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1.1. Israel in the Wake of the Final Election Returns
On 25 March, the Central Election Committee announced the final results of the elections for the 24th
Knesset. In this fourth election held over the past two years, voter turnout stood at 67.4% of the population
exercising their democratic right. Prime Minister Netanyahu's Likud party received 30 Knesset seats,
followed by opposition Yesh Atid with 17, the Shas ultra-Orthodox party with 9 and Blue & White with 8.
As there is no obvious clear winner, Prime Minister Netanyahu will now attempt to conclude a coalition
government with many, but indeed fractious partners. The anti-Netanyahu parties have sizeable support,
but all together make a highly unlikely combination. It is felt by many that if Yamina leader Bennett decides
to join Prime Minister Netanyahu's coalition, Netanyahu will be able to establish a government in the current
Knesset. Yamina won seven seats in the latest election. The Ra'am party, with 4 seats, may also support
the Prime Minister. In the past few days, Ra'am has launched negotiations with the Likud, reportedly
brokered by Shas leader Arye Deri.
At press time, Prime Minister Netanyahu’s chances of receiving the first mandate to form a coalition from
President Rivlin received a boost when the New Hope and Yamina party leaders ruled out a government
backed by the Joint List, a coalition of traditionally anti-state Arab-Israeli parties. Without the support of
New Hope and Yamina, Yesh Atid would be left with the support of only some 50 MKs. A government
needs a 61 seat majority at the very least.
President Rivlin is expected to begin consultations with political parties on their preferred candidate to try
to form a government on 5 April. After hearing the parties' recommendations, the President will assign the
coalition-building task to one of the candidates by 7 April. While the Likud won the largest number of seats,
President Rivlin is under no legal obligation to task Netanyahu with putting together a government and can
pick another candidate instead on the basis of the parties' recommendations.
Whoever Rivlin nominates will have up to 42 days to try to form an administration before the president
assigns the task to someone else. If the second candidate fails, Rivlin can ask parliament to try to choose
someone. If that proves unsuccessful, Israel will head into a fifth election.
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2. ISRAEL MARKET & BUSINESS NEWS
Back to Table of Contents

2.1. Aggregator TCM Primed for $50 Million E-commerce Acquisition Spree
Technology Commerce Management (TCM) announced that their technology has already qualified online
businesses for potential Q2/21 acquisition deals totaling more than $50 million. TCM used its proprietary
Super Brain technology to analyze the value of e-commerce properties, bringing higher certainty to its nearterm acquisition targets. Additionally, while other e-commerce aggregators focus almost exclusively on
Amazon FBA or third-party sellers, TCM aims to make revenues off-Amazon properties at least 30% of its
rapidly growing portfolio.
TCM’s Super Brain technology consists of powerful artificial intelligence (AI) models that use big data,
machine learning (ML) and deep learning (DL) to evaluate trends and opportunities for e-commerce
businesses and products with a high certainty of future performance and profits. It uniquely allows TCM to
qualify acquisition opportunities in both Amazon and off-Amazon stores hosted on platforms such as
Shopify, Walmart and eBay. When TCM’s technology identifies and qualifies an e-commerce store as a
suitable acquisition target, TCM provides the seller with a precise analysis of the business’s value and is
prepared to sign a deal within a few days or weeks.
Herzliya Pituah's Technology Commerce Management (TCM) delivers the e-commerce aggregator
industry’s first predictive, AI-driven e-commerce performance optimization. Using a combination of big data,
artificial intelligence (AI) and machine learning (ML), TCM identifies, qualifies, acquires and optimizes ecommerce businesses with the highest empirical probability of maximizing wealth creation and ROI for all
stakeholders. Founded in 2016 and based in Israel, TCM now operates e-commerce businesses on
Amazon, Shopify, eBay, Walmart, Wayfair, WooCommerce and more. (TCM 17.03)
Back to Table of Contents

2.2. FENIX to Be Known as FENIX360
On 23 March, FENIX announced that its platform and app would now be known as FENIX360 and its
primary website would change to www.fenix360.net. Its site for artists & fans at www.fenix.band would
remain as is. The change in name reflects the fact that FENIX360 is now designed to be useful and lucrative
to all kinds of artists including musicians, but also actors, directors, fashion designers, authors, playwrights,
songwriters, dancers, painters, sculptors, jewelry designers, calligraphers, illustrators, and more. It also
reflects the fact that the FENIX360 app that can be created by anybody in as little as 20 minutes will provide
a 360 degree representation of them, their interests, and, if applicable, their careers.
In 2018, Givat Shmuel's FENIX began building a blockchain ecosystem designed to facilitate all musicians
with a dedicated following however small or large- being able to earn a living. The principal was that FENIX
should provide all revenues to the artist apart from the small percentage necessary for running the FENIX
business. Since that time, in what FENIX describes as an “evolution to a revolution”, FENIX has focused
on making the core feature of its ecosystem- being able to build a unique, content-filled APP in 20 minutesavailable to anybody as the basis for a completely new type of social media. (FENIX360 23.03)
Back to Table of Contents

2.3. SCADAfence Accelerates Market Engagement with a $12 Million Funding Round
SCADAfence has secured $12 million in funding aimed at accelerating growth. The round, led by existing
investor JVP, also includes strategic investor Rapid7 and the participation of other existing shareholders.
The new funding will help SCADAfence further accelerate its expanding global customer base across a
diverse set of industries – including manufacturing, water treatment, critical infrastructure, oil & gas,
pharmaceuticals, chemicals, and building management systems (BMS). Some of the company's existing
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customers include Honda, Murata, Vestel, Mitsui Fudosan, Taro Pharmaceuticals and numerous other
Fortune 500 companies in the US.
In addition to facilitating the next stage of SCADAfence's business growth, the funding will enable the
company to continue to build its worldwide operations to meet the cybersecurity needs of manufacturing &
critical infrastructure at all levels, no matter the size or complexity of the organization. The round will enable
the company to continue innovating by strengthening its full suite of OT & IoT cybersecurity solutions,
including the world's first and only dedicated governance, risk management, and compliance (GRC)
platform for industrial regulations. The effort to make OT/IoT-specific cybersecurity expertise and
technology more accessible is a key element of the company's overarching mission to keep civilians safe
from industrial cyberattacks.
Ramat Gan's SCADAfence is the global technology leader in OT & IoT cybersecurity. SCADAfence offers
a full suite of industrial cybersecurity products that provides full coverage of large-scale networks, offering
best-in-class network monitoring, asset discovery, governance, remote access, and IoT device security. A
Gartner "Cool Vendor" in 2020, SCADAfence delivers proactive security and visibility to some of the world's
most complex OT networks, including the largest manufacturing facility in Europe. (SCADAfence 22.03)
Back to Table of Contents

2.4. Yum! Brands to Acquire Tictuk Ordering & Marketing Platform
Louisville, Kentucky's Yum! Brands has acquired Tictuk Technologies, a leading Israeli omni-channel
ordering and marketing platform company. The addition of Tictuk to Yum! Brands’ technology portfolio will
give the Company the ability to offer more ways for consumers globally to access and order it's KFC, Pizza
Hut, Taco Bell and The Habit Burger Grill brands through some of the world’s most popular social media
and conversational platforms. This announcement marks Yum! Brands’ second technology investment this
month to continue accelerating its digital innovation strategy.
Founded in 2016, Tel Aviv's Tictuk specializes in conversational commerce, a technology solution that
allows users to complete orders and interact with brands through a variety of social media and chat
channels, including WhatsApp, Facebook Messenger, Telegram, SMS, QR codes and email. Tictuk’s
online ordering and marketing platform also leverages a hybrid of chat, web, advertisements, and intelligent
marketing technology to engage with consumers. The technology seamlessly integrates with POS and
existing payment systems and works for all types of customer engagement including delivery, curbside
pick-up and in-restaurant dining.
Yum! Brands has successfully deployed Tictuk’s platform in approximately 900 KFC, Pizza Hut and Taco
Bell restaurants in 35 countries outside of the U.S. The Company plans to scale and offer Tictuk’s omnichannel ordering and marketing capabilities to more markets and franchisees globally to deliver more ways
for consumers to access its brands through social media and other conversational commerce channels.
The Tictuk business unit, as part of Yum! Brands, will continue to offer its platform to existing clients. With
this announcement, Yum! Brands’ acquisition of Tictuk is complete. (Yum! Brands 24.03)
Back to Table of Contents

2.5. Waterfall Security Solutions to Expand into the United Arab Emirates
Waterfall Security Solutions announced an expansion into the UAE with a Waterfall office opening in AbuDhabi. The expansion comes in the wake of the September 2020 Abraham Accords Peace Agreement,
which has opened up billions of dollars in trade and investment opportunities. The normalization of ties
between Israel and the UAE, as well as several other countries in the Gulf, has generated strong interest
in the region for Waterfall's suite of unidirectional OT security products, as well as for partnerships and joint
ventures with Waterfall Security.

5
The Fortnightly may also be found at our Web site of: http://www.atid-edi.com

Waterfall's Abu-Dhabi office is part of the company's continued rapid expansion, despite the global
pandemic and economic downturn. With the new office, Waterfall will initiate sales and marketing activities
and provide solutions architecture and technical support to partners and end users. Waterfall Security
Solutions provides the strongest practical protection for industrial control system and Operational
Technology networks and systems, and already protects many critical infrastructure sites in the region and
throughout the world.
Rosh HaAyin's Waterfall Security Solutions is the OT security company, producing a family of Unidirectional
Gateway technologies and products that enable safe IT/OT integration, enterprise-wide visibility into
operations and disciplined control. The company's growing list of customers includes national
infrastructures, power plants, nuclear plants, off-shore and on-shore oil and gas facilities, manufacturing
plants, power, gas and water utilities, and many more. (Waterfall Security Solutions 24.03)
Back to Table of Contents

2.6. Morphisec Raises $31 Million in Funding Led by JVP
Morphisec has raised $31 million in funding led by JVP. Other existing investors, including Orange and
Deutsche Telekom Capital Partners, also participated in the funding. Morphisec, deployed on over 7 million
endpoints, offers enterprises cutting-edge cyber prevention that automatically stops the most dangerous
attacks in an automated and easy-to-manage manner without any impact on users, performance, or IT
teams, while conserving costs and achieving best-in-class efficacy.
The investment will support an aggressive hiring push aimed at drastically increasing headcount across the
U.S. and Israel. Morphisec aims to protect users and workloads everywhere. The pandemic resulted in
remote work at levels never seen before, making perimeter security irrelevant and forcing organizations to
protect the endpoint as the last true perimeter. Moreover, accelerated migration to the cloud, whether on
the applications/SaaS level (e.g., Office365, SalesForce) or infrastructure (e.g., AWS, Azure) requires
organizations to protect endpoints and workloads in a low-cost, automated and deterministic fashion.
Morphisec comes to these organizations’ defense – without needing dedicated security teams to respond
to and investigate attacks – automatically stopping the most dangerous attacks targeting workstations,
VDIs, servers, virtual machines, and cloud workloads.
Beer Sheva's Morphisec delivers an entirely new level of innovation to endpoint protection to create a zerotrust execution environment for workstations, VDI, servers and cloud workloads. This proactively creates
a prevent-first posture against the most advanced threats to the enterprise, including APTs, file-based
malware, zero-days, ransomware, fileless attacks, and web-borne exploits. This complete endpoint security
solution easily deploys into a company’s existing security infrastructure to form a simple, highly effective,
cost-efficient technology stack that is truly disruptive to today’s current cybersecurity model. (Morphisec
25.03)
Back to Table of Contents

2.7. Axis Security Raises $50 Million
Axis Security announced the completion of a $50 million Series C financing round led by new investor Spark
Capital, with participation from existing investors Canaan Partners, Ten Eleven Ventures and Cyberstarts.
This latest round brings to $100 million the total raised by Axis Security to date.
The company's Axis Security Application Access Cloud brokers enterprise access to replace multiple
complicated remote access technologies such as VPNs, virtual desktop infrastructure (VDI), and inline
cloud access security broker (CASB) services with a simple zero trust platform. The App Access Cloud
has an architecture that makes it easy to deploy, use, and manage while delivering more secure access keeping users off the corporate network, and reducing risk by isolating applications. It enables more use
cases than any other ZTNA solution accommodating any application or user as well as latency-sensitive
and multi-directional access scenarios. The App Access Cloud changes the game with a ZTNA solution
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that is finally able to fully replace and go beyond legacy VPNs, without replicating or changing the existing
network.
The latest investment will speed up Axis’ product development and feature velocity, and expand go-tomarket initiatives, including expanding its direct sales team, support for channel partners, integrations, and
partnerships with leading security information and event management, security orchestration, automation
and response, identity management, and endpoint security vendors among others.
Tel Aviv's Axis Security enables any organization to quickly deliver tightly managed global access to
employees, partners and other stakeholders through a purpose-built zero-trust cloud security platform.
Unlike legacy solutions that create excess access and unnecessary risk, Axis Security’s unique Application
Isolation Technology assures access to only the resources required. (Globes 22.03)
Back to Table of Contents

2.8. Razor Labs Becomes the First AI Company on Tel Aviv Stock Exchange
Razor Labs announced the successful completion of its Initial Public Offering, making it the first Artificial
Intelligence (AI) company to go public on the Israeli stock exchange. The IPO process was led by Discount
Capital Underwriting. The company’s flagship product, DataMind AI transforms heavy industrial machinery
to smart devices and operates as SaaS in the cloud. The product integrates with the machine’s sensors
remotely, identifying and predicting malfunctions as well as optimizing manufacturing processes, achieving
results of accuracy and understanding even beyond human intelligence. Eliminating the need for investing
in additional parts, DataMind AI identifies hidden patterns in the data so as to predict malfunctions in
advance and alert to maintenance needs, thereby reducing the downtime costs and allowing organizations
to repair and maintain the machinery at their convenience, ahead of time.
Until now, Razor Labs has operated in bootstrap mode, building revenue from sales, and without third party
investments. Through the process of its IPO in February 2021, the company has raised $36 million and
was traded on the first day by an increase of 10%, and at a valuation higher than $151 million (500 million
NIS). Razor Labs is also the first technology company to IPO after having raised significant revenue without
previous investments. The company is allocating the new capital to expedite its development and
expansion plans, through accelerating the strategic global collaborations, expanding the R&D activities,
and maintaining its technological advantage in the field.
An industry leader in AI, Tel Aviv's Razor Labs leverages AI to make industrial machines smart, offering
manufacturers a more cost-effective method of managing their supply chains. The company’s experienced
team works day and night to empower enterprises to reap the benefits of the AI revolution. Razor Labs is
a trusted AI partner of multinational corporations, creating visionary breakthroughs together with world
leaders in numerous fields, harnessing the Israeli innovation spirit. (Razor Labs 26.03)
Back to Table of Contents

2.9. Zoomin Raises $52 Million for Its Knowledge Orchestration Solutions
Zoomin Software has raised a $52 million Series C round led by General Atlantic, a leading global growth
equity firm, with participation from returning investors Bessemer Venture Partners, Salesforce Ventures
and Viola Growth. The new investment follows the company's last funding announcement only four months
ago and comes as Zoomin is experiencing a surge in demand, with a growing number of enterprises
recognizing the strategic value of product content. Zoomin will use the new funds to further fuel its go-tomarket strategy and to expand its product offering and analytics to a wider range of enterprise
organizations, in order to meet the growing demand.
By empowering end-users to independently find information, Zoomin served over 55 million product
answers worldwide last year alone. For many Zoomin enterprise customers, this improved user experience
led to product content accounting for up to 70% of their overall web traffic. Data-driven insights yielded
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from these content interactions are able to drive important enterprise KPIs such as decreased support
costs, increased customer retention and improved customer satisfaction.
Tel Aviv's Zoomin Software is a leading knowledge orchestration platform, empowering enterprise
customers to independently use products to their greatest potential. Zoomin continuously ingests evolving
product information from all siloed sources and delivers the most relevant, personalized product answers
to each user, wherever they need it, within an intuitive, self-service experience. This radically improved
product content experience deepens product usage, prevents frustration-driven churn and reduces burden
on support. (Zoomin Software 30.03)
Back to Table of Contents

2.10.

