethreatening immune response of the donor’s stem cells against the host (patient).
Haifa's Pluristem Therapeutics is a clinical-stage regenerative medicine company using placental cells and
a unique, proprietary, three-dimensional (3D) technology platform to develop cell therapies for conditions
such as inflammation, ischemia, muscle injuries, hematological disorders and exposure to radiation.
(Pluristem 30.09)
Back to Table of Contents

8.2. DreaMed Expands Its Remote Diabetes Solution to Four Clinics in the U.S.
DreaMed Diabetes announced its expansion across the U.S. through partnerships with a number of health
clinics. The partnerships signal the active integration of DreaMed Advisor, a cloud-based remote insulin
management technology into various clinics, including: Lucile Packard Children’s Hospital Stanford, the
Billings Clinic in Montana, Hassenfeld Children’s Hospital at NYU Langone and UF Health. These clinics,
situated across the country, will embed DreaMed Advisor into their current protocols, helping them to
provide diabetes patients with a personalized treatment solution.
The clinics involved will implement DreaMed’s diabetes protocol, integrating the DreaMed Advisor Pro
software into their protocols. The Advisor Pro provides patients with personalized optimization of their
insulin therapy management, driven by cloud-based technology utilizing artificial intelligence for swift data
analysis and swift treatment. Recommendations are based on analysis of information derived from CGM,
glucometers, insulin pumps, and the use of event-oriented data. As DreaMed expands across the U.S., an
increasing number of patients will benefit from its AI-based diabetes management solution.
Petah Tikva's DreaMed Diabetes is a medical device company providing personalized diabetes treatment
optimization solutions. The company was established in 2014 and commercialized its first product,
GlucoSitter, an artificial pancreas technology which was licensed to Medtronic Diabetes. Ever since,
DreaMed Diabetes has been vigorously working on the DreaMed Advisor portfolio, decision support tools
in the diabetes management space. DreaMed became the first and only company in the world to receive
a CE Mark and FDA clearance for DreaMed Advisor Pro, a decision support system in Type I diabetes
patients using data from CGM/SMBG and insulin pumps. (DreaMed 30.09)
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8.3. Itamar Medical’s Home Sleep Apnea Device Receives Japanese Approval
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Itamar Medical announced that its flagship WatchPAT300 Home Sleep Apnea Testing (HSAT) device has
been granted PMDA approval for use in the Japanese market. Japan represents the second largest
potential patient market for Itamar Medical behind the U.S, where the company currently operates. The
WatchPAT300, an easy-to-use, non-invasive HSAT device, will be made available in Japan through Philips
Japan Co., Itamar Medical’s exclusive Japanese distributor since 2014.
WatchPAT, the FDA-approved flagship product developed by Itamar Medical, is used for diagnosing Sleep
Apnea at patients home. The WatchPAT is an easy-to-use Watch-like device alternative to traditional inlab polysomillionography tests with unique abilities to score test results automatically, as well as produce a
full sleep apnea diagnosis report. It provides a variety of respiratory indices, distinguishes between sleep
and wakefulness, and provides a complete context of sleep architecture that includes the analysis of apnea
events in each of the sleep stages such as light sleep, deep sleep and REM sleep. The WatchPAT also
records snoring volume and body position information throughout the night. The FDA-cleared Central PLUS
Module also enables specific identification of Central Sleep Apnea (CSA) events.
Caesarea's Itamar Medical is a medical technology company focused on the development and
commercialization of non-invasive medical devices and solutions to aid in the diagnosis of respiratory sleep
disorders. Itamar Medical commercializes a digital healthcare platform to facilitate the continuum of care
for effective sleep apnea management with a focus on the core sleep, cardiology and direct to consumer
markets. Itamar Medical offers a Total Sleep Solution to help physicians provide comprehensive sleep
apnea management in a variety of clinical environments to optimize patient care and reduce healthcare
system costs. (Itamar Medical 01.10)
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8.4. Sonovia's Masks Actively Eliminate Over 99% of COVID-19
Ramat Gan's Sonovia shared the encouraging results the company received from internationally accredited
laboratory ATCC Testing laboratory. The SonoMask, which is protected by Sonovia's proprietary formula,
displayed a 99.34% effectiveness neutralizing the SARS-COV2 virus within just 30 minutes of exposure in
accordance with ISO 18184. This result comes to light following Sonovia's most recent trials with
international companies from the auto and fashion industry. For instance, Sonovia recently received results
from an experiment conducted with the Italian Automotive giant Adler. The experiment managed to prove
an effective treatment for carpets and fabric while achieving a 99.999% efficiency rate against bacteria.
Earlier this year, the company also participated in an accelerator project of European fashion company
A&C and was rewarded with a $250,000 investment from the Play and Plug venture fund. This pilot included
cooperation with leading sporting brands such as Adidas, Gucci, and Chanel.
Currently, Sonovia is in the process of integrating its anti-bacterial fabric in the sports clothing line of Israeli
clothing manufacturer Delta, and the company's textiles being considered to produce bedding and uniforms
in Israeli hospitals. The company strives to provide its people with unparalleled protection in the 'new
normal,' following the pandemic subsides. This will dramatically reduce the risk of contagion following the
current crisis and ensure a safer environment in which the Coronavirus is a permanent guest. (Sonovia
05.10)
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8.5. PixCell Gets Regulatory Approval from Australia for Hematology Analyzer
PixCell Medical has received regulatory approval from the Australian Therapeutic Goods Administration
(TGA) for the HemoScreen, PixCell's hematology analyzer that offers a 5-part differential CBC intended for
point-of-care (POC) use. Under the TGA approval, PixCell's HemoScreen is cleared for use with adults
and infants alike, from as early as 2 months of age. The HemoScreen provides insights on 20 CBC
parameters as well as comprehensive abnormal cell flagging, which can assist in the early detection of
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diseases, including several types of cancer. This approval confirms inclusion of HemoScreen in the
Australian Register of Therapeutic Goods (ARTG), authorizing commercialization throughout Australia.
The HemoScreen is designed to be simple for users. It requires no maintenance or calibration and does
not require technical expertise to operate. The whole CBC testing process entails three steps from sample
collection to results delivery, and eliminates the manual sample preparation procedure, which can generally
compromise test results. A single drop of blood is collected in PixCell's "lab-on-a-cartridge," which is
outfitted with all necessary reagents; the cartridge is inserted into the HemoScreen and within 6 minutes,
the device provides lab-accurate results. Having blood test results on the spot allows clinicians to make
decisions based on accurate data when they are in front of their patients, improving care delivery and
clinical decision making.
Yokneam's PixCell Medical provides the first truly portable point-of-care blood diagnostic solution.
Leveraging the company's patented Viscoelastic Focusing technology, along with AI-powered machine
vision, PixCell's FDA-approved and CE-cleared HemoScreen diagnostic platform shortens diagnostic
results delivery from days to minutes. With just one drop of blood and within five minutes, PixCell delivers
accurate readings of 20 standard blood count parameters, saving patients, clinicians and health systems
significant time and costs. (PixCell Medical 04.10)
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8.6. Tarsius Pharma Proof of Concept Study Positive for TRS01 Targeting Uveitis
Tarsius Pharma announced that the GADOT 20/20 trial of its novel TRS01 drug for treating Active Anterior
Non-Infectious Uveitis, demonstrated significant improvement in critical measures such as ACC (Anterior
Chamber Cells), pain reduction and increased visual acuity. The GADOT 20/20 trial was a dose-ranging,
randomized, double-masked, controlled phase I/II clinical trial that evaluated the safety and efficacy of
TRS01 in 16 subjects with active non-infectious anterior uveitis in the U.S. The study compared two
different doses of TRS01.
The TRS Platform Technology has the potential to effectively treat a broad array of autoimmune and
inflammatory ocular diseases. After a successful PoC which demonstrated TRS01's safety and efficacy,
Tarsius Pharma is well-positioned to advance its novel platform technology in other sight threatening ocular
diseases.
Zichron Yaakov's Tarsius Pharma, established in 2016, is a clinical stage company dedicated to the
development and commercialization of a breakthrough therapeutic approach for better and safer treatment
of autoimmune and inflammatory ocular diseases. Their lead product candidate, TRS, is a bio-inspired
immunomodulator designed to treat blinding inflammatory ocular diseases, and is currently being
developed as both eye drops and intravitreal injections. (Tarsius Pharma 05.10)
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8.7. Study Shows Accuracy of Biobeat's Wearable Blood Pressure Monitoring Device
Biobeat announced the results of a comparison study of blood pressure measurements using its proprietary
wearable photoplethysmography-based (PPG) device and a standard cuff-based manometry device. The
clinical study, Comparing Blood Pressure Measurements Between a Photoplethysmography-Based and a
Standard Cuff-Based Manometry Device, published in Scientific Reports, compared the similarity of
measurements and overall agreement of blood pressure measurements between Biobeat's novel cuffless
device and a standard sphygmomanometer cuff-based device. Measurements were taken from 1,057 test
subjects, with 491 test subjects receiving a second measurement after a short period of activity (5 minutes
of strenuous walking). Test subjects averaged 66 years of age, had an average BMI of normal-high (mildly
overweight), and 9.1% of subjects were previously diagnosed with hypertension.
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Study results showed that the mean value of the differences in systolic and diastolic measurements for all
subjects was less than 5.0 mmHg and the SD was less than 8.0 mmHg, as required by different regulatory
protocols such as the ISO 81060-2:2013. This indicates that Biobeat's novel PPG-based device can
accurately and reliably detect and follow changes in blood pressure over time for patients with both normal
and high blood pressure, and not only when the blood pressure is stable.
Petah Tikva's Biobeat is a med-tech company with unique health-AI abilities in the patient monitoring space.
The company's remote patient monitoring (RPM) health-AI platform includes a disposable short-term chestmonitor and a long-term wrist-monitor, both of which utilize a photoplethysmography-based (PPG) sensor
to continuously provide accurate patient readings of 15 health parameters, including cuffless blood
pressure, pulse rate, respiratory rate, blood oxygen saturation, temperature, stroke volume, cardiac output,
one lead ECG (only chest-monitor) and more. (Biobeat 05.10)
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8.8. Viridix & Talgil Help Farmers Implement Irrigation Protocols & Deliver Production Goals
Viridix and Talgil announced a new partnership that provides farmers with an integrated precision irrigation
solution. This solution allows farmers to automate full irrigation cycles from defining irrigation plans, to
making sure each plot gets the right amount of water. Farmers can now define and implement an irrigation
protocol that delivers their production goal. Viridix’s highly accurate, low maintenance sensors constantly
monitor soil moisture at varying ground depths.
The system analyzes data to calculate required irrigation volume and timing, and automatically adjusts the
irrigation plan. The Talgil irrigation control system then executes the plan to provide plants with the right
amount of water needed. The Talgil irrigation controllers ensure that no matter how many plots a grower
cultivates, each one receives the exact amount of water it needs.
Kfar Ruth's Viridix understands that the current way soil and plants are being probed and measured has
very high costs and very little value. Therefore, they have re-invented this technology by gathering the
greatest minds in the field and designed a platform connecting farmers. By developing sensors that act as
real-life roots Viridix can collect crucial and necessary data that allows us to optimize decision making and
automatization. Their low-cost solution will enable farmers and growers to "plant" as many sensors needed
to retrieve H.D Analytic, providing them with opportunity to re-asses, correct and adjust their current
approach.
Established in 1987, Haifa's Talgil Computing & Control is active in the development, production, marketing
and service of professional irrigation control systems for Open field, Greenhouse, Municipal and Residential
applications. They combine the most advanced technologies in electronics, computer science,
communications, and irrigation techniques with deep familiarity of the market needs and the user's
preferences, resulting in most attractive products well accepted worldwide. (Viridix 06.10)
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8.9. Equinom Builds New R&D Center in Israel
Equinom is the first seed-breeding company to open an R&D center that houses all vital departments
together –biochemistry, applications, sensory and breeding. The new center will enable these departments
to work and communicate synergistically throughout the course of seed breeding and development,
resulting in a more efficient and more accurate process. The new center empowers Equinom to generate
source ingredients for the food industry starting at the seed level. This will allow the company to more
effectively address the needs of stakeholders (food and ingredient companies) across the supply chain
while creating seed solutions from seed-to-table.
The new center, located at Kibbutz Givat Brenner in the agriculturally rich center of Israel, provides end-toend research and development capabilities to accelerate Equinom's efforts to develop the next generation
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of its non-GMO Smarter Seeds boasting exceptional characteristics. The new R&D center, at more than
three times the size of Equinom's original facility, contains all of the company's development disciplines:
agronomics, bioinformatics, biochemistry, and food science. The four state-of-the-art laboratories cover
most of the company's R&D units: seed processing, biochemistry lab, food application lab, and a high-tech
sensory lab.
The new facility also includes a seed processing lab with phenotypic analysis that complements the field
exploration and analysis. With 4,800 square feet dedicated to seed processing, Equinom is able to increase
production up to 50% and accelerate its breeding capabilities. A new, larger climatized seed storage unit
hosts Equinom's legume germplasm collection — the most diverse in the world.
While farmers are expected to feed more people with nutritious food from less land, Kibbutz Givat Brenner's
Equinom utilizes its non-GMO proprietary technology to identify and cultivate better-for-you, crops replete
with good flavor. The company is bringing back the quality and genomic diversity in food crops lost or
neglected over the past 100 years as the focus of agriculture shifted from cultivation for human consumption
to animal feed. Equinom is a leader in breeding food-quality seeds and serving the Equinom's goals are to
reduce the production cost of nutritious and functional plant-based proteins, improving their taste appeal,
and promoting plant-based products as a mainstream diet. (Equinom 06.10)
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8.10.

