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1.1. Task of Forming an Israeli Government Coalition Passed to Lapid
On 5 May, Israeli President Rivlin announced he was handing Yesh Atid leader Yair Lapid the mandate for
composing the next government. Rivlin made his decision after Prime Minister Netanyahu was
unsuccessful in composing a majority-supported cabinet.
It is not at all clear if Lapid will succeed at the task. It would be yet another inconceivable event in the
chaotic reality that has been facing Israel for the past two years. As things seem now, even with the
mandate to form the next government, and even though he heads the second-largest party in the Knesset,
Lapid will not take over from Netanyahu. It may be Naftali Bennett, whose seven seats are essential to
forming a coalition. (Various 06.05)
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1.2. Lebanon & Israel Resume Sea Border Talks
On 4 May, indirect talks were resumed between Israel and Lebanon, mediated by the United Nations and
the United States. Lebanese officials brought the US delegation to the southern city of Naqoura, where the
talks took place near UN and Lebanese army-controlled areas.
The two states have a disputed sea border in the eastern Mediterranean Sea. The border demarcation is
important due to the presence of gas in the waters. Israel already pumps gas from its fields in the sea, but
Lebanon has yet to extract any. Lebanon and Israel are technically in a state of war and lack formal
relations.
US-mediated negotiations on the sea border began in October of last year, but ended in November without
an agreement. In December, then-US Secretary of State Mike Pompeo said the two sides “remain far
apart” despite their “goodwill.” Last month, US Undersecretary for Political Affairs David Hale said that
Washington is still “ready to facilitate negotiations,” perhaps paving the way for the current round of talks.
It was not immediately clear what results, if any, the talks produced. It was the first time two countries have
spoken since US President Biden took office. Lebanon said it was the “fifth” round of negotiations. (AlMonitor 04.05)
Back to Table of Contents

1.3. Israeli Cabinet Approves Aid Package for Israel's Airlines
Fourteen months after the operations of airlines ground to a halt at the start of the COVID-19 pandemic,
Israel's cabinet have approved an assistance package for El Al Israel Airlines. As part of the agreement,
the state will buy airline tickets for airline security staff for the next 20 years at a significant discount and
will pay $210 million. The delay in reaching this agreement has meant that El Al has still been unable to
refund many of the passengers who bought tickets for cancelled flights over the past year and two months.
At the same time, El Al has committed to raise another $105 million in capital on the Tel Aviv Stock
Exchange (TASE), with controlling shareholder Eli Rozenberg committed to buying $43 million of the
shares. El Al has also committed to implement the streamlining program to lay off 1,600 of its 6,000
employees, which will reflect savings of $400 million in the coming few years. The Ministry of Finance had
originally agreed to provide 82.5% state guarantees for $300 million in bank loans but changed course
because of the higher than expected interest rate terms that the banks were demanding. With the $210
million that El Al is now receiving from the state, the airline has committed to pay its debts to suppliers and
customers.
The cabinet has also approved similar packages for Israir Airlines and Tourism and Arkia Airlines. Israir
will receive $16 million for flights for security personnel over the next 20 years. Israir has also agreed, as
part of the government aid package, to lease two of its wide-bodies jets and raise $8 million in capital on
the TASE by October 2021. In the event that Israir does not hold the IPO on time, then parent company
BGI Investments, will be required to inject the capital until such an offering is held. All the airlines have
committed not to pay dividends to shareholders for at least five years. (Globes 10.05)
Back to Table of Contents

1.4. Israeli Presidential Election Set for 2 June
Knesset Speaker Levin (Likud) and his deputies has set a 2 June date for the elections to replace President
Rivlin as the country's 11th head of state. Isaac Herzog, current chairman of the Jewish Agency and former
leader of the Labor party, is thought to be the leading candidate although he has yet to officially declare his
candidacy. Those who have stated that they will run for president are former Knesset members Yehudah
Glick and Michael Bar-Zohar and former labor minister Shimon Sheetrit. (i24NEWS 10.05)
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1.5. UAE National Archives & National Library of Israel Sign Historic Agreement
The National Library of Israel in Jerusalem and the National Archives of the United Arab Emirates in Abu
Dhabi have signed a historic memorandum of understanding. The memorandum, which was signed by the
institutes' directors, commits both institutions "to work together in support of mutual and separate goals and
for the benefit of the international cultural and documentary heritage sector."
Valid for an initial period of three years, the agreement lays out several areas for collaboration, including
"digitization and digital sharing of holdings and research materials; professional knowledge-sharing; cultural
exchange, such as conferences, workshops, training, study tours, exhibitions; and more." As for the digital
sphere, several specific initiatives are already being discussed.
Founded in 1892, the NLI, Israel's main research library, is now building a landmark new campus, next to
the Knesset in Jerusalem, which is scheduled to open next year. The UAE's National Archives was
established in 1968 under the name "Documents and Research Bureau," to gather and preserve documents
and information relating to the history and culture of the Arabian Peninsula in general and the UAE in
particular. In 1972, its name was changed to the Center for Documentation & Research. (IHL 06.05)
2. ISRAEL MARKET & BUSINESS NEWS
Back to Table of Contents

2.1. Affogata Raises $5.5 Million Seed Funding to Bring Consumers' Voices to Brands
Affogata announced a $5.5 million financing round of seed funding co-led by Mangrove Capital Partners
and PICO Venture Partners. Wix Capital and Fiverr also participated in the funding round. Affogata's
funding comes as the power of the customer's voice is at an all-time high, and understanding the
implications on a brand or business has become a strategic priority. The vital need of brands to gain
visibility and take action regarding customer sentiment in real-time places Affogata on the fast track to
pioneering a new category. Today, a brand's ability to implement customer feedback, effectively monitor,
and proactively respond to online communities is an increasingly vital determinant in their success or failure.
Affogata's platform gathers information from an expansive array of open data sources, both about the brand
and competitors, and combines this information with data from internal sources to provide actionable
insights. The platform's vast array of data sources includes niche sites that have critical importance for
specific segments such as gaming forums, fintech communities, and more.
The Affogata platform replaces multiple tools that are typically only focused on listening or actions, enabling
a high level of automation and proactive responses at the ideal moment, triggered by the data. These
responses range from ensuring online communities are free of spammers and bots to detecting anomalies
and responding in real-time. Moderators are saved countless hours in manual work, customer support
issues are resolved quickly, and customer satisfaction soars.
Tel Aviv's Affogata is the leading customer intelligence platform, enabling brands to harness data that
guarantees consumers a perfect experience. The AI-driven technology provides brands with expansive
data related to their brand and competitors from across the web, online forums, and internal data sources
in real-time. Multiple stakeholders such as marketers, product managers, customer success teams, data
analysts, and more enjoy insights based on that data, enabling proactive actions to ensure the perfect
customer experience. (Affogata 28.04)
Back to Table of Contents
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2.2. IRP Systems Raises $31 Million Series C to Accelerate its EV Powertrain Offerings
IRP Systems announced a $31 million Series C funding round, bringing its total funding to $57 million. The
financing was led by Clal Insurance and Altshuler Shaham, leading Israeli institutional investors, with
additional funds from Samsung Ventures, Renault-Nissan importer Carasso Motors and Shlomo Group,
joined by all the company's existing investors.
IRP Systems provides TrueDrive, a revolutionary electric powertrain that enables high performance and
efficiency while reducing the weight, size and overall cost of the powertrain in electric vehicles of all sizes.
Using the company's cutting-edge electric motors and controllers, electric vehicle manufacturers can
eliminate the industry's tradeoff between cost and performance.
The funding round enables the company to double down on its rapid growth in customers. During the past
year, IRP Systems has acquired leading global automotive customers and more than doubled its size. In
addition, IRP has announced the general availability of TrueDrive, its comprehensive product line for electric
personal mobility, covering a wide range of 2, 3 and 4-wheeler applications, which is already in use by
leading global automotive brands in Asia Pacific (APAC) and Europe. The new funding will also enable
IRP Systems to scale the development of its innovative powertrain systems for EVs and shorten the path
to mass production, in parallel with the mass delivery of personal mobility solutions. The company plans
to expand its R&D, operations and customer support and to significantly enhance global sales and
marketing, focusing on the key EV markets in APAC and Europe.
Ness Ziona's IRP Systems provides high-performance electric powertrain systems for a variety of e-mobility
platforms, enabling powerful and affordable electric vehicles. Leveraging its unique powertrain design and
control algorithms, the company's breakthrough TrueDrive product portfolio reaches an unprecedented
level of efficiency. TrueDrive offers a high-performance, unique driving experience and advanced
functionality, while still being cost-effective and ready for mass production. (IRP Systems 28.04)
Back to Table of Contents