Capitolis Secures $90 Million in Series C Funding Round Led By Andreessen Horowitz

Tel Aviv's Capitolis, a leading SaaS platform that drives financial resource optimization for capital markets,
today announced it has closed a $90 million Series C funding round led by Andreessen Horowitz (“a16z”),
a Silicon Valley-based venture capital firm that backs transformational companies and bold entrepreneurs
disrupting their industries with next-generation technology.
The funding round, which included participation from existing investors Index Ventures, Sequoia Capital, S
Capital, Spark Capital, SVB Capital, Citi, J.P. Morgan and State Street, brings Capitolis’ total funding to
date to $170 million. Capitolis, which has a rapidly growing client base, intends to use the funds from this
latest investment to drive further innovation in its technology and product development, bolster customer
support and sales and grow its team from 90 employees to over 150 by year’s end.
Capitolis—which combines deep markets expertise with a Silicon Valley mindset—arms banks, asset
managers and hedge funds across the market ecosystem with an innovative technology platform that allows
them to free up capital and safely remove barriers that would otherwise restrict growth. (Capitolis 30.03)
3. REGIONAL PRIVATE SECTOR NEWS
Back to Table of Contents

3.1. Propeller Launches New Fund to Invest in Early-Stage Software & Technology Startups
Propeller, a Jordan-based early-stage VC, announced the first close of Propeller Ventures II. The new fund
will invest in pre-seed and seed-stage startups in Jordan and other MENA countries. The fund is sector
agnostic but will favor investments in software and technology startups — such as SaaS and cloud
infrastructure startups — over tech-enabled solutions. Propeller aims to reach a final close of $15 million
within the upcoming year. Propeller Ventures II's limited partners include the Innovative Start-ups and
SMEs Fund or ISSF, Capital Bank of Jordan, BeyondCapital and several individual investors.
With a focus on software and technology, Propeller is betting hard on the builders of our region and are
already leading several initiatives to enrich and advance the software community — that is the software
engineers, product managers, designers, and anyone building tech products. In 2019, Propeller held their
first international software development conference, Xpand Conference. Today, Propeller also produces 2
talk shows — one for founders and product people, Let's Talk Product, and another for software engineers,
Xpand Snippets. (Propeller 17.03)
Back to Table of Contents

3.2. Abwaab Raises a $5.1 Million Seed Funding Round
Abwaab, has raised a $5.1 million Seed funding round, from 4DX Ventures, BECO Capital, EQ2 Ventures,
Foundation Ventures, GSV Ventures and Spartech Ventures. Following its Pre-Seed round last year, this
brings Abwaab's total funds raised to $7.5 million.
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Since the startup launched its products in Jordan, Abwaab has been focused on product and content
development. It has produced over 50 thousand video lessons and questions and currently serves
hundreds of thousands of unique students. To support its plans for scalability, tech development has also
been in high gear and numerous features have been built that revolutionize the way students assess their
knowledge and track their progress throughout their journey, the startup states. With regards to student
engagement, Abwaab reports double-digit growth WoW in lessons watched and questions solved on its
platform. This is proving to reflect positively on student performance at school. With eyes set on new
markets, the Edtech startup plans on using this funding to fuel its regional expansion, kicking off with Egypt
first which is home to 21 million students.
Founded in 2019, Amman's Abwaab is an online learning platform that allows secondary-school students
to learn at their own pace, test themselves and get ahead with our expert tutors anytime and anywhere. By
offering short, engaging video lessons, visualized learning journeys, continuous assessment and
performance analytics, we are changing the way students learn outside the classroom. (Abwaab 29.03)
Back to Table of Contents

3.3. Aumet Secures Six-Figure Pre-Series A Financing Round
Aumet, a B2B healthcare marketplace in MENA, has announced a six-figure Pre-Series A funding round,
led by Shorooq Partners. With offices in Jordan, Abu Dhabi and France, Aumet aims to disrupt and digitize
the healthcare supply chain in the MENA region by bridging the gap between regional healthcare providers
and distributors as well as global manufacturers and distributors. The company started in Jordan, becoming
a de facto market leader, and currently powers 80% of the Jordanian market, with more than 3,000
pharmacies using its marketplace platform. Recently, Aumet has been aggressively expanding into the
UAE, KSA and Egypt. The new funds will help Aumet accelerate its growth across the region and prepare
for a strong Series A at the beginning of next year.
Pharmacies use Aumet’s end-to-end solution to seamlessly order online, connect with their suppliers in
real-time, and manage their inventory. It also provides ERP integration to distributors where they can
display catalogues, automate workflow for pharmacy credit lines, and optimize stock management. The
platform processes thousands of orders on a daily basis with a transaction value at a $120 million annual
run rate, the startup has shared. It uses AI to index more than 50,000 manufacturers onto its platform and
leverages data to provide insights on all counterparts in the healthcare value chain.
Amman's Aumet is the first marketplace to sell SME's medical manufacturers' products directly to
healthcare providers. Aumet disrupts the market by automating assigning distributors to the medical
manufacturer and sell the product directly to healthcare providers getting the best price directly from
manufacturers. Medical manufacturers include drugs, medical equipment’s, laboratory, cosmetic, nutrition,
and disposable. (Aumet 23.03)
Back to Table of Contents

3.4. Discover Opens Merchant Acceptance in Jordan Via an Agreement with JONET
Discover, a digital banking and payments services company, and Network International Jordan, the leading
enabler of digital commerce in the Middle East and Africa region and the operator of Jordanian national
switch, JONET, have signed an agreement that will enable merchant acceptance across Jordan, for
Discover, Diners Club International and network alliance cardholders. Additionally, JONET cardholders will
be able to use their card on the Discover Global Network when traveling outside of the country.
JONET supports 100% of ATMs in Jordan and 80% of merchants, meaning that they will open acceptance
at almost 2,000 ATMs and more than 18,000 merchants in the next year for consumers using a card that
runs on the Discover Global Network. JONET has a particularly strong footprint in the travel and
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entertainment sector creating a more seamless payments experience for cardholders whether they are
looking to pay for their hotel stay or a souvenir from a local shop.
Discover has five network alliance partnerships in the Middle East region resulting in strong acceptance in
United Arab Emirates, Bahrain, Lebanon, Saudi Arabia and now Jordan. With more than 50 million
merchant acceptance locations and 2 million ATMs in more than 200 countries and territories, JONET
cardholders will have strong acceptance in nearby countries and around the world. (Discover 24.03)
Back to Table of Contents

3.5. KLAIM Raises $1 Million in Seed Funding
KLAIM has secured a $1 million seed funding round from Techstars and a group of strategic regional
investors. KLAIM is a Fintech platform that helps healthcare providers who are losing cash every day due
to delayed and rejected payments from insurance companies. KLAIM intends to minimize revenue loss
and predict cash flows by streamlining the medical billing processes healthcare providers have to go
through to get paid. The startup aims to become the leading one-stop-shop specialized healthcare payment
network or the Stripe/Paypal of healthcare. KLAIM plans to use the new funds to grow its presence in the
UAE and expand its operations into Saudi Arabia by H1 2021.
Dubai's Klaim is a fintech platform specialized in healthcare enabling providers, insurance companies and
regulators to trace, compile claims history and providing decision makers with the useful dashboards. In
addition to that, Klaim software enables healthcare providers projecting their Cash Flows and their finance
managers take the right decisions. Klaim resolves healthcare providers' cash situation by providing
financing solutions.
Klaim is a claim management platform tied up to financing that will efficiently and easily manage the full
lifecycle of a claim from appointment to cash reconciliation, and accelerate payments to providers by full
integration with receivables discounting / factoring. It is now used by one hospital (with more than 1.5
million transactions), more than 10 clinics in Dubai and some pharmacies. (KLAIM 18.03)
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3.6. iKcon Raises $20 Million in a Series A Funding Round
iKcon has raised a $20 million Series A funding round, led by regional investment groups including
Mohamed Yousuf Naghi Group, AlTouq Group, Derayah Ventures, B&Y Venture Partners, AbdulMohsin Al
Houkair Holding Group, and Nazer Group. iKcon was founded to address the growing demand for food
delivery across the Middle East.
The food delivery industry is growing at an exponential rate and estimated to reach $360 billion by 2030.
The regional dynamics are very attractive with young demographics, high mobile penetration, and fast
adoption of online food delivery, making MENA’s food delivery market among the fastest growing in the
world. iKcon currently partners with over 70 well-known regional and international restaurant partners such
as Pinza, German Doner & Kebab, Wingsters, Salmontini and Monkey Cookies, with more in the pipeline
going live soon.
Founded in 2019, Dubai's iKcon – Innovative Kitchen Concepts is a leading UAE-based tech enabled cloud
kitchen operator that procures, cooks and delivers food on behalf of restaurants and brand owners. They
provide kitchen-as-a-service platform, driven by operational excellence and technology, to empower their
partners to rapidly expand their geographical and customer reach. It currently operates 15 cloud kitchens
across the UAE and is imminently launching its first cloud kitchen in KSA. The company also plans to enter
other countries in the region and is targeting to rapidly grow its network to 50 cloud kitchens in the near
future. (iKon 28.03)
Back to Table of Contents
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3.7. Bonat Secures Seed Round Investment from Impact46
Bonat announced the raising of a Seed round led by Impact46 with participation from SVC and angel
investors. The funding, much of which will be invested in product development which concentrates on
enhancing the user experience for both merchants and end users to provide the perfect data driven tool for
businesses to build a great long lasting relationship with their customers.
Bonat delivers a comprehensive customer engagement solution for businesses offline and online,
articulated in a seamless loyalty program with supportive tools in serving brands to acquire, retain and
understand their customer purchasing behavior. Through the solution, businesses can leverage real-time
data and insights, obtain customer feedback and rating analyses, and communicate with them to develop
a beneficial understanding of their customer experience. Concentrating on providing a frictionless user
experience customers can opt in in seconds and simply collect points of their purchases. Loyalty programs
are just one-way businesses can engage with customers. It provides brands the ability to incentivize their
customers to return, maintaining a consistent data driven value that will help the business growth in the
long-term.
For Retail and F&B businesses who are looking for a better way to retain and acquire more customers,
Riyadh's Bonat is a customer loyalty management program that conveniently rewards, communicate, and
analyze customers. (Bonat 17.03)
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3.8. Hala Closes a $6.5 Million Series A Funding Round
Hala (previously Halalah) has closed its $6.5 million Series A funding round, from the Impact 46 Growth
Fund, Wamda and strategic investors. Hala, which has obtained the full SAMA license, offers a complete
payment and wallet solution for both individuals and merchants. Hala offers merchants a package of a
POS device, a Visa/Mada card, an IBAN, and a simple app that gives them instant visibility on their
transactions. It allows them to conduct multiple financial transactions including settling vendor and supplier
payments as well as conducting in-bound and outbound transfers from and to bank accounts.
With the recent introduction of the platform's new brand name, Hala is redefining its strategy aiming to cover
new means of financial service as well as to expand its offering regionally. In 2020, Hala acquired an
undisclosed local company that provides value-added services for merchants including cashier systems,
inventory management tools, accounting, and tax reporting, and as well as supplier management platform,
among others. The startup aspires to be the future bank of SMEs.
Hala is a Riyadh based FinTech innovation company. Its flagship product “HalalaH” is an integrated GCCbased payment platform comprising an e-wallet that enables user-friendly peer-to-peer and peer-tomerchant daily expenditure payments (grocery, petrol, food…), in addition to providing offline merchants
(especially SME’s) the opportunity to manage and control their cash-flow cycle by accepting payments as
well as directly paying suppliers using a single homogeneous platform. (Hala 21.03)
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3.9. Zid Raises $7 Million in Series A Funding
Zid, an E-commerce enablement platform, has successfully raised $7 million in a Series A funding round,
led by Global Ventures and alongside existing investors Elm and Arzan VC. This is the second round of
investment Zid has received since the business was founded in 2017 and follows a pre-series A investment
round of $2 million in July 2019, led by Elm. Zid will use the new funds to expand into new markets, conquer
new retail verticals and attract top talent, as well as digitize and automate more innovative solutions to
improve the E-commerce experience for retailers, merchants and consumers.
Over the past 2 years, Zid has reached several milestones including a 10x growth in Gross Merchandise
Volume, with merchant orders increasing to up to 3.6 million consumers, the startup has shared. Its
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merchant network now includes over 5,300 stores across 14 different categories from small to large
merchants in the retail sector. In Q3/20, Zid launched Zid Ship, a shipping management solution connecting
logistics providers directly with merchants, via Zid’s dashboard, to provide a seamless and more integrated
experience to merchants. The platform currently has more than 20 service providers.
Riyadh's Zid is an eRetail enablement company that enables any retailer or merchant to move from
traditional retail to modern retail. Zid enables retailers to set up their online store in a few clicks and
integrates directly with payment, warehousing, and delivery providers, as well as access to professional
service providers. (Zid 24.03)
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3.10.

Weelo Raises Six-Figure Seed Round to Transform the Supply Chain

Weelo has raised a six-figure Seed funding round, led by SkaleUp Ventures and Integral Capital, alongside
global investors from Hong Kong to Italy and additional investors including AUC Angels and other angel
investors.
Founded in 2018, Weelo, an alumnus of Flat6Labs and a Microsoft startup, empowers manufacturers,
suppliers, and distributors in Egypt and the MENA region with affordable technology needed to compete in
a global market. Weelo’s solution requires no CAPEX or any upfront investment costs which enables it to
be an affordable SaaS subscription-based tech solution for many Micro, Small and Medium Enterprises
(MSMEs), the startup states. Weelo plans to scale operations to KSA, Jordan, and across North Africa.
Egypt's Weelo Business is a digital AI supply chain solution. Their sales and distribution automation
platform enables trading partners to connect, communicate, and collaborate from warehouse to cash
collection in real time. (Weelo 29.03)
4. CLEAN TECH & ENVIRONMENTAL DEVELOPMENTS
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4.1. Electreon Successfully Operates Bus Charged via Electric Road in Tel Aviv
Electreon announced the successful start of operation of an electric bus that is charged via the Company's
electric road infrastructure while traveling. The project is part of the pilot carried out in cooperation with the
Tel Aviv-Yafo Municipality, Dan Bus Company and Ayalon Highways, funded by the Israel Innovation
Authority and the Ministry of Transportation. In January 2020, the company announced the completion of
the paving and electrification of a section of electric road with a total length of about 700 meters, part of an
overall 2 km route, in addition to installing a static wireless charging station at the Tel Aviv University bus
terminal, for use while the bus is collecting passengers.
During the initial test period it was found that the system works continuously, the coils transmit energy both
at the terminal when the bus is standing and while traveling, and the remote control and monitoring system
also functions well. Over the coming weeks, further trials and tests are expected to take place in order to
test the performance of the system under varying operating conditions, including different loads and
operating continuity. At the end of the experimental phase, the electric bus is expected to be used as a
regular public transportation line that will be operated by Dan to transport students while being charged
solely through Electreon's technology. The pilot demonstrates the implementation of charging a bus fleet
in an urban environment - enabling ongoing operation, reduced battery size, and charging of other vehicles
using the same infrastructure. This demonstrates Electreon's unique ability to provide a commercial fleet
solution that combines static charging at the terminal and dynamic charging while traveling.
Rosh HaAyin's Electreon, a global leader in Dynamic Wireless Power Transfer technology for charging all
types of Electric Vehicles (EVs), accelerates the world's transition to electric transportation by leveraging
existing road infrastructure with its proprietary wireless charging technology to eliminate range anxiety,
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lower total costs of EV ownership and reduce battery capacity - making it one of the most environmentally
sustainable, scalable and compelling charging solutions available today. For cities and fleet operators,
Electreon offers a shared, invisible "Charging as a Service" platform enabling cost effective electrification
of public, commercial and autonomous fleets with minimal batteries and smooth and continuous operation.
(Electreon 18.03)
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4.2. Egypt to Roll Out First Batch of New Natgas Vehicles
The first batch of dual-fuel vehicles under Egypt's scheme to swap out old, gasoline-fueled cars will hit the
road within a month. The number of cars to be delivered in the first batch will depend on the availability of
the models selected by the customers, he said, adding that the trial batch would be “small” to minimize
rollout errors. The government expects to get 70,000 new dual-fuel cars on the road this year as part of its
multi-year plan to increase the use of natural gas to power cars and microbuses across the country. By
2023, the government hopes to have converted 250,000 vehicles. The entire plan will swap out 1.8 million
cars over the course of a decade — a feat that is expected to cost some EGP 320 billion.
The program seems to be proving popular so far, with some 60,000 people submitting requests to replace
their vehicles since it launched earlier this year. Of these, around 80% have been from passenger-car
owners. The Finance Ministry is offering vehicle owners a number of financial incentives to take part in the
scheme, while some EGP 16.2 billion is being made available by the government and the central bank to
provide subsidized loans through local banks. (Ent 25.03)
5. ARAB STATE DEVELOPMENTS
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5.1. S&P Affirms Jordan’s Rating, Citing Ambitious Reform Program
International credit rating agency Standard and Poor’s (S&P) affirmed Jordan’s B+/B sovereign credit rating,
maintaining a stable outlook despite global downgrades to both regional and global countries. The
maintained rating by S&P is owed to Jordan “building a track record for implementing an ambitious list of
reforms” over time, supported by an “ambitious IMF-sponsored reform agenda aimed at spurring
investment, improving competitiveness, widening the tax base, targeting corruption and improving
transparency.”
The report further rationalized the rating by noting that, despite the impairing effect of the COVID-19
pandemic on Jordan’s economic reform progress, with important sectors such as tourism feeling the brunt
of the macroeconomic dislocation, “more adverse scenarios have been avoided, partly thanks to the
authorities' timely containment measures, along with fiscal and monetary stimulus”. The persistence of the
coronavirus both globally and in Jordan means that a slow recovery is expected in 2021, which will pick up
gradually over 2021-2024. This growth “will be underpinned by fiscal consolidation measures and the
eventual growth dividends from structural reforms aimed at spurring private sector investment and job
creation”.
Debt levels, while elevated due to coronavirus and other pressures, are expected to decline as a percentage
of GDP over time, the report noted. The stability of this debt is supported by Jordan’s strong multilateral
relations, domestic debt in local & foreign currency and excess liquidity in the domestic banking system.
As well, Jordan’s attractive position in the Eurobond market, which was showcased in its oversubscribed
Eurobond issuance last summer. S&P’s rating builds on the wider context of affirmed credit ratings by
Moody’s and Fitch Rating Agencies. (JT 21.03)
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►►Arabian Gulf
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5.2. UAE Economy Forecast to Grow 2.5% in 2021 after Shrinking 5.8% in 2020
The United Arab Emirates economy contracted 5.8% last year but is likely to post 2.5% growth this year,
the UAE central bank said in a report on 18 March. The coronavirus crisis hit the Gulf state hard last year,
both via the shock of low oil prices and the huge toll it took on vital non-oil economic sectors such as
tourism.
Real non-hydrocarbon GDP declined by 5.7% last year, while non-oil GDP is likely to grow 3.6% this year.
However, oil GDP is likely to remain flat because of production cuts agreed by OPEC and its allies. The
central bank expects to see a full economic recovery in 2022, with growth rising to a 3.5% rate. Events
such as the Dubai Expo world fair scheduled to run from October this year to March 2022 as well as the
soccer World Cup in Qatar next year are also likely to provide some support. The UAE resumed travel links
with Qatar in January after a more than three-year embargo it had imposed on Doha together with other
Arab countries.
The central bank said residential real estate prices declined more slowly in the fourth quarter of last year.
Prices in Abu Dhabi posted monthly gains throughout the second half of last year, while prices kept sliding
in Dubai due to a fall in demand amid the COVID-19 pandemic. The inflation rate in the UAE remained
negative in the fourth quarter, with the consumer price index declining by 2.2% year on year, partly due to
the continued slide in house prices. Consumer prices are expected to decline this year too, albeit at a
slower rate of 0.6%, as demand may pick up in the second half of the year, said the central bank. (Various
18.03)
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5.3. UAE Launches Operation 300bn to Advance Local Industrial Sector
On 22 March, Sheikh Mohammed bin Rashid Al Maktoum, Vice President and Prime Minister of UAE and
Ruler of Dubai, launched the Industrial Strategy "Operation 300bn". The 10-year comprehensive strategy
aims to empower and expand the industrial sector to become the driving force of a sustainable national
economy, increasing its contribution to the GDP from the current AED133 billion to AED300 billion by 2031.
Leading the strategy, the Ministry of Industry and Advanced Technology will roll out programs and initiatives
to support 13,500 industrial small and medium enterprises (SMEs). Focusing primarily on future industries
that implement advanced technology and the Fourth Industrial Revolution (4IR) solutions and applications,
the strategy will work towards advancing the national economy and contributing to the sustainable
development.
Sheikh Mohammed also launched the Unified Industrial Brand Identity under the slogan ‘Make it in the
Emirates’. As an extension of the UAE Nation Brand, the new campaign stems from a vision based on
distinction, uniqueness and the efforts to build the credentials of UAE products by enhancing their quality
and global competitiveness. Ultimately, every product made in UAE will comply with the highest
international quality standards and have its rightful place among the best international products.
Operation 300bn will support more than 13,500 SMEs by 2031, as they are major drivers of shaping a
productive industrial sector and sustainable economy. More than 33,000 industrial enterprises operate in
the UAE, comprising 95% of small and medium-sized businesses. The volume of spending on Research
and Development in the industrial sector will increase from AED21 billion, constituting 1.3% of the GDP, to
AED57 billion in 2031, bringing the contribution to the GDP to 2%.
Operation 300bn will focus on promoting existing industries, building on their successes, and enhance their
contributions to the GDP, thereby adding value to the UAE's export ecosystem. At the same time, it will
focus on developing a new industrial ecosystem, primarily high-tech industries and 4IR ventures that form
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the basis of a knowledge-based economy. The industrial strategy aligns with the In-Country Value (ICV)
Programme, which aims to enhance the in-country value of industrial goods and services, boost demand
for local products, promote investment in R&D and incentivize advanced technology adoption across the
value chain. (WAM 22.03)
Back to Table of Contents