Butterfly Medical Announces $7 Million in Series B Financing

Butterfly Medical has raised $7 million in a Series B financing led by Philadelphia-based New Rhein
Healthcare Investors. Butterfly Medical successfully completed the enrollment of 49 patient to its multicenter clinical study testing the company’s novel implantable device in patients suffering from benign
prostatic hyperplasia (BPH) or an enlarged prostate. Follow up results to date are positive and support
initiating a pivotal registration study. The Series B round was raised on the back of encouraging Feasibility
Stage (initial safety and efficacy) data. Butterfly Medical will apply the proceeds, $5 million of which was
invested by New Rhein funds and $2 million of which was invested by the company’s existing stockholders,
to fund its pivotal US clinical trial and open US headquarters.
BPH affects half of all men between the ages of 51 and 60, and up to 90% of men who are 80 or more
years old. It occurs when a non-cancerous enlargement of the prostate gland encroaches on the urinary
tract, increasing urethral resistance and obstructing the bladder. Symptoms include frequent need to
urinate, especially through the night, and pain, among others. Given the growing number of older men who
live active social lifestyles, the demand for safer procedures is growing. Butterfly’s device offers a minimally
invasive solution: a nitinol implant anatomically shaped, and positioned in the prostatic urethra in order to
open the space and relieve BPH symptoms. The device comes in multiple sizes to provide ‘best-fit’ for the
individual, and, unlike other more invasive approaches, Butterfly’s procedure does not require any
resection, cutting, or burning of prostatic tissue. The procedure can be completed in under six minutes in
the urologist’s office.
Yokneam's Butterfly Medical was founded in late 2014, as part of the portfolio of Alon Medtech Ventures’
incubator, with the goal of developing a non-surgical treatment for men suffering from BPH symptoms. The
technology developed by the company allows for the procedure to be transferred from the operating room
to the clinic, eliminates the need for hospitalization, and significantly shortens recovery time. (Butterfly
06.10)
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8.11.

Else Nutrition Closes C$20.7 Million Public Offering & C$5 Million Private Placement

Else Nutrition Holdings closed its previously announced upsized bought deal public offering of units
for aggregate gross proceeds of approximately C$20.7 million, including the exercise of the over-allotment
option in full. The Company issued 9,200,000 Units at a price of C$2.25 per Unit, each Unit consisting of
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one common share of the company and one-half of one common share purchase warrant, with each whole
warrant entitling the holder to purchase one Share at the price of C$3.25 per Share. Concurrent with the
Offering, the Company issued 2,224,111 Units on a private placement basis, for additional gross proceeds
of approximately C$5 million. In total, the Company received gross proceeds of approximately C$25.7
million from the closing of the Offering and Private Placement.
Tel Aviv's Else Nutrition GH is focused on developing innovative, clean and plant-based food and nutrition
products for infants, toddlers, children and adults. Its revolutionary, plant-based, non-soy, formula is a
clean-ingredient alternative to dairy-based formula. Else Nutrition won the "2017 Best Health and Diet
Solutions" award at the Global Food Innovation Summit in Milan. (ELSE 06.10)
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8.12.

MilkStrip Launches First In-Home Breast Milk Diagnostic Kit

MilkStrip announced the launch of two at-home diagnostic kits for breast milk: the Vitamin C Breastmilk
Rapid Test and the Expiration Breastmilk Rapid Test. The patented diagnostic kits and corresponding app
evaluate the nutritional profile and degree of breast milk freshness in just three minutes. The Vitamin C
Breastmilk Rapid Test detects nutritional deficiencies in breast milk related to vitamin C levels and the
Expiration Breastmilk Rapid Test confirms whether or not stored milk is expired. MilkStrip is the only
diagnostic kit on the market that delivers real-time results, which are more than 95% accurate to enable
real-time decision making. Advanced biology sensors detect the nutritional composition and freshness of
breast milk in 120 seconds and results are revealed on the MilkStrip app.
Additionally, more than 58% of women consider it critical to know their breast milk contains all of the
nutrients it should while 63% of American mothers are not meeting their nursing goals. They want to
analyze breast milk at home in real-time for qualities such as fat, iron and acidity components, with
actionable insights to ensure infants are receiving the proper nutrients. MilkStrip’s pair of diagnostic kits
address both issues with the most efficient and effective at-home testing, giving mothers the certainty and
validation to care for their babies.
MilkStrip by DiagnoseStick is a biotech and wellness company that offers breast milk products and services.
It is the only company in the baby-tech industry that offers diagnostic kits that deliver real-time results at
home without the need and long delay of lab work. MilkStrip owns and operates 100% of the technology
involved in producing the results, from the patented test strips to the app. The company plans to roll out
additional diagnostic kits in 2021. (MilkStrip 12.10)
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8.13.

Navina Completes a Seed Investment Round of $7 Million

Navina announced the completion of a $7 million Seed funding round led by Grove Ventures. Navina has
already been integrated into several large, multi-specialty physician groups in the United States. The funds
will be used to advance research and development of the company's proprietary AI and machine learning
platform, as well as drive business development initiatives to expand utilization within both physician groups
and the enterprise healthcare market. With world-class experience leading the renowned AI Lab of Israeli
Military Intelligence and in healthcare, data science and machine learning, Navina's co-founders possess
the deep, cross-functional expertise required to develop a platform of this complexity.
Primary care physicians are overwhelmed by catastrophically complex and irregularly structured patient
data. These deficiencies often result in missed diagnoses, provider and patient frustration, and economic
loss. Navina uses medically-informed AI to restructure chaotic information into an immediately clear,
diagnostically-linked, actionable Patient Portrait. This data presentation gives physicians a radically
reinvented view of their patient, resulting in better treatment and reduction of missed diagnoses.
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Navina provides a timely solution in the post-COVID world, where a tsunami of delayed medical
appointments threatens to overwhelm national health systems. Further, telemedicine and remote visits
amplify the need for a fast, holistic, clinically-focused data presentation. Navina unburdens physicians of
the time and effort required to review and assess poorly organized patient data, relieving physicians' stress
and paving the way for faster and more responsive patient care.
Tel Aviv's Navina uses medically-informed AI to replace disorganized patient data with an intuitive Patient
Portrait - a logical grid that makes it possible for every primary care physician to assess even the most
complex cases in minutes. Designed for and loved by physicians, Navina allows for high quality and
empathic patient care, resulting in better treatment, reduced missed diagnoses and enhanced financial
performance for providers and payers. (Navina 13.10)
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8.14.

CartiHeal Receives FDA Breakthrough Device Designation for Agili-C Implant

CartiHeal announced that the FDA has granted Breakthrough Device Designation for the Agili-C implant.
FDA's Breakthrough Device Program is reserved for certain medical devices that provide for more effective
treatment or diagnosis of life-threatening or irreversibly debilitating diseases or conditions. This program is
intended to help patients receive more timely access to these medical devices by expediting their
development, assessment and review by FDA.
CartiHeal is currently conducting a pivotal IDE clinical study which is designed to evaluate the Agili-C
implant superiority over the current surgical standard of care – microfracture and debridement. In total 251
Subjects were enrolled in 26 sites in the US, Europe and Israel. The study includes Subjects with both mild
to moderate osteoarthritis and focal defects, without arthritic changes. Final study results are expected next
year.
Kfar Saba's CartiHeal, a privately-held medical device company headquartered in Israel and New Jersey,
develops proprietary implants for the treatment of cartilage and osteochondral defects in traumatic and
osteoarthritic joints. CartiHeal's cell-free, off-the-shelf implant is CE marked for use in cartilage and
osteochondral defects. Agili-C has been implanted in over 500 study patients with knee, ankle and big toe
cartilage lesions in a series of clinical trials at leading centers in Europe and Israel – treating a broad
spectrum of cartilage lesions, from single focal lesions to multiple and large defects in osteoarthritic patients.
In the United States, the Agili-C implant is not available for sale – it is an investigational device limited to
use in the IDE clinical study. (CartiHeal 12.10)
9. ISRAEL PRODUCT & TECHNOLOGY NEWS
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9.1. Focus Telecom Introduces GPS Resilient Antenna Kit Built on infiniDome Technology
Focus Telecom and infiniDome announced the general availability of GPS Resilient Kit, built on infiniDome
patented anti-jamming technology. Networks and critical assets and infrastructure stay protected and
Informed with the GPS Resilient Kit that is designed to protect time servers against GPS interference.
Focus Telecom’s GPS Resilient Kit is a cybersecurity solution that includes a protection module,
OtoSphere, and a network monitoring system, infiniCloud, providing server protection, real-time monitoring
and reporting ensuring minimal downtime of critical networks. When synchronizing a bank’s financial IT
network, an electric company power grid, or a mission-critical data center, having a resilient GNSS timing
source is imperative. With infiniDome’s technology inside, there is protection and a monitoring solution,
tailored for timing server protection, which allows for a robust GNSS signal as well as a high-availability,
cloud-based GNSS monitoring solution that enables customers to detect GPS attacks in real time, react
immediately and reduce downtime of the network.”
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Caesarea's infiniDome provides front-end cyber solutions protecting wireless communications from
jamming interference. infiniDome’s products protect against attacks on GPS-based systems, essential for
drones, critical infrastructure, connected fleets and autonomous vehicles. infiniDome’s products have been
successfully proven in the field and sold to customers globally.
Caesarea's Focus Telecom is a global provider of time synchronization solutions since 1995, offering
consulting, cyber defense and synchronization solutions. Their end-to-end timing solutions generate,
distribute and apply precise time for multiple industries, including Communications, Government/Security,
Finance/IT, and Industry/Infrastructure. (Focus Telecom 30.09)
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9.2. HUB Security Teams with Marsh for Offer Solution for Digital Asset Custodians
HUB Security announced its collaboration with Marsh, the world's leading insurance broker and risk adviser,
to offer a unique insured storage solution that enables US based financial institutions to securely and with
confidence offer digital asset custodial services. Financial institutions can now store and manage digital
assets, including cryptocurrency, on HUB's military-grade technological platform and purchase up to $400
million in "cold storage" insurance through Marsh's Digital Asset Risk Transfer (DART) team to cover the
risk of theft or damage to the assets or destruction of private keys.
The solution, backed by A rated insurers, follows the August interpretive letter from the US Office of the
Comptroller of the Currency (OCC) clarifying that national banks and federal savings associations may
provide cryptocurrency custody services on behalf of customers, including the holding of unique
cryptographic keys associated with cryptocurrency.
Tel Aviv's Hub Security is a top-tier, military-grade provider of programmable HSM and key management
solutions for fintech, cloud, and blockchain security. Leveraging military-grade cybersecurity tactics and
utilizing cutting-edge innovations, HUB Security has developed a family of products that provide the highest
level of enterprise security available on the market today. (Hub Security 01.10)
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9.3. Superwise.ai Named a Cool Vendor by Gartner
Superwise.ai has been recognized in the Cool Vendors in Enterprise AI Governance by Gartner. The report
includes the following recommendation: "Build trust in AI solutions by applying an explainable AI (XAI)
approach to holistically address aspects of AI models such as trust, transparency, bias mitigation,
explainability, accountability, privacy and regulatory compliance."
Superwise.ai focuses on assuring the health of machine learning models in production, alerting when
something goes wrong, at the right time; and provides thorough mechanisms to achieve observability over
the models behaviors in real life. The solution enables data science, data engineering and operational
teams to create robust AI processes at scale, by extracting key insights, and gaining control over the
machine learning operations. The solution integrates seamlessly, using API and SDKs, and is platform
agnostic, supporting any ML platform, - i.e.: AWS SageMaker, Kubeflow, Azure ML, DataRobot, or custom
implementations.
Superwise.ai enables data science and business operations teams to monitor and assure the health of their
AI-based systems. Its AI Assurance platform monitors AI models used operationally, detecting and taking
action in real-time when there's any risk to these models' expected behavior, reducing the pitfalls derived
by the black-box nature of these implementations. The company is serving global players in the area of
eCommerce, online marketing, and financial services with AI performance management, bias detection,
explainability and AI analytics capabilities. Among the use cases already implemented by its customers:
Customer Lifetime Value (CLV) predictions, fraud detection, lead scoring, credit risk and more.
(Superwise.ai 30.09)
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9.4. OptimalQ Announce Strategic Deal with Microsoft to Improve Sales Efficiency
OptimalQ announced a strategic deal with Microsoft to help organizations improve their sales efficiency
through AI and machine learning-recommended call and contact time slots. Through this partnership,
customers are enabled to deploy OptimalQ's platform integrated with Microsoft Dynamics 365 without any
effort, giving their sales team the edge, they need to initiate contact and close the sale.
OptimalQ seamlessly integrates the Science of Availability directly into the sales process, requiring no
changes or training from the sales team. It takes enterprise contact information and processes the data
through its AI engine. Then, it provides sales team members with the best time to reach out, and advises
on whether to call, text, or email. A/B testing has demonstrated 45% increase in customers reached, 30%
increase in conversions, and overall higher agent efficiency.
Tel Aviv's OptimalQ is the leading the way in the Science of Availability™, which uses AI and machine
learning to ensure that you reach out to customers when they are physically and mentally available. Using
AI and machine learning algorithms, OptimalQ identifies and analyzes user behavior, and translates it into
availability insights that can predict the most effective times to engage with leads and customers. (OptimalQ
30.09)
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9.5. DustPhotonics Unveils 400G Transceiver for High-Speed Datacenter Interconnects
DustPhotonics announced the introduction of the QSFP-DD DR4 transceiver module, designed to support
high-performance 400 Gbps coherent transmission in a pluggable form factor for high-speed networks and
intra-data center interconnect. The solution accommodates the increasing bandwidth demands of
hyperscale data centers. The QSFP-DD form factor provides an 8-lane electrical interface, increasing
bandwidth, channel capacity and port density. The module converts 8 channels of 50Gb/s (PAM4) electrical
input data to 4 channels of parallel optical signals, each capable of 100Gb/s operation for an aggregate
data rate of up to 400Gb/s.
DustPhotonics suite of products, including the new DR4 module, is based on its proprietary optical
alignment technology that automates alignment for tighter integration, lower power dissipation and
improved product yield, significantly reducing total cost of ownership. The QSFP-DD DR4 is specifically
designed for very low Bit Error Ratios (BER) of 1E-15, supporting data transmission rates up to 400Gbps
for lengths up to 2000m and is compliant with the latest CMIS4 management interface and QSFP-DD MultiSource Agreement standards.
DustPhotonics, headquartered in Modi'in, designs, builds, and markets high performance optical
transceivers, Active Optical Cables (AOC) and future Silicon Photonics scalable solutions for enterprise
data centers, high performance computing, and hyperscale cloud markets. DustPhotonics innovative
optical packaging and manufacturing technologies enable scalability, reduced power consumption,
increased reliability, and superior module performance for short to mid-range optical communications.
DustPhotonics' Silicon Photonics technology combined with next generation patented laser and fiber
packaging technology overcomes the limitations of copper interconnects for 400Gbps and beyond data
rates. (DustPhotonics 30.09)
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9.6. Hailo Launches Top-Performing M.2 & Mini PCIe AI Acceleration Modules
Hailo announced the launch of its M.2 and Mini PCIe high-performance AI acceleration modules for
empowering edge devices. Integrating the Hailo-8™ processor, the modules can be plugged into a variety
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of edge devices, transforming multiple sectors with superior AI capabilities including smart cities, smart
retail, industry 4.0, smart homes and beyond. The modules enable customers to integrate high
performance AI capabilities into edge devices, providing a more flexible and optimized solution for
accelerating a large range of Deep Learning-based applications with high efficiency – optimizing time to
market with a standard form factor.
Hailo's AI acceleration modules seamlessly integrate into standard frameworks, such as TensorFlow and
ONNX, which are both supported by Hailo's comprehensive Dataflow Compiler. Customers can quickly port
their Neural Networks (NNs) into the Hailo-8 processor, ensuring high-performance, enabling smarter AI
products, and accelerating time-to-market.
Tel Aviv's Hailo, an AI-focused, Israel-based chipmaker, has developed a specialized AI processor that
delivers the performance of a data center-class computer to edge devices. Hailo's processor is the product
of a rethinking of traditional computer architecture, enabling smart devices to perform sophisticated deep
learning tasks such as object detection and segmentation in real time, with minimal power consumption,
size, and cost. The processor is designed to fit into a multitude of smart machines and devices, impacting
a variety of sectors including automotive, industry 4.0, smart cities, smart homes, and retail. The company
was founded in 2017 by members of the Israel Defense Forces' elite technology unit. (Hailo 30.09)
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9.7. My Size Launches Custom Clothing Made-to-Measure Feature for MySizeID
My Size has launched a new Made-to-Measure (M2M) feature for MySizeID. The M2M feature will allow
retailers to receive their customers' body measurements instead of a size in order to make custom-made
clothing. MySizeID is a size-recommendation tool based on shoppers' personal body measurements, taken
with their smartphone sensors without using the camera. The MySizeID turnkey solution can help retail
companies to reduce costs and enhance shopper experience by providing a more efficient sizing solution
for consumers.
Airport City's My Size has developed a unique measurement technology based on sophisticated algorithms
and cutting-edge technology with broad applications including the apparel, e-commerce, DIY, shipping and
parcel delivery industries. This proprietary measurement technology is driven by several algorithms which
are able to calculate and record measurements in a variety of novel ways. (My Size 05.10)
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9.8. Magal Led International Consortium Awarded $20 Million Africa Deal
Magal Security Systems announced that an international consortium led by Magal was awarded a $20
million contract for the supply, installation, commissioning, and maintenance of a state-of-the-art integrated
security system to secure the principal premises of a governmental body in Africa. Magal's direct share in
the project is estimated at $10 million and may increase during the course of the project.
The state-of-the-art security system includes a comprehensive range of Magal's proprietary products and
platforms. At its core is FORTIS, Magal's Physical Security Information Management (PSIM) system. This
new generation PSIM supports an underground Perimeter Intrusion Detection System (PIDS) along with
Senstar's Symphony Video Management Software (VMS) including Intelligent Video Analytics (IVA)
capabilities. The project also features Electronic Access Control hardware and software and a secured
communication network that supports the system's integration and operation.
Yehud's Magal is a leading international provider of comprehensive physical, video and access control
security products and solutions, as well as site management. Over the past 45 years, Magal has delivered
its products as well as tailor–made security solutions and turnkey projects to hundreds of satisfied
customers in over 80 countries – under some of the most challenging conditions. Magal offers
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comprehensive integrated solutions for critical sites, managed by Fortis – our, cutting–edge physical
security information management system (PSIM). (Magal 05.10)
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9.9. Zero Networks Named a Cool Vendor in the Gartner 2020 Security Report
Zero Networks has been recognized in the list of 2020 “Cool Vendors in Network and Endpoint Security”
report by leading research and advisory firm Gartner. Zero Networks launched the Zero Networks Access
Orchestrator earlier this year to give organizations the ability to shut down excessive network access that
gives threat actors free reign of the network. Zero Networks automatically defines, enforces and adapts
user- and machine-level network access policies to enable organizations to achieve a continuous least
privilege networking stance throughout their environment. Zero Networks’ unique self-service approach
ensures security remains in force to prevent devastating lateral movement, VPN infiltration, privileged
account takeovers, zero-day attacks, ransomware and malware spread. With the Access Orchestrator,
network access is restricted to only what is needed with the ability for users to make new or rare connections
via a simple, yet strong 2-step verification process that requires no IT intervention.
Tel Aviv's Zero Networks automates the creation, enforcement and maintenance of least privilege
networking policies for each user and machine to prevent attacks from spreading using lateral movement,
VPN infiltration, privileged account takeovers, zero-day exploits or ransomware and malware. The Zero
Networks Access Orchestrator enables organizations to keep up with the changes in their dynamic
environment and prevent breaches from impacting operations, so they can be confident their users and
machines are able to go about their business and nothing more. (Zero Networks 06.10)
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9.10.