2.3. Akeyless Reimagines Cloud Security & Raises $14 Million in Series A Funding
Tel Aviv's Akeyless, the secrets management company, announced it has secured a $14 million Series A
round of financing, led by Team8 and with participation from Jerusalem Venture Partners (JVP). Akeyless
experienced tremendous growth in 2020, being recognized by Gartner as a key player in the realm of
workload identities and trusted by enterprises in multiple sectors, including web-scale companies, adtech,
internet technology, gaming, consumer goods, and pharmaceuticals, with partners and customers such as
Outbrain, Venafi, Progress/Chef and Cimpress. The firm will use the funding to accelerate product
development and growth of the world’s first SaaS-based unified vault, built for secrets management and
zero-trust access.
Akeyless provides an innovative Secrets Orchestration Platform that successfully unifies several related
use cases via a single platform. It offers secrets management, zero-trust access (PAM 2.0) and data
protection (encryption, signing and KMS), based on Akeyless DFC™, the firm’s unique virtual HSM FIPScertified technology. The platform leverages Distributed Fragments Cryptography™ (DFC), its proprietary,
patent-pending IP, to provide a SaaS-based root-of-trust in a non-trusted distributed environment. This
innovative zero-knowledge KMS performs cryptographic operations using fragments of encryption keys
without ever combining them, ensuring that Akeyless or any third party cannot access a customer’s secrets
and/or keys. As a result, this provides protection in relation to the CLOUD Act as well as any supply chain
attacks. (Akeyless 29.04)
Back to Table of Contents
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2.4. Israel Aerospace to Set Up a 777 Freighter Conversion Line in Seoul
Israel Aerospace Industries plans to establish a Boeing 777 passenger-to-freighter conversion facility in
South Korea, specializing in both -200LR and -300ER modification. The company has reached a
preliminary agreement with Sharp Technics K and Seoul’s Incheon airport regarding the plan. IAI says it
aims to convert six 777s annually at the facility, which will be part of the Incheon maintenance and overhaul
cluster, from 2024. IAI says its Aviation Group division is working diligently and intends to conclude a
licensing process in 2023.
The company has been developing a modification program and supplemental type certificate, in cooperation with US lessor GECAS, for the 777-300ER – the first aircraft is undergoing conversion in Tel Aviv.
IAI already carries out conversion work on other Boeing types including the 737, 767 and 747. Boeing’s
own 777F is based on the -200LR platform.
Sharp Technics K is a joint venture with T’way Air and part of the broader Sharp Aviation K operation which
includes ground-handling, maintenance, catering and cargo services. It says the conversion of passenger
aircraft to freighters demands “tremendous” investment costs, and advanced technology, and skilled
personnel. (IAI 04.05)
Back to Table of Contents

2.5. Intel to Invest $600 Million to Build New R&D Centers in Israel
On 3 May, Intel announced its plans to invest $600 million to expand its research and development facilities
in Israel and has begun building another chip plant in Kiryat Gat, adjacent to its existing Fab 28 plant, which
produces 10-nanometer chips, and is investing $10 billion in the project.
The announcement was made during a one-day visit to Israel by Intel CEO Pat Gelsinger, who revealed
that Intel will invest $400 million to create a new R&D campus at its Mobileye unit in Jerusalem, a
Jerusalem-based developer of autonomous-driving technologies. An additional $200 million will be
invested in building an R&D facility, called IDC12, in Haifa next to its current development center. The two
facilities will create a mega-campus for designing chips with a capacity of 6,000 workers.
Intel currently operates three existing development centers in Haifa, Petah Tikva, Jerusalem, and an
advanced chip manufacturing plant in Kiryat Gat. Intel bought Israeli artificial intelligence chip maker
Habana Labs for $2 billion in 2019, and bought Israel's navigation technology start-up Moovit for $900
million in May last year. (Various 04.05)
Back to Table of Contents

2.6. Cymulate Raises $45 Million in Series C Funding for Continuous Security Testing
Cymulate announced a Series C funding round of $45 million, led by One Peak, together with existing
investors Susquehanna Growth Equity (SGE), Vertex Ventures Israel, Vertex Growth and Dell
Technologies Capital. Cymulate has raised $71 million to date, including a seed investment from Eyal
Gruner.
The funding will be used to further accelerate Cymulate's impressive growth as the company closed 2020
with double the revenue year-over-year and grew its staff by over 150%. Cymulate serves hundreds of
customers including leading enterprises and F500 companies and most recently announced a partnership
with global telecom giant NTT.
Cymulate has developed a comprehensive platform, which is the industry standard for organizations to
validate their cyber posture continuously and on-demand, by testing their cloud and on premise networks
against the latest threats in the wild. Their recent survey of over 700 security professionals revealed that
70% believe their existing testing methodologies are somewhat or not at all effective, and only 7% feel that
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they have strong cyber defenses in place. The survey also highlighted 56% of respondents have concrete
plans to implement a solution such as Cymulate, particularly in 2022.
Rishon LeZion's Cymulate Continuous Security Validation enables companies to challenge, assess and
optimize their cyber-security posture against the evolving threat landscape, simply and continuously. The
platform provides out-of-the-box, expert and threat intelligence led RISK assessments that are simple to
use for all skill levels, and constantly updated. It also provides an open framework for ethical hackers to
create and automate red and purple team exercises and security assurance programs tailored to their
unique environment and security policies. (Cymulate 05.05)
Back to Table of Contents