5.4. China Picks UAE as Regional Production Hub for Sinopharm COVID-19 Vaccine
The United Arab Emirates will start producing China's Sinopharm vaccine next month in a deal that deepens
Beijing's influence in the Arab Gulf, long a bastion of United States power. Gulf Pharmaceutical Industries
PSC said on 28 March that it signed a contract to start manufacturing the vaccine from April. With the
accord, the UAE will become the first Gulf state to set up a coronavirus vaccine production facility, boosting
its efforts to become a supply hub to the Middle East and beyond. The company, also known as Julphar,
said it signed the agreement with Abu Dhabi's G42 Medications Trading. G42, which describes itself as an
artificial intelligence and cloud computing firm, had helped roll out trials of the Sinopharm vaccine in the
country.
The state-backed Sinopharm vaccine was approved in the UAE last year after local late-stage trials showed
it was 86% effective in preventing infections - the country has since overseen one of the world's fastest
inoculation drives, with most people having received the Chinese vaccine. The Sinopharm vaccine can be
transported and stored at normal refrigerated temperatures, making it a candidate for vaccination programs
in the developing world. The company's annual production capacity for COVID-19 vaccines is set to reach
three billion doses.
While the UAE has approved vaccines from Pfizer and AstraZeneca as well as Russia's Sputnik V, its
inoculation program hinged on Sinopharm, given early availability and the potential to produce the shots
locally - key to the UAE's aspirations of becoming a supply hub. In November, Abu Dhabi launched the
Hope Consortium, a logistics grouping with the capacity to distribute more than six billion vaccine doses.
The consortium includes the emirate's Department of Health, Etihad Cargo, Abu Dhabi Ports Group, Rafed
and SkyCell. (Bloomberg 28.03)
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5.5. Abu Dhabi’s Technology Innovation Institute to Build UAE’s First Quantum Computer
Technology Innovation Institute (TII), the dedicated ‘applied research’ pillar of Abu Dhabi’s newly
established Advanced Technology Research Council (ATRC), announced that its Quantum Research
Centre (QRC) team will construct the quantum computer in the UAE capital, in collaboration with Barcelonabased Qilimanjaro Quantum Tech researchers.
A quantum computer uses quantum mechanics phenomena such as ‘superposition’ and ‘entanglement’ to
generate and manipulate subatomic particles like electrons or photons - quantum bits also known as ‘qubits’
- to create exponentially stronger processing powers that can help perform complex calculations that would
take much longer to solve even by the world’s most powerful classical supercomputers. There are several
technologies to construct quantum computers such as superconducting qubits, ion traps, optical qubits and
spin dots. QRC has opted to use superconducting qubits, which is the same technology that Google and
IBM use in building their own quantum computers, and they offer the best qubit technology to scale to a
larger quantum computer.
Technology Innovation Institute (TII) is the dedicated ‘applied research’ pillar of Advanced Technology
Research Council (ATRC). TII is a pioneering global research and development center that focuses on
applied research and new-age technology capabilities. The Institute has seven initial dedicated research
centers in quantum, autonomous robotics, cryptography, advanced materials, digital security, directed
energy and secure systems.
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Quantum Research Centre at TII was created to develop world-class quantum-theoretical and experimental
research by building and operating a quantum computer in the MENA region while advancing quantum
communications and quantum sensors. The Centre aims to develop pioneering technologies backed by
the expertise of an international team of leading researchers, dedicated to achieving a ‘Quantum
Advantage’ which will transform the power and scope of computers. (TII 23.03)
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5.6. Saudi Aramco Offers China Partnership in Energy Transition
Saudi Aramco has pledged a 50 year partnership with China in energy and closer co-operation to develop
new technologies to combat climate change. To help China meet its innovation, modernization, and
sustainability goals, Aramco’s Research Center in Beijing is already working with Chinese universities and
companies in areas such as cleaner engine-fuel systems of the future, catalytic crude-to-chemicals
technology, and focusing heavily on reducing and removing greenhouse gas emissions. Saudi Arabia also
sees big potential in supplying China’s requirements for refined products and petrochemicals, as well as
new fuel technologies.
China is the world’s biggest energy importer and Saudi Arabia is already one of its biggest suppliers of
crude oil. President Xi announced last year that China was aiming to become a “net zero” energy economy
by 2060. (AN 23.03)
►►North Africa
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5.7. Egypt's Cabinet Issues Draft FY2021-2022 Budget
Egypt has a draft FY2021-2022 budget, after the Madbouly cabinet signed off on it on 24 March. Finance
Minister Maait had said earlier this month that spending under the budget will rise 9% y-o-y to EGP 1.76
trillion. Government expenditure on investment will account for 27.6% of total expenditures, with a focus
on improving the quality of public services and infrastructure.
GDP growth is projected at 5.4% and could climb to 6% in the following fiscal year if everything goes
according to plan. The budget is penciling in a primary surplus of 1.5%, compared to 0.9% in the current
fiscal year, Maait said. The minister had previously said the primary surplus in FY2020-2021 is at 0.6%.
The overall deficit is expected to narrow to 6.6% in FY2021-2022, from its current 7.8%.
The budget sees revenues rising 16.4% y-o-y to EGP 1.3 trillion, up from EGP 1.12 trillion in FY2020-2021,
on the back of increased tax revenues amid efforts towards electronic tax collection and financial inclusion.
Supply commodities subsidy spending will come in at EGP 87.8 billion, rising from EGP 83 billion this fiscal
year. Pension fund allocations are expected to reach EGP 180 billion, while increases in public wages will
cost EGP 37 billion of total spending, including civil servants seeing their minimum wages raised to EGP
2.4,000 from EGP 2,000 as of July.
The bill will make its way to the People’s Assembly, where it will be discussed in committee before going
up for a vote by the House general assembly. (Ent 25.03)
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5.8. Cairo to Provide Financial Incentives for Fewer Children
Under a new plan announced by Cairo recently as part of its family planning strategy, the scheme would
see the government set up a new online portal through which families can access services provided by a
state-backed fund that would reward those that adhere to certain criteria for population growth control.
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Details are yet to be determined, but proposals are already being discussed for specific eligibility criteria for
families to obtain the incentives.
The government’s family planning strategy will also involve providing contraceptives and other family
planning tools at no cost. The government will also broaden the participation of NGOs that work to curb
population control. Running in parallel to the family planning initiative is a plan to increase women’s labor
market participation through vocational training programs and direct jobs. The plan will target up to 1 million
women aged 18-45 by setting up workshops and micro-enterprises for women, in addition to providing
another 2 million women with training on project management as well as financial literacy and inclusion.
The government is working multiple fronts to bring Egypt’s birth rate down from 3.4 to 2.4 children per
woman by 2030, though President El Sisi said that the government isn’t yet looking to introduce
“aggressive” family planning measures. Family planning programs, including the Two is Enough initiative,
are aiming to get 20 million families on board by mid-2021, while MPs are also working on the
overpopulation problem by legislating new family planning rules. (Enterprise 18.03)
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5.9. Ship Stuck in Suez Canal Finally Freed
The Ever Given was refloated on 29 March after being stuck on the Suez Canal's bank for nearly a week,
allowing for the resumption of traffic. The Panamanian-flagged, 220,000 metric ton container ship was
successfully refloated. The Suez Canal Authority used “push and tow maneuvers” to reposition the ship
away from the canal’s bank. When Ever Given was stuck, it was only 4 meters (13 feet) from the bank.
The Ever Given created a traffic jam of more than 100 ships. Around 12% of global trade goes through the
Suez Canal, which links the Mediterranean Sea to the Red Sea. Local authorities used numerous tugboats
to free the ship. Ever Given was en route to Rotterdam in the Netherlands.
The ship was stuck diagonally across the canal. It was first moved away from the bank before its direction
was fully restored. Shipping traffic resumed following Ever Green's refloating and it subsequently began
sailing through the center of the canal surrounded by tugboats. (Al-Monitor 27.03)
Back to Table of Contents

5.10.

Morocco’s Foreign Currency Reserves to Reach MAD 310 Billion by End of 2021

On 24 March, the governor of Bank Al-Maghrib (BAM), Abdellatif Jouahri, said that Morocco’s official
reserve assets (ORA) are expected to reach MAD 310.3 billion, or $34.4 billion, by the end of 2021. The
reserve assets will ensure Morocco’s imports of goods and services for six months and 25 days. The
reserves in foreign currency are forecasted to increase to MAD 316.8 billion ($35.18 billion) for next year,
which will ensure Morocco’s imports of goods and services for seven months.
In 2020, the ORA reached MAD 320.6 billion ($36.5 billion), equaling seven months and 16 days of imports.
The reserves were impacted by the increase in external drawings, among other things. The Foreign Direct
Investment (FDI) receipts are expected to stand more or less at 3.2% of GDP after falling to 2.4% in 2020.
With the assumption of a gradual increase in tourist arrivals in the second semester of 2021, the governor
of BAM noted that travel receipts will experience a moderate increase while remaining well below the precrisis levels. According to the governor, the real effective exchange rate appreciated by 0.8% in 2020, but
should depreciate by the same rate in 2021 and by 0.6% in 2022. The depreciation is mainly related to the
level of domestic inflation that is below that of partner countries and commercial competitors. Inflation is
projected to slightly increase from 0.7% in 2020 to 0.9% in 2021 and 1.2% in 2022, according to Bank Al
Maghrib forecasts. (MWN 24.03)
Back to Table of Contents
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5.11.

Mohammed V University & Moroccan Startups Sign R&D Agreements

On 19 March, the President of Morocco’s Mohammed V University and the Director of the City of Innovation,
signed partnership agreements in the field of research and innovation with four startup companies. The
companies are Rifso, Green Watech, SafeDemat and Eco-Dome Maroc. The agreements seek to advance
innovation, scientific research, and exchange of expertise between the businesses and the university.
The agreement with Rifso focuses on the field of FinTech (financial technology) through the project
“Funding 4.0.” The agreement with Green Watech zeroes in on developing innovative solutions for
wastewater treatment, under the broader umbrella of environmental sustainability. The partnership applies
to the “Green Amane” project. The agreement with SafeDemat aims to develop technological innovations
for a digital transformation, as part of the “Safe Digital City” project. The agreement with Eco-Dome Maroc
creates solutions and creative products for environmental protection and sustainability, especially in the
areas of green building and rural tourism infrastructure.
These kinds of fundamental agreements will benefit the university and their partners in the short term and
the long term economically, as well as secure the results of scientific research carried out by universities
and university institutions affiliated with Mohammed V University. (MWN 19.03)
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5.12.