NovaPRISM Selected by Leading Global Memory Manufacturer

Nova announced that one of the world's top Memory manufacturers recently selected Nova's leading-edge
optical metrology solution, NovaPRISM, for its most advanced Memory fabrication sites. Following the
selection, the company expects to deliver multiple tools to multiple sites throughout 2021. The selection
followed an extensive competitive evaluation for the customer's advanced technology nodes for high-end
process steps. Nova's solution was selected due to its unique offering that combines advanced optical
metrology hardware with cutting-edge modeling and machine learning solutions, resulting in better
metrology performance and overall faster time-to-solution.
As chip architecture advances to meet performance demand, Memory manufacturers face multiple
challenges created by new design rules in advanced technology generations. These challenges impose
tight process tolerances, require in-die measurement and create the need for faster time-to-solution to
enable high-volume-manufacturing. The NovaPRISM is designed to meet these challenges using its
advanced capabilities powered by Nova's Spectral Interferometry technology, which enables the platform
to decorrelate parameters in complex apps and presents unique sensitivity beyond the existing Optical CD
technics.
Rehovot's Nova is a leading innovator and key provider of metrology solutions for advanced process control
used in semiconductor manufacturing. Nova delivers continuous innovation by providing state-of-the-art
high-performance metrology solutions for effective process control throughout the semiconductor
fabrication lifecycle. Nova's product portfolio, which combines high-precision hardware and cutting-edge
software, provides its customers with deep insight into the development and production of the most
advanced semiconductor devices. (Nova 07.10)
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10. ISRAEL ECONOMIC STATISTICS
Back to Table of Contents

10.1.

Israel's Budget Deficit Widens to 9.1%

The deficit has widened even though the government has only handed out half of the amount allocated to
boosting the business sector because of the crisis. Israel's budget deficit has widened to NIS 123 billion or
9.1% of GDP for the 12 months ending September 2020, the Ministry of Finance reports. The deficit has
been widening significantly since the start of the COVID-19 pandemic and is up from 8.1% in the 12 months
ending 31 August and only 3.1% at the end of February before the crisis began. The widening deficit was
expected with the government spending NIS 70 billion on boosting the economy while tax revenues have
bit hit by a similar amount. Since the start of 2020 tax collection is down 9.9%.
The deficit has widened substantially even though the government has only handed out half of the amount
allocated to boosting the business sector because of the crisis. In terms of grants to companies taking back
employees from unpaid leave only 17% of the NIS 2 billion allocated has been handed out. (Globes 12.100
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10.2.

IMF Estimates Israel's Economy Will Contract by 5.9% in 2020

The International Monetary Fund (IMF) has forecast that Israel's GDP will contract by 5.9% in 2020,
essentially equivalent to the average of 5.8% that it sees developed economies contracting this year. The
latest forecast is an improvement on the IMF's forecast in June when it predicted that Israel's GDP would
shrink 6.3% in 2020. The IMF sees Israel's GDP growing by 4.9% in 2021, slightly below its forecast of 5%
in June. The IMF sees Israel's GDP shrinking 7.7% in the fourth quarter of 2020 compared with the
corresponding quarter of 2019. The IMF sees the global economy shrinking by 4.4% in 2020, an
improvement on its June forecast of 4.9%. The IMF sees the economy in the euro zone contracting by
8.3% in 2020 with the US economy contracting 4.3% this year. (Globes 13.10)
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10.3.

Israeli Startups Raised Some $1.1 Billion in September

Israeli tech companies, which raised a record $8.3 billion in 2019, have already raised over $7.6 billion in
the first nine months of 2020, despite the COVID-19 crisis. In August alone, Israeli startups raised over
$1.1 billion, according to Start-Up Nation Central (SNC). The figure may be more as some companies
prefer to remain in stealth and prefer not to publicize the investments they have received. This is a record
one-month raise by Israeli startups and the first time more than $1 billion was raised in a single month.
After raising a record $8.3 billion in 2019, according to IVC-ZAG, which easily surpassed the record $6.4
billion raised by Israeli tech companies in 2018, and $5.24 billion in 2017, 2020 began strongly with $5.25
billion raised H1/20. Thus the $2.45 billion raised in July, August and September brings the total for the
first nine months of the year to over $7.6 billion, well on course to surpass last year's record amount, despite
the Covid-19 crisis. In some instances, financing rounds by tech companies that facilitate remote working
and healthcare and cybersecurity, have been boosted rather than hampered by the pandemic.
A small handful of companies raised most of the money in September. Next Insurance raised $250 million
and cybersecurity company Snyk raised $200 million. Digital payments company Melio raised $80 million,
cancer profiling company NovellusDX raised $57 million, facial recognition company AnyVision raised $43
million and payroll platform Papaya Global raised $40 million. (Globes 01.10)
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10.4.

Israel's Foreign Exchange Reserves as of September 2020

Israel’s foreign exchange reserves at the end of September 2020 stood at $160.584 billion, a decrease of
$1.104 billion from their level at the end of the previous month. The reserves represent 40.4% of GDP.
The decrease was the result of a revaluation that decreased the reserves by approximately $1.67 billion,
as well as private sector transfers of approximately $45 million. In contrast, the decrease was partly offset
by foreign exchange purchases by the Bank of Israel totaling $280 million and government transfers from
abroad totaling approximately $332 million. (BoI 07.10)
11. IN DEPTH
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11.1.

MIDDLE EAST: The Economic-Strategic Dimension of the Abraham Accords

The signed historic agreements generate hope on both sides for economic fruits of peace. What is the
nature of the UAE and Bahraini economies, and where are the big opportunities? Shmuel Even, Tomer
Fadlon, Yoel Guzansky asked this in INSS Insight on 12 October.

The peace agreement between Israel and the United Arab Emirates and Bahrain (the Abraham Accords)
represent the first step in a regional peace process since the peace treaty with Jordan, and an opening for
other Arab countries to join the trend of normalization with Israel. The agreements are founded on national
security considerations and sharp awareness of the shared Iranian threat and the countries’ common ally,
the United States. At the same time, these agreements also embody economic potential in a range of
fields, including trade, tourism, security, transport, communications, technology, energy, finance, health,
and climate change. In addition to the bilateral benefits, the Abraham Accords increase the potential for
strengthening economic relations between Israel and other Arab states with which it does not yet have
formal relations. In political terms, Israel should seek, as much as possible, to involve the Palestinians,
Jordan and Egypt in this economic dynamic, as so far they have gained little fruit from peace agreements.
The UAE and Bahrain Economies
The economy of the UAE is far larger than the economy of Bahrain. According to the International Monetary
Fund (IMF), the UAE has the second largest economy in the Middle East, after Saudi Arabia. In 2019 the
GDP of the Emirates was $405 billion – close to the Israeli GDP and more than 10 times that of Bahrain
($38 million). In April 2020 the IMF predicted that as a result of the COVID-19 pandemic, the GDP in each
of these countries this year would shrink by 3.5%.
According to the World Trade Organization (WTO), in 2018 exports from the UAE were worth $345 billion,
compared to $20 billion in Bahrain. UAE exports reach many varied destinations, including Iran, while
Bahrain’s exports depend largely on Saudi Arabia, the UAE and the United States. While oil is a central
component in both economies, the UAE has managed to reduce its dependence on oil and develop other
sources of revenue, both wholesale and retail, in tourism, insurance, and finance. Bahrain, however, has
not managed to fully diversify its economy, which still relies on its dwindling natural resources. The UAE’s
oil reserves are significant, the seventh largest in the world, while Bahrain is ranked 67 in the global ranking.
In recent years, the Emirates have continued to focus on increasing economic diversity, in order to limit
economic risks, and above all to further reduce their reliance on oil and oil products. This policy is
expressed in the efforts to promote the country as a global center for trade and tourism, develop advanced
industry, focus on products relating to computer technology, develop education, and encourage scientific
and technological research, including in the fields of space and nuclear research. For its part, Bahrain has
been trying to position itself as a center for online trading and global fin-tech. For this purpose it seeks to
attract foreign investors by means of zero corporate tax and ways to help foreigners do business in the
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kingdom. As a result of the considerable gap between the two economies, the economic potential and
opportunities embodied in the agreement with the UAE are far greater than those offered by the agreement
with Bahrain.
The economy of the UAE is centralized and controlled by a small number of families, who hold giant
corporate groups, mostly with flourishing international activity. Most holding groups are privately owned
and are not traded on any local or international stock exchange. The owners are citizens of the Emirates
who also hold the reins of management, while the largest segment of employees (and most of the local
population) consists of migrants from Asian countries.
Numerous Western companies have set up headquarters in Dubai – approximately 90% of Fortune 500
companies are located in the UAE, from where they manage business in the Middle East and Africa. In
recent years some of the UAE’s plans for economic growth have been disrupted by regional tensions
(against Iran, and also due to their military involvement in Libya and Yemen), together with relatively low
oil prices and the COVID-19 crisis. Nevertheless, the UAE economy is still considered stable and
promising.
There are also substantial differences among the seven emirates that constitute the United Arab Emirates.
Abu Dhabi (the political capital, which has most of the oil reserves) and Dubai (the economic-commercial
capital) are richer and more established than the others, and are the focus of most economic activity, while
the other five emirates attract less economic activity and international interest. Some of the smaller ones
are also more conservative and exhibit less friendliness toward Israel.
Strategic and Economic Implications of the Abraham Accords
Underlying the Abraham Accords are considerations of national security, and sharp awareness of the
shared Iranian threat and the countries’ common ally, the United States. The UAE has an interest in
strengthening its ties with the US, including obtaining access to advanced American weapons. It also seeks
to score points with the US administration in the context of its dispute with Qatar and to position itself as an
influential regional actor. However, it is clear that for both of them, standing firmly on the side of Israel and
the United States makes them targets for the opponents of regional peace, and above all Iran and its
proxies.
The Abraham Accords also have significant economic benefits. Naturally, the agreements with the Gulf
states make it possible to reveal economic activities with Israel that until now were covert or carried out
indirectly, and in particular to develop and intensify economic relations in many fields: trade, transport,
tourism, security, communications, technology, energy, finance, health, defense and environment. For
example, in view of their ecological characteristics (desert terrain and rising temperatures), both sides could
be very interested in collaboration on climate change issues, including water desalination and advanced
agriculture. In the field of energy, collaborations are possible in areas such as renewable energy and oil
exports to the west via the Eilat-Ashkelon pipeline. Israel could also see the UAE and Bahrain as additional
sources of oil and its distillates.
Israel’s foothold in the Gulf will also provide an opening for deals with other Arab countries with which it
currently has no formal or even any relations, and an opening for extending its economic ties in Asia. One
of the implications of the Abraham Accords is the shortening of the flight routes to East Asia for tourist,
business and cargo flights.
The Emirates could also be a source and target for investments in a wide range of fields. They could have
added value for investments in ventures that would involve the Palestinians, Egypt and Jordan and allow
them as well to enjoy the fruits of peace. In this way the UAE will gain an improved image as well as political
dividends, since they are perceived by the Palestinians to have abandoned them. Topics on the table
include shared trading zones, investment in desalination stations and power facilities, and perhaps even
the construction of artificial islands opposite the Gaza Strip. Until now agreements between Israel and Arab
parties have not realized the economic expectations of both sides, and it seems that this is one of the
reasons for the cold peace treaties with Egypt and Jordan.
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The Arab partners to the Abraham Accords hope that normalization with Israel will yield economic benefits
– an expectation that appears to have increased following the economic crisis caused by the COVID-19
pandemic. Israel for its part has an interest in the realization of these expectations that is felt in the ArabGulf street, to demonstrate the advantages of making peace with it. Israel would do well to initiate
collaborations and to respond positively to proposals of this nature from the Gulf, but to refrain from overenthusiasm and pouncing on the Gulf economies. Israel’s Arab citizens, who have an advantage because
of language, could see the Abraham Accords as an opportunity. The government of Israel should involve
them in the developing relations, for example, in economic (and other) delegations to the Gulf, and also in
the direction of investment from the Gulf in industrial zones in Arab towns.
In any event, Israeli entrepreneurs must demonstrate credibility and compliance with local laws, through
the study of local cultural and business codes. The fact that the Gulf market is also open to elements that
are hostile to Israel requires extra caution in marketing sensitive technologies. (INSS 12.10)
Back to Table of Contents