2.7. InfiniGrow Raises $5.25 Million to Build a Navigation System for B2B Marketing
InfiniGrow announced the completion of a funding round of $5.2 million in seed funding. InfiniGrow is the
first investment of AnD Ventures, a new Tel Aviv-based VC firm, as well as several world-renowned
marketing leaders such as Hubspot CMO Kipp Bodnar, Samsung SVP Dave McDowell, and successful
founders such as Or Offer (SimilarWeb founder), Adi Azaria (SiSense), Eytan Stibbe and Gil Hirsch
(StreamElements).
Marketing teams were faced with two significant challenges: an inability to prove the business impact of
their work (which led to an aggressive reduction in marketing budgets), and an inability to plan, driven by
uncertainty and a lack of relevant past data to rely on. InfiniGrow filled this gap perfectly. With the ability to
connect all of an organization's financial, marketing, and sales data with the planning process, the system
provides organizations with the ability to iterate and respond quickly, ensuring that their marketing budget
is allocated optimally towards achieving their business goals at any point in time.
Tel Aviv's InfiniGrow was bootstrapped (self-funded) for 2 years. However, InfiniGrow has, with close to no
external resources, acquired dozens of large clients such as Bizzabo, Papaya Global, Orca Security and
more. (InfiniGrow 04.05)
Back to Table of Contents

2.8. Materials Zone Raises $6 Million to Improve its AI Materials Discovery Platform
Materials Zone raised $6 million in Series A funding led by Insight Partners, with participation from
OurCrowd. Materials Zone has created an online materials discovery platform that funnels R&D and
manufacturing data into an interoperable and structured database, enabling users to achieve meaningful
AI/ML insights, reduce R&D research times, and efficiently collaborate with others. The platform is domainagnostic and can serve customers from different verticals, such as Energy Storage, Renewables, and
Nano-Materials, supporting both simple and complex materials architectures. The company already serves
paying customers, including a Fortune 100 company.
Materials Zone plans to use the investment funds to hire additional team members, continue improving its
product offering and pursue customers from additional verticals, such as Green Construction, Perovskites,
Automotive and Semiconductors.
Tel Aviv's Materials Zone is an innovative materials informatics company which developed a unique AI
cloud-based materials discovery platform designed to make the process of development and manufacturing
of any physical product faster and cheaper. The company has spun-out of Bar Ilan University in late 2017,
leveraging on years of experience and knowhow to develop its agnostic platform that can serve customers
from different segments, industries, and verticals. Materials Zone has a proven track record, already
catering the needs of multiple customers and enabling them to improve their R&D and manufacturing
processes. (Materials Zone 27.04)
Back to Table of Contents
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2.9. Prospera Purchased by US Firm Valmont for $300 Million
Omaha, Nebraska's Valmont Industries, a maker of irrigation and infrastructure equipment, entered an
accord to buy Israel’s Prospera Technologies, a maker of artificial intelligence-based sensors and cameras
for monitoring crops, for $300 million. The acquisition is the culmination of a two-year strategic partnership
set up between the companies in 2019. The merging of the firms will create the “largest global, verticallyintegrated artificial intelligence (AI) company in agriculture,” the companies said in a statement.
With in-field cameras and climatic sensors, Prospera allows farmers to accurately remote-manage their
fields with real-time analysis on what is happening to their crops — leaf by leaf and on a multi-field, multicrop basis. This access allows them to tackle critical issues of underperforming fields caused by pests,
disease, irrigation, nutrient deficiencies and sub-optimal agro-technical activities. The solutions are costeffective and scalable, enabling farmers to grow crops in a more efficient and sustainable way. They also
ensure water, pesticides and fertilizers are used only as required and allow for the maximum potential crop
yield to be delivered to market. The deal is expected to close in the second quarter of 2021.
Tel Aviv's Prospera is an agriculture technology data company that develops intelligent solutions for farmers
to grow crops more efficiently. The company develops both hardware and software solutions that collect
and analyze multi-sensor data with state-of the-art machine learning algorithms. (Prospera 05.05)
Back to Table of Contents

2.10.

IDF Orders Z-Mag Off-Roader

Israel Aerospace Industries’ (IAI’s) Elta Group is preparing for large-scale production of the new Z-Mag allterrain vehicle at its Land Division in Beersheba after the Israeli Ministry of Defense announced an initial
order of nine vehicles on 22 April. IAI and the ministry’s Production and Procurement Directorate said the
contract includes an option to purchase 21 additional vehicles for the Israel Defense Forces (IDF). In
expectation of these orders, IAI-Elta has invested $30.8 million toward the new production line.
The Z-Mag can be fitted with either a V8 petrol engine that produces 500 Nm torque or a diesel engine, can
carry 14 passengers, and has “extraordinary” all-terrain capabilities. It has a rack of almost a meter, it can
take on side angles of up to 65˚, and climb a 100% ascent. One of its unique features is its ability to take
on a payload as heavy as the vehicle itself: 2.5 tonnes. This means it can also be fitted with an armor
package if needed. (Janes 04.05)
Back to Table of Contents

2.11.

IDF Unveils Jaguar - Revolutionary Unmanned Ground Vehicle

The Israel Defense Forces has unveiled its new semi-autonomous robotic ground vehicle called the Jaguar.
The Jaguar is one of the first military robots in the world that can replace soldiers on the border. It is
currently being integrated into the Gaza Division in southern Israel in order to help protect the border with
Gaza. Equipped with dozens of sensors, an automated driving system, advanced fire capabilities and a
public address system, this robot makes the IDF a more efficient and technologically advanced military.
The Jaguar, which was developed by Israel Aerospace Industries (IAI), is equipped with a 7.62 mm MAG
machine gun which can operate while stationary or on the move. Additionally, it has the ability to selfdestruct if it falls into enemy hands. The most unique aspect of the Jaguar is its semi-autonomous system.
The robot is capable of driving by itself to a predetermined destination while spotting and bypassing
obstacles using sensors and an advanced driving system, all while its operators and commanders have full
operational control. (IAI 06.05)
Back to Table of Contents
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2.12.

XM Cyber Partners with UAE-based Value-Added Distributor Spire Solutions

XM Cyber signed an agreement with United Arab Emirates-based value-added distributor (VAD) Spire
Solutions. This agreement will enable Spire Solutions to offer XM Cyber solutions in the Middle Eastern
market excluding Israel. For the first time, XM Cyber will be showcasing its capabilities alongside Spire
Solutions at this year's GISEC in Dubai World Trade Center. Spire has been a supporter of GISEC since
its inception and is also the Official Distribution Partner.
Headquartered in Dubai, Spire Solutions is one of the leading VADs in the Middle East & Africa, exclusively
representing some of the world's bleeding-edge IT security technologies. Spire has won several accolades
for being at the forefront of solving niche cyber security challenges by introducing the latest solutions to the
region.
Herzliya's XM Cyber is the global leader in attack path management. The XM Cyber platform enables
companies to rapidly respond to cyber risks affecting their business-sensitive systems by continuously
finding new exposures, including exploitable vulnerabilities and credentials, misconfigurations, and user
activities. XM Cyber constantly simulates and prioritizes the attack paths putting mission-critical systems
at risk, providing context-sensitive remediation options. (XM Cyber 10.05)
Back to Table of Contents

2.13.