Casablanca’s Seawater Desalination Plant to be Operational by 2027

With the 19 million cubic meters of water storage that Morocco achieved in 2020, a further 13 million cubic
meters are needed to meet water storage capacity needs. Morocco plans to build the world’s largest
seawater desalination plant in its economic capital, Casablanca, with a budget estimated at $1.05 billion.
Planned to be operational by the end of 2027, the plant will produce around 300 million cubic meters of
water yearly.
The flagship project is part of Morocco’s Water National Plan 2020-2050, seeking to address the challenge
of water scarcity in Morocco. Morocco is prioritizing its hydric security to meet the national growing demand
for water, adding that it does not have to worry about water scarcity. A site has been identified and samples
had been taken to examine the quality of water. In order to respond to the cyclical nature of dry and wet
years, a minimum water storage capacity of 32 billion cubic meters is needed. Morocco, however, only
achieved 19 billion cubic meters of water storage by the end of 2020.
Casablanca’s seawater desalination station will not be Morocco’s first. Other plants have been constructed,
with one in Chtouka Ait Baha in the Souss-Massa region, and another one in Al Hoceima (6 million cubic
meters). Other plants are also in the construction phase including one in Laayoune (operable by end-ofJune 2021) in addition to one in Agadir (144 million cubic meters), Safi, and Dakhla. Through the seawater
desalination plants, Morocco aims to proactively address the water scarcity in southern regions as these
regions experience extreme weather conditions with very low precipitations.
Morocco has a clear vision to overcome the precipitation shortage through the 2020-2027 National Drinking
Water Supply and Irrigation Program. King Mohammed VI launched the program in January 2020 with a
budget of $12.6 billion. (MWN 24.03)
6. TURKISH, CYPRIOT & GREEK DEVELOPMENTS
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6.1. Turkish Lira Slides After Erdoğan Fires Central Bank’s Deputy Governor
Turkey’s lira slid after President Erdoğan replaced a deputy governor of the central bank in the second high
profile dismissal in 10 days. Erdoğan sacked Murat Çetinkaya, who arrived at the bank in 2019, in a
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midnight presidential decree. He replaced him with Mustafa Duman, a top Morgan Stanley employee in
Turkey who worked with central bank governor Şahap Kavcıoğlu at the local Esbank in the 1990s.
The lira fell by 2.2% to 8.37 per dollar on the morning of 30 March, nearing a record low of 8.58 per dollar
reached in early November. Erdoğan brought in Kavcıoğlu to lead the central bank on 19 March, dismissing
former finance minister Naci Ağbal as governor. Since then, the lira has slumped by 13% due to concern
among investors that Kavcıoğlu will cut interest rates. Erdoğan claims high borrowing costs are inflationary,
a view that is in conflict with conventional economic wisdom.
Ağbal had raised interest rates to 19% from 10.25% since his arrival at the start of November, winning the
praise of foreign investors. Inflation in Turkey stands at 15.6%.
On 29 March, Erdoğan, who gave himself the power to hire and fire senior central bank officials in 2018,
repeated a call for Turks to exchange their foreign currency and gold for liras, saying it would be a “winwin” strategy for the country and themselves. The lira has weakened by 14% since Ağbal’s departure. The
central bank’s seven-member Monetary Policy Committee, which includes Kavcıoğlu and Duman, will meet
to decide on interest rates on 15 April. (Ahval 30.03)
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6.2. Cyprus Hails EU Recognition of Halloumi as Cypriot
In a landmark move, halloumi has earned its "Cypriotness" after the EU registered the island’s famous
traditional cheese as a Protected Designation of Origin (PDO) product after a long political battle. The
squeaky white cheese is Cyprus’ biggest export, with halloumi generating a whopping €260 million from
40,000 tonnes, yielding €115 million from 17,000 tonnes sold to the UK. That made 2020 the best year on
record for halloumi exports.
Cyprus officially filed to the European Commission its application to register the names Halloumi/Hellim as
a PDO for cheese made predominantly from sheep and/or goat milk in July 2014. Nicosia has been pushing
PDO registration to fend-off pretenders to the crown, within the European Union, a legal battle that Cyprus
had been losing. The decision came after Brussels took the initiative to end a stalemate in registering
Cyprus’ famous traditional cheese as a protected product, with halloumi bogged down in the politics of
division.
However, the PDO development does not seem to have made everyone happy, as cheesemakers and milk
producers expressed their concerns over their ability to produce halloumi under stricter guidelines from now
on. Despite agreeing to move forward with protecting the Cypriotness of halloumi, there is disagreement
on the thorniest issue of the PDO file – how the cheese is made. The government wants to increase the
ratio before 2024, when producers must follow the PDO guidelines, using at least 51% sheep’s and goats’
milk, according to the traditional recipe filed with the PDO application. Apart from designating the cow to
goat or sheep milk ratio, the PDO file also stipulates that halloumi has to be sold in the traditional block
shape and not any other form. (FM 30.03)
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6.3. Greece's Economic Assistance Package to Exceed €14 Billion
The support measures for the Greek economy will exceed €14 billion euros in 2021, Finance Minister
Staikouras announced. He said the state will continue to support the country’s economy and enterprises
as long as there is a need for it. Besides the package to boost food service and tourism, the measures to
restart the economy will also include a reduced corporate income tax deposit for pandemic-stricken
enterprises, a freeze on the solidarity levy for 2022 too, and the extension of reduced social security
contributions beyond 2021 or their further reduction by the end of 2023. (eKathimerini 28.03)
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6.4. EU Commission Proposes Additional €2.5 Billion in Assistance for Greece
The European Commission has proposed to the European Council that six EU member-states should
receive €3.7 billion in additional financial assistance under SURE, the €100 billion instrument designed to
protect jobs and incomes affected by the COVID-19 pandemic.
The proposals follow formal requests for additional financial assistance under SURE, submitted by Belgium,
Cyprus, Greece, Latvia, Lithuania and Malta, in addition to the support already approved by the Council.
Following an assessment of the requests submitted by the six member-states, the Commission proposed
that the Council approve additional financial assistance of €125 million to Cyprus and €2.5 billion to Greece,
among others. The assistance proposed by the Commission under SURE amounts to €94.3 billion for 19
countries. (ANA-MPA 30.03)
7. GENERAL NEWS AND INTEREST
*ISRAEL:
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7.1. Over Half of Israelis Fully Vaccinated as Infections Dwindle
As of 25 March, over 50% of Israel's population of 9,300,000 was fully vaccinated, according to the latest
figures from the Ministry of Health. While 4,655,955 Israelis have received two Pfizer vaccinations, a total
of 5,203,644 Israelis have received at least one Pfizer injection. At the end of last week, only 470 new
cases of COVID-19 were found, down week-on-week from 1,517 a week earlier. There were 482 seriously
ill cases of COVID in hospital, the lowest figure since December. Since the pandemic reached Israel just
over a year ago, 6,157 Israelis have died from COVID-19. Since the beginning of the pandemic, 830,515
Israelis were diagnosed with COVID-19. (Globes 25.03)
7.2. Yom HaShoah - Holocaust Martyrs' & Heroes' Remembrance Day 2021
Israel will mark Holocaust Martyrs' & Heroes' Remembrance Day (Yom HaZikaron HaShoah ve-laGvura in
Hebrew) on Wednesday evening, 7 April and Thursday, 8 April. Holocaust Remembrance Day (Yom
HaShoah) is a national day of commemorating the six million Jews murdered in the Holocaust. It is a
solemn day, usually beginning at sunset on Hebrew date of 26 Nisan and ending the following evening.
The internationally recognized date comes from the Hebrew calendar and corresponds to the 27th day of
Nisan on that calendar. It marks the anniversary of the 1943 Warsaw ghetto uprising. Some years the
observance can be moved by a day later to prevent the desecration of the Sabbath in preparation for the
memorial services.
Places of entertainment are closed and memorial ceremonies are held throughout the country. The central
ceremonies, in the evening and the following morning, are held at Yad Vashem and are broadcast nationally
on television. Marking the start of the day, in the presence of the President and the Prime Minister,
dignitaries, survivors, children of survivors and their families, gather together with the general public to take
part in the memorial ceremony at Yad Vashem in which six torches, representing the six million murdered
Jews, are lit. The following morning at 10:00, the ceremony at Yad Vashem begins with the sounding of a
siren for two minutes throughout the entire country. For the duration of the sounding, work is halted, people
walking in the streets stop, cars pull off to the side of the road and everybody stands at silent attention in
reverence to the victims of the Holocaust. Afterward, there is a central ceremony at Yad Vashem, while
other sites of remembrance in Israel, such as the Ghetto Fighters' Kibbutz and Kibbutz Yad Mordechai,
also host memorial ceremonies, as do schools, military bases, municipalities and places of work.
Throughout the day, both the television and radio broadcast programs about the Holocaust.
Back to Table of Contents
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7.3. Israel Commemorates Those Who Fell in Service to the Nation
Israel’s Memorial Day for Fallen Soldiers and Victims of Terrorism will begin at sundown on Tuesday 13
April, honoring those who have fallen in the line of duty since 1860 (when modern-day Jews first lived
outside of Jerusalem's Old City walls). The Memorial Day begins with a minute-long siren sounded at
20:00h, followed immediately by official events. On the following day, Wednesday, 14 April, a two-minute
siren will be sounded at 11:00 as part of Memorial Day ceremonies across the country. For the duration of
the sounding of both sirens, work is halted, people walking in the streets stop, cars pull off to the side of the
road and everybody stands at silent attention in reverence to the fallen soldiers and victims of terrorism.
A small flag a black ribbon will be laid on the grave of every soldier who died in the line of duty as an
expression of respect and sympathy. Usually, more than a million people are expected to visit military
cemeteries across the country, albeit restrictions due to the COVID-19 virus may also affect observance
this year. Though a regular work day, activity is usually curtailed and many leave their offices early pending
the Independence Day celebrations that follow.
7.4. Ramadan to Begin on Eve of 23 April
Ramadan 2021 in Israel is expected to start on Tuesday night, 13 April and will continue for 30 days until
the evening of 12 May (although this is subject to change because the dates are determined by the sighting
of a new moon.). Ramadan is the ninth month of the lunar Islamic calendar, which lasts 29 or 30 days
according to the visual sightings of the crescent moon according to numerous biographical accounts
compiled in Hadiths. It is the Muslim month of fasting, in which Muslims refrain from dawn until sunset from
eating, drinking and sexual relations. The sawab (rewards) of fasting are many, but in this month, they are
believed to be multiplied. Muslims fast in this month for the sake of demonstrating submission to God and
to offer more prayers and Quran recitations.
Ramadan is a time of spiritual reflection and worship. Muslims are expected to put more effort into following
the teachings of Islam and to avoid obscene and irreligious sights and sounds. Purity of both thoughts and
actions is important. The act of fasting is said to redirect the heart away from worldly activities, its purpose
being to cleanse the inner soul and free it from harm. It also teaches Muslims to practice self-discipline,
self-control, sacrifice and empathy for those who are less fortunate; thus encouraging actions of generosity
and charity (zakat).
It becomes compulsory for Muslims to start fasting when they reach puberty, so long as they are healthy,
sane and have no disabilities or illnesses. The elderly, the chronically ill and the mentally ill are exempt
from fasting, although the first two groups must endeavor to feed the poor in place of their missed fasting.
Also exempt are pregnant women if they believe it would be harmful to them or the unborn baby, women
during the period of their menstruation, and women nursing their newborns. A difference of opinion exists
among Islamic scholars as to whether this last group must make up the days they miss at a later date, or
feed poor people as a recompense for days missed. While fasting is not considered compulsory in
childhood, many children endeavor to complete as many fasts as possible as practice for later life. Lastly,
those traveling (musaafir) are exempt, but must make up the days they miss. Twelver Shi’a believes that
those who travel more than 14 miles (23 km.) in a day are exempt.
*REGIONAL:
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7.5. Jordan's Current COVID Preventive Measures to Remain in Effect Until 15 May
On 28 March, Amman announced that the current COVID-19 containment measures will remain in place,
including Friday lockdown, until 15 May. Businesses will be allowed to operate from 06:00 until 18:00 while
public movement will be allowed from 06:00 until 19:00. The government on 11 March announced
measures taken to curb the spread of the coronavirus. Jordanian Prime Minister and Minister of Defense
Al Khasawneh, in response to the tough economic conditions amid the pandemic, has issued Defence
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Order No.28 related to ensuring the rights of creditors without the imprisonment of debtors until 31
December 2021, provided that a travel ban will be imposed on the debtor until the loan is paid off. The new
defense order also allows the continuation of judicial proceedings. The move was made to bring solutions
that maintain the rights of the two parties, creditor and debtors, without affecting the legal standings at the
same time.
Jordan has seen a rising number of COVID-19 fatalities, infections and the rate of positive test results; the
spread of COVID-19 has reached “alarming levels” in Jordan, with hospital admissions greater than
discharges by 50%. (JT 29.03)
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7.6. Mauritania Resumes Ties with Qatar Following Easing of Gulf Rift
Mauritania is the latest country to restore diplomatic ties with Qatar, its Foreign Ministry announced, more
than two months after the Arabian Gulf states ended their long row with Doha. The West African country
followed Saudi Arabia and its allies Bahrain, the United Arab Emirates and Egypt in severing ties with Qatar
in 2017, accusing the gas-rich country of funding terrorism and growing too close to Iran and Turkey. The
Qatari government has long denied supporting terrorist groups and refused to comply with the quartet’s
demands for lifting their land, sea and air blockade, which included cutting ties with Iran and shutting down
the Qatari-funded satellite news channel Al Jazeera.
Mauritania’s Foreign Minister Ismael Ould Cheikh Ahmed visited with his Qatari counterpart, Sheikh
Mohammed bin Abdulrahman Al Thani, in Doha where the two “discussed the long-standing brotherly
relations between the two countries” and agreed to reopen their respective embassies “as soon as
possible.” It is rumored that Mauritania is also considering resumption of ties with Israel. (Al-Monitor 22.03)
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7.7. Turkey Exits European Treaty Designed to Protect Women from Violence
On 27 March, Turkey withdrew from a landmark European treaty protecting women from violence that it
was the first to sign 10 years ago and that bears the name of its largest city. Turkish President Erdogan's
decree annulling Turkey's ratification of the Istanbul Convention is a blow to women's rights advocates, who
say the agreement is crucial to combating domestic violence. The Istanbul Convention states that men and
women have equal rights and obliges state authorities to take steps to prevent gender-based violence
against women, protect victims and prosecute perpetrators.
Rights groups say violence against and killing of women are on the rise in Turkey. A total of 77 women
have been killed in Turkey since the start of the year. Some 409 women were killed in 2020, with dozens
found dead under suspicious circumstances. Many Turkish women suffer physical or sexual violence at
the hands of their husbands or partners, but up-to-date official statistics are unavailable. The Istanbul
Convention requires states to collect data.
Some officials from Erdogan's Islam-oriented AKP party had advocated for a review of the agreement,
arguing it is inconsistent with Turkey's conservative values by encouraging divorce and undermining the
traditional family unit. Critics also claim the treaty promotes homosexuality through the use of categories
such as gender, sexual orientation and gender identity. They see that as a threat (sic) to Turkish families.
(CBC 21.03)
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8. ISRAEL LIFE SCIENCE NEWS
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8.1. Weizmann Researchers Find Bacteria May Aid Anti-Cancer Immune Response
Cancer immunotherapy may get a boost from an unexpected direction: bacteria residing within tumor cells.
In a new study published in Nature, researchers at the Weizmann Institute of Science have discovered that
the immune system "sees" these bacteria and shown they can be harnessed to provoke an immune reaction
against the tumor. The study may also help clarify the connection between immunotherapy and the gut
microbiome, explaining the findings of previous research that the microbiome affects the success of
immunotherapy.
Immunotherapy treatments of the past decade or so have dramatically improved recovery rates from certain
cancers, particularly malignant melanoma; but in melanoma, they still work in only about 40% of the cases.
Prof. Samuels of Weizmann's Molecular Cell Biology Department studies molecular "signposts" – protein
fragments, or peptides, on the cell surface – that mark cancer cells as foreign and may therefore serve as
potential added targets for immunotherapy. In the new study, she and colleagues extended their search
for new cancer signposts to those bacteria known to colonize tumors. They obtained bacterial genomic
profiles of these tumors and then applied an approach known as HLA-peptidomics to identify tumor peptides
that can be recognized by the immune system.
The HLA peptidomics analysis revealed nearly 300 peptides from 41 different bacteria on the surface of the
melanoma cells. The crucial new finding was that the peptides were displayed on the cancer cell surfaces
by HLA protein complexes – complexes that are present on the membranes of all cells in our body and play
a role in regulating the immune response. One of the HLA's jobs is to sound an alarm about anything that's
foreign by "presenting" foreign peptides to the immune system so that immune T cells can "see" them.
It's unclear why cancer cells should perform a seemingly suicidal act of this sort: presenting bacterial
peptides to the immune system, which can respond by destroying these cells. But whatever the reason,
the fact that malignant cells do display these peptides in such a manner reveals an entirely new type of
interaction between the immune system and the tumor. This revelation supplies a potential explanation for
how the gut microbiome affects immunotherapy. Some of the bacteria the team identified were known gut
microbes. The presentation of the bacterial peptides on the surface of tumor cells is likely to play a role in
the immune response, and future studies may establish which bacterial peptides enhance that immune
response, enabling physicians to predict the success of immunotherapy and to tailor a personalized
treatment accordingly. (Weizmann Institute of Science 18.03)
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8.2. Enlivex Collaboration with Yale to Assess Synergistic Effect of Allocetra
Enlivex Therapeutics, with Yale Cancer Center, a National Cancer Institute-designated comprehensive
cancer center, announced a research collaboration for the assessment of the potential of Allocetra to
enhance the activity of checkpoint inhibitors in solid tumors. Allocetra is a macrophage-reprogramming
immunotherapy product candidate currently in clinical development by Enlivex, as, among other things, a
potential therapy in combination with approved immune checkpoint inhibitors for hard-to-treat solid tumors.
Under the strategic collaboration, the parties intend to develop and execute pre-clinical programs to
investigate the potential synergies between Allocetra and commercially-approved checkpoint inhibitor
therapies for select solid cancers.
Allocetra is currently in clinical development for acute life-threatening immune-mediated diseases, such as
sepsis and COVID-19. Enlivex recently reported positive top-line results in 21 patients from Phase Ib and
Phase II investigator-initiated trials in COVID-19 patients in severe/critical condition. The Company has
also previously reported positive results from a Phase Ib investigator-initiated trial in 10 sepsis patients and
plans to initiate a controlled, randomized, Phase IIb study in sepsis during Q1/21.
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Enlivex is developing Allocetra as a universal, off-the-shelf cell therapy designed to reprogram
macrophages into their homeostatic state. Diseases such as solid cancers, sepsis, COVID-19 and many
others reprogram macrophages out of their homeostatic state. These non-homeostatic macrophages
contribute significantly to the severity of the respective diseases. By restoring macrophage homeostasis,
Allocetra has the potential to provide a novel immunotherapeutic mechanism of action for life-threatening
clinical indications that are defined as “unmet medical needs,” as a stand-alone therapy or in combination
with leading therapeutic agents.
Ness Ziona's Enlivex is a clinical stage immunotherapy company developing Allocetra, a universal, off-theshelf cell therapy designed to reprogram macrophages into their homeostatic state. Resetting nonhomeostatic macrophages into their homeostatic state is critical for immune system rebalancing and
resolution of life-threatening conditions. (Enlivex Therapeutics 22.03)
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8.3. RSIP Vision Unveils Robust Metal Implant & Anatomical Segmentation Tool
RSIP Vision announced an advanced joint segmentation tool for detailed, non-invasive planning of revision
arthroplasty and other orthopedic procedures for patients with pre-existing metal implants. This powerful
AI-based software module enables quick and accurate segmentation of different joints from CT scans of
hips, knees, shoulder and spines. It provides precise measurements of the geometry of joints, including
complicated cases of joints with existing metallic orthopedic implants. RSIP Vision’s deep learning
algorithms provides a solution for the artifacts associated with metals in CT images, which normally cause
severe degradation of medical imaging. This vendor-neutral technology will be available to third-party CT
manufacturers and medical device vendors, allowing them an improved way to plan and execute both
manual and robot-assisted revision arthroplasty procedures.
RSIP Vision’s innovative module uses a state-of-the-art deep neural network approach, designed and
trained in advance to deal with the presence of metals in CT scans. This module features accurate
discernment of the location of metals in the bones, resulting in uniform, accurate and robust segmentation
of all the different elements of both bones and implants, as well as exact delineation of metal fragments
from the bones. The technology allows the surgeon to plan in an optimal manner. This leads to better
preparation and setting of expectations with the patient. In addition, preparing the required implants rather
than all the various options makes it more financially beneficial.
Jerusalem's RSIP Vision develops practical AI modules that ensure precision, reduce time to market, cut
costs and allow core R&D teams to focus on key initiatives while providing custom-built solutions to fit
growing needs. RSIP Vision drives innovation in medical imaging through custom software and advanced
algorithm development and custom technologies which can be found in medical devices in leading facilities
worldwide, ensuring our customers remain at the forefront of the latest medical advances. (RSIP Vision
24.03)
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8.4. Vibrant Raises $7.5 Million led by Unorthodox Ventures
Vibrant announced the first closing of a $7.5 million Series E funding round, led by Unorthodox Ventures,
the Austin, Texas based investment group that's redefining today's venture capital model. Vibrant has
developed a non-drug treatment for the increasing number of people who live with chronic constipation and
suffer from the common side effects caused by traditional medications. Those side effects include
unexpected diarrhea, creating frequent quality-of-life issues.
When a fiber-rich diet and over-the-counter laxatives don't work, constipation sufferers turn to more
aggressive medications that come with these serious side effects. Vibrant is a totally different solution.
Once swallowed, the company's vibrating capsule kickstarts the natural impulses of your intestinal wall to
contract, relax and get things moving again — without the use of chemicals. Vibrant's treatment is in its
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third round of trials with the U.S. FDA and the company is actively engaging with physicians and insurers
for its expected rollout. Previous studies confirmed patients showed marked improvements in stimulating
spontaneous, unassisted bowel movements. The vibrating capsule is similar in size to a common multivitamin and is taken less than half as often as traditional constipation drugs.
Yokneam's Vibrant is the developer and producer of a proprietary, biocompatible solution for constipation
treatment. The drug-free, orally administered vibrating capsule induces bowel movement, and a companion
patient app allows remote monitoring of patients' condition by physicians. (Unorthodox Ventures 26.03)
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8.5. Varian Invests in Bend It Technologies - Developing Novel Steerable Microcatheters
Palo Alto, California's Varian announced a new investment in Bend It Technologies. Bend It Technologies
has FDA 510(k) clearance and CE Mark for its patented technology, which provides 3D-controlled bending
and navigation capabilities that enable doctors to deliver treatment quickly and precisely by placing
catheters through even tortuous blood vessels that are otherwise difficult to traverse. The Bendit peripheral
use microcatheter also enables doctors to navigate into the body, not only through the femoral artery in the
groin—the traditional approach—but potentially also through the radial artery in the wrist, which can reduce
patient risk for certain procedures. Varian is investing in Bend It Technologies' Series B funding. In
addition, a Varian representative will be joining Bend It's Board of Directors.
Petah Tikva's Bend It Technologies develops and manufactures innovative catheters based on a unique
bending technology, enabling extensive steering abilities in micro-diameter and conventional catheter wires
and tubes. Bend It was established to develop steerable microcatheters that would enable doctors to
deliver treatment quickly and precisely where it is needed the most. (Varian 25.03)
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8.6. MobileODT Engaged in Large Scale Government Cervical Cancer Screening Project
MobileODT announced that their Visual Check AI technology is supporting a large-scale government
cervical cancer screening project in the Dominican Republic. This proof of concept project was initiated as
part of the company's strategic direction in providing cervical cancer screening at scale, utilizing Artificial
Intelligence (AI) and Machine Learning (ML) capabilities.
The project is currently run by the Dominican Republic Ministry of Health in cooperation with MobileODT.
In the past three months, 9,000 women were screened for cervical cancer with the EVA Visual Check AI
technology. Due to the initial success of the project, it was decided to expand this program to cover another
50,000 women who are due to be screened over the next 6 months. VisualCheck, provides non specialists
with an AI clinical decision support tool, predicting how highly trained colposcopists would determine
positive or negative cervical cancer diagnosis. Visual Check AI is the first step in the company's long-term
strategy to develop groundbreaking AI solutions that will transform the FemTech market.
Tel Aviv's MobileODT helps clinicians utilize the power of AI on its portable medical devices to enhance
women's health. MobileODT's EVA System combines advanced imaging, data and software applications,
to expand access to quality care in over 20 countries and across more than 60 US health systems. The
EVA System's smart mobile colposcope is used by clinicians worldwide for colposcopy, general
gynecology, telegynecology, and forensic imaging. MobileODT is integrating its AI in approved markets to
provide powerful clinical decision support to healthcare providers at the point-of-care. (MobileODT 25.03)
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8.7. BATM Develops Molecular Diagnostics Test for Tuberculosis
Hod HaSharon's BATM, a leading provider of real-time technologies for networking solutions and medical
laboratory systems, has developed a new method for the rapid and comprehensive diagnosis of
tuberculosis (TB). The testing and validation phase, which is expected to commence in the second half of
this year, will be fully funded under a program of the Stop TB Partnership, an international alliance
comprising a wide range of governmental and non-governmental organizations.
The new method combines a one-step PCR test, developed by the Group's Adaltis subsidiary, with testing
on the NATlab instrument using the new isothermal RCA process developed by the Group's Ador
Diagnostics associate company. The PCR test diagnoses if someone is infected with TB and, if they test
positive, the NATlab system is used to identify the strain of TB and its resistance to antibiotics (including
rifampicin, isoniazid and quinolones). This process, which tests the same sample in both phases, is
expected to produce results in approximately two hours, compared with several days for the current
commonly used methods that often rely on incubation to determine antibiotic resistance after a patient has
been diagnosed as infected with TB.
The Group's one-step PCR test can be used with any standard PCR instrument and takes less than an
hour and the testing with the NATlab system takes approximately 30-60 minutes. Consequently, with the
Group's solution, which is designed to be used at the point-of-care, the particular strain of TB is identified
within two hours, which enables the correct treatment to be prescribed straightaway. By contrast, with
current methods, many patients do not return to receive treatment due to the delay of several days between
testing and diagnosis. Rapid and accurate testing also has the potential to reach those who are infected
and undiagnosed. (BATM 29.03)
9. ISRAEL PRODUCT & TECHNOLOGY NEWS
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9.1. Safe-T & ImageWare Introduce Biometric-Based Zero Trust Network Access Solution
Safe-T Group announced the availability of a joint Zero Trust Network Access (ZTNA) solution in
collaboration between its wholly owned subsidiary, Safe-T Data A.R and San Diego California's ImageWare
Systems, a provider of defense-grade biometric identification and authentication for access to data,
products, services or facilities. The joint solution delivers the first ever biometric-based ZTNA solution.
The joint solution between Safe-T’s ZoneZero and ImageWare Authenticate addresses all access
challenges with a simple and secure ZTNA solution. Before granting access, the solution collects and
matches biometrics, either in cloud or on-premises, to ensure the user’s true identity. Once biometrically
authenticated, the solution grants access on a need-to-know basis only while still providing users (managed
and un-managed) fast and seamless access to the resources they need.
ImageWare Authenticate delivers precise user assurance through a rich suite of on-device and cloud-based
biometrics such as a face or palm print, for fast, convenient access control with a level of security only
biometric authentication can provide. Safe-T’s ZoneZero changes the way organizations grant secure
access to their services. ZoneZero acts as a Perimeter Access Orchestration, or PAO, platform, providing
central management of all secure access technologies and use cases for ZTNA.
Herzliya's Safe-T Group is a provider of access solutions and intelligent data collection. Their cloud and
on-premises solutions mitigate attacks on enterprises’ business-critical services and sensitive data, while
ensuring uninterrupted business continuity. Organization’s access use cases, whether into the organization
or from the organization out to the internet, are secured according to the “validate first, access later”
philosophy of Safe-T’s zero trust. This means that no one is trusted by default from inside or outside the
network, and verification is required from everyone trying to gain access to resources on the network or in
the cloud. (Safe-T Group 16.03)
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9.2. Tower Introduces New State-of-the-Art Galvanic Isolation Technology
Tower Semiconductor announced a newly developed, state-of-the-art galvanic capacitor technology
integrated with its 0.18um power management and mixed-signal platforms, enabling up to 12kV isolated
gate driver and digital isolator ICs, which enhance safety and power efficiency for applications in the
automotive, green power and industrial markets, addressing an estimated $1 billion market. The new
technology offers a cost and size advantage thanks to the integration of the galvanic isolator, saving the
need for an additional device. Lead customers are prototyping initial products addressing applications such
as battery chargers, power supplies and motor drivers for electric and hybrid vehicles, green power (solar
inverters and wind turbines power converters) and industrial markets.
Migdal HaEmek's Tower Semiconductor provides technology and manufacturing platforms for integrated
circuits (ICs) in growing markets such as consumer, industrial, automotive, mobile, infrastructure, medical
and aerospace and defense. Tower Semiconductor’s focuses on creating a positive and sustainable impact
on the world through long term partnerships and its advanced and innovative analog technology offering,
comprised of a broad range of customizable process platforms. (Tower Semiconductor 17.03)
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9.3. NetNut New IP Proxy Platform Expands its Consumer Solutions Offering
Safe-T Group announced that its wholly owned Tel Aviv subsidiary, NetNut, has launched a new IP Proxy
platform available for all types of use cases. The new upgraded platform is designed to fit diverse customer
needs, ranging in size, different types of IP networks, several pricing programs and a user-friendly
automated dashboard registry. The new platform will also offer various IP network programs for B2B
customers, allowing on-line registration and immediate use, without the need to contact customer service.
The development of the new platform integrates NetNut’s capabilities, including IP Datacenters, consumer
solutions and professional IP Proxy services. Key platform features include New IP Types: DataCenters,
Static Residential IPs, and Residential IP networks, as well as an Automated Dashboard Registry where all
users will be redirected to a login page with one click on the “Register” button on the website. In the login
page users will select their username, dashboard and proxy passwords.
Safe-T Group is a provider of access solutions and intelligent data collection. Their cloud and on-premises
solutions mitigate attacks on enterprises’ business-critical services and sensitive data, while ensuring
uninterrupted business continuity. Organization’s access use cases, whether into the organization or from
the organization out to the internet, are secured according to the “validate first, access later” philosophy of
Safe-T’s zero trust. This means that no one is trusted by default from inside or outside the network, and
verification is required from everyone trying to gain access to resources on the network or in the cloud.
(Safe-T Group 18.03)
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9.4. Autofleet Provides Platform for Autonomous Electric Shuttle in Sweden
Autofleet was selected by Keolis, a public transport operator, to provide its platform for an autonomous
electric vehicle (AEV) project in Gothenburg, Sweden. Shuttle operation began in January 2021 on behalf
of local public transport authority Västtrafik. The autonomous shuttle service is the first project in an ongoing
collaboration to utilize Autofleet’s platform for management of Keolis’ new mobility solutions.
The shuttle service, which is integrated into the city of Gothenburg’s public transportation network as line
56, will serve a route that covers industrial and residential sites using two autonomous electric shuttles
manufactured by Navya. Designed to operate in conditions including sub-zero temperatures and snow,
this autonomous electric shuttle service is the city’s most advanced mobility project to-date.
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Autofleet’s platform aggregates and analyzes granular shuttle data through an integration with Navya’s API
in real time to produce actionable insights for operators around the project’s performance. The interface
tracks shuttles at the individual sensor level and continually provides data such as station and passenger
usage, allowing Keolis to gain clear insights for optimization and improvement of the service. Automated
notification and alerting capabilities keep the operational teams aware of field events as they occur. In
addition, the Autofleet driver app allows safety operators to track and share reports with their team in a
single interface.
Tel Aviv's Autofleet provides the leading Vehicle-as-a-Service platform for fleets to optimize existing
operations and to seamlessly launch new business models from existing assets. The platform leverages
advanced machine-learning algorithms for demand prediction, optimized placement and matching,
automated pit-stop management and in/de-fleeting and more. (Autofleet 18.03)
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9.5. Trullion Announces Real-Time, AI-Powered Accounting Platform
Trullion translates vast data sets from PDF contracts, Excel and other sources into a single system for
accounting teams. The platform creates real-time visibility into company financials by using AI to review
items such as leases and revenue agreements and translating them into a live data image, with 360°
transparency to the source data. Through automated data entry, the company prevents costly errors, saves
time, and streamlines the often complicated process required of accounting stakeholders.
Trullion brings new visibility and process efficiencies to Controllers, Audit Teams, and CFOs alike. It can
take up to 3 hours to properly review and extract one lease contract for accurate compliance under the new
ASC 842, IFRS 16 and GASB 87 lease accounting standard, creating a huge financial and time burden for
internal accounting and audit teams.
Trullion's cost-effective, AI-powered accounting software
automatically translates agreements into accounting workflows for real-time collaboration and is able to
convert project-based compliance into an ongoing partnership.
Tel Aviv's Trullion is a financial automation platform that takes unstructured data such as PDFs and
translates them into real-time financial images, including Lease Accounting and Revenue Recognition. The
company creates real-time visibility into company financials by digitizing a previously manual and costly
process. They are backed by Aleph, Greycroft and leading CFOs. (Trullion 16.03)
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9.6. Israel’s Technion Launches Three Nanosatellites
On 22 March, a trio of nanosatellites built and developed by the Technion - Israel Institute of Technology
and Israel Aerospace Industries were launched from the Baikonur Cosmodrome in Kazakhstan,
piggybacking on a Glavkosmos Soyuz rocket. The Israeli nanosatellites will orbit at an altitude of 550
kilometers (340 miles) and transmit data to a control center at Technion’s Asher Space Research Institute,
which will use it to geo-locate people, planes and ships.
The miniaturized satellites, of a class called CubeSat, look like thin shoeboxes, weighing about eight
kilograms each. Each has four solar panels, sensors, antennae, computer systems, control systems,
navigation devices and an innovative propulsion system. Theses satellites are designed to move in
formation autonomously, without human intervention. The solar panels not only accumulate energy for
their operation but also serve as wings to control their movement. If necessary, the formation could
operation without fuel, using air resistance for movement. Technion has been involved for several years
now in the development of satellites and nanosatellites. (Al-Monitor 22.03)
Back to Table of Contents