11.2.

JORDAN: On Schedule for Elections, But Concerns Persist

Ghaith al-Omari posted in The Washington Institute PolicyWatch 3383 on 29 September that on 27
September, King Abdullah II of Jordan issued a royal decree dissolving the kingdom’s parliament one day
before its term was set to formally expire. The move has two immediate implications: ending the uncertainty
over whether elections will be held on schedule this year, and constitutionally forcing the resignation of
Prime Minister Omar Razzaz and his cabinet. Neither of these outcomes signals significant policy shifts—
they should rather be seen as part of the kingdom’s routine domestic political management. Yet given the
complex challenges currently facing this close Middle Eastern ally, the United States should keep a close
eye on these developments and work with Amman to maintain stability.
Impact on Elections
On 29 July, the palace issued a royal decree calling for elections, prompting the Independent Election
Commission to specify 10 November as the target date for the polls. Even so, uncertainty persisted as
commentators argued that the country’s resurgence of COVID-19 cases and other circumstances called for
a postponement. The likeliest vehicle for postponement would have been Article 68(2) of the constitution,
which provides for automatic extension of the sitting parliament if its term expires and no elections have
been held. With this decree, this option was rendered moot and the elections are set to take place on
schedule.
The coming vote is unlikely to produce a legislature significantly different from the current one. Such
predictability has characterized much of Jordanian parliamentary life since elections were reinstated in
1989. On the one hand, this trait has added to the kingdom’s sense of stability at a time when surrounding
countries succumbed to chaos during the Arab Spring and its aftermath. On the other hand, it has
undermined the legislature’s credibility. A March-April 2019 poll by the International Republican Institute
found that only 33% of Jordanian respondents trust parliament “to a large degree” or “to some degree,”
while a September 2020 poll by the University of Jordan’s Center for Strategic Studies found that only 25%
intend to vote in November.
In procedural terms, the next elections will follow the same law used for the 2016 vote. Although that law
was intended to strengthen political parties, in reality no significant changes have taken place in the
Jordanian political landscape since then. The country now has around fifty registered parties, but they
remain weak, and local considerations rather than party affiliation continue to dominate electoral list
formation.
The one exception is the Islamic Action Front - the political arm of the Jordanian Muslim Brotherhood which announced on 21 September that it will participate in the elections. Despite the recent weakening of
Islamists in Jordan, the IAF remains a notable political force. Its participation was not a foregone conclusion
45
The Fortnightly may also be found at our Web site of: https://atid-edi.com/category/fortnightly/

given recent tensions between the Brotherhood and the government. The question now is whether the
Islamists will abide by traditional unwritten understandings and limit the number of viable candidates they
field, or instead escalate tensions by fielding many contenders and/or adopting confrontational messaging.
From Razzaz to the Next Prime Minister
Article 74(2) of the constitution stipulates that “the government in the tenure of which the House of
Representatives is dissolved shall resign within a week from the date of dissolution; and its head may not
be designated to form the government that follows.” Accordingly, Prime Minister Razzaz will have to tender
his resignation, and the king will appoint a new premier to form the next government, perhaps as early as
this week.
Razzaz was appointed in June 2018, making his cabinet the third-longest-serving of the thirteen formed
since King Abdullah was crowned in 1999. His tenure saw the passing of several controversial measures,
including an amended version of the unpopular tax law that had previously helped trigger public protests
and spur the resignation of his predecessor Hani al-Mulki. He also oversaw notable reforms aimed at
addressing some of the kingdom’s structural impediments to economic development.
Yet his term was dominated by the coronavirus pandemic. Initially, the government’s successful handling
of the crisis boosted his approval ratings, but a recent spike in cases - coupled with conflicting messages
from ministers and lack of clarity on how the new surge will be handled - quickly eroded his standing. In
addition to the political and economic impact of COVID-19, the kingdom has had to manage tensions with
the United States and Israel over Palestinian developments, as well as fallout from Israel’s publicly
unpopular normalization agreement with the United Arab Emirates - one of Jordan’s key backers and its
closest Gulf ally. Taken together, these factors exposed the cabinet’s lack of internal harmony and led it to
pursue an increasingly securitized approach to dissent.
The next prime minister will have to contend with the same challenges - particularly the economy (which
the IMF has forecast will contract for the first time in decades) and the election process (which will be
conducted under the unprecedented conditions of a pandemic). All of this hard work will have to be done
in a context of a negative public sentiment. According to the previously mentioned Center for Strategic
Studies poll, only 10% of Jordanian respondents believe that the country is heading in the right direction, a
dramatic dip from the 91% tallied in March. The choice of new prime minister and the composition of his
cabinet will indicate how the king intends to address these challenges, including whether Jordan’s next
phase will be characterized by a more conservative and securitized approach to domestic political
challenges.
Conclusion
Jordan’s latest political moves have no direct bearing on its foreign policy or other aspects that directly
affect U.S. interests in the region. These policies are set by the king, not the cabinet. But U.S. policies do
have an impact on Jordan. Washington is still the kingdom’s main financial supporter, and bilateral military,
intelligence, and diplomatic relations are very strong. Yet Amman believes that U.S. policies regarding the
Arab-Israeli conflict are indifferent to Jordan’s interests and sensitivities and have contributed to its sense
of anxiety.
Therefore, Washington should avoid any action that may remotely be construed as interference. New
American ambassador Henry Wooster has just assumed his post in Amman and will be closely scrutinized,
particularly since accusations of interference were leveled against his predecessor. Given how important
the kingdom’s stability is to U.S. regional goals, Washington should quietly engage with Jordanian
authorities on efforts to keep a steady hand during the upcoming transitional period. They should also work
together on strategies for addressing both preexisting structural impediments to development and the larger
economic challenges created by COVID-19.
Ghaith al-Omari is a senior fellow at The Washington Institute. (TWI 29.09)
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KUWAIT: Kuwait’s Precarious Mediation Role May Be Imperiled by the Emir’s Passing

Elana DeLozier posted in The Washington Institute on 5 October that Kuwait's six decades as regional
intermediary have been undercut in recent years by younger Gulf leaders less inclined to traditional
methods of conflict resolution, and Sheikh Sabah’s death may put this role at further risk.
At a time when the Gulf Cooperation Council (GCC) states are more bitterly divided than ever, Emir Sabah
al-Ahmad al-Sabah’s departure from the scene removes one of the great moderating influences in Middle
Eastern affairs. The late leader had been a fixture in public life since he began a forty-year tenure as
Kuwait’s foreign minister in 1963, prior to becoming prime minister in 2003 and emir in 2006. Like Sheikh
Zayed of the United Arab Emirates and Sultan Qaboos of Oman, he will go down in regional history as a
singular figure who shepherded his country into modern times. He was instrumental in creating the GCC
in 1981 and used his version of shuttle diplomacy to keep the six member states broadly in sync. More
recently, however, even his magic touch had depreciated as the next generation of Gulf leadership
assumed power, and a potential succession battle to determine the next crown prince could hurt Kuwait’s
chances of continuing his role as regional mediator.
A Vulnerable State
Sheikh Sabah’s decades-long emphasis on diplomacy was not only a reflection of his personal skill set, but
also a protective strategy born from Kuwait’s geographic vulnerability. In the 1920s, the country lost some
two-thirds of its territory to the al-Saud family under a British dictate. In addition, the Saudis imposed an
economic blockade and threatened complete annexation. After Kuwait achieved formal independence in
1961, Iraq claimed the country as part of its territory just six days later. In the decades that followed, the
notion that Kuwait was Iraq’s “19th province” lingered, perpetuating anxiety among the citizenry. Repeated
border incursions and skirmishes occurred throughout the 1970s while Sheikh Sabah was foreign minister,
shaping his view of Iraq as a constant threat. These fears were realized when Saddam Hussein invaded
in 1990, just three years after the jarring Tanker War that saw Kuwaiti-flagged ships attacked by Iran.
Given this history of vulnerability, Sheikh Sabah focused on building partnerships that could protect Kuwait,
including with the United States and GCC. He also sought to mollify tensions through the provision of
foreign aid and mediate conflicts to calm a volatile neighborhood. The latter focus earned him the nickname
“the dean of Arab diplomacy.” Under his direction, Kuwait is credited with easing tensions or resolving
conflict between Saudi Arabia and Egypt in North Yemen (1968), Bangladesh and Pakistan (1974), Abu
Dhabi and Dubai (1979), Saudi Arabia and Libya (1982), Oman and South Yemen (1984), and Turkey and
Bulgaria (1989), among others.
End of an Era?
Over the past few years, however, this gift for shuttle diplomacy seemed to lose its potency amid new
regional dynamics and a younger generation of Gulf leaders. In December 2017, Kuwait hosted the first
GCC Summit to be held since the ongoing regional rift over Qatar erupted, but the event fell apart after its
first morning session. Then, in September 2018, Saudi crown prince Muhammad bin Salman met with the
emir in Kuwait but apparently cut his visit short. Sheikh Sabah’s project to patch up the rift stalemated
thereafter, notwithstanding consistent U.S. backing for his efforts. Ultimately, the emir was unable to
convince the increasingly powerful crown princes in Riyadh or Abu Dhabi to reconcile with Doha, and his
reportedly close relationship with the emir of Qatar was not enough either.
These setbacks point to a wider shift away from the Gulf’s old way of conflict resolution, in which disputes
were addressed behind closed doors, trusted intermediaries were dispatched to iron out a path to
reconciliation, ample room was allowed for face-saving, and elders often had the last word. This model still
had some potency in 2014, when the guidance of another elder statesman, King Abdullah of Saudi Arabia,
reportedly helped mollify a previous spike in the growing GCC rift. By 2017, however, this method was
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out. The gloves were off, and the very public nature of the rift - underscored by citizens being tacitly allowed
to criticize regional states and leaders on social media to an unprecedented degree - prevented any of the
parties from saving face without the other side capitulating.
Emir Sabah’s passing therefore represents the end of an era in GCC relations, paving the way for reshaping
Kuwait’s role among its neighbors and, perhaps, recalibrating broader Gulf diplomacy. The loss of a
respected mediator - who at minimum could de-escalate crises even as his ability to resolve them
diminished - may make the region even more volatile. If Sheikh Sabah could not convince Gulf leaders to
come to the table, how will the new emir or his eventual successor command such respect?
Moreover, no other Gulf state is positioned to assume this role if Kuwait cannot. Bahrain, Qatar, Saudi
Arabia and the UAE are all participants in the rift, which has extended to proxy battles from Libya to the
Horn of Africa. Oman, the lone remaining GCC member, plays a slightly different role as facilitator rather
than mediator, and its policy of neutrality on hot-button issues (e.g., the Qatar rift, the Yemen war and Iran)
has frequently aggravated Abu Dhabi and Riyadh.
Focus On Stability
Kuwait’s initial succession process has been smooth, with Crown Prince Nawaf al-Ahmad al-Sabah (age
eighty-three) sworn in as emir. But the country’s longer-term posture is more likely to be determined by
who becomes the next crown prince. Well before Emir Sabah’s passing, the prospect of being named as
Sheikh Nawaf’s heir apparent had already triggered jockeying for position among potential front-runners.
That jockeying will likely continue in the near term, especially since Kuwait’s succession dynamics are
complicated by the National Assembly’s constitutionally mandated involvement in selecting the crown
prince. A protracted succession battle would further hurt the country’s chances of reviving its mediator role.
Perhaps more worryingly, if Qatar, Saudi Arabia, or the UAE find an ally in Emir Nawaf or the next crown
prince, they could tilt the Gulf rift toward one camp without resolving any of the grievances that started the
dispute in the first place. Attempts to curry favor may already be underway as each Gulf state decides who
will visit Kuwait to offer condolences. Regional diplomats have also expressed concern that the younger,
more assertive leadership in the above states may choose to meddle in Kuwaiti succession politics through
the National Assembly, setting a dangerous precedent.
In light of these risks, the United States should methodically and publicly signal its support for Kuwait’s
stability. In an initial positive sign, the Trump administration sent a delegation led by Defense Secretary
Mark Esper to offer condolences for Sheikh Sabah’s passing. This is a welcome step after it committed the
diplomatic gaffe of sending a low-level delegation to Oman this January following the death of Sultan
Qaboos, who had similarly been a steadfast U.S. friend for fifty years. The administration made amends
by sending Secretary of State Mike Pompeo to be Oman’s first international guest after the forty-day
mourning period, and the Esper delegation to Kuwait indicates that it may have further learned its lesson.
Indeed, Kuwait’s commitment as a U.S. partner and its importance to U.S. interests in the region should
not be undersold. As the potentially perilous process to choose a new crown prince commences,
Washington would be best served by expressing how much it values the moderation that Kuwait’s emir has
traditionally brought to this quarrelsome region.
Elana DeLozier is the Rubin Family Fellow at The Washington Institute. (TWI 05.10)
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UAE: S&P Expects Dubai’s Debt Load to Worsen, No Pandemic Recovery Until 2023