CEVA to Acquire Intrinsix and Expand its Offering to Full Turnkey IP Platforms

Herzliya's CEVA, a leading licensor of wireless connectivity and smart sensing technologies, agreed to
acquire Massachusetts-based Intrinsix Corp., a leading chip design specialist, for approximately $33 million
in cash, subject to working capital and other customary purchase price adjustments. The closing of the
acquisition is anticipated to take place during Q2/21.
The combination of Intrinsix's broad chip design capabilities and IP together with CEVA's leading-edge
wireless connectivity and smart sensing IP enables a unique proposition of a full turnkey IP platform that
lowers entry barriers for OEMs, IT companies and Tier 1s considering the development of their own
advanced chips in market verticals such as 5G infrastructure, automotive, aerospace & defense, medical,
robotics and Industrial IoT (IIOT). (CEVA 10.05)
Back to Table of Contents

2.14.

Nvidia & Innovation Authority Set up AI-based Hub in Haifa

US tech giant Nvidia has teamed up with the Israel Innovation Authority and business development center
MATI Haifa to set up an innovation hub in Haifa to encourage artificial intelligence-based entrepreneurship
in Israel’s north. The Road2 hub, named after the highway that connects Tel Aviv to Haifa, was officially
launched on 11 May. The goal of the new hub is to boost the development of innovation ecosystems
outside of the thriving Tel Aviv area where entrepreneurs and multinationals tend to gravitate.
The innovation hub will be home to an AI lab that will offer entrepreneurs access to Nvidia’s advanced AI
computing abilities. Startups will also have the chance to work with Nvidia Inception, an accelerator that
supports more than 7,500 AI startups from around the world, granting them access to an international
ecosystem of partners, customers, and potential investors. Road2 aims to help startups forge relationships
with industry-leading entities that will enable them to build business collaborations and implement proof-ofconcept of their technologies. It will also help them find strategic partnerships.
A number of organizations have expressed interest in collaborating with Road2 startups, including the Israel
Electric Corporation, the Technion, British multinational Johnson Matthey, Israel’s Oil Refineries and
Tambour. The backers of the hub are calling on startups from the fields of digital health, energy and the
environment, industry 4.0, and smart transportation to join the initiative, which is located in close proximity
to the R&D centers of tech giants like Google, Amazon, Philips and IBM. The initiative will get a $15 million
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investment from its backers, half of which will come from a grant given by the Israel Innovation Authority
over a four-year period. (Various 09.05)
Back to Table of Contents

2.15.

Cisco Buys Israeli Company Sedona Systems

Cisco Systems announced that it has acquired Israeli 5G network intelligence and automation company
Sedona Systems. No financial details were disclosed but sources close to the deal estimate that Cisco is
paying about $100 million. Following the acquisition Sedona, which has 43 employees in Tel Aviv, is
expected to become part of Cisco with all managers and employees joining the US tech giant. The
acquisition is designed to strengthen Cisco's efforts to upgrade its Internet network infrastructure, in
particular due to the jump in online use in the wake of the Covid-19 pandemic, and the continued expected
rise in use with the shift to 5G, fiber optics and AI-based digital services, which increase congestion on
networks.
This latest acquisition comes six months after Cisco bought Israeli security solutions company Portshift.
Sedona Systems is Cisco's 15th acquisition in Israel for a total of $7.2 billion, more than any other company
except Intel. Cisco has also invested in 38 Israeli startups and five Israeli investment funds.
Ramat Gan's Sedona Systems NetFusion software automatically discovers the Optical and IP/MPLS layers
(L0-L3) of service provider networks. It uses this unique, real-time visibility and deep analytics to optimize
and automate network control. This offers service providers these key benefits. (Cisco Systems 11.05)
3. REGIONAL PRIVATE SECTOR NEWS
Back to Table of Contents

3.1. Algebra Intelligence Raises $310,000 Pre-Seed Investment
Algebra Intelligence announced the closing of a $310,000 Pre-Seed funding round, led by Oasis500.
Algebra Intelligence is introducing a unique solution to the energy sector through their first product,
TaQTaK. TaQTaK is an all-encompassing, energy smart solution providing several new features, such as
real-time plant monitoring, pro-active notifications, predictive maintenance, as well as ticketing and
reporting solutions. TaQTaK was built to ensure every single plant is making the most of the energy
generated by optimizing the plant performance, sustaining the optimal generation possible, and reducing
the operation cost.
Algebra plans to use the investment to develop a data-based platform that utilizes cutting-edge AI and ML
techniques to create most of the energy resources. The plan is to get the Algebra platform commercially
ready to serve valued customers as a mobile application (both Android and iOS) for portability, and as a
web application for more functionality. Moreover, the startup is also eyeing entry to the Jordanian market
and is work on future plans to expand to the MENA region.
Amman's Algebra Intelligence is a software development firm that integrates artificial intelligence solutions
into the energy sector by providing comprehensive asset performance management, proactive notifications,
predictive maintenance, and energy forecasting to ushering smart technology products in sustainability
development. (Algebra 03.05)
Back to Table of Contents

3.2. Jordan's CarSeer Secures Six-Figure Seed Investment
Amman's CarSeer, a Jordanian vehicle history reporting platform has secured a six-figure seed investment
from Arzan Venture Capital. Founded in 2015, CarSeer provides assistance in the assessment of used
cars with the aim of protecting the public, insurance firms and financial institutions from misleading
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information. CarSeer reports are the first ever vehicle history reports issued in Arabic language (the reports
are bilingual).
The startup has built a comprehensive vehicle history database consisting of millions of records from trusted
sources such as automotive agencies, government departments and insurance firms. The data comes
from USA, Europe, Japan, South Korea and local sources. Each CarSeer report is certified by Jordan
Customs and Emirates Authority for Standardization & Metrology, both of which accept CarSeer reports as
a basis for assessing the suitability of vehicles for road use in each country.
CarSeer is the first vehicle history report in MENA region, helping public, insurance, and finance in used
cars assessment. CarSeer report data is combined from the USA, Europe, Japan, Korea, and local data
sources in the local market, to provide accurate vehicle data regardless of the vehicle’s source country.
They collect data from trusted sources such as automotive agencies, government departments, insurance
firms and other credible sources. (CarSeer 06.05)
Back to Table of Contents

3.3. Pyypl and Visa Boost Financial Inclusion Across Emerging Markets
Pyypl announced a new strategic partnership with Visa valid across the Middle East. The companies have
a shared commitment to promote financial inclusion in emerging markets, and the agreement will see
collaboration on payment accounts in three separate phases: Pyypl card issuance, including contactless
products; Visa developer APIs; and Visa Direct, scan-2-pay, and other innovative products and solutions.
This strategic collaboration will provide Pyypl with access to Visa’s international network and expertise in
payment solutions. Visa will benefit from Pyypl’s regional expertise and innovative technology platform.
Pyypl provides a digital payments solution for smartphone users, to transact online, without the need for a
bank account or credit card. Pyypl gives new levels of security and compliance by leveraging smart
contracts, hardware encryption, and machine learning. Visa, the world’s leader in digital payments,
provides products, services, and infrastructure to support global commerce via fintechs, financial
institutions, merchants, consumers, businesses, and governments.
Abu Dhabi's Pyypl (pronounced as people) enables digital payments for the approaching 1 billion
smartphone users in the Middle East and Africa. Pyypl uses blockchain, de-centralized web, and machine
learning for new levels of security and compliance, while delivering a superb digital customer experience.
Pyypl partners with banks and payment networks for building a world-leading FinTech ecosystem in the
Middle East and Africa. (KT 28.04)
Back to Table of Contents