28
The Fortnightly may also be found at our Web site of: http://www.atid-edi.com

9.7. Cybersixgill Accelerates Vulnerability Management with Intent-Based Exploit Score
Cybersixgill launched a first-of-its-kind predictive vulnerability management solution - its Dynamic
Vulnerability Exploit Score (DVE). Designed to fuel rapid prioritization and mitigation of dangerous
vulnerabilities using threat intelligence from the cybercrime underground, DVE Score relies on machine
learning to quantify the intent of threat actors and anticipate the exploitation of a vulnerability up to 90 days
in advance. This unique, data-driven insight into the inner workings of malicious hacker communities can
accelerate threat response and decision making, effectively giving security teams a head start on
vulnerability management.
DVE Score is generated by the continuous, AI-driven, real-time analysis of several streams of threat
intelligence - including dark web discourse, code repositories, clear web, social media, blogs, and more to propel a risk-based vulnerability management program of unparalleled prowess. Fueled by automation
of the most comprehensive collection of vulnerability-related threat intelligence available on the market and
organized and arranged for easy consumption, DVE Score helps security teams maximize performance
and results by accelerating the pace of mitigation.
Tel Aviv's Cybersixgill's fully automated threat intelligence solutions help organizations fight cyber-crime,
detect phishing, data leaks, fraud and vulnerabilities as well as amplify incident response – in real-time.
The Sixgill Investigative Portal empowers security teams with contextual and actionable insights as well as
the ability to conduct real-time investigations. Rich data feeds such as Darkfeed and DVE Score harness
Sigill's unmatched intelligence collection capabilities and deliver real-time intel into organizations' existing
security systems. (Cybersixgill 23.03)
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9.8. New Capabilities Improve Autonomy & Safety of Elbit Systems' Seagull USV
Elbit Systems introduced new technologies on-board the Seagull Unmanned Surface Vessel (USV) further
enhancing its capability to operate autonomously in a busy maritime environment and to overcome
communication challenges. A 360-degrees Panoramic Video System with an Automatic Target Recognition
capability and a patented Automatic Navigation System, complement the USV's Sense and Avoid
capability, enabling the vessel to operate in compliance with the International Regulations for Preventing
Collisions at Sea 1972 (COLREGs). This enables the Seagull USV to operate safely in dense harbors, at
sea with heavy traffic and autonomously complete missions even without communications with the control
station.
Seagull is a multi-mission USV that features a modular mission payload suite supporting Anti-Submarine
Warfare, Mine Countermeasure missions, Electronic Warfare, Maritime Security, underwater surveys and
other missions using the same vessel, mission control system and data links. The Seagull USV is in service
with the Israeli Navy since 2017 and is currently in the production and deployment phase internationally.
Haifa's Elbit Systems is an international high technology company engaged in a wide range of defense,
homeland security and commercial programs throughout the world. The Company, which includes Elbit
Systems and its subsidiaries, operates in the areas of aerospace, land, and naval systems, command,
control, communications, computers, intelligence surveillance and reconnaissance, unmanned aircraft
systems, advanced electro-optics, electro-optic space systems, EW suites, signal intelligence systems,
data links and communications systems, radios and cyber-based systems and munitions. (Elbit Systems
22.03)
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9.9. Stratasys to Offer SAF Technology for Production-Scale 3D Printing
Stratasys shared the first details about its upcoming line of powder bed fusion-based 3D printers. The new
H Series Production Platform will be powered by Selective Absorption Fusion technology specifically
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designed to meet the needs of volume manufacturing. Commercial availability of 3D printers based on SAF
technology is currently expected in Q3/21.
SAF is a new industrial-grade additive manufacturing technology that delivers production level throughput
for end-use parts. Representing the culmination of more than 10 years of research and development, SAFbased 3D printers can deliver a competitive cost per part at production level throughput and with the part
quality, consistency and reliability that ensures satisfaction and high production yield. The SAF technology
uses a counter-rotating roller to coat powder layers onto a print bed and prints absorber fluid to image the
part layers. The imaged layers are fused by passing an IR lamp over the entire span of the print bed. SAF
technology executes these key process steps in the same direction across the print bed to provide a uniform
thermal experience – and therefore part consistency – for all printed parts regardless of their placement in
the build.
Rehovot's Stratasys is leading the global shift to additive manufacturing with innovative 3D printing solutions
for industries such as aerospace, automotive, consumer products and healthcare. Through smart and
connected 3D printers, polymer materials, a software ecosystem, and parts on demand, Stratasys solutions
deliver competitive advantages at every stage in the product value chain. The world’s leading organizations
turn to Stratasys to transform product design, bring agility to manufacturing and supply chains, and improve
patient care. (Stratasys 25.03)
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9.10.

Innoviz' Automotive Perception Platform Accelerates Autonomous Vehicle Production

Innoviz Technologies has released its highly anticipated Automotive Perception Platform - InnovizAPP for
the automotive industry. InnovizAPP is the company's advanced perception platform, which includes
automotive-grade hardware and software that enable autonomous vehicles (AVs) to identify and classify
objects. Innoviz is already shipping InnovizAPP to selected automaker giants, helping them accelerate
timelines for consumer AV programs globally.
InnovizAPP is based on Innoviz's advanced Perception Software, which leverages the rich data derived
from Innoviz's LiDAR sensors, coupled with proprietary AI algorithms, to analyze the point cloud and
estimate an object's speed with high precision. The software can accurately detect and classify objects in
any 3D driving scene up to 250 meters away, including cars, trucks, motorcycles, pedestrians, and more.
It also executes perception algorithms in real time, detecting and classifying pixels as collision relevant or
non-collision relevant. The InnovizAPP hardware provides an automotive-grade reference design based
on low-cost automotive-grade components. It connects to existing vehicle systems and enables real-time
perception in a simple plug-and-play manner, allowing automakers to test and learn how to build their own
autonomous driving systems.
Rosh HaAyin's Innoviz is a leading provider of technology that will put autonomous vehicles on roads,
ultimately changing the world and making life better. Innoviz is the only company with LiDAR technology
that can "see" better than a human driver, while also meeting the automotive industry's strict requirements
for performance, safety, and price. Selected by BMW for its fully electric iX autonomous car program,
Innoviz's technology will be the first to be deployed in consumer vehicles. Innoviz Technologies 25.03)
Back to Table of Contents

9.11.

Syte Launches First AI-Powered Product Discovery Platform

Syte is bringing the entire product search and discovery experience under one roof for the first time ever.
The platform will package together all of the company's existing solutions -- from visual and site search to
personalization to merchandising -- for a holistic approach to eCommerce product discovery that comes at
a time when available industry solutions and tools are still overwhelmingly siloed.
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Syte's product discovery platform enables brands and retailers to automatically create personalized
journeys, introducing each unique shopper to the products they're most likely to buy in the way they most
prefer to shop. Goal-oriented consumers can use smart text and visual search functionalities, while
inspiration-minded shoppers can navigate through product photos and recommendations, easily finding
items that align with their aesthetic taste. These bespoke journeys are proven to increase online conversion
rates by an average of 177% and average order value by 9.8%.
All three of Syte's product suites are based on proprietary visual AI technology, which uses two visual
similarity algorithms to automatically categorize items within a brand's catalogue and enrich product metatags. This process streamlines merchandising while building a robust database for site search, analytics,
and personalization. The solutions are managed and customized through a central console that provides
full data visibility, deep analytics, A/B testing tools, as well as smart merchandising rules and ranking
strategies.
Tel Aviv's Syte is the world's first product discovery platform. Powered by visual AI, Syte is spearheading
the evolution of eCommerce by enabling brands and retailers to seamlessly connect shoppers with products
they love. Their solutions, including a Visual Discovery Suite, Searchandising Suite, and HyperPersonalization Suite, empower shoppers to discover and purchase products instantly and intuitively. (Syte
25.03)
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9.12.

Solvo Releases Its Developer-Centric Cloud Security Solution

Solvo announced the general availability of its developer-centric cloud security solution designed to solve
cybersecurity challenges that both developers and security teams are experiencing today. The solution
integrates with existing workflows versus trying to change them, and addresses growing security challenges
by creating and maintaining a least-privilege security policy for cloud native applications.
As the AWS collaborative development grows, the need to manage security across all partners increases.
The Solvo Security Genie runs a complementary health check for AWS accounts; users receive a
consolidated health check report highlighting major misconfigurations that they have in the cloud for IAM
postures, excessive permissions and third parties with access to the user account. Solvo’s freemium
product analyzes cloud assets and creates a new, least-privilege and granular security policy. Solvo does
it automatically, dynamically and continuously, addressing future changes and new applications’
component deployments. It provides three levels of the security configuration alerts and automatic updates.
Tel Aviv's Solvo allows security teams to empower software developers and accelerate their cloud delivery.
The developer-centric security platform creates and maintains a least-privilege security policy for cloud
native applications. It adapts the security configuration to every environment, creates it from scratch and
monitors for changes, integrating with existing workflows seamlessly and automatically. (Solvo 29.03)
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9.13.

VidiPlus Comes Out of Stealth to Offer Engaging Virtual Meeting Experiences

VidiPlus has unveiled its cross-platform, virtual presentation software for video conferencing, allowing sales
and marketing professionals in any industry to offer a more engaging virtual meeting communications
experience. VidiPlus' software takes the most compelling aspects of in-person sales and brings them to
video conferencing, including accompaniment of 3-D visuals, branding, slideshows, web browsers and
videos that appear in real-time next to the presenter in the same frame. By enabling an engaging way to
"show and tell" products, VidiPlus is creating the workplace of the future for B2B sales.
VidiPlus' all-inclusive product features include media size and location adjustment, image background
detachment, rotating, transparent visual models, including 3D, that enable presenters to point to specific
part. VidiPlus supports all web formats, allowing users to import images or full pages from any online site
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and is now compatible with WhatsApp desktop video calls, useful for quick on-the-go sales calls.
Presenters are also able to personalize and brand their space – adding a company logo, job title, brand
colors or symbols to create a fully customizable, bold, and professional presentation.
Israel's VidiPlus was founded in 2020, is pushing video presentation software into the future with its simple,
easy to use interface and all-inclusive capabilities allowing users to brand their space and share images,
videos, 3D visuals, and any media, to enhance the live video conference experience. The cross-platform
solution is compatible with all leading video platforms including Zoom, Teams, Webex, Google Meet,
BlueJeans, Lifesize, WhatsApp and more, to make video conferences more effective and engaging for
businesses. (VidiPlus 30.03)
10. ISRAEL ECONOMIC STATISTICS
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10.1.