On 8 October, S&P Global Ratings forecast an 11% contraction for the Dubai economy in 2020, with an
already high debt load set to increase as some of the emirate’s vital sectors struggle to rebound from the
impact of the coronavirus pandemic. This is due in part to its concentration in travel and tourism, two of the
industries most affected by COVID-19,” the agency wrote. It sees the economy “only recovering to 2019
levels by 2023.”
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Tourism in recent years has comprised around 12% of the emirate’s annual GDP, which is far more
diversified than that of its heavily oil-reliant Gulf neighbors. Still, Dubai — known as a trade and logistics
hub as well as a major shopping and tourism attraction in the Middle East — has suffered as the pandemic
has decimated air travel and the hospitality industry, as well as other sectors like construction and real
estate. Oil makes up only about 1% of Dubai’s GDP, but the far higher reliance on hydrocarbons by its
neighbors means that the oil price plunge has slashed regional partners’ capacity for investment, tourism
and trade.
“We estimate, based on publicly available information, that Dubai’s gross general government debt will
reach about 77% of GDP in 2020,” which amounts to AED 290 billion ($80 billion), S&P said. “However, a
broader assessment of the public sector, including government-related entity (GRE) debt, indicates a debt
burden closer to 148% of GDP.”
London consultancy Capital Economics estimates that in the next three years, some $21 billion of Dubai’s
GRE debt will come due — which it calculates as 19.4% of GDP — and another $30 billion in 2023. Dubai’s
government, however, released its own assessment in a rare debt issuance in September to reveal a debt
figure significantly lower: 123.5 billion AED as of end-June, or roughly 28% of GDP.
Dubai’s Debt: Conflicting Numbers
The question of Dubai’s debt level is a tricky one, and comes down to how the debt is calculated: Dubai’s
government does not include debt owed by government-related entities, or GREs, while ratings agencies
like S&P and Moody’s attempt to do so based on available information on local borrowing, since GRE debt
is issued by private and unrated bodies. “Rating agencies are in an awkward position when it comes to
Dubai,” Nasser al-Shaikh, a former head of Dubai’s finance department, told CNBC. Al-Shaikh rejects the
agencies’ numbers. “With it being unrated, their estimates were simply wrong as shown in disclosures
made by Dubai when it recently raised $2 billion — which of course was oversubscribed several times.”
Dubai returned to public debt markets in September for the first time in six years, successfully issuing $2
billion in debt in the form of a $1 billion Islamic sukuk and a $1 billion government bond. The value of orders
exceeded $10 billion. “Sovereign debt is only that which (the Dubai government) is legally responsible for
debt being extended to the Government, its public institutions and commercial debt that carries its
guarantee,” Al-Shaikh said in response to S&P’s report. “GREs are commercial entities that borrow on
commercial terms and it’s completely up to the Sovereign to decide if it will assist them financially or not.”
So far, he noted, the only public sovereign commitment from Dubai has been to support its flagship carrier
Emirates Airline with a lifeline of AED 7.3 billion. In that way, the government aims to demarcate what debt
it is liable for and what it isn’t. Ratings agencies, by contrast, attempt to cover all possible liabilities.
The emirate suffered a debt crisis in 2009, triggered when major GREs couldn’t repay their debts, leading
Dubai to rely on support from UAE capital Abu Dhabi in the form of billions of dollars in loans and bonds
that have since been consistently rolled over as they become due. But the ratings agency doesn’t predict a
similar situation this year. “Although we do not anticipate such a need, in the event of financial distress, we
expect Dubai would receive further financial support from the United Arab Emirates, with Abu Dhabi’s
backing,” S&P wrote. (S&P 08.10)
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SAUDI ARABIA: Saudi Public Decency Law Still Meeting Resistance

On 30 September, Eman Alhussein posted in the Arab Gulf States Institute in Washington that the social
dimension of change in the kingdom will continue to navigate a bumpy road, especially as it generates
tensions and debate over the issue of decency.
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In September 2019, Saudi Arabia began enforcing a public decency law, consisting of 19 violations –
actions that the government deemed inappropriate social behavior. The law provides an alternative means
to regulate public behavior in the wake of the curtailment of the religious police. But it also represents an
attempt to reshape public identity in the absence of that religious authority. Nonetheless, the law continues
to generate debate a year after its implementation. The use of the term “public decency” has opened the
door for wider public scrutiny – often still on religious terms – on what is considered appropriate behavior.
This public policing usually unfolds on social media and is not limited to behavior included in the law itself.
In fact, the debate on decency has become an umbrella to critique aspects of social reforms, especially
those pertaining to women’s empowerment as well as its impact on identity and cultural norms.
One area where the decency law has come into tension with government policy is the expansion of women
in the workforce. The government has been encouraging women to work in domains that were previously
reserved for men as a way to address the unemployment crisis, which has been more acute among females.
The recent social relaxation has helped increase women’s participation in the workforce, especially in bigger
cities that have been the focal points of social and economic transformations. In 2019, the Ministry of
Human Resources and Social Development introduced labor regulation amendments stating that, “it is not
allowed to discriminate between workers on the basis of gender, disability, age or any other forms of
discrimination whether in work, employment or advertising on the vacancy.” As a result, news stories have
celebrated women breaking into traditionally male jobs, with headlines such as the first Saudi women
working on car waxing or repairs and the first female cab driver.
These changes, however, haven’t been received with equal enthusiasm across the kingdom. Debates over
what is considered appropriate jobs for women have sprung up twice in the past few months in the city of
Taif. In July, a photo taken of a woman working as a waitress sparked social media debate, even though
women work in restaurants and cafes in other parts of the country. When the story went viral, the Ministry
of Human Resources and Social Development intervened by penalizing the cafe. The widely circulated
photo shows the waitress fully covered, so the penalty was not for violating the dress code but for hiring a
Saudi woman to wait tables. The move was in conflict with the new gender discrimination rules,
demonstrating how public opinion is still able to influence the ministry’s action and hinder its work in
expanding women’s employment. In September, a video of a woman working as a barber went viral and
provoked mixed reactions between those who considered the job inappropriate and others who supported
it. Different regions in the kingdom are on different social trajectories, which might hinder women’s
employment in some locations under the pretext of decency but not in others.
These regional variations in social norms have proved even more problematic in the holy cities. In February,
a female rapper from Mecca released a video during the height of musical events and concerts across the
country. The video, shot in a cafe, is about how the singer is proud of being a woman from Mecca, hence
the title “Mecca Girl.” The video was widely circulated on social media and received a number of negative
reactions, including charges that it violated public decency. Some Saudis argued that the song was
inappropriate and not representative of women from the holy city. Others countered that the decency issue
is being used under the guise for deeper racist views due to the rapper’s African origin. In response to the
brief detention of the singer, the spokesman of Mecca province said the authorities had the right to intervene
to preserve Mecca’s identity. The decency argument has thus become central to the pushback against
change affecting social and cultural norms.
There have been other inconsistencies in the enforcement of public decency laws. Visitors to shopping
malls and parks are often subject to closer scrutiny, while those frequenting concerts and other tourist
attractions are more often exempt from it. This speaks to the challenge of diversifying the economy (which
relies on tourism and entertainment) while maintaining more conservative standards in other places.
Early in September, luxury cruises started operating between King Abdullah Economic City in Jeddah and
Sindalah Island, off the coast of the Neom project. When reaching Sindalah Island, guests’ phones are
placed in special cases so that they cannot take photos. Since the island is a beach destination, banning
photos seems to be a way to avoid debate on social media regarding potential violations of the decency
law. Similarly, in the 2000s camera phones were banned, albeit unsuccessfully, to prevent people from
taking photos of others. While taking photos of others without their consent is a violation of Article 19 of
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the public decency law, it seems that actively preventing photos from being taken on Sindalah Island is an
extra effort to stave off public debate on social media.
The contestation over appropriate attire doesn’t just apply to women. In fact, the most violations recorded
since the law’s implementation have been against men for violating Article 9, which forbids wearing indoor
sleepwear in public. Article 8 of the law states that wearing “inappropriate clothing in public spaces is a
violation determined by place” without providing specific guidance. For locals, this can be very problematic
because there are different views of what is appropriate. The Public Decency Association, which was
launched in 2015 to provide guidance on decency and public taste but is not authorized to enforce the law,
encourages different facilities and public spaces to specify what they consider an appropriate dress code.
This would allow various venues to form their own regulations, potentially leading to more inconsistency
and social debate.
For foreign visitors, the law does provide a guide for appropriate clothing. Some Saudi women have argued
that the guide for foreign visitors should also apply to them, an argument used by a woman who attempted
to enter a mall in Riyadh. She showed the guide to the security personnel but was nevertheless refused
entry. The episode generated much debate on social media, highlighting tensions regarding the
differentiation between Saudis and foreigners. A Saudi lawyer pointed this out as a flaw in the system
violating the country’s Basic Law. Moreover, photos of foreigners not abiding by the dress code have also
fueled public debate and widened the foreigner versus local divide.
The decency debate coinciding with the push to open up the country has generated mixed expectations of
Saudi behavior and identity. For example, the Ministry of Tourism’s annual report states that “the local
population’s lack of mixing with other cultures has limited the private sector’s ability to attract tourism.”
When a semiofficial Twitter account tweeted this excerpt (later deleted) it was considered critical of Saudi
citizens for not being cosmopolitan enough. Some Saudis saw the tweet as an attempt to direct blame
away from the ministry’s own failure to attract foreign visitors. Others have argued that preserving local
culture and heritage is valuable for potential tourists. While unique cultural and social traditions might attract
more tourists, the ministry’s statement seems to suggest that the local population in certain places is
responsible for the lack of tourism in the country.
The emphasis on the importance of Arab and Islamic identity is mentioned in Vision 2030 and also in Saudi
Arabia’s new textbooks. The spokesman of the Public Decency Association said in response to violations
committed during Saudi Arabia’s National Day that “we are a Muslim and a conservative country … and the
Saudi identity is derived from religion and should be respected.” The diversification plans seem to rely on
profound expectations for social change. However, the vast and variegated nature of Saudi Arabia makes
it difficult to create a hybrid identity that is both modern and traditional at the same time. As a result, the
social dimension of change will continue to navigate a bumpy road, especially as it generates tensions and
debate over the issue of decency.
When religious figures were dominant with regard to sociocultural dynamics, issues concerning decency
were usually resolved by these figures as they had authority over the enforcement of social norms. Now,
the pyramid is in many ways inverted, and the public is contributing to and shaping the discussion on
appropriateness and preserving Islamic identity. It seems that the state is betting that the tensions will be
resolved with time. However, the transition might not be smooth as public pushback has already influenced
government entities on various issues. As the country is racing to implement its diversification plans, the
debate on decency will continue to present an obstacle to change, especially when attempting to balance
between the modern image Saudi Arabia wants to promote and the traditional one it wants to preserve.
Eman Alhussein is a non-resident fellow at the Arab Gulf States Institute in Washington. (AGSIW 30.09)
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EGYPT: Egypt Considers Space Program

Mohamed Saied reported on 30 September in Al-Monitor that Egypt is looking into establishing a satellitecarrying rocket launch station, in a step that will allow Cairo to firmly put its feet on the path of satellite
technology and space science.