3.4. Protect4less Secures $1 Million in Pre-Series A Funding
Protect4less closed a $1 million Pre-Series A round from a group of family offices and private investors.
Launched by Zayn Holding Limited, Protect4less is available in the UAE and wider GCC region, and will
soon expand across MENA and South Asia. Protect4Less offers convenient, flexible & affordable protection
plans for consumer electronics and electrical devices across the board.
Protect4Less works with a wide network of service providers, distributors and channel partners to provide
and fulfill affordable protection solutions across the GCC, African and Indian markets. Its extensive list of
partners includes telecom companies such as STC Bahrain, Batelco and Zain KSA, and the Ooredoo Group
among others. Protect4less is also available as an add-on with retail consumer electronics purchases at
the region’s leading retailers and Hypermarket chains.
Dubai's Protect4Less (https://protect4less.com), an innovative new insure-tech brand promises owners of
Smartphones and other electronic devices including laptops, PCs, tablets, accessories and home
appliances! Designed to provide easier and more affordable device protection access for today’s expensive
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digital appliances and personal electronics, Protect4Less works with a wide network of service providers,
distributors and channel partners to provide and fulfill some of the most innovative and affordable protection
solutions anywhere in the GCC, African & Indian markets. (Protect4Less 05.05)
Back to Table of Contents

3.5. StashAway to Raise $25 Million in Series D Funding
Digital wealth management platform StashAway is raising $25 Million in its Series D funding round led by
Sequoia Capital India. StashAway’s existing investors, Eight Roads Ventures, the global investment firm
backed by Fidelity, an international and early investor in Alibaba; and Square Peg, the largest venture
capital fund in Australia, also participated in the round. The transaction will close in the next few months
pending necessary regulatory approvals.
This funding round will bring StashAway’s total paid-up capital to $61.4 million and accelerate investment
product and feature developments across its 5 markets. The company will also offer to buy back up to $3
million in stock options from its employees and expand its engineering team in Singapore and abroad.
Dubai's StashAway is the digital wealth manager that intelligently navigates macroeconomic data, not the
market ups and downs. Their clients get similar returns to benchmarks with just a fraction of the risk. It's
not magic; it's intelligent investing. StashAway personalizes financial planning and portfolio management
for the vast range of needs of retail and accredited investors alike. Their proprietary investment strategy,
ERAA (Economic Regime-based Asset Allocation) uses macroeconomic data to maintain each investors'
personal risk preferences through any economic environment. (StashAway 29.04)
Back to Table of Contents

3.6. Disrupt-X & Intel IoT Launch Ignite Shield – Water/ Air Monitoring IoT Platform
Disrupt-X, a Dubai-based IoT Development Company, announced their first Global Launch of Ignite Shield
in partnership with Intel IoT Alliance hosted on Amazon Web Services using Intel Architecture. Ignite Shield
is a full-stacked IoT Solution that can be scaled from a Single Asset up to a City Level which makes IoT for
Companies and End-Users beneficial. Ignite Shield includes Smart Outdoor and Indoor Air Quality
Monitoring, Smart Water Infrastructure Monitoring (Water Leakage with Data breakdown), Swimming Pool
Monitoring, SPA Monitoring, Water Tanks Monitoring and Water Pressure Monitoring from Single Homes
to Buildings, Communities and giving a Portfolio Dashboard up to City level where Alarms can be raised for
Government Authorities, Facility Management Companies, Operators or individual End-users. Solutions
use Long Life Battery devices (up to 7 years) with latest communications protocols as Sigfox /5G/4G/
LoraWAN etc.
These IoT cloud based solutions have a robust web platform and mobile application supported on both iOS
and Android devices which are hosted on AWS using Intel Architecture using AI, machine learning and
Deep Learning to compute the data and give analytics. (Disrupt-X 09.05)
Back to Table of Contents

3.7. Retailo Raises $6.7 Million in Seed Funding
Riyadh's Retailo, a Saudi Arabia-based B2B marketplace, has successfully closed a $6.7 million Seed
investment round, co-led by Shorooq Partners and Abercross Holdings, with participation from AgFunder
and Arzan Venture Capital. In just a few months, the company has already expanded to two key markets
in the MENAP region and is set to become a major regional player in the B2B E-commerce space. Today,
Retailo serves tens of thousands of retailers, has thousands of SKUs in its portfolio and a growing team of
over 400.
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Retailo’s founding team have always been keen on partnering with strategic investors that can add value
beyond capital and support their ambitious journey. Shorooq Partners, lead for both rounds, as part of their
early-stage MENA focused mandate, are strongly committed to the team and their B2B services platform
investment thesis. Along with UK’s Abercross Holdings, which is backed by Saudi family offices, Silicon
Valley’s AgFunder, and Middle East-based Arzan Venture Capital, Retailo’s seed round brings together a
strong investor base with deep regional roots and a strong global reach. The startup will utilize the
investment to expand reach in existing markets, keep growing its team, and further improve upon its
products.
Retailo is an online B2B marketplace that aims to technologically supercharge retail supply chains in the
region. They aim to develop a tech-enabled distribution marketplace to address inefficiencies within the
informal retail market. Retailo’s mobile app is designed to provide SMEs a curated, reliable list of suppliers
through which they can order a wide variety of products that are delivered the next day. This also allows
manufacturers, wholesalers and distributors to get access to a wide range of retailers that are outside of
their existing target markets. (Retailo 06.05)
Back to Table of Contents

3.8. Sary Secures $30.5 Million Series B Investment
Riyadh's Sary, a Saudi Arabia-based B2B marketplace that connects small businesses with a network of
wholesalers and manufacturing brands via mobile and web applications, has raised a $30.5 million in a
Series B round led by VentureSouq (VSQ), with participation of new investors Rocketship.vc a Silicon
Valley-based fund, STV, and current shareholders Ra’ed Ventures, MSA Capital, and Derayah VC.
Founded in April 2018, Sary has disrupted the grocery market’s procurement experience in Saudi Arabia,
leveraging technology to cut the friction in the country’s retail supply chain through connecting micro and
small-sized retail businesses and FMCG wholesale market players. Since its inception, the company’s
apps were installed by over 100,000 users, and during the pandemic alone, Sary was able to serve over
30,000 verified retail businesses, moving 4 million tons of goods across 3 main Saudi cities: Riyadh,
Jeddah, and Dammam.
This new round of funding will help Sary grow its geographical footprint, expand its suite of products and
services, and move into new categories. It puts the company in a good position to own the wholesale and
distribution value chain in Saudi. By eventually integrating third-party financial services on the Sary
platform, marketplaces will be empowered to provide a superior user experience, allowing them to break
into major industries that currently have low-tech penetration. Additionally, Sary is developing native and
integrating third-party FinTech products to create an overarching FinTech list of offerings to serve more
needs of its clients as well as diversify the revenue away from its marketplace towards FinTech streams.
(Sary 06.05)
Back to Table of Contents