The Composite State of the Economy Index for February 2021 Increased by 0.4%

The Bank of Israel's Composite State of the Economy Index for February increased by 0.4%, due to the
easing of restrictions in the third lockdown, which took place as morbidity moderated due to the vaccination
campaign that began in Israel in December.
The Composite Index for February was positively affected by increases in the job vacancy rate (January
and February), the services revenue index (January), employee posts (December), and building starts
(December). In addition, following the decline in the retail trade revenue index in January, the dynamic of
the model points to a renewed increase in February. This expectation is also supported by positive data
from the Business Tendency Survey for February. In contrast, the import of consumer goods, goods
exports, and imports of manufacturing inputs (excluding fuels) declined in February, which had a negative
impact on the Index.
In view of the uniqueness of the crisis and the resulting measurement difficulties, the changes in the Index
should not be used as an indicator of the precise intensity of changes in economic activity, and particularly
not regarding the relative intensity between various months. (BoI 24.03)
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10.2.

Investment of Israel's Foreign Exchange Reserves in 2020

The Bank of Israel annual report on the investment of Israel's foreign exchange reserves for 2020 was
published on 22 March. Due to the outbreak of the coronavirus pandemic, in 2020 there was a
sharp slowdown in real activity and an increase in risks worldwide. In financial markets, this was reflected
in steep declines in equity and corporate bond prices and in a sharp decline in yields on government bonds
around the world, particularly in the US and Germany in the first quarter of the year. However, over the
course of the rest of the year, risk assets increased in value and most ended 2020 with positive rates of
return. During the year, a sharp increase in volatility was seen in all financial assets.
The Bank of Israel, as a long-term investor, maintained the share of investment in risk assets in the reserves
portfolio while taking various steps intended to minimize the financial risks to which it is exposed through
the investment in such assets. In addition, in view of a marked deterioration in economic conditions in the
domestic economy due to the spread of the COVID-19 pandemic and the steps taken to halt it, the Bank of
Israel used a range of tools to aid in handling the crisis. Among other things, the foreign exchange
reserves were used for the first time and the Bank began to execute swap transactions in the foreign
exchange market with the goal of supplying dollar liquidity to the domestic banks.
Israel's foreign exchange reserves were $173.3 billion at the end of 2020, an increase of $47.3 billion over
the course of the year, compared with the preceding year. The level of the reserves relative to GDP
increased from 31.9 percent to 43.3%. The increase in the reserves derived from foreign exchange
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purchases totaling $21 billion by the Bank of Israel as part of the implementation of the monetary policy,
from the government’s deposits totaling $14.6 billion, and from profits, revenue, and exchange rate and
price differentials (mark to market) totaling $11 billion. ( BoI22.03)
11. IN DEPTH
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11.1.

ISRAEL: Most Active Venture Capital Funds in Israel – 2020

In cooperation with the Israeli law firm APM & Co, on 22 March IVC presented the 2020 Most Active Venture
Capital Funds Annual Report, which analyzes first investments activity in Israeli tech companies since 2014.
In 2020, two Israeli VC funds ranked joint first, with 14 first investments each: Entree Capital ($345 million
under management) and F2 Venture Capital ($140 million under management).
Insight Partners ($5.8 billion under management), American private equity and venture capital fund, ranked
second with 13 first investments. Israeli Peregrine Ventures ($333 million under management) shared this
place, also with 13 first investments in 2020.
South Israel Bridge Fund (SIBF) ($155 million under management) ranked joint third alongside with
American GoAhead Ventures VC fund ($110 million under management), both with 11 first investments in
2020.
Table: Most Active Venture Capital Funds in Israel – 2020

Despite the turmoil caused by the global pandemic, the number of first investments in Israeli tech
companies soared to a seven-year high. In 2020, IVC recorded 620 first investments, pointing to a
comeback to growth compared to a decrease in 2019.

33
The Fortnightly may also be found at our Web site of: http://www.atid-edi.com

Chart 1: First Investments in Israeli High-Tech 2014-2020

Adv. Yonatan Altman, the chairman of Amit, Pollak, Matalon & Co.: “The overall number of first investments,
as well as the number of first investments in later-stage companies, carried out by funds in 2020 is a record
number compared to the past seven years.
We are seeing a rise in the number of first investments in late-stage rounds, which is unsurprising since we
identify a significant number of transactions, of all types, and the numbers support the same. On the other
hand, the rise in the number of first investments in early-stage rounds and the recovery observed compared
to 2019 brings an excellent indication of increased faith and readiness by the market to carry out earlier
stage investments. However, it is somewhat fragile change, observed over a single year, but the substantial
numbers with which 2021 opened give us the comfort in expressing cautious optimism".
Marianna Shapira, Research Manager at IVC remarks that: “In 2020, there was an increase in the number
of Israeli venture capital funds and an increase in the diversity of types of funds. New types of investment
models such as growth funds and academic funds, cater the diverse demand on the part of start-ups”.
According to Shapira: “In 2020, we saw an increase in VC funds activity, despite the restrictions and
difficulties during the epidemic. This increase reflects the resilience of the Israeli tech ecosystem as a
leading sector in the Israeli economy.”
In total, Israeli VCs' participation in first investments grew 65% in 2014-2020 compared to a 25% increase
of the foreign VCs. (Graph 2). The number of first investments by Israeli VC funds in 2020 accounted for
45% of all first investments, almost the same as their 46% share in 2019. Furthermore, both foreign and
Israeli VCs increased their first investment activity compared to 2019.
Chart 2: First Investments in Israeli High-Tech: Israeli vs. Foreign VC Funds (%) 2014-2020
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According to IVC's data, most of the first investments went to early rounds (Seed and A rounds) as
expected. However, in 2020, there was a change in the rate of first investments in the early rounds
compared to the last seven years (chart 3). In the past year, the number of first investments in growth
rounds (B and C) and the later rounds (D and Late Rounds) is in line with the overall investment trend in
recent years: more investments were routed to later rounds, completing a climb of approximately 82% in
2014-2020. Most of the first investment trend in line with investors' positive sentiment towards allocating
more capital to later rounds. The number of first investments in later rounds has climbed by about 119%
since 2014 and amounted to 10% of total initial investments in 2020, significantly higher compared to just
6% in 2014-2016.
Chart 3: First Investments in Israeli High-Tech by Round Type (%) 2014-2020

Adv. Maya Issacharov, Head of Fund Formation Practice, Amit, Pollak, Matalon & Co.: “We see an increase
of approximately 32% in the total number of first investments. As the foreign funds increased their number
of first investments, the Israeli funds kept with that pace, thus maintaining their approximately 45% share
of all first investments in 2020- almost the highest rate since 2014”, according to Issacharov: “This increase
in the number of first investments by Israeli funds is most likely the result of a dramatic increase in the
number of Israeli funds and their available capital. Based on the volume of work during the first three
months of 2021, we anticipate this trend will continue to grow and strengthen”.
About the authors of this report:
IVC is the leading provider of data and analyses on Israel's high-tech, venture capital, and private equity
industries. Its information is used by all key decision-makers, strategic and financial investors, government
agencies, and academic and research institutions in Israel. IVC-Online Database (www.ivc-online.com)
showcases over 9,570 Israeli technology startups. It includes information on thousands of private
companies, investors, venture capital and private equity funds, angel groups, incubators, accelerators,
investment firms, professional service providers, investments, financings, exits, acquisitions, founders, key
executives, and multinational corporations.
APM & Co. is a renowned Israeli law firm with a robust legal practice. Established in 1956, the firm draws
on six decades of excellence, to offer an up-to-date innovative approach to the practice of law. The firm
provides a comprehensive range of legal services to an Israeli and international client base. In addition,
we have developed an extended reach into dynamic markets, collaborating with strategic partners and co-
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advisors in jurisdictions with synergies to Israel, including Australia, India, Singapore, China, Japan, Brazil,
Mexico, Russia, DACH countries and the United Arab Emirates. (IVM, APC 22.03)
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11.2.

BAHRAIN: IMF Executive Board Concludes 2021 Article IV Consultation

On March 17, 2021, the Executive Board of the International Monetary Fund (IMF) concluded the 2021
Article IV consultation with The Kingdom of Bahrain.
Bahrain moved quickly to address the health, social, and economic effects of the COVID-19 pandemic,
protecting lives and livelihoods. Swift and well-coordinated policy responses have helped limit the spread
of the virus, deliver rapid and widespread access to vaccinations, and target income and liquidity support
to those most in need.
As in other countries, the prolonged COVID-19 pandemic and necessary containment measures continue
to impact Bahrain. Growth in 2020 is estimated at -5.4%, driven by a sharp contraction in non-oil growth of
-7% as activity in high contact and job-rich services sectors contracted markedly. With the plunge in oil
prices and the contraction in nominal GDP, the overall fiscal deficit increased to 18.2% of GDP in 2020 and
public debt reached 133% of GDP. The current account deficit widened to 9.6% of GDP and international
reserves declined to about 1.4 months of prospective non-oil imports. Banks remained well capitalized and
liquid, though vulnerabilities related to asset quality and low profitability may emerge from the crisis. In
staff’s baseline scenario Bahrain’s twin deficit is set to persist over the medium-term, with public debt
increasing to 155% of GDP by 2026. Risks to the baseline are tilted to the downside and stem from
insufficient fiscal adjustment to contain the twin deficit, a tightening in global financial conditions or further
declines in oil prices.
Despite considerable challenges, the authorities remain committed to achieving the key objectives of the
Fiscal Balance Program, including gradually rebuilding policy buffers and reversing the rise in public debt,
while maintaining essential social spending.
Executive Board Assessment
Executive Directors commended the authorities’ swift and well-coordinated policy actions to address the
health and economic effects of the COVID-19 pandemic. Acknowledging the impact of global and domestic
containment measures and the plunge in oil prices, Directors noted a sharp increase in the fiscal and
external deficits, high debt levels, and downside risks to the outlook. They called for urgent fiscal reforms
to address the large imbalances, lower public debt, and restore macroeconomic sustainability, while
ensuring targeted support to the most vulnerable.
Directors welcomed the authorities’ continued commitment to implementing the Fiscal Balance Program’s
reforms and stressed that additional consolidation measures beyond the current budget are needed to put
debt on a firm downward path and reduce the dependency of fiscal revenue on hydrocarbon prices. In
particular, they called for an ambitious, credible and growth-friendly fiscal adjustment plan to be
implemented over the medium-term, focusing on domestic revenue mobilization and expenditure
rationalization, while protecting the most vulnerable. They noted that further steps to improve fiscal
governance and transparency would reduce risks and enhance the credibility of the fiscal plan.
Executive Directors agreed that the exchange rate peg continues to serve Bahrain well. They emphasized
that the recommended fiscal adjustment should lead to a gradual unwinding of central bank lending to the
government to rebuild external buffers and support the peg.
Directors welcomed the substantial policy support to the banking system to help offset the negative effects
of the crisis on households, firms, and banks. They urged the authorities to maintain forward-looking
analysis of bank credit portfolios and provisioning levels and to carefully manage sovereign-bank
interlinkages.
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Directors welcomed the authorities’ structural reform agenda and called for continued efforts to minimize
scarring and encourage economic diversification and private sector-led growth and employment. (IMF
17.03)
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11.3.

SAUDI ARABIA: 'A-/A-2' Ratings Affirmed; Outlook Stable

On March 26, 2021, S&P Global Ratings affirmed its 'A-/A-2' unsolicited long- and short-term foreign and
local currency sovereign credit ratings on Saudi Arabia. The outlook is stable.
Outlook
The stable outlook indicates that we expect Saudi Arabia's government and external net asset positions
over the next two years will remain sufficiently strong to support the ratings.
Downside Scenario
We could lower our ratings if we observed fiscal weakening and an erosion of the government's net asset
position beyond our expectations, or a sharp deterioration in the sovereign's external position. A sustained
rise in domestic or geopolitical instability that posed a significant and continued threat to the oil sector could
also weigh on the ratings.
Upside Scenario
We could raise the ratings if Saudi Arabia's economic growth prospects improve significantly or the
government's net asset position reverses its ongoing decline. This could follow sustained stronger-thanexpected GDP growth or fiscal performance.
Rationale
In 2020, the Saudi economy was hit hard by the twin shocks of the pandemic and lower global oil prices
and demand. However, we expect the economy will start to rebound from 2021 onward as global conditions
and oil markets improve and as the global economy emerges from the pandemic. The sovereign's fiscal
and external net asset (stock) buffers, amassed during past years of high oil prices, will also support the
ratings.
Institutional and economic profile: Higher oil prices and widespread rollout of vaccines will lead to a
rebound to positive economic growth in 2021-2024




In 2021, higher oil prices will be partially counterbalanced by lower Saudi oil production volumes.
The authorities will continue to grapple with a trade-off between the need to provide support to the
economy and population, and containing the fiscal deficit.
The pandemic weighed on both the Saudi oil and non-oil sectors in 2020, and delayed investment
projects. However, the government will revert to its ambitious investment and economic
diversification strategy from 2021 onward.
Geopolitical risks persist, especially vis-à-vis Iran.

In February and March 2020, as COVID-19 spread rapidly, several major oil-consuming countries imposed
strict social-distancing lockdowns on their populations. This led to a sharp fall in global demand for oil, with
Brent prices falling to an 18-year low and WTI falling into negative territory. Reacting to this crisis, in early
April 2020 OPEC, alongside many other major oil producers including Russia (collectively OPEC+), agreed
to reduce global supply by close to 10 million barrels per day. This represented about 10% of global supply
and was one of the largest cuts ever made. The deal agreed production quotas for all countries involved
and would run up to March 2022, but required regular reaffirmation.
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However, at the most recent meeting in early March 2021, citing the fragility of the post-pandemic recovery,
OPEC+ surprised markets by deciding not to raise production by the planned 1.5 million barrels/day. It
chose instead to hold firm through April at least. Saudi Arabia also continued with an extra unilateral close
to one million barrel/day in further cuts, which it has maintained since February 2021. These OPEC+
measures, as well as growing demand as the global economy emerges from the pandemic, have led Brent
oil prices to rise.
Given the oil dynamics, S&P Global Ratings revised its oil price expectations on 8 March. We now assume
a Brent oil price of $60 for 2021 and 2022 (previously $50 in both years), falling to $55 in 2023. As a
consequence of the OPEC+ deal, we now estimate that Saudi production will average 8.9 million barrels
per day (mb/d) in 2021 before averaging about 9.7 mb/d in 2022. This compares with production of 9.2
mb/d in 2020, 9.8 mb/d in 2019, and 10.3 mb/d in 2018. Brent oil prices averaged $71 in 2018, $64 in 2019,
and $42 in 2020.
Saudi Arabia is the only country in the world that maintains large excess oil export capacity and is therefore
able to ramp up (or down) production by around 2 mb/d within days. Alongside its large production capacity
and its leadership role in the global OPEC and oil markets, this provides it with some supply-side pricing
power and fiscal flexibility that is not available to other oil producers. This can at times help its fiscal and
growth strategies; if prices are high it can increase production somewhat and, if prices are low, it can cut
back on production and thereby affect the global oil price level.
Oil production cuts, combined with weakness in the non-oil economy tied to COVID-19, caused Saudi
Arabia's real GDP to contract by 4.1% in 2020 (the biggest contraction since 1987, but broadly in line with
other G20 economies, almost all of which have been hit badly by the pandemic) down from 0.3% growth in
2019. As the global economy rebounds and oil demand and prices pick up, we expect Saudi Arabia's real
GDP growth to rebound, averaging 2.3% over 2021-2024. Our GDP per capita estimate fell to close to
$21,000 in 2020 (down from $23,200 in 2019) but is forecast to rebound in 2021 to $24,100. We expect
that per capita GDP growth will average 0.4% in 2021-2024.
COVID-19's impact on the non-oil sector compounded weaknesses in the oil sector (which accounts for
approximately 40% of Saudi Arabia's GDP). Social distancing and other measures weighed on the non-oil
sector, most notably in the second quarter of 2020. The restrictions tied to the pandemic took a toll on
entertainment, tourism, retail, and construction among other sectors. The government's July 2020 increase
in VAT to 15% from 5% also hit domestic consumption in the second half of the year and fueled inflation
(but supported fiscal revenues).
Nevertheless, we forecast an improvement in 2021 onward tied to recovering oil prices and a global exit
from the pandemic as vaccines become more widely available. Both crude and exports such as plastic and
petrochemicals will benefit from a rebound in global demand, especially from China and the U.S. (the latter
given its very large fiscal stimulus package). The non-hydrocarbon economy has also begun to recover as
social distancing restrictions are eased. Although the government did not permit most international visitors
to undertake the annual Hajj pilgrimage in 2020, in October 2020 it began permitting the year-round Umrah
pilgrimage (albeit with limited numbers and pandemic-related restrictions). It will allow vaccinated pilgrims
to attend 2021's Hajj, but it is highly unlikely that either the Hajj or the Umrah will attract numbers even
close to the numbers that they did in 2019.
In the medium term, we expect the government to continue its policy course of planned economic
diversification; "Saudization" (replacing expatriates with Saudis) of the workforce; attempting to improve the
business environment; and socioeconomic liberalization, especially when it comes to increasing female
participation in the workforce (although challenges remain, female participation has increased sharply and
has almost doubled since 2016). It will also attempt to improve educational and skills levels and raise the
private sector's role in the economy, while simultaneously driving large infrastructure and entertainment
projects.
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In February 2021, the government made an aggressive push for multinational companies (MNCs) to move
their headquarters to Riyadh, announcing that only companies with their headquarters in the Kingdom
would be eligible for public sector contracts from 2024 onward. It aims to have Riyadh rival Dubai as a
base for international business in the Middle East, although it remains to be seen how successful this policy
will be.
The government will also continue to pursue its ambitious Vision 2030 program announced in 2016. This
program is largely aimed at growing the non-oil economy and private-sector and encouraging the social
transformation of the country. There have been some significant achievements in terms of social reforms
and increased freedoms for women, but less success in creating jobs and transforming the private sector
into an engine of growth. Vision 2030 megaprojects such as Neom (a city of the future), the Quiddiya
Entertainment Park and Red Sea Resorts will be driven forward (even though funding pressures may
impede their pace and some investors have raised questions over some of the projects' potential
profitability). The authorities will also keep trying to rebalance the hydrocarbon industry away from its
reliance on pure crude production and export, toward natural gas and value-added midstream hydrocarbon
activities such as refining, petrochemicals, chemicals and minerals. Several large plants - including the
large Jazan refinery and the Fadhili and Hawiya gas complexes - will ramp up production in 2021.
In addition to capital expenditure (capex) via the budget, the government expects domestic capex and
project financing to be supported by the Public Investment Fund (PIF; the main sovereign wealth fund with
a wide mandate including external and domestic investment), the National Development Fund, and others.
PIF has revealed that it has $400 billion in assets that it plans to grow to $1.1 trillion by 2025. It aims to
invest at least $40 billion per year in the domestic economy. Key sectors that the government and PIF are
trying to develop are defense, mining, tourism and entertainment, and pharmaceuticals, among others.
Saudi Arabia will continue on its recent path of social liberalization. This largely aligns with the demands
of the country's large youth population. We expect Saudi Arabia's centralized monarchic institutional
framework will remain through our forecast period. Relations with the Biden administration, while being
recalibrated, will likely remain resilient given the longstanding historical alliance between the two countries
and their shared interests in managing Iran, maintaining wider stability in the Middle East, and upholding
sound global oil markets.
In our view, tensions between Saudi Arabia and Iran will persist through our forecast horizon. Although we
believe that both parties will refrain from engaging in direct military confrontation, proxy conflicts, such as
in Yemen, will continue to fuel regional tensions in the short term. In March 2021, the Saudi military
effectively thwarted another drone and missile attack, ostensibly from Iranian-backed Yemeni Houthi militia,
on key Saudi oil facilities at Ras Turana and Dhahran (the latter is where Saudi Aramco's headquarters are
located). While effectively intercepted, this was the most significant attack since a large one in September
2019 and led Brent prices to briefly spike above $70/bl.
Flexibility and performance profile: Higher oil prices will support fiscal and external accounts, but fiscal
pressures will remain