Egypt is looking into establishing a satellite-carrying rocket launch station on its territories, Mohamed alQousi, CEO of the Egyptian Space Agency (EgSA), told Al-Monitor. The feasibility study is ready and
awaiting the approval of the political and security leadership before it can be implemented, Qousi said,
without specifying an implementation date. He noted that Egypt does not currently have a problem in
seeking the help of foreign countries in the process of launching satellites.
On 21 September, Qousi told Elbalad.News that the satellite launch project is not a luxury, but rather a duty
that must be fulfilled. “We are now focusing on building satellites, while the launch process is secondary
at the present time. Indeed, a feasibility study has been conducted but we currently have friendly countries
that we cooperate with in the launch process, and we have no issue doing so for now,” Qousi told AlMonitor.
On 26 November 2019, Egypt successfully launched its first communications satellite, Tiba-1, from a base
on the French Guiana island in South America, with the purpose of improving internet services and fighting
terrorism. A space rocket by the European company Arianespace, lifted off, carrying Tiba-1 toward the
orbital position of 35.5 degrees East. Tiba-1, manufactured by Airbus and Thales Alenia Space, is supposed
to remain in orbit for 15 years. The Egyptian government is handling the operation of controlling Tiba-1
from the headquarters of EgSA in the Fifth Settlement, in eastern Cairo.
Egypt has limited experience in the field of satellites as it dates back to 1998. It owns six satellites, some
of which are out of service, and others are still operating efficiently. Unlike Tiba-1, its newest satellite, all
of them are designated for the purposes of satellite communications and remote sensing technology. Cairo
is seeking to make its way into the field of space technology, toward which it started taking serious steps in
early 2018, when Egyptian President Abdel Fattah al-Sisi approved a law to establish EgSA.
The law defined the objectives of this agency, namely developing space science and technology, localizing
them and improving its own capabilities to build and launch satellites from Egyptian territories in a way that
serves development and achieves national security. For funding, EgSA relies on loans, grants and
donations, in addition to the financial budget that the state allocates to it in its general budget. The EgSA
budget amounts to EGP 65 million ($4.12 million) in FY 2021.
Qousi told Youm7 newspaper on 28 August that EgSA is currently working on 22 space projects, the most
prominent of which is manufacturing a satellite to monitor the Egyptian borders, scheduled to be launched
between June and September 2021.
Speaking about the importance of satellite technology in securing the Egyptian borders, Qousi said that
Egypt has a 1,100 kilometer-long (683-mile) borders with Libya, which has been mired in internal conflicts
since 2011, in addition to the southern Egyptian border with a length of 1,200 kilometers (745 miles).
“Securing such long borders and with equipment that relies on the human factor in extremely harsh
conditions does not allow for a 24/7 cover nor a 100% security rate,” he noted. Speaking to Al-Monitor,
Qousi said Egypt seeks to have a complete space system that includes building satellites and ground
control stations. He noted that Egypt has a data receiving station in the southern city of Aswan, as well as
a control station inside the EgSA headquarters.
Egypt is currently establishing a satellite collection center in the new administrative capital, in eastern Cairo,
with a Chinese grant estimated at about $23 million. It is scheduled for completion in 2021. China also
provided a $45 million grant to Egypt in August 2018 to create the Misr Sat-2 satellite, provided that the
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satellite would be fully tested at the Egyptian satellite collection center before its launch, scheduled for
September 2022. “We are working on manufacturing another satellite, in partnership with a German
company; [Egypt] is building 45% of this satellite, while the rest is being built by Germany. We are also
cooperating with Ghana, Nigeria, Uganda, Kenya and Sudan to establish a joint satellite to monitor climate
changes in the African continent,” Qousi said.
Essam Heggy, an Egyptian space scientist who works at NASA and supports the establishment of a
satellite-carrying rocket launch station in Egypt, told Al-Monitor that this step comes within the framework
of sustainable development and a true understanding of the importance of science and scientific research
for economic advancement and improvement of citizens' lives.
He said that Egypt is a country whose basic resources, such as water, come from outside the borders, and
its agricultural resources are affected by phenomena that come from outside its borders as well, such as
climate change, desertification, sand movement and coastal erosion as a result of weather fluctuations in
coastal areas. This, he explained, requires Egypt to have an understanding of environmental and natural
phenomena outside its borders that greatly affect its economy and the daily life of the citizen. Heggy
stressed that such an understanding can only be through satellites.
He noted that Egypt uses the results of satellites from Western countries such as the European Space
Agency, the Indian Space Agency, NASA, and others. But most of these satellites are designed with
measures and standards for phenomena in European regions and North America and are not entirely
dedicated to studying desert areas like Egypt. This is why, he noted, countries located in desert regions
must design satellites for studying desert phenomena and launch them for these purposes. “Does Egypt
need a platform to launch rockets for space purposes? If we believe that Egypt needs to design satellites
to study the aforementioned phenomena, then it most certainly does,” Heggy stressed.
He said that launching the satellites is the most costly step of the process, but with the presence of an
Egyptian platform it will reduce the process of spending and allow Egypt to freely launch these satellites at
the most appropriate time and without being linked to other international parties. This is particularly
important when it comes to small satellites that Egypt relies on, as they need to be launched on a rocket
that often carries another satellite, which forces Egypt to wait in order to share the launch. “Spending funds
on space science is a step toward understanding the sustainability of environmental, climatic and water
factors and is not a waste of public money as some might see it,” Heggy concluded. (Al-Monitor 30.09)
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EGYPT: How Egypt is Developing its Golden Triangle

Rasha Mahmoud reported on 1 October in Al-Monitor that the Egyptian government has recently described
the Golden Triangle as one of the richest economic areas in Egypt given its large mineral reserves.

The Golden Triangle lies in Abu Tartour on the outskirts of Qena governorate in Upper Egypt and is home
to a mining area rich in phosphate reserves, estimated at almost 1 billion tons. The Egyptian Cabinet’s
Information and Decision Support Center said that the Golden Triangle area is rich in metallic and
nonmetallic minerals. According to the report, the Golden Triangle contains iron, copper, gold and
phosphate minerals, amounting to 75% of all of Egypt’s mineral resources, and holding Egypt’s phosphate
reserves, paving the way for numerous investment opportunities in building new factories in various fields.
The Golden Triangle is located on the coastal road connecting Egypt’s eastern borders to the north all the
way to the southern border. The triangle area is jammed between the Red Sea governorate in the east
and the Qena governorate in the west, with an 80 kilometer long seafront stretching between the borders
of Safaga in the north and the borders of the city of al-Qusayr to the south and west. The triangle’s area
stretches over 155 square kilometers up to the borders of Qena.
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The project is seen as a major national development project that serves the southern part of Egypt. The
area also occupies a vital position as it overlooks the Red Sea, allowing access to the Gulf states, East
Asia and Africa, as well as being connected to central and southern Africa via the ports of Aswan, both
onshore and via the Nile River.
Egyptian President Abdel Fattah al-Sisi had issued a presidential decree that was published in the official
gazette in 2017, to establish the Golden Triangle Economic Zone. Maj. Gen. Ahmed Abdullah, governor of
the Red Sea governorate, told Al-Monitor that the infrastructure already exists in the area and is ready for
investments and development projects to exploit the enormous potential and reserves in the area, namely
minerals. He explained that the investment projects would consist of creating mineral and agricultural
industrial entities, achieving industrial and agricultural development, with the possibility of establishing
cement, gypsum and phosphate fertilizers factories, glass factories in areas rich in white sand, as well as
mineral and industrial complexes for the production of gold.
Abdullah said, “The goal of the Golden Triangle [project] is to create a new economic zone for the Upper
Egypt area that will set in motion the wheel of development in its different cities, taking advantage of the
available labor force in Upper Egypt.” “This is in addition to benefiting from the untapped urban
communities,” Abdullah added, noting that the Golden Triangle area will also include logistic areas, financial
and business centers, commercial shopping centers, administrative departments, hotels, and recreational
and open areas.
Maha Fahim, deputy chairman of the General Organization for Physical Planning — which is in charge of
implementing the Golden Triangle project — said the development plan of the area is based on developing
the Safaga Port on the western coast of the Red Sea as a global mining commercial and industrial port, the
establishment of new piers, as well as developing the port to serve various purposes, and implementing
projects for cargo loading and unloading services. Fahim told Al-Monitor that the port will be developed
into a commercial one that would provide all services and facilities, and would serve as a tourist port for
yachts and major tourist boats, as well as a mining port. Fahim added that the Hamrawein Port on the Red
Sea coast, south of Hurghada, will also be developed and integrated with the Safaga Port and will be
destined for the trade of mineral and stone materials. In addition, al-Qusayr city will be developed into a
global ecotourism attraction, she added.
Hassan Bakhit, chairman of the Arab Mining Advisory Council, a government body affiliated with the
Syndicate of Scientific Professions, told Al-Monitor that the Golden Triangle area is rich in mineral
resources, including copper, gold, lead, tin heavy metals and trace elements, as well as raw material for
construction such as limestone and aggregates, the main source for the cement industry in Egypt. Bakhit
stressed that the idea of the megaproject is based on the development of the triangle area and its mineral
riches, as well as developing tourist and industrial areas to benefit from the mineral reserves. He said the
development plans will contribute to industrial development for the people of Upper Egypt. “This would be
a good opportunity for the south and would provide the youth in the area with job opportunities and would
develop the Red Sea ports in such a way to optimize the export movement,” Bakhit said.
“There are existing quarries in the Golden Triangle. Some ports are operating too, including the Safaga
Port, which will be [further] developed within the development plan for the entire area,” he added. “This
national megaproject will create investment areas of a special nature for mining activities and related
industries, and will be attractive to local and international investments.” Bakhit concluded, “This would
place Egypt on the international map for mining." (Al-Monitor 01.10)
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11.8.

EGYPT: Why Nile Renaissance Dam Talks Are on Hold for Now

Hagar Hosny posted on 9 October in Al-Monitor that the Grand Ethiopian Renaissance Dam negotiations
between Egypt, Ethiopia and Sudan have been stalled since the last session that was held under the
auspices of the African Union and completely failed to reach a binding agreement between all parties.
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The negotiations held on 28 August between Egypt, Ethiopia and Sudan on the Grand Ethiopian
Renaissance Dam (GERD) under the auspices of the African Union (AU) ended amid failure to reach a
unified draft that includes each of the country’s proposals. It fell short of agreeing on a satisfactory and
binding solution for all parties.
Ever since, there has been no news about the GERD negotiations, except for a recent press statement
issued by the commander of the Ethiopian air force, Gen. Yilma Mardasa, on 2 October saying the Ethiopian
air force has the ability to secure and defend the dam. Mardasa’s statement came after Egyptian President
Abdel Fattah al-Sisi said on 29 September during a phone call with British Prime Minister Boris Johnson
that Egypt continues to cling to its water rights by reaching a legal agreement that guarantees clear rules
on the process of filling and operating the dam and serves the common interests of all parties. Sisi
reiterated this during his 4 October meeting in Cairo with Kenyan President Uhuru Kenyatta.
A report published by Foreign Policy magazine on 28 September said that “as long as the Renaissance
Dam remains an instrument in Ethiopia’s bid to control the Blue Nile, negotiations are doomed.” In this
context, Tarek Fahmy, a political science professor at Cairo University, told Al-Monitor over the phone that
the AU has not yet announced the failure of the GERD negotiations, and added, “The contacts between the
technical committees [of the three countries] are definitely ongoing. There may be no meetings reported in
the media, but negotiations are still ongoing.”
Fahmy indicated that the negotiations may need a timeframe to witness progress, as Sisi previously stated
during Egypt’s parliamentary National Security Council meeting held on 9 June. Fahmy added that in all
cases, Egypt is committed to the negotiation path under the auspices of the AU until any results, be they
positive or negative, are announced. In the event of a failure to reach an agreement, Egypt will have to
return to the Security Council as an alternative plan, he said.
Egypt and Sudan (the two downstream countries) are seeking to reach a binding legal agreement with
Ethiopia (an upstream country) on the filling and operation rules of the GERD within the framework of the
Declaration of Principles signed by the three countries on 23 March 2015, in the Sudanese city of Khartoum.
The declaration stipulates the dam’s use in an equitable and appropriate manner that causes no harm,
amid regional cooperation and integration.
Fahmy pointed out that Sisi conveyed an important message during his meeting with the Kenyan president
on 4 October, whereby Egypt is sticking to its water rights and the Nile River is a national security issue for
Egypt. He said Egypt has about a year to try to reach a binding agreement between all parties, which is
the period that Ethiopia has set for the start of the second phase of the dam filling.
Ethiopia’s President Sahle-Work Zewde announced on 5 October that the GERD, built on the Blue Nile,
would start generating electricity within 12 months. This comes at a time when Addis Ababa has banned
all flights over the dam for “security reasons.” Amani al-Taweel, director of the African program at Al-Ahram
Center for Political and Strategic Studies, told Al-Monitor over the phone that the calm prevailing over the
GERD negotiations is due to Egypt’s preoccupation with other issues, such as the Libyan crisis and the
situation in Sudan.
Egypt has been making efforts to restore stability in Libya following the battles between the Government of
National Accord (GNA) led Fayez al-Sarraj, which is supported by Turkey, and the eastern-based forces of
Field Marshal Khalifa Hifter, known as the Libyan National Army (LNA). The battles started when the LNA
launched an attack against Tripoli in April 2019.
In Sudan, Egypt has sent urgent aid in the wake of the flooding that hit Sudan in early August, claiming the
lives of 121 people and destroying more than 25,000 homes. Taweel said that while the situation in Libya
and Sudan is timely, Egypt has until next year to try to reach a legal agreement on the GERD, one that is
binding on all parties. She said the AU has thus far not taken any steps toward the stalemate prevailing
over the negotiations, and she noted that the internal situation in Ethiopia is currently not in favor of the
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Ethiopian political leadership. Taweel said there might be changes in the coming period that may somehow
contribute to changing the Ethiopian position on negotiations, and this change could be in favor of Egypt.
Addis Ababa witnessed protests in early July following the killing of famous Ethiopian artist Hachalu
Hundessa. More than 250 people were killed in the crackdown on the protests. Ethiopian Prime Minister
Abiy Ahmed said in a press statement on 3 July that Hundessa’s killing was a “scheme aimed at stirring up
trouble” in the country.
Egypt’s former Minister of Irrigation Mohamed Nasr Allam told Al-Monitor over the phone, “The GERD
negotiations are not going through a period of calm but rather a hiatus resulting from the absence of
consensus among the negotiating parties on the basic principles for operating the dam.” There are constant
Ethiopian attempts to thwart the negotiations and take unilateral measures to complete the construction of
the dam, which is what the AU must take action against, he added.
Egypt is suffering from water scarcity and is voicing concerns over a decrease in its water share of the Nile
River, which amounts to about 55.5 billion cubic meters, as a result of the dam that Ethiopia began building
in 2011 on the Blue Nile in an area located on the Ethiopian-Sudanese border at an estimated cost of about
$4.6 billion. The maximum capacity of the dam reaches 74 billion cubic meters, while the dam affects
agriculture in Sudan as it could reduce the amount of silt that flows through the water. Also, while the low
water level affects fish resources, Ethiopia believes the dam is necessary for its economic development as
it provides the country and some neighboring countries with large quantities of electricity. (Al-Monitor 09.10)
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MOROCCO: Morocco Outlook Revised to Negative On COVID-19-Induced Rise in Debt