3.9. Paymob Wants to Start Operations in Saudi Arabia
Egypt's Paymob is looking to begin providing digital payment services in Saudi Arabia in the coming five
years as part of its wider expansion plans that would see the startup operating in two new countries through
representative offices there in the near future. Currently, Paymob is applying for a license to operate in
KSA. The company currently operates in Egypt, Jordan, Kenya, Pakistan and the Palestinian Authority.
Paymob aims to see its volume of transactions doubling to reach $10 billion by the end of this year, while
triple its points of sale. The company also seeks to grow its domestic merchant network by tapping at least
1 million merchants during the same period, he said.
The company is armed with $18.5 million in fresh funding, after closing perhaps the largest series A round
in Egyptian history, led by UAE-based Global Ventures, A15 and the Dutch entrepreneurial development

14
The Fortnightly may also be found at: https://atid-edi.com/category/fortnightly/

bank (FMO) last month. This is in addition to $3.5 million in funding raised in August last year. The company
said then it would also use the funding to enhance its existing products, with the aim of reducing digital
payment bottlenecks. Paymob saw its monthly topline grow 5x in 2020 fueled by the surge in cashless
transactions. (Paymob 05.05)
Back to Table of Contents

3.10.

Flextock Secures $3.25 Million in a Pre-Seed Round

Flextock, an Egyptian E-commerce logistics marketplace has announced a $3.25 million Pre-Seed funding
round from Foundation Ventures (Egypt), MSA Capital (China), CRE Venture Capital (South Africa), Alter
Global (US), JIMCO – Jameel Investment Management Company (Saudi Arabia), B&Y Venture Partners
(US / UAE), Access Bridge Ventures (UAE), and Y Combinator (US). Additionally, Flextock has received
strategic investments from the tech-enabled logistics giant Flexport (US), a personal investment from a
Sequoia Capital scout, and several influential angels in the GCC.
Despite being a young startup, in a short time Flextock has signed more than 100 merchants with 5000
SKUs, with the startup growing exponentially. Currently serving Egypt (but with plans to expand regionally),
Flextock leverages proprietary software to offer merchants end-to-end e-commerce fulfilment and logistics
solutions on demand.
Flextock will use the funds to strengthen their presence in the Egyptian market, work towards expand
regionally before the end of 2021 in order to capture as much of the $25 billion E-commerce logistics market,
continue to invest in technology and scale their products, and build a superstar team by attracting the
region’s top talents across various functions. (Flextock 05.05)
4. CLEAN TECH & ENVIRONMENTAL DEVELOPMENTS
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4.1. Egypt Launches First Incubator for Clean Technology in Upper Egypt
Egyptian Minister of Higher Education & Scientific Research Abdel-Ghaffar announced on 26 April the
launch of the first incubator program in the field of clean and green technology in Upper Egypt as part of
project Tanmia wa Tatweer, Egypt's Entrepreneurship Development Project (TwT), which aims at
encouraging people to find creative solutions to social and environmental challenges. The minister's
statements came during the inauguration of a TwT program at the Academy of Scientific Research and
Technology.
The minister hailed efforts exerted by the Ministry of International Cooperation in providing grants to such
projects and also thanked the people and the government of Denmark for offering a grant to the program
and appreciated the role of the African Development Bank (AFDB) in supporting it. The project is funded
by the Multi-Donor Trust Fund for Countries in Transition (TFT) through the African Development Bank
(AfDB), and implemented by the Academy for Scientific Research and Technology (ASRT). The project
objective is to enhance and support the entrepreneurship ecosystem in Egypt to enable empowerment of
existing and potential entrepreneurs, particularly youth and women, to establish, manage and operate
successful innovation-driven businesses in 3 priority sectors: (i) agribusiness; (ii) clean and green; and (iii)
creative industries with a focus on handicrafts and performing arts. (Ahram 27.04)
Back to Table of Contents