Low oil prices widened the central government deficit sharply in 2020 to 11.2% of GDP despite a
mid-year sharp rise in VAT to 15% from 5%. The central government deficit should fall to an
average of 6.3% in 2021-2024.
Gross debt as a percentage of GDP will continue to rise as the country partially relies on issuance
to fund the deficits, but it will remain in a net asset (stock) position on both fiscal and external
balances.
Renaming the Saudi Arabian Monetary Authority (SAMA) as the Saudi Central Bank and amending
its mandate in our view will likely see the country's asset management role increasingly transferred
to the PIF, with SAMA focusing on monetary policy objectives.
Saudi Arabia's external metrics remain strong. We expect reserves to cover an average of 17
months of current account payments in 2021-2024, as the country maintains a strong net external
asset position.
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Low oil prices in 2020, alongside low production volumes tied to the OPEC+ quota, led the central
government's fiscal deficit to rise to 11.2% in 2020. Given improving conditions, however, we forecast it to
fall sharply to 5.0% in 2021 and average 6.3% in 2021-2024. Although the Ministry of Finance forecasts a
significantly stronger consolidation to near balance by 2023, its forecasts are based on more favorable
assumptions and a very aggressive pace of consolidation. Our general government balance consolidates
the central government and the social security system and also includes our estimate of investment income
from government assets. We forecast it to average -3.5% in 2021-2024.
While budgetary performance remains under pressure, we estimate that Saudi Arabia will maintain a
relatively strong net asset (stock) position on both its fiscal and external balances because of funds
accumulated in past years when oil prices were high. Despite running fiscal deficits, we forecast that the
overall general government net asset stock (the excess of liquid fiscal financial assets over government
debt) position will average 51% of GDP in 2021-2024, albeit falling to 41% in 2024 from 70% of GDP in
2019.
Fiscal assets include the central government's deposits and key government institutions' deposits at SAMA.
We also include in our calculation an estimate of the government pension funds' liquid assets and PIF net
liquid assets.
The authorities will continue to try and balance providing fiscal support to citizens and key sectors of the
economy against fiscal prudence and expanding the non-oil revenue base. In 2020, COVID-19-related
support packages were partly counterbalanced by the sharp rise in VAT to 15% from 5% (as of July 1,
2020) capex cuts and a large dividend from Saudi Aramco. Revenue was still hit hard by the fall in oil
production prices and volumes. Nevertheless, Saudi Arabia was one of the few sovereigns in the region
that introduced and then sharply raised VAT; the country has made a concerted push toward non-oil
revenue, which reached just short of half of total revenues in 2020. In 2021, revenues will be supported by
increased oil prices (albeit partially muted by volume restrictions), the full-year benefit of the VAT hike, and
an expected $75 billion dividend from the state-owned oil major, Saudi Aramco (despite Aramco's profits
falling sharply to $49 billion in 2020).
Saudi Arabia's budget deficit is financed by a combination of external and domestic debt issuance and
drawdowns from its existing stock of assets. We forecast that it will report gross debt of about 41% of GDP
by 2023, up from 23% in 2019 and practically zero in 2014. In March 2020, the government permitted the
debt ceiling to rise to 50% of GDP from 30%, to accommodate further borrowing. Interest paid as a share
of general government revenue remains relatively low at 3.1% in 2020, but is forecast to rise to 4.6% in
2024 as the debt stock increases.
Debt issuance in 2021 has so far consisted of external bonds, domestically issued sukuks and domestic
private placements. In February 2021, in a diversification of its international offerings, Saudi Arabia issued
€1.5 billion in euro-denominated bonds, at negative interest rates. In the domestic market, the government
has partially targeted private placements with government-related bodies, partially in an effort to limit the
crowding out of the private sector.
The sharp fall in oil receipts weighed on Saudi Arabia's traditionally robust external position in 2020, but we
expect it to improve in 2021 and beyond. We estimate that the current account balance fell into a deficit of
2.3% of GDP in 2020, compared with a surplus of 6.0% in 2019. In 2021, we expect the current account to
revert to a surplus of 4.8% and average 3.8% of GDP in 2021-2024.
On the external accounts, despite foreign exchange reserves having fallen in 2020, the country will maintain
a net external asset position of 143% of current account payments in 2021-2024. This represents over 17
months of current account payments.
Gross foreign exchange reserves fell to $443 billion at end-2020 from $499 billion at end-2019 because of
balance-of-payment pressures, as well as transfers of a total of $40 billion to PIF during March and April
2020. Corporate disclosures indicate that the PIF bought significant stakes in global companies such as
Citi, Facebook and Carnival at that time, while valuations were low because of the pandemic. Gross
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external financing needs will likely remain at just below 50% of the sum of usable reserves and current
account receipts over the same period. In calculating usable reserves, we subtract the monetary base from
gross foreign currency reserves for sovereigns that have a long-standing fixed peg with another currency
(because, in our view, the reserve coverage of the base is critical to maintaining confidence in the
exchange-rate link).
SAMA's mandate was amended in February 2021, the first such amendment since it was established in
1952. Alongside being renamed as Saudi Central Bank, its mandate was also amended to include a role
in fostering the country's growth, alongside its established role of maintaining price stability and reserve
management.
In the past, SAMA managed external assets in a highly risk-averse manner, maintaining significant reserve
coverage. Given the rising role of PIF, in our view, over time, the central bank may end up partially ceding
its asset manager role to the PIF, which, as the country's sovereign wealth manager, will aim to drive asset
growth and pursue higher returns on assets. However, we expect this transition to take place slowly with
the central bank maintaining enough reserves to support the longstanding currency peg to the U.S. dollar
(established in 1986).
The central bank's monetary policy is both constrained and anchored by the peg with the U.S. dollar. We
expect interest rates to remain low over the next year at least, and broadly move in tandem with the U.S.
Federal Reserve. We expect that the peg will continue throughout the forecast period. The peg has
historically helped anchor inflation expectations and has upheld the predictability of Saudi Arabia's
monetary arrangements.
In response to the economic fallout of the pandemic, SAMA cut its main policy rate to a record low of 1%
in April 2020 (negative in real terms) and has stayed at that level since then. SAMA also provided support
packages and forbearance particularly to small and midsize enterprises, and offered liquidity support to the
banking sector. We forecast consumer price index inflation will fall to 2.5% this year, following 3.4% in
2020 (the latter partially tied to the VAT increase). We project credit growth of about 11% in 2021-2022.
We expect that the Saudi banking sector will remain well-capitalized in the medium term. Nevertheless,
last year's pressures will impair asset quality somewhat as support packages are phased out during this
year. (S&P 26.03)
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EGYPT: Saudi Arabia & Egypt Fuel 2020 MENA E-Commerce Boom

Egypt, Saudi Arabia and the UAE led a boom in e-commerce in the MENA region last year, as the COVID19 pandemic forced consumers online, according to a new study published recently. The value of the
region’s e-commerce sector surged 52% to reach $22 billion by the end of 2020 — 80% of which came
from Egypt, Saudi Arabia and the UAE, Wamda and MIT’s Legatum Center for Development and
Entrepreneurship found.
Amazon’s Souq and online marketplace Noon dominated the sector, accounting for more than 50% of the
market share in MENA. The two companies, alongside smaller operators such as Talabat (previously
Otlob), built the digital and physical infrastructure necessary to operate in the region, boosting investor
confidence in regional e-commerce and marketplace startups, the report said.
The e-commerce boom created a ripple effect across logistics and fintech: The increase in
online shopping caused growth in the delivery and online payments sectors, with investments in fintech
across the region more than doubling to $78 million during the year. The spread of Egypt’s Fawry —
which became the first Egyptian company to achieve a market cap of $1 billion last year — has enabled
the unbanked population to more easily make online transactions, while the last-mile delivery sector grew
in tandem to satisfy increased demand, accelerating the adoption of new technologies to improve
logistical infrastructure.
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The e-commerce space had already been on the rise pre-pandemic: Some $665 million was invested
in e-commerce startups in MENA from 2016-2019, accounting for almost 20% of the total amount invested
in startups during this period.
Today, 80% of young Arabs shop online frequently, compared to 71% in 2019, with half of MENA’s youth
population saying their online shopping became more frequent after the pandemic, the Wamda report said.
The trend is set to continue this year: MENA e-commerce is poised to grow by 35% y-o-y in 2021 to reach
around $30 billion — double its value in 2019. Some 47% of consumers in the region expect to shop online
more frequently in 2021, with almost 40% of Egyptian consumers saying the same.
Accelerating e-commerce growth in the region should take place in a way that can “encourage and
strengthen regional cooperation and further develop government policies for online purchases and supply,”
the report said. Countries should implement policies that enable more digital payment solutions in crossborder transactions and reinforce trust between consumers and firms, as well as supporting startups
through credit facilities and incentives. The region should also aim to set up a unified customs market that
will provide startups with a larger capacity to scale while promoting investor confidence. (Enterprise 21.03)
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EGYPT: Egypt Seeks to Block Turkish Influence in Chad

On 17 March, Khalid Hassan posted in Al-Monitor that Egypt is making every effort toward rapprochement
with Chad to counterbalance Turkey’s influence in the African continent, especially after the defeat of
Cairo’s ally in Libya.

Egypt announced on 10 March its intention to sign an agreement with Libya and Chad to establish a new
road linking the three countries, opening the door for Chadian products to the Egyptian market. This
followed a 1 March visit to Chad led by the head of the Egyptian General Intelligence Service, Maj. Gen.
Abbas Kamel. The Egyptian high-level military delegation visited Chad with the aim of boosting cooperation
between the two countries and discussing ways to combat terrorist organizations in the landlocked state in
north-central Africa.
Egypt has previously sought further rapprochement with Chad in a bid to support bilateral relations. On 5
March, Egyptian Health and Population Minister Hala Zayed said that Egypt provided Chad with medical
aid and support to stem the coronavirus pandemic. Egypt provided free treatment to Chadian citizens, set
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up field hospitals for ophthalmic surgeries and brought in Chadian specialists for training at the hospitals
affiliated with the Health Ministry.
In an 8 March report, Al-Araby Al-Jadeed quoted sources saying that Kamel paid two visits to Chad in the
past month, where he met with officials and confirmed Egypt’s readiness to upgrade its military, security
and technical support to Chad, by organizing military exercises and offering grants for the military.
According to the same sources, Kamel agreed with Chadian officials on future mutual presidential visits.
He noted that Egypt has turned its focus on Chad because Egyptian intelligence reports confirmed that
Turkey has been seeking to establish a foothold in the country and the rest of the African Sahel region.
Chad is, in fact, preparing to host an international conference called for by the World Tourism Forum
Institute (WTFI) in Turkey, which is designed to promote tourism in the country and increase tourism
investments and the number of incoming tourists. The Chadian Ministry of Tourism and WTFI signed an
agreement in December 2020, in an attempt to boost tourism in Chad.
Hiba al-Bashbishi, a professor of political science at the Institute of African Studies and Research at Cairo
University, told Al-Monitor that Egypt began to move toward African countries after years of neglect. “Under
several previous regimes, Africa had remained neglected for decades. But Turkey’s intention on gaining a
foothold in Chad was Egypt’s wake-up call. Egypt is late to the party while Turkey has already a strong
presence in Chad,” she said.
On 24 November 2020, Turkish President Erdogan made a phone call to his Chadian counterpart, Idriss
Deby, assuring him of Ankara’s desire to deepen trade and economic cooperation with N'Djamena, in all
fields. During the coronavirus crisis, Turkey intensified its support for Chad. On 26 May 2020, the Turkish
Ministry of Defense announced that it was dispatching a military cargo plane carrying medical aid to help
Chad cope with the outbreak of the pandemic. On 18 June 2020, a military cargo plane carrying medical
supplies and ambulances, took off from Turkey’s Etimesgut air base to Chad at the directives of Erdogan.
On 25 June 2020, Maj. Gen. Ahmed al-Mismari, spokesman for the Libyan National Army (LNA), said that
Turkey has been making efforts to “infiltrate in several African countries,” including Niger, Chad and the
Horn of Africa. According to Bashbishi, Turkey has been exploiting the crises gripping Chad, including
poverty, famine, terrorism and internal conflicts. She argued that Turkey has been trying to gain a foothold
in Chad at all levels — be it educational, economic or military — with the aim of creating areas of influence
in Africa and bring about complete control over Libya, and tightening the noose on Egypt.
On 5 May 2020, Turkey’s Cooperation and Coordination Agency (TIKA) announced the building of an
applied agricultural school in Chad, in support of agricultural development in the African country. TİKA’s
Chad Coordinator Melih Mucahid Ates said back then that the school that would be built within the
framework of the Chad-Turkey Friendship Complex Project would significantly contribute to the country’s
progress. On 28 February 2019, Erdogan signed with his Chadian counterpart four deals, including a
military framework agreement, and other agreements in relation to cash assistance, cooperation in
education and cooperation in the cultural field.
Bashbishi argued that Chad represents national security for Egypt, as it is a country with a pivotal role
especially in relation to its influence on the situation in both Sudan and Libya. “Through Chad it is possible
to create chaos in and pose a threat to the Egyptian borders,” she said. “Chad has a direct road to Sudan’s
Darfur, with no presence of any Chadian forces. Chad is also connected to Libya via a desert road, where
weapons and individuals are smuggled. Therefore, Turkey’s control over Chad threatens Egypt’s security."
Shifa al-Afari, an Eritrean writer and political analyst specializing in African affairs, concurred with Bashbishi.
He told Al-Monitor that Egypt’s approach toward Chad has clear objectives, namely protecting Egyptian
national security from any threats, as Chad is an extension of Egypt’s strategic depth. This is also a move
“to cut off the path to Turkish hegemony in the region, and the emergence of Cairo as a strong competitor
to Ankara in the field of military logistic support,” Afari said. He added that during his recent visit to Chad,
the Egyptian intelligence chief discussed ways of military and logistic support that Cairo could provide to
Chad to combat terrorism and armed groups.
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On 27 July 2020, it was reported that the Turkish government had signed a military agreement with Niger
and was preparing to announce a similar agreement with other countries neighboring Libya, including Chad,
as part of Turkey’s attempts to tighten control over Libya. Afari believes that Egypt is also trying to gain a
foothold in Egypt because Cairo wants to compensate for its loss in Libya, after the Turkish-backed
Government of National Accord (GNA) defeated Egypt’s ally strongman Khalifa Hifter, leader of the LNA,
which further increased Turkish influence in Libya.
On 4 June 2020, Hifter was dealt a series of defeats at the hands of the GNA, prompting him to completely
withdraw from Tripoli. On 20 June 2020, Egyptian President al-Sisi said the Libyan provinces of Sirte and
Jufra were a “red line” for Egypt, for fear that the GNA, with Turkey’s support, would control the eastern
Libyan border with Egypt. (Al-Monitor 17.03)
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MOROCCO: Cannabis Legislation but the Devil in the Details