On 2 October, S&P Global Ratings revised its outlook on Morocco to negative from stable. At the same
time, we affirmed our long- and short-term foreign and local currency sovereign credit ratings at 'BBB-/A3'.
Outlook
The negative outlook signifies that we could lower our ratings on Morocco within the next 24 months if net
government debt levels fail to decline despite the expected economic rebound; real GDP growth rates
significantly undershoot our projections; or the economy's gross external financing needs continue rising.
We could revise the outlook to stable if the budgetary consolidation prospects materially improve, leading
to a clear decline in government debt.
An outlook revision to stable could also occur if the ongoing transition toward a more flexible exchange rate
regime that targets inflation significantly bolsters Morocco's external competitiveness and resilience to
macroeconomic external shocks.
Rationale
We project that Morocco's budgetary and external positions will deteriorate materially more than anticipated
because of severe COVID-19 economic fallout. We now expect the budgetary deficit in 2020 to reach about
7.7% of GDP with net general government debt surpassing 60% of GDP and a significant rise in contingent
liabilities linked to the state guarantees extended to the private sector. Moreover, because of the pandemic,
the widening current account deficit will increase gross external financing needs and weaken the external
position, in our view.
Under our forecasts, economic growth should rebound in 2021 and allow the government to resume its
comprehensive structural reforms and budgetary consolidation strategy. We believe that drawing on the
IMF's precautionary and liquidity line (PLL) in April 2020 - teamed with significant monetary policy measures
adopted by the Moroccan central bank - has underpinned the country's financial stability in the near term,
56
The Fortnightly may also be found at our Web site of: https://atid-edi.com/category/fortnightly/

alleviating immediate external pressure from the widening current account deficit and rise in gross external
financing needs. Moreover, we believe that the economic shock from COVID-19 has been partially offset
by the widening of the dirham's fluctuation band to plus or minus 5% in March 2020 from plus or minus
2.5% previously.
We expect that, once the effects of the pandemic start to subside, the shift in the country's underlying
economic structure will continue and benefit economic growth prospects and stability. This shift will be
driven by resumed foreign direct investment (FDI) and a more resilient agricultural sector, both underpinned
by the government's strategy to promote private sector activity and limit or - in some sectors - reduce the
government's role in the economy.
The ratings on Morocco continue to be supported by still manageable current account deficits, amid
relatively stable policymaking. The ratings remain constrained by GDP per capita lower than that of similarly
rated sovereigns, significant economic reliance on agriculture, high social needs, and increasing budgetary
and gross external financing needs.
Institutional and economic profile: Policy focus is on alleviating COVID-19-related pressure on the
economy




We forecast that Morocco's GDP will contract by 5.5% this year, before recovering by 4.5% in 2021,
assuming an effective treatment or vaccine for COVID-19 becomes available next year.
The government's policy measures include wage subsidies and loan holidays for affected
employees, as well as corporate tax, loan, and social contribution holidays for small and midsize
companies.
In April 2020, the Moroccan government drew on the available funds under the PLL arrangement
with the IMF, aiming to contain the pandemic's economic impact and strengthen the economy's
buffers against the balance of payment pressure.

The coronavirus outbreak is expected to materially weigh on the Moroccan economy, which we expect to
contract by 5.5% in real terms in 2020. The recession in Morocco is being fueled by contraction in all
components of aggregate demand, given the pandemic's simultaneous effect on external and domestic
demand. Collapse in external demand affects Morocco mainly via disruptions in global supply chains in
commodity and product markets. International travel has also suffered major disruptions, resulting in a drop
in current account travel receipts of about 33% during the first half of 2020 compared with the same period
of 2019. In our forecast, we project that investment and especially exports will plummet this year, while
increased government consumption will not be able to offset the fall in private consumption, which shrunk
during the second quarter, in particular, because of the lockdown measures. A U-shaped recovery of
activity started in the second half of the year, but we expect it will be fragile given the emergence of a
second wave of COVID-19 infections, leading to several local lockdowns and the state of emergency being
extended until early October 2020. Our macroeconomic projections are unusually uncertain, because they
depend on the evolution of the global pandemic with persistent downside risks.
To counter the pandemic's adverse economic impact, the government announced a series of measures,
including wage subsidies and loan holidays for employees and financial support to households working in
the informal sector, as well as corporate tax, loan, and social contribution holidays for small and midsize
companies. These measures were initially scheduled to run until end-June, but have been extended until
end-December 2020 in the tourism sector. They are being financed by a special fund, with endowment of
about 3% of GDP with tax-deductible contributions from the public and private sectors. The government
accelerated the payments to its private-sector providers - following the shortening its payment times to
suppliers in 2019 - and those of state-owned enterprises (SOEs), and has settled its payment arrears with
the private sector. At the same time, the central bank adopted measures aimed at addressing rising liquidity
risks given the sudden stop in economic activity. In April 2020, the Moroccan government drew on the
available funds under the PLL arrangement with the IMF (equivalent to about 3% of GDP) aiming to contain
the COVID-19 economic fallout and strengthen the economy's buffers against the balance of payment
pressure. We view the IMF support as an important mitigant, as well as a relevant policy anchor, and expect
the arrangement to be renewed.
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In addition, in August 2020, the government launched an economic recovery plan valued at Moroccan
dirham (MAD) 120 billion (approximately $13 billion), mainly constituting credit guarantees to firms and
funding for a newly created Fund for Strategic Investment, which is planned to finance investment projects,
including public-private partnerships and recapitalization of firms to support their development.
We forecast that real GDP growth will average about 4.2% in 2021-2022, backed by the expected 2021
rebound, improved performance in non-agricultural sectors, as well as return to growth in the agricultural
sector, the performance of which has also been markedly hindered by dry weather conditions since early
2019. In addition, we expect that the business investment and external demand will bounce back gradually
following the 2020 slump and be supportive of the steady pick-up in nonagricultural output. To this end,
the government has prepared an investment charter, small-business act, and tax system overhaul to
introduce more stability and policy predictability for businesses.
Beyond COVID-19, we believe the government will maintain its strategy on reducing the economy's
vulnerability to climate-related shocks by diversifying the economy and investing in more efficient
technologies in the agricultural sector. This could materialize, for example, as the implementation of the
"Generation Green 2020-2030" plan, which is expected to build on achievements of the Green Morocco
Plan, to double the sector output and exports by 2030.
In the context of economic diversification, we believe that nonagricultural output, which had been
accelerating, will continue to expand in line with past trends and reflect continual growth in FDI, once
COVID-19's effects diminish, subject to the pace of recovery in external demand. The latter will determine
how the main sources of growth in the nonagricultural sector - auto, aeronautic and electronics - will
perform. During the first half of the year, exports in these sectors were, respectively, 33%, 18% and 5%
lower than during the same period in 2019. In structural terms, we believe that the country has built
comprehensive industrial clusters that will drive the economy in the current decade. For example, the
number of vehicles produced in Morocco has increased more than 2.5x since 2014, overtaking value
exports related to phosphates and their derivatives a few years ago. Despite a decline in 2019-2020,
phosphates and their derivatives will still represent an important share of the country's exports. We also
believe that tourism has substantial growth potential, although it has taken a particularly hard hit this year
and is expected to recover only slowly. Furthermore, we expect the construction sector to contribute to
overall economic growth following the reduction in COVID-19 risks.
Considering Morocco's dependence on energy imports, FDI in the energy sector is increasingly important.
The country intends to produce 52% of its power from renewable energy by 2030; this appears feasible,
given that an estimated 35% of its current electricity production already comes from renewables (hydro,
wind and solar). This kind of project, which eases the economy's reliance on external sources of energy,
are positive because they support additional reductions in current account imbalances and insulate
Morocco from energy price increases. In addition, the government has promoted several gas field
exploration projects. Although they are unlikely to come on-stream over the next two years, they could
further reduce Morocco's energy imports and benefit its trade balance in the future. This vulnerability was
most recently demonstrated in September 2019, when oil prices increased due to geopolitical factors.
Because of the severe economic and budgetary effects, the government is considering a profit-marginregulating mechanism for the companies operating in the sector that would prevent the full impact of oil
price increases being felt by end-users. In light of the significant decline in oil prices this year, however,
the related strain on the economy has eased.
Tackling other structural weaknesses, such as payment indiscipline among private sector companies and
administrative hurdles in the business environment, could facilitate economic diversification and sustainable
growth. Indeed, we think this could materialize on the back of the government's strategy to further improve
the business environment, including access to finance.
We believe that Morocco has largely demonstrated political and social stability, especially following the
Arab Spring. It achieved this through constitutional reforms, a rise in government spending aimed at
economic development, and a reduction of economic inequality in less developed regions, with broad
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support from King Mohammed VI. The king chairs the Council of Ministers, which deliberates strategic laws
and state policy orientations. His role in policymaking has held greater importance since 2017, when he
intervened in curbing social tensions in the Rif and Jerada regions.
Although ethnic, tribal, religious, and regional divisions are less pronounced in Morocco than in much of the
Middle East and North Africa, parts of the Moroccan population are increasingly demanding more inclusive
economic growth. In our view, this partially stems from high unemployment among youth and the income
disparities between more- and less-developed areas, which we expect to widen further because of the
pandemic. National unemployment is on the rise, and we expect the differences among population
segments to become more pronounced in the wake of the recession. Moreover, we believe that higher
participation by women in the labor market (estimated at 20.8% in Q2/20) could significantly increase the
country's economic growth potential.
The government has expressed its willingness to accelerate the implementation of regional development
programs and decentralization of the state to reduce income disparities, including by tackling high
unemployment. In this context, the 2020 budget includes the creation of a Business Finance Support Fund
for economic and social development supporting projects of young graduates, very small businesses, and
export-oriented companies. The fund is endowed with MAD8 billion over three years by the state (MAD3
billion), banking sector (MAD3 billion), and Hassan II Fund (MAD2 billion). We believe that such social
demands will persist and constrain Morocco's budgetary position, delaying a faster improvement in the
budget deficit over our forecast horizon. Nevertheless, since they are directed toward improving education
and labor market outcomes, these policies could bolster the country's growth potential in the medium to
long term.
Flexibility and performance profile: COVID-19 impacts will likely erode budgetary and external positions




We project the budget deficit will widen to about 7.7% of GDP in 2020 because of the economic
and budgetary implications of the coronavirus outbreak.
We expect net general government debt to rise to 65.9% of GDP in 2020, and we note the
substantial increase in contingent liabilities.
In March 2020, authorities launched the second phase of the gradual currency liberalization reform
by widening the fluctuation band for the dirham to 5.0% from 2.5%.