4.2. Ameresco’s Wind Project Completes Construction in Greece
Framingham, Massachusetts' Ameresco, a leading cleantech integrator specializing in energy efficiency
and renewable energy, announced that its wind turbine project at Xerakia Dilinata of the Municipality of
Kefalonia, Greece has completed construction and is in operation. The project is Ameresco’s first
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international wind project completed on continental Europe and expands the company’s presence as a
leader in renewable energy. It was secured as part of a design, build, operate and maintain contract
(DBOM) contract awarded to Ameresco in 2019 by PPC Renewables SA (PPCR), a wholly owned
subsidiary of Public Power Corporation SA, Greece’s largest power generation company.
The Kefalonia Wind Project tasked Ameresco with the design and construction of four 2.3 MW wind turbines
that will be operated and maintained under an additional 14-year fixed price contract. The €9.8 million
renewable energy project will supply clean energy to the area, ensuring that the island’s natural beauty and
resources are preserved for future generations.
The Kefalonia Wind Project will advance Greece’s environmental sustainability goals by improving the
country’s overall environmental footprint and reducing carbon dioxide emissions by 22,000 tons each year.
That figure results in savings equivalent to 4,753 passenger cars not driven, 2,475,526 gallons of gasoline
not burned or 28,731 acres of pine forest conserved. PPCR will also return 3% of revenues received from
the project to local governments and communities as an added cost savings benefit from the project.
(Ameresco 05.05)
5. ARAB STATE DEVELOPMENTS
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5.1. Lebanon Hits Triple Digit Inflation of 155.40% in February 2021
According to the Central Administration of Statistics (CAS), Lebanon's Consumer Price Index (CPI) soared
from 11.4% in February 2020 to reach a dramatic level of 155.40% in February 2021. This upsurge in the
inflation rate can be attributed in part to the incapacity of authorities to contain prices and monitor the crises,
as well as to the deterioration of the Lebanese pound on the parallel market in the absence of a rescue
government, which let some wholesalers and suppliers to increase the prices of the products
disproportionately. Moreover, the inflation rate in February 2021 registered a higher rate than the average
inflation rate of 84.27% in year 2020.
Accordingly, all sub-components of Lebanon’s consumer price index (CPI) increased over the studied
period. The cost of Housing and utilities, inclusive of water, electricity, gas and other fuels (grasping 28.4%
of the CPI) added a yearly 23.18% by February 2021, where Owner-occupied rental costs rose by 6.49%
year-on-year (YOY) and the average prices of water, electricity, gas, and other fuels increased by 49.67%
YOY. Looking at the prices of Food and non-alcoholic beverages (20% of CPI), it surged by 417.07%
yearly. In turn, the average prices of Transportation (13.1% of the CPI), Health (7.7% of the CPI) and
Education (6.6% of CPI) all recorded hikes of an annual 228.95%, 17.22% and 10.25%, respectively, by
February 2021. The CAS also notes that the costs of Clothing and Footwear (5.2% of CPI) surged by
611.85% by February 2021, and the prices of Communication (4.5% of the CPI) increased by 105.91%.
Worth mentioning, prices of Furnishings and household equipment (3.8% of CPI), Recreation, amusement,
and culture (2.4% of the CPI), and Alcoholic beverages and tobacco (1.4% of CPI) increased by 609.38%,
224.74%, and 388.14%, respectively, by February 2021.
This is the not the first triple digit increase in the inflation rate for Lebanon. Despite the fact that the CPI has
soared, it is still far from the peak of what it reached during the country’s civil war. However, the lack of
political will to implement reforms and rescue economic plan will push the inflation rate higher than ever
and Lebanon’s population will find it extremely hard to secure their basic needs. (CAS 29.04)
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►►Arabian Gulf
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5.2. UAE Economy Performs 'Better Than Expected' Despite COVID-19
The UAE’s GDP and non-oil GDP declined by 6.1% and 6.2%, respectively, in 2020 compared to the
previous year, as the economic crisis caused by the coronavirus pandemic was laid bare by the country’s
Minister of Economy Abdulla Bin Touq Al Marri. Bin Touq said the UAE economy performed ‘better than
expected’ in 2020, despite the global challenges brought on by the COVID-19 pandemic, particularly given
the country's economy is linked through foreign trade, foreign investment, tourism and the logistical sector
with the movement of trade and investment and global transportation, which declined significantly last year
worldwide.
According to the preliminary results of economic performance in 2020 from the Federal Competitiveness &
Statistics Centre, non-oil GDP reached just over $272 million, while GDP at constant prices for the year
amounted to $381 million, the first contraction since 2011 at least. Government spending increased by
more than $318.6 million over 2019, while, at the same time, investments resulting from capital additions
achieved a 3.9% growth, totaling more than $3.6 billion in the year 2019.
Accommodation and food services activities, which have arguably been impacted the most severe as a
result of lockdowns and curfews and subsequent movement and capacity restrictions, witnessed a drop of
23.6%, as well as transportation and storage activities by 15.5%. Wholesale and retail trade dropped by
13.1%, while construction and building activities dropped by 10.4%. In addition, financial and insurance
activities fell by 3%. Manufacturing industries recorded an increase of 0.2% in 2020 compared to 2019.
The Ministry of Economy and other government entities are working to double the economy over the next
decade, to $816.8billion from about $381.2 billion now. According to estimates from the Central Bank of
the UAE (CBUAE) real GDP is expected to grow by 2.5% this year, with non-oil GDP to increase by 3.6%.
These figures are expected to rise to 3.5% and 3.9% respectively in 2022. (MoE 02.05)
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5.3. Sheikh Mohammed Launches Dubai's Food Tech Valley
Dubai has launched a major new food technology hub set to act as a "global destination" for enterprising
businesses and a key driver of the emirate's economy. Sheikh Mohammed bin Rashid, Vice President and
Ruler of Dubai, unveiled the forward-thinking Food Tech Valley on 1 May. He said the "city" would help
further develop vertical farming and other advanced agriculture technologies and bolster the UAE's food
security.
The state-of-the-art center aims to triple the UAE's food production and make the country more selfsustainable. It was developed through a partnership between the Ministry of Food and Water Security and
Wasl Properties. It will host R&D facilities, an innovation center, a smart food logistics hub and areas for
vertical farming.
The UAE's food trade exceeds $27.2 billion annually. The city will also be an economic zone, which is
particularly significant considering that the size of the AgTech market is projected to grow from $13.5 billion
to $22 billion over the next four years.
Last year, Abu Dhabi Investment Office provided $100 million to partner agricultural technology companies
AeroFarms, Madar Farms, RNZ and RDI to build agritech research and development facilities and
production centers in Abu Dhabi. Their aim is to explore how countries with an arid climate can benefit
from these technologies. (Various 01.05)
Back to Table of Contents
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5.4. Oman’s Public Revenues Drop 31% in First Quarter Due to COVID-19
Oman posted a budget deficit of $1.96 billion in the first three months of this year as public revenues
tumbled 30.5% due to the COVID-19 pandemic and lower oil prices, the ministry of finance announced.
The oil-producing Gulf country has been struggling over the past few years as it piled up debt to offset a
decline in oil revenues while reforms to diversify its economy lagged. Net oil revenue declined by 34.2% in
the first quarter from a year earlier, the ministry said in a report.
Public spending fell by 2.7% in the first quarter from a year earlier partly because of efforts to contain costs
in various government units, said the ministry. To improve fiscal efficiency and bolster its debt-burdened
finances, Oman introduced a 5% value-added tax last month.
In a first among oil-rich Gulf states, the Sultanate is also planning to introduce income tax on high earners
starting next year, as part of plans to bring down its deficit. Ratings agency S&P last month affirmed Oman’s
rating - which is below investment grade - and said its outlook was stable as economic and fiscal pressures
on the country are expected to ease this year. (GN 02.05)
►►North Africa
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5.5. Egypt Scheduled to Receive IMF Report Card in June
The IMF is expected to compete its second and final review of its year-long $5.2 billion standby loan
program by the end of June, Finance Minister Maait told Bloomberg Asharq. A positive review would unlock
the final $1.6 billion tranche; Egypt received an initial $2 billion in June 2020 and an additional $1.6 billion
late last year.
The IMF’s first review last January saw the fund raise Egypt's growth outlook for the year to 2.8% from 2%,
with the fund praising Egypt’s fiscal and monetary responses to COVID-19. The government’s push for
green investments, as well as progress with its structural reform program also got a nod from the IMF. The
fund noted a “marginal breach” as Egypt’s inflation fell short of the lower end of the Central Bank of Egypt’s
inner target band of 6-12%, triggering a consultation requirement and prompting the CBE to lower and
narrow its target range to 5-9%.
The IMF had approved the loan to help Egypt plug a balance of payments shortfall and finance its budget
deficit amid COVID-19, with the funds put towards supporting healthcare and social programs for the
vulnerable, advancing structural reforms and boosting private sector growth and job creation. Egypt had
received a $2.8 billion rapid financing facility in May 2020 for targeted and temporary spending to help offset
the economic effects of COVID-19. (Ent 10.05)
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5.6. Egypt's Inflation Slows Unexpectedly In April
Egypt's annual urban headline inflation slowed in April against expectations, shrugging off rising global
commodity prices thanks to a favorable base effect that offset a rise in monthly prices. Figures released
by CAPMAS showed urban inflation fell to 4.1% in April from 4.5% in March, while the national rate dropped
to 4.4% last month, down from 4.8% the month before. This came despite inflation accelerating on a
monthly basis: Urban prices rose 0.9% during the month, compared to 0.6% in March.
Food prices fell slightly on a yearly basis, but rose month-on-month. An index measuring the cost of food
in urban areas fell 0.3% y-o-y but increased 2.3% from March. Other goods and services including
education, health, and utilities edged up nationwide on an annual basis but remained unchanged from
March.
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Pundits ruled that a surprise slower than anticipated demand-pull patterns likely led to more muted price
growth in some food items, which contributed to the overall result coming in below expectations. The higher
monthly reading reflects “cost-push factors” including higher raw materials, feed, and transportation and
storage costs.
Annual inflation has been mostly flat since the start of the year. Inflation has barely budged over the first
four months of the year, with April’s rate just 0.2% below January’s figure. This is below the lower bound
of the central bank’s 7% (+/- 2%) target range. (CAPMAS 10.05)
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5.7. Egypt’s Foreign Exchange Reserves Exceed $40.2 Billion in April
On 28 April, the Central Bank of Egypt (CBE) announced that Egypt’s net international reserves exceed
$40.3 billion in April, up from the $40.2 billion in February 2021. In this regard, Egypt’s foreign exchange
reserves, rose more than expected in April, likely boosted by a weaker US dollar and gains from
international investments in the country, according to Egypt’s Ministry of Finance. Further, Egyptian ex-pat
remittances may become too equivalent in relation to available foreign exchange reserves.
The reserves value increased by about $40.201 billion last month, to $40.337 billion, reaching the highest
level since August 2011, official statistics showed. The figure exceeded the $35.905 billion forecast by
economics analysts’ estimations. Meanwhile, the value of gold assets declined to $34.907 billion, falling
for a third straight month. Also in this context, Egyptian authorities have significantly boosted its financial
reserves after a profitable 2020, despite the problems raised by the pandemic. (CBE 28.04)
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5.8. Russian Tourism to Egypt Brings in $3 Billion Annually
According to a Goldman Sachs' estimate, the return of Russian tourism activity to pre-2015 levels could
boost tourism revenues in Egypt by more than $3 billion annually, amounting to about 0.75% of GDP, and
this is likely to happen gradually due to the continuation of global pandemic.
Egypt and Russia announced on 23 April the resumption of all flights between the two countries after a 5year hiatus. Direct flights from Russia to Egypt were suspended in October 2015 after the crash of jet 9268
flying from the coastal city of Hurghada to St. Petersburg. The resumption of flights is considered a major
boost to the prospects for recovery of the tourism sector in Egypt, which was affected by the coronavirus
pandemic.
In 2014, the number of Russian tourists arriving in Egypt exceeded 3.1 million but, it has dropped to an
average of 100,000 tourists per year since the plane crash in 2015. In the aftermath of the crash, the
number of tourists from Russia fell sharply, and the rates have not recovered since then. The main reason
for this is due to the Russian decision to ban all direct flights to Egypt, pending a review and amendment
of airport safety procedures.
According to sources, the average money spent by each tourist in Egypt during the past three years
exceeded $1,000. Thus, the possibility of Russian tourism returning to pre-2015 levels, which exceeded 3
million tourists annually, means strengthening the current account by about $3 billion annually. The
Egyptian economy is heavily dependent on the tourism industry, which represents one out of every seven
jobs in the Egypt, according to the State Information Service. There is relative uncertainty regarding the
timing of the resumption of Russian tourism, as it is likely related to developments of the pandemic, including
the success of vaccination and vaccine production in both Russia and Egypt. (Various 28.04)
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5.9. Can Privatization Save Egypt’s Railways?
After three train accidents in Egypt within one month left dozens of people wounded or dead, Egyptian
Transportation Minister Kamel al-Wazir said in a press release on 21 April that there are plans for a number
of new trains on Egypt’s railways to be managed by international companies. The plan, he added, aims to
provide better services and bring modern expertise to Egypt. Wazir explained that a foreign or multinational
company will manage trains, including six that will be purchased from the Spanish company Talgo. The
operation of 200 sleeper cars will be assigned to another foreign company yet to be unveiled.
On 27 April, Egyptian President al-Sisi met with the CEO Korea's Hyundai. The presidency said that the
meeting discussed joint cooperation with Hyundai Rotem for localizing the train industry, including the signal
and communication systems as well as command and control equipment. During the meeting, Hyundai
presented the projects that the company is to carry out in Egypt. They include manufacturing subway cars,
signal systems and control and command equipment and railway engineering work.
In February 2018, the Egyptian Parliament approved a bill to allow the Egyptian Railway Authority to
establish companies in cooperation with the private sector. The bill allows individuals and corporations to
take part with the ERA in developing, managing, operating and maintaining railway networks.
As the railway network grows more obsolete by the day, in January the state presented a comprehensive
plan to develop the railways at a cost of $14 billion, with 257 projects scheduled to be completed by 2024.
But the recurring accidents have revived controversy over its feasibility. According to a study issued in
2019 by the Egyptian Institute for Political and Strategic Studies, based in Turkey, the high debt of the
railway network, about $16 billion, set the stage for international companies to own large shares in and
manage the railway system. The study added that local and international partnerships are part of a new
model of partial privatization as the state works to lessen its financial and rental burdens and state
obligations toward citizens. (Al-Monitor 10.05)
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5.10.