On 24 March, Sophia Akram posted in Fanack that Morocco approved in March 2021 a law that will see a
legal cannabis industry emerge in one of the highest marijuana producing countries in the world. The move
could bring significant benefits to Morocco but challenges remain for farmers who make most of their income
from the resin that will linger in the informal and illegal economy.
Cultivating cannabis in the North African kingdom has been strictly illegal but successful resistance from
farmers and the desire to contain escalating social and economic disenfranchisement has meant growing
the crop has been tolerated. Morocco’s production is concentrated mostly in the mountainous Rif region,
where around 136,000 acres of land was used to grow hashish in 2019, according to reports on Morocco’s
official figures. It has been cited as the world’s largest cannabis resin producer by the UN (2007) and official
estimates show the country’s illicit industry to be worth in the region of $15 billion.
Amid a decade-long campaign to legalize the production and sale of the plant, long-term opposition fell
away in February 2021 after the Conservative Justice and Development Party (PJD) changed stance,
clearing the path for the draft bill on legalizing the production, sale and export of cannabis for medical use.
Since the announcement on 25 February 2021, a draft bill has already been produced, now moving through
both the lower and upper chambers of parliament with little resistance expected. The sudden move has
surprised observers like Jasper Hamann, foreign policy analyst at Morocco World News. He told Fanack
they had been expecting a report touting cannabis legalization as part of a potential new economic model
for Morocco. The PJD dropping its opposition — which he says has been one of the largest obstacles to
cannabis legalization — came out of the blue.
“When, in Morocco, there’s so much political support for an issue previously proposed by the majority party,
that does indicate that there is likely some influence from the top that has driven this rapid evolution”, says
Hamann. It has also come several months after the UN greenlit the decriminalization of cannabis, in a vote
for its reclassification.
The UN vote to de-schedule cannabis is the main mover of enabling legalization, says Michael Sassano,
CEO and Chairman of the Board for Somai Pharmaceuticals, an Ireland-based company focused on
cannabinoid pharmaceutical products. Morocco was among the 27 countries of the Commission on
Narcotic Drugs that voted for declassification. “Of course, global trends in major countries are also having
an effect”, Sassano told Fanack in a written response.
Bill 13-21 covers much of the regulation around production elements of cannabis for medical use while
leaving cannabis for recreational use a criminal offence. According to the Arabic text, cannabis farmers will
need to form cooperatives to produce and sell cannabis, overseen by a national agency that will provide
permits, oversee labor standards, liaise with foreign investors and distribute to domestic and foreign
markets.
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It also outlines restrictions on areas of production, upper THC (Tetrahydrocannabinol) limits, and and
quotas. There are also tight guidelines around standards, reporting and prescribed sanctions involving
prison sentences up to two years and fines of up to $11,100 for circumventing certain rules. These efforts
also ultimately remove the taboo associated with cannabis and the threat of arrest for farmers who travel
away from their villages.
According to figures purportedly referenced by the interior ministry, around 90,000 households or 760,000
Moroccans have livelihoods dependent on cannabis production and now potentially have access to a global
market with a compound annual growth rate of 17.8 percent between 2020 and 2027.
The bill also gives a level of protection for farmers who are often the victims in the process, says Hamann.
“Illegal cannabis is very much beneficial to some parties, primarily organized crime groups, smugglers,
people who take a little off the side with these processes”, he says. Driving informal participants into the
formal markets enables Morocco’s ambitions for universal health care and an expanded social security
system that covers all citizens, adds Hamann, that protects workers from workplace hazards as well as
exploitation by drug traffickers.
Last month a Tangier factory with an “illegal textiles operation” was flooded, resulting in the death of 28
people and outrage over the lack of regulation and exploitation in Morocco’s largely informal textile industry.
“There are several factors combining — on the one hand, the bill very explicitly protects farmers and
traditional cannabis-producing regions of Morocco that are located in the Rif Mountains in the north— on
the other hand, trying to break this legality. There’s also the promise of fast riches when it comes to tax
revenue”, says Hamann. “Those factors combined have led to this very rapid evolution”.
Safeguards also exist in the bill to prevent potential exploitation from foreigners thinking about exploiting
Morocco’s resources, including scarce water resources, with permits only available for Moroccan nationals
over 18 and farming only permitted in designated zones. Opinion is divided, however, in Rif among
cannabis farmers, some of whom lament the fact that production of the resin hashish will still be
criminalized, impacting their trade.
According to Reuters, unprocessed cannabis for industrial use will give farmers a third of what the same
amount would yield once processed into hash. In addition, arrest warrants still loom for around 30,000
people around Ketama, known as Morocco’s “hash capital“. Some reportedly have mused there should be
an alternative economy for the region where kif (cannabis powder) production has been the main economic
activity.
Commercially, Sassano says there are lessons to be learned from the rest of the world like Canada, Europe,
Israel, and the US: “Canada built too much too quickly and is now facing closures of cultivation facilities.
Sales outlets like dispensaries came later, as well as edibles, further hampering the market. Europe is
perusing pharmaceutical and distribution through the large pharmaceutical networks, but high costs and
doctors’ prescription requirements have slowed the outreach to patients. Israel has a combination of
pharmaceutical distribution with nutraceutical [products with physiological/medicinal benefits]
manufacturing requirements allowing for mass distribution of more economical products. The US
developed recreational dispensaries and very low bar manufacturing requirements in tandem when they
could have required food grade-GMP [good manufacturing practices] at a minimum and also opened up
to pharmacy networks to further speed [up] adoption.
“Morocco could have a successful launch if they allow for nutraceutical GMP products and specialized
dispensaries/lounges, plus open pharmaceutical network sales and delivery straight away”. Further details
are expected on cannabis distribution in further legislation. Sassano iterates that cannabis decriminalization
is inevitable for most economies that has multiple benefits more broadly, including less dependence on
other narcotics and alcohol. “The train has left the building”, he said, “and governments need to respond
to ailing economies and wasted money combating a healthy alternative to big pharma”. (Fanack 24.03)
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11.7.

TURKEY: Turkey Lifts Veil on Unemployment Data, Revealing Bigger Army of Jobless

Al-Monitor announced on 16 March that The Turkish Statistical Institute, a government-run agency, has
finally broadened the scope of its unemployment data, admitting by implication that the official rates
camouflage as much as 60% of the actual joblessness in the country.
Controversy over the credibility of the unemployment rates flared up during the COVID-19 pandemic, which
came atop economic turmoil that had plagued Turkey since a currency crisis in 2018. Unemployment was
visibly on the rise, but the official rates showed decreases in the number of jobless. The statistical institute
has long shared limited data with the public, based on a narrow definition of unemployment, but the figures
reached absurd levels when showing declines in both employment and unemployment during the
pandemic. Independent economists as well as organizations such as the DISK trade union began to loudly
dispute the official rates as President Erdogan boasted of reducing unemployment.
In an apparent bid to avoid further damage to its credibility, the statistical institute finally released what it
called “supplementary indicators” on 10 March, citing efforts to comply with the statistical standards of the
European Union and the UN International Labor Organization, aimed at better monitoring the labor market.
The new dataset, which contains the country’s labor statistics for January, reveals a gap of about 17%
between the official unemployment rate and the one based on a broader and more realistic definition of
unemployment, which stands at more than 30%.
It was the first dataset that heeded International Labor Organization recommendations and offered
alternative statistics based on a new questionnaire in the surveys through which the agency measures
unemployment. At an international conference in 2013, the organization had reviewed a number of
statistical methods and recommended that countries produce alternative statistics on unemployment as the
existing ones were deemed inadequate in gauging the labor market.
The narrow definition of unemployment, which remains in place as a basis for Turkey’s official
unemployment rate, is limited to jobless persons of working age who have actively searched for a job
through at least one channel in the preceding four weeks and are available to start work in two weeks’ time.
The definition produced distorted pictures of the unemployment situation, especially during the pandemic,
as many jobless stopped looking for jobs out of despair or because they would not go out due to lockdowns
or health scare. In August, for instance, those who were not counted as jobless because they did not
actively look for jobs numbered about 4.1 million, equaling the number of those whom the statistical institute
officially counted as jobless. Their numbers exceeded the “official” jobless by 236,000 in September and
by nearly 1 million in November.
According to the International Labor Organization, a realistic measurement of unemployment should also
count the underemployed — those who work less than 40 hours per week but are willing and available to
work more hours. People in this category numbered nearly 1.5 million among the 27 million counted as
employed in Turkey in late 2020, up from about 600,000 at the beginning of the year.
Summing up those three categories, Turkey’s army of jobless totaled 10.2 million in November, for instance,
while the official number stood at about 4 million. The official unemployment rate was about 13%, while
the broader calculation brings it up to nearly 29%. With such a big difference at hand, the official rate
resonates as a camouflage or a means of depriving the public of the truth.
According to the new dataset, released on 10 March, Turkey’s unemployment rate (not seasonally adjusted)
stood at 13.4% in January, with the number of jobless down to about 3.8 million. Yet in the broader rubric
that covers those who are ready to work but have not actively looked for jobs out of despair or other reasons
or are underemployed, the rate — dubbed “labor underutilization” — is 30.2% (not seasonally adjusted). It
is even higher among women, exceeding 37%.
The data allows the calculation of the actual number of jobless in the country as about 10.7 million — almost
7 million more than the official rate based on the narrow definition of unemployment. In other words, the
official rate reflects only 40% of actual unemployment. Curiously, Eurostat — the EU’s statistical office —
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has released unemployment rates for Turkey, based on the broad definition, since 2018. The rate stood at
15.3% in the first quarter of 2018 before rising to up to 24.4% in the third quarter of 2020. (Al-Monitor 16.03)
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CYPRUS: Staff Concluding Statement of the 2021 Article IV Mission

An International Monetary Fund (IMF) mission met virtually with the Cypriot authorities from 8–29 March
2021 to discuss recent economic developments and policy priorities. At the conclusion of the visit, the IMF
mission chief for Cyprus made the following statement:
The COVID-19 pandemic has halted the strong economic growth momentum of recent years. Despite the
economy’s dependence on tourism and the high private and public debt levels, wide-spread defaults and
high unemployment have largely been avoided so far, thanks in part to timely policy support and balance
sheet buffers. Growth is projected to recover to 3% in 2021 from -5.1% last year. However, high
uncertainties overshadow the near-term economic outlook, including the pace of vaccine rollout and the
potential for new waves of infection and risks are tilted toward the downside. Policy priorities will thus
depend crucially on the evolution of the health and economic crises. In the near term, policies should focus
on mitigating the adverse impact of the crisis on households and firms most affected while ensuring
adequate resources to address the health crisis. Withdrawal of support measures should thus be gradual
and conditioned on the durability of the recovery. As the recovery takes hold, policies should aim to avoid
unnecessary bankruptcies and efficiently reallocate resources, in order to minimize economic scarring and
ensure more inclusive and sustained growth. Furthermore, it is crucial that the progress made in addressing
pre-pandemic macro-financial vulnerabilities is not reversed. Sustained reform efforts are critical to mitigate
risks and support the economic recovery.
Context and Outlook
1. Cyprus has managed the unprecedented COVID-19 pandemic shock relatively well. Swift
implementation of containment measures and high testing rates have kept hospitalization and mortality
rates at relatively low levels. A wide range of economic and financial policy support measures was promptly
implemented and flexibly adapted over time to mitigate the adverse impact to target firms and households
most affected. In addition, the economy entered the crisis more resilient than at the onset of the 2012–13
crisis, with reduced non-performing loans (NPLs), higher capital and liquidity buffers and large fiscal
surpluses. Hence, despite still high levels of public and private debt and dependence on tourism,
widespread defaults and rapid increases in unemployment have been avoided, and payment arrears after
the termination of the loan repayment moratorium have been limited.
2. The near-term outlook points to a gradual but uneven recovery. An effective vaccine is assumed to
be widely distributed from mid-2021 while international tourism is expected to recover slowly to around 30%
of its pre-crisis level in 2021. Contact-intensive sectors would therefore continue being heavily impacted in
the near term. After a decline of 5.1% in 2020, staff project growth to recover moderately to 3% in 2021,
strengthening further in 2022 to around 4%, helped by continued policy support including the EU Recovery
and Resilient Facility (RRF) funded investments.
3. The outlook remains highly uncertain with risks tilted on the downside. The pace of vaccine rollout
and behavior of the pandemic remain key uncertainties. In the absence of continued policy support and
adequate liquidity access, bankruptcies and destruction of jobs could become more prevalent. Realization
of contingent liabilities from the banking system - particularly if debt workouts become more challenging
under a weakened foreclosure framework - and higher-than-expected cost of the National Health System
(NHS) could also weaken the underlying fiscal position and increase risk premia. A larger than expected
drop in foreign direct investment inflows due to the termination of the Cyprus Investment Program could
further dampen the recovery.
Policy Priorities
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Financial Sector Policy: Strengthening Bank Balance Sheets and Supporting Credit Growth
4. The financial sector has weathered the crisis well, but challenges remain. Bank balance sheets
have been strengthened by sizable offloading of legacy NPLs. The banking system is highly liquid and well
capitalized. Additional provisions for loan impairment have reduced profitability, weighing on existing
structural challenges from a low interest rate environment and high operational costs. Looking ahead, risks
of wider bankruptcies and loan repayment difficulties are high if policy support is withdrawn prematurely or
if the economic recovery, particularly in the tourism sector, lags. Effective resolution of the legacy and
potential new NPLs by banks, and increasingly by the credit acquiring companies, will be crucial for
supporting new credit and economic recovery.
5. In this context, targeted extension of credit support measures is needed. The extension of debt
repayment moratoria aimed at individuals and business sectors that are most at risk is welcome. Interest
subsidy schemes targeting small and medium enterprises (SMEs) that are most vulnerable should continue
while new measures such as loan guarantees would incentivize banks to supply credit, providing needed
liquidity. Support measures should seek to ensure viability of firms, fully utilizing banks’ assessments of
the creditworthiness of borrowers.
6. Flexible use of macro-prudential buffers should be maintained. It is important to ensure that bank
capital is available to address potential new non-performing exposures with suitable restructuring
measures. The capital buffers will also help banks provide new credit and deal with legacy NPLs. In this
regard, supervisory guidance encouraging banks to flexibly use capital buffers and to continue limiting
dividend distributions is welcome.
7. NPL resolution and sustainable debt workouts remain key priorities.










Close monitoring and transparency for assessing and addressing asset quality is crucial. The
repayment moratorium has masked borrowers’ underlying repayment capacity, leading potentially
to under-provisioning of impaired loans. Under supervisory guidance, banks have stepped up
efforts to scrutinize the risks and make provisions to ensure timely recognition of losses. Data
reporting requirements should continue to be updated to support enhanced supervisory monitoring,
including on loan restructuring. Property price developments should also be closely monitored to
ensure adequate asset valuation.
A reversal of reforms to the foreclosure framework would obstruct ongoing NPL resolution and pose
risks for financial stability. An effective foreclosure framework is critical to address strategic
defaults and provide incentives for borrowers to enter restructuring negotiations or avail themselves
of insolvency tools. Current proposals under discussion in Parliament risk reducing the threat of
foreclosures and create uncertainties by weakening prospects for collateral recovery necessitating
additional provisions and capital increases. It is important that any uncertainties arising from the
implementation of the 2019 amendments of the Foreclosure Law be addressed.
Use of appropriate insolvency tools enabling timely restructuring of viable businesses will be key.
As debt collection and enforcement activities resume, more borrowers may encounter financial
difficulties. To support the reorganization of viable companies, obstacles surrounding the use of
the examinership process—the use of which has thus far been very limited—need to be addressed
swiftly. The ongoing transposition of the EU Directive on Preventive Restructuring and Second
Chance provides a good opportunity to examine these issues and consider the scope for an
additional out-of-court restructuring procedure with the view of reducing complexity, cost and
duration.
The take-up rate on the Estia subsidy scheme for NPLs collateralized by primary residence has
been below expectations, partly reflecting strategic defaults by eligible borrowers. Banks should
be encouraged to step up foreclosure on these NPLs while for applicants deemed unviable, the
authorities should ensure further burden-sharing or consider targeted support measures to protect
living conditions of the vulnerable borrowers. Any scheme should consider the fiscal and
implementation costs, as well as moral hazard implications.
Oversight of Credit Acquiring Companies (CACs) should continue to be strengthened, given that
they hold nearly two-thirds of the nation’s NPLs. Further improvements to the working environment
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for CACs, including their access to the land registry database, are crucial for effective NPL
workouts. Subject to the EC’s state aid approval, the authorities are currently considering an
expansion of the public asset management company. The authorities should carefully assess the
costs and benefits of such a move, including direct and contingent fiscal costs as well as
implications on repayment behavior. It will be crucial to ensure that safeguards are in place to
identify and address willful defaults and non-cooperative borrowers as part of the legal enforcement
framework.
Fiscal Policy: Mitigating Crisis Impact and Maintaining Debt Sustainability
8. The 2021 budget envisages a gradual improvement in the fiscal balance, supported by the
economic recovery and phase-out of crisis-related measures, allowing the public debt ratio to start
declining. Given the high economic uncertainties, a premature withdrawal of support should be avoided
to ensure that the recovery is sustained and to mitigate risks of economic scarring. Despite the elevated
debt level - 118% of GDP at end-2020 - a sizable cash buffer and extremely low financing costs are
expected to provide a cushion for debt sustainability for some time. Reducing the deficit in the medium
term to achieve a primary surplus of around 2.0% of GDP by 2024 from a primary deficit of 2.7% in 2020
would anchor fiscal policies to meet the medium-term budgetary objective.
9. Near-term policies should continue to fight the health crisis and alleviate its adverse economic
impact through well-targeted and time-bound measures. Recalibrating fiscal support measures to
target viable but vulnerable firms (such as in the tourism sector) would help avoid unnecessary
bankruptcies. Measures encouraging equity increases, including by providing tax credits, could help
address potential solvency problems. Efforts to front-load mature public investment projects and promote
private investment through the utilization of the EU’s RRF is welcome. Providing transparency and
accountability on the use of COVID-19 related spending will be important to build public support.
10. As the recovery takes hold, the focus should shift to maintaining fiscal sustainability and
promoting inclusive, growth-enhancing policies. Efforts should continue to further modernize tax
administration, contain the growth of public wage bill and reorient toward more growth-friendly spending,
including by improving human capital, facilitating digitalization, and transitioning to a green economy. Fiscal
risks from the NHS should be contained as it embarks on the first year of the full implementation of the NHS
reform.
Structural Reforms: Supporting Resource Allocation, Strengthening Growth Potential, and
Ensuring Inclusive Growth
11. Structural reforms are essential to limit the long-term economic costs of the crisis and make the
most of the opportunities presented by the recovery. Labor market policies should gradually transition
from preserving jobs toward facilitating efficient labor reallocation. Specifically, active labor market policies
such as retraining and public employment services should be further boosted given that spending on
training and direct job creation in Cyprus is among the lowest in the European Union. The proposed Digital
Academy will be important to upgrade digital skills and increase labor supply in the digital domain. In
addition, efforts are needed to implement climate-friendly policies and facilitate the transition to a green
economy. More investments are needed to support renewable energy penetration, promote energy saving
projects and scale up green infrastructure. Increasing fuel excises, promoting greater fuel efficiency
through a feebate system, and introducing a gradually increasing carbon tax would help meet the 2030
emission targets set in the Cyprus National Energy and Climate Plan.
12. Continued judicial reform efforts are needed to better support the enforcement of commercial
claims and the effective functioning of the insolvency regime. The recruitment of additional judges is
a welcome step and should be accompanied with completion of the reforms of the rules for civil procedures,
progress on the clearance of the backlog of cases, and the launching of the e-justice system. Continued
progress on strengthening the institutional framework for the insolvency service and professionals is also
important. Progress here is essential to ensure the smooth flow of capital to new and more productive firms
and to take advantage of the opportunities offered in the green and digital economies.
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13. Priority should be given to mitigating the repercussions of the crisis on inequality. The crisis
has had a more adverse impact on young people and women. Policies should seek to enhance female
labor participation by improving childcare and flexible working arrangements. For young people, policies
should aim towards job search assistance, incentives for part-time work, and payroll subsidies for new staff.
Any consideration of a national minimum wage should take due account of the potential impact on
competitiveness and youth employment. These priorities will be crucial to ensure a more inclusive and
sustainable recovery. (IMF 30.03)
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