Because of the cyclical impact on revenue and spending and the government's budgetary measures to
alleviate COVID-19-related setbacks, we expect the 2020 budget deficit to widen to about 7.7% of GDP,
compared with the government's August 2020 revised budget target of 7.5% of GDP.
Until September 2020, government revenues posted a drop of almost 9% compared with the same period
last year, with indirect tax receipts falling by more than 10% year-on-year. During the same period,
government expenditures jumped by almost 6% year-on-year, mainly due to greater spending closely linked
to the government's anti-pandemic measures, albeit some relief from lower spending on butane gas
subsidies given the oil price shock in first-quarter 2020. Importantly, the adverse impact of the pandemic
on the government's accounts has been significantly cushioned by a special COVID-19 fund, which has
benefited from sizable contributions from the public and private sectors (about 3% of GDP).
In August 2020, the government announced a second package of budgetary measures to support economic
recovery and preserve employment equivalent at MAD120 billion (about 11% of GDP). About 62% of the
package is aimed at facilitating access to state-guaranteed investment loans with lower interest rates, with
the remaining part planned for strategic investment in major projects, mainly via establishment of publicprivate partnerships.
As a result, we forecast that the net general government debt-to-GDP ratio will climb to 65.9% of GDP this
year from 55.1% in 2019. If implemented, the government's commitment to privatizing assets worth
approximately 4% of GDP during 2019-2024, would have a positive impact on net general government
debt. Exposure to interest rate, refinancing, and foreign exchange risks is limited. The average maturity
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of the central government debt outstanding stood at about seven years at end-June 2020, with the average
interest rate estimated at below 3.9%. Almost 80% of government debt is dirham-denominated.
The existing stock of state guarantees to SOEs dominate Morocco's contingent liabilities. We believe,
however, that the government's overhaul of SOEs' roles is positive in several ways, even beyond the use
of privatization proceeds in the future budgetary consolidation process. Still, among its COVID-19-related
responses, the government has been extending guarantees to the private sector. This measure, alongside
the implementation of the recovery plan announced in August 2020, will lead to a substantial increase in
contingent liabilities, which, if called, could intensify the burden on the government's balance sheet.
The Moroccan dirham is pegged to a currency basket of 60% euros and 40% U.S. dollars. The foreign
exchange peg limits monetary policy flexibility, in our view. However, this is gradually changing. In January
2018, Moroccan government and the central bank, Bank Al Maghrib (BAM), increased the flexibility in the
exchange rate regime by widening the band of fluctuation between the dirham and the basket of currencies
to 2.5% in either direction from the previous 0.3%. More recently, in March 2020, authorities launched the
second phase of its gradual currency liberalization reform by widening the fluctuation band for dirham to
plus or minus 5.0% from plus or minus 2.5% previously. At the time of the launch, the reserve coverage
was slightly above five months of current account payments and it increased further in the light of the
drawing down of the IMF's PLL. We view this process positively for our overall monetary assessment on
Morocco because we believe it supports the country's external competitiveness and ability to withstand
external macroeconomic shocks, including the current one.
Considering the macroeconomic developments and accounting for medium-term inflation trends, and with
an eye on upholding economic activity, BAM decided in June 2020 to reduce the key policy rate further to
1.5%. Additionally, to alleviate liquidity constraints, BAM is providing extensive support to the banking
system through widening eligible collateral and extending maturities for central bank repo facilities.
Important policy easing measures by the central bank include reductions in reserve requirements from 2%
to zero and capital conservation buffer by 50 bps for one year; provision of foreign currency swaps to
domestic banks; suspension of provisioning requirements for loans' benefiting from a temporary payment
moratorium and calls on banks to suspend dividends. We observe that the banking sector's moderate
capitalization is unlikely to jeopardize the wider economy, given its adequate regulatory tier 1 capital ratio
of 10.9%. Although nonperforming loans constitute a relatively high proportion of the total, at above 7% at
end-2019, they appear adequately provisioned. Nevertheless, the banking sector remains vulnerable to
credit concentration risks. The banks' expansion into sub-Saharan Africa has so far been highly profitable,
but it opens new channels of risk transmission to the country's banking system.
We expect Morocco's current account deficit to deteriorate substantially given the sudden, large drop in
external demand for Moroccan products and services. However, remittances from abroad have, overall,
been extremely resilient, declining by a slim 2.9% until end-August 2020 compared with the same period in
2019. Although imports have declined sharply, too, their drop will, in our view, not be able to offset the drop
in exports, enlarging the current account deficit to about 6.4% of GDP this year. In line with the recovery
in global economy and gradual restoration of Morocco's export performance, we expect a renewed
strengthening of the current account deficit over our projection horizon. We acknowledge, however, that
persistent current account deficits will spark a rise in gross external financing needs in the coming years.
External liabilities will remain large over the next three years, and we forecast narrow net external debt as
a proportion of current account receipts (CARs) of to increase temporarily to above 40% in 2020, before
slowly falling as of 2021 as current account receipts gradually recover.
We view the level of foreign currency reserves as comfortable, underpinned by the drawing of the PLL
facility in April 2020 as well as other international financial support that Morocco has benefited from since
the beginning of the pandemic. (S&P 02.10)
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11.10. TUNISIA: Moody's Confirms Tunisia's B2 Rating and Changes Outlook to Negative
On 6 October, Moody's Investors Service confirmed the B2 issuer rating of the Government of Tunisia and
changed the outlook to negative. Moody's has also confirmed the Central Bank of Tunisia's B2 senior
unsecured rating, (P)B2 senior unsecured shelf rating and changed the outlook to negative. The Central
Bank of Tunisia is legally responsible for the payments on all of the government's bonds. These debt
instruments are issued on behalf of the government. This concludes the review for downgrade initiated on
17 April 2020.
The confirmation of the B2 ratings reflects the resilience of the foreign exchange reserve buffer observed
since the opening of the review, as a backstop for maturing external liabilities over the next year. The
installment of a new technocratic government in September supports Moody's assessment that Tunisia's
institutions and governance will contribute to policy continuity, likely to be reflected in medium-term fiscal
and economic reform implementation under a new IMF program. In turn, indications that monetary and
fiscal policy will continue to be aimed at containing Tunisia's external and fiscal imbalances will support
access to official and market financing.
The negative outlook reflects the economic, financial, social and political challenges the government faces
in implementing fiscal consolidation and structural reforms required to secure official support and maintain
confidence-sensitive funding options as refinancing risks prevail ahead of upcoming Eurobond maturities.
While Tunisia's institutions have built a track record of maintaining policy direction and some progress in
implementing reforms, governance weaknesses and social challenges have also contributed to slow
progress.
Tunisia's local currency and foreign currency long-term bond and deposit ceilings remain unchanged: the
long-term local currency bond and bank deposit ceilings at Ba2, long-term foreign currency bank deposit
ceiling at B3, and the foreign currency bond ceiling at Ba3. The short-term foreign currency bond and bank
deposit ceilings remain unchanged at Not Prime.
RATINGS RATIONALE
Rationale for the Confirmation of the B2 Rating: Continued Accumulation of Foreign Exchange
Reserves Provides Backstop for Significant External Maturities from Next Year
Over the first eight months of this year Tunisia's external accounts have adjusted in a more balanced way
to the pandemic than envisaged when the review for downgrade was initiated and financial market turmoil
at the time implied. Foreign exchange reserves have continued to increase, reaching 4.7 months of imports.
While current account receipts have declined sharply over the first eight months of this year in light of
pandemic-related lockdown measures, imports and other current account payments have declined by more,
leading to a narrowing current account deficit to a cumulative 5% of full-year GDP over the first eight months
of this year compared to 5.9% of GDP over the same period last year, alleviating pressure on the balance
of payments.
Net foreign assets have increased to $7.7 billion (141 days or 4.7 months of import cover) in September
2020 from $6.9 billion in December 2020 (109 days or 3.6 months of import cover). These recent
developments support the view that the shift in monetary policy towards more effective support of
macroeconomic stability, observed over the past two years is maintained. The commissioning of the
Nawara gas field and pipeline in February 2020 will also support a permanent narrowing of the current
account deficit by substituting for gas imports of about $500 million (1.3% of GDP).
A resultant higher FX reserve buffer serves as backstop for the significant external debt service payments
due from next year, with 2021 maturities including two USAID-guaranteed Eurobonds of $500 million each
and a Qatari loan installment at $250 million.
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Moreover, because of the high foreign currency share of total government debt at almost 75%, Tunisia's
debt trajectory is highly sensitive to adverse currency movements. As a result, preserving external stability
has significant implications for Tunisia's debt sustainability.
Installment of Technocratic Government Improves Prospects for Policy Continuity and MediumTerm Reforms under an IMF Program
The installment of a technocratic government led by Prime Minister Hichem Mechichi on 2 September
supports Moody's expectations of policy continuity and paves the way for medium-term reforms under the
umbrella of a new IMF program over the remainder of this year, supporting continued access to official
external funding sources and supporting the restoration of international capital market access at affordable
terms.
Tunisia's institutions have demonstrated a track record of successful democratic transition with the support
of civil society organizations that continue to participate in the political and policy discourse. While fiscal
and economic reform progress has been slow, pluralist participation in policymaking supports continued
progress towards reform implementation, sufficient to catalyze official funding and secure market financing.
Beside stated intentions to enter a new IMF program, the government's priorities include the consolidation
of public finances and the expansion of the sovereign's funding sources; the implementation of public sector
reform including efficiency enhancements at state-owned enterprises; the preservation of households'
purchasing power and the maintenance of social stability, including via targeted income support for
qualifying households.
As explained below, this program will be challenging for the government to deliver on. Nonetheless,
Moody's assesses that it provides continuity in directing policy towards mitigating Tunisia's fiscal and
external imbalances.
Credit Profile Constrained by a High and Rising Debt Stock
The B2 rating captures risks associated with Tunisia's elevated debt burden, structural policy constraints,
and slowing trend growth. Taking into account weaker revenues as a result of the pandemic shock, Moody's
expects the fiscal deficit to widen to 7% of GDP in 2020, followed by 4.5% in 2021 from 3.6% in 2019.
Moody's expects Tunisia debt burden to increase to over 80% of GDP in 2020 and stabilize within the 8085% range around 2024.
Reliance on concessional financing helps mitigate the impact of a higher debt burden on debt affordability.
While debt affordability will deteriorate because of lower revenue and an increasing interest bill, it will be in
line with peers as indicated by an interest payments/revenue ratio of 14% in 2024.
However, a number of structural weaknesses weigh on public finances including a large public-sector wage
bill amounting to over 15% of GDP, which remains to be addressed over the long term; energy subsidies
that are being phased out (with a 2022 target), and government guaranteed debts of SOEs amounting to
about 16% of GDP (mostly in foreign currency) representing sizable contingent liabilities. Moody's expects
pending SOE reforms will form part of any new IMF program.
Rationale for the Negative Outlook
The negative outlook reflects the economic, financial, social and political challenges the government faces
in implementing reforms required to secure official support and maintain confidence-sensitive funding
options as refinancing risks emerge ahead of upcoming Eurobond maturities starting 2021.
With gross borrowing requirements of 14% of GDP, Tunisia remains reliant on both continuing official sector
support but also confidence-sensitive capital market funding. The newly-instituted government's policy
effectiveness has yet to be proven. Achieving fiscal consolidation amid subdued growth will be difficult.
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Over the longer term, the inability to boost trend growth entails the risk of increased social instability, which
would further dent prospects for fiscal consolidation. Moody's expects the economy to contract by 6.5%
this year as a result of the coronavirus outbreak, followed by 4% growth in 2021 and a return to the 2-3%
range thereafter. The pandemic exacerbates a decline in trend growth over the past decade. The
government's high debt ratio constrains scope for a rapid increase in public investment as a means to boost
growth potential. In turn, GDP growth remains insufficient to significantly expand employment, particularly
for young graduates, increasing the risk of social discontent.
Environmental, Social & Governance Considerations
Environmental considerations are material for Tunisia's credit profile because the effects of climate change
can significantly impair economic growth and development. Coastal regions account for 80% of total output
and most are exposed to rising sea levels. Climate variability, erratic precipitation patterns and severe
droughts pose significant threats to Tunisia's Agricultural sector, which accounts for more than 15% of total
employment.
Social considerations are material for Tunisia's credit profile. In recent years, social tensions have increased
in response to fiscal adjustments under the prior program with the IMF and in response to persistently slow
growth and employment trends. The threat of social unrest can affect the government's capacity to
implement reforms. Moody's views the coronavirus outbreak as a social risk under its ESG framework,
given the substantial implications for public health and safety. For Tunisia, the shock materializes primarily
through a sharp tightening in financing conditions and a drop in tourism revenue and growth.
Governance considerations are material for Tunisia's credit profile and relate to the administration's track
record of functioning even during times of social unrest and major societal and political change. The
country's consensus-building governance orientation has been instrumental in securing the successful
democratic transition with all stakeholders involved, but can slow the policy decision-making process.
Tunisia's governance is impeded by relatively weak policy effectiveness. In particular, fiscal policy while
maintaining a prudent direction in recent years has been slow at addressing the government's high and
rising debt burden.
Factors That Could Lead to an Upgrade or Downgrade of the Ratings
Given the negative outlook a rating upgrade is unlikely in the foreseeable future. The outlook would likely
be changed to stable if Moody's concluded with sufficient confidence that, over the medium term, the
coronavirus shock will not materially alter Tunisia's external position and ability to access official and capital
market funding to meet its upcoming debt service payments at affordable costs.
Conversely, a downgrade would be likely if delays in the availability of or marked increases in the cost of
external funding became increasingly likely, potentially related to a more significant deterioration in
Tunisia's fiscal and external accounts than Moody's currently assumes. This scenario could also unfold if
delays in the negotiation of a new IMF program and/or insufficient progress on agreed reform
implementation were to occur. A renewed outbreak of social unrest that undermines the government's
capacity to stabilize Tunisia's fiscal accounts and debt dynamics would also put negative pressure on the
rating. (Moody's 06.10)
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11.11. GREECE: IMF Statement on the Second Post-Program Monitoring Mission
On 2 October, the IMF issued its preliminary findings of IMF staff at the end of an official staff visit to Greece.
The COVID-19 shock has interrupted Greece’s modest economic recovery. GDP contracted by 7.9%
in the first half of 2020, a steep drop from 1.9% growth in 2019, as the lockdown weighed heavily on
domestic demand and tourism. The unemployment rate has increased noticeably since March, despite
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significant employment support measures. The primary deficit for 2020 is projected at 6¾%, due to both
lower economic activity and the government’s stimulus measures.
The government’s swift response to the pandemic is commendable. Timely implementation of travel
restrictions, a ban on public events, and other social distancing measures helped contain the initial
outbreak. Compared to European peers, the per-capita caseload and the fatality rate remain low, but the
recent increase in reported infections merits caution. The authorities’ economic support package is sizable,
timely, and appropriately composed mostly of temporary on-budget measures targeted to hard-hit
households and businesses. Extraordinary European Union (EU) and European Central Bank (ECB)
responses have allowed Greece to undertake needed fiscal support measures, while Single Supervisory
Mechanism (SSM) accommodation is cushioning the pandemic’s immediate impact on banks.
The economy is expected to contract by 9.5% in 2020, before gradually recovering over the medium
term. Greece’s heavy reliance on tourism makes it particularly vulnerable. A rebound is expected in 2021–
22 to reach an average 5% growth annually, backed by the Next Generation EU (NGEU) funds and a
recovery in foreign demand. As the NGEU gradually phases out, growth is projected to return to its longterm potential rate of 1%.
Substantial uncertainties and downside risks continue to cloud the outlook. A prolonged pandemic
accompanied by a permanent slump in global tourism would significantly worsen the outlook, while an early
vaccine discovery and its swift mass distribution could help boost the rebound. Contingent government
liabilities could materialize from new and existing state guarantees, potential additional support to banks
and firms in a downside scenario, and ongoing court cases that challenge key program reforms. A new
wave of Non-Performing Exposures (NPEs) could emerge in the banking sector once government support
measures and supervisory accommodation are unwound.
Greece’s medium-term public debt repayment capacity remains adequate. This reflects the
manageable gross financing needs under the baseline, owing in part to increased support from the EU and
the ECB, and a substantial precautionary cash buffer. Following a spike in 2020, Greece’s public debt is
projected to decline gradually over the medium-term, albeit remaining at higher levels than previously
forecast. Staff’s assessment of Greece’s long-term debt sustainability remains unchanged and will be
updated during the next Article IV Consultation. The sovereign’s repayment capacity could be
compromised if significant downside risks materialize, which would require a strong pro-cyclical fiscal
adjustment and/or further support from European partners.
Maintaining accommodation and making good use of fiscal space should be the near-term priority.
Given the large output gap and in order to minimize the risk that the pandemic causes permanent economic
damage, the authorities should avoid a sharp fiscal contraction in 2021 and target a primary deficit of at
least 2% of GDP. Fiscal support should be frontloaded ahead of the release of NGEU resources (expected
around the middle of 2021) and the fiscal policy mix should be improved by prioritizing health care spending,
addressing coverage gaps in the Social Solidarity Income scheme, and expanding opportunities for
reskilling the labor force. Public investment execution should be enhanced to boost the effectiveness of
NGEU financing. As the impact of COVID-19 dissipates over the medium-term, fiscal support to firms
should increasingly be based on viability assessments.
A broad range of support measures will cushion and delay the pandemic’s impact on banks, but a
comprehensive strategy to address long-standing weaknesses remains a priority. In addition to the
ECB’s monetary and supervisory accommodation, interest and mortgage payment subsidies introduced by
the Greek authorities will help support both borrowers and banks in 2020-21. While the provision of state
guarantees on bank securitizations (project Hercules) is welcome and progressing, it is not a
comprehensive solution as it leaves a significant amount of NPEs on bank balance sheets and the weak
quality of bank capital unaddressed. In this context, the Bank of Greece’s proposal to establish an Asset
Management Company could be an important addition to the toolkit. The pandemic could add further strain
to the banking sector and could undermine the improvement in firms’ balance sheets that occurred during
the past decade, requiring effective tools to resolve corporate and household debt distress. In this regard,
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the authorities’ new draft bankruptcy code is a promising and timely initiative, although implementation to
facilitate restructuring and minimize moral hazard will be critical to its effectiveness.
Structural reforms are ongoing and should be accelerated in areas that can be credibly
implemented. The goals and ambition of the draft national growth strategy are laudable and could help
boost productivity and promote innovation. The government’s push for simplification of business processes
and digitization reform also deserves support. Additional structural reforms that can be delivered in the
current environment should be accelerated, such as liberalizing product markets, facilitating female labor
participation (through access to childcare and early childhood education, for example), and enhancing
active labor market policies. (IMF 02.10)
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