Sudan Secures $425 Million Bridge Loan to Clear African Development Bank Arrears

Sudan announced on 5 May that it had secured a multi-million-dollar bridge loan from the United Kingdom,
Sweden and Ireland to clear its arrears to the African Development Bank. The move comes as Sudan
pushes to secure much-needed debt relief, access international financing and attract investment to rebuild
its battered economy. It also signed a separate deal for a grant of $2.7 million from the African Development
Bank to support economic and financial reforms.
Sudan has been undergoing a rocky transition since the April 2019 ouster of president Omar al-Bashir,
whose three-decade rule was marked by economic hardship, internal conflicts and international sanctions.
Last year, Washington removed Sudan from its state sponsors of terrorism blacklist –- a major step to
unlocking debt relief and international funding. In January, Sudan signed a memorandum of understanding
with the US for a $1 billion bridge loan to clear Sudan’s arrears with the World Bank. Sudanese authorities
are still in talks with the Washington over further financial steps to help the post-Bashir transitional period,
according to US officials.
Sudan has in recent months undertaken painful reforms to attract investors, including a managed currency
float. The measures are central to a reform program agreed last year with the IMF. Later this month,
France is set to host a conference aimed at attracting investment to Sudan. (AFP 05.05)
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5.11.

Fitch Highlights Morocco’s Macroeconomic Stability

Fitch Ratings said on 11 May that despite the impact of COVID-19, Morocco maintains macroeconomic
stability, low inflation and a relatively comfortable level of foreign exchange reserves that act as external
liquidity buffers. Fitch affirmed Morocco’s long-term foreign-currency issuer default rating at ‘BB+’ with a
Stable Outlook.
However, Fitch Ratings expects the government’s budget deficit to stand at 7.1% of GDP this year from
7.7% in 2020, citing plans to improve the delivery of social services and expand social benefits alongside
an only modest recovery in tax revenue, lower grants and continued spending pressures from the
pandemic. The agency also sees government debt at 68.8% of GDP in 2021 and 70.5% in 2022 from
66.8% in 2020, noting that around 76% of government debt was local currency denominated at end-2020,
limiting exchange rate risks for sovereign debt.
On banks, the agency throw light on the risk from the concentration of the loan portfolio and regional
expansion of banks on the back of the pandemic impact. However, bank solvency remains manageable
excluding material sovereign support to banks over the coming two years.
The key tourism sector (6.7% of GDP in average annual gross current account receipts in 2017-2019) will
remain depressed in 2021, it said. “External resilience is also underpinned by Morocco’s fairly comfortable
foreign reserves and improved exchange-rate flexibility. We forecast foreign reserves to increase slowly in
2021 and 2022 after shooting up to $32.2 billion at end-2020 from $25.3 billion in 2019,” it said. (Fitch
08.05)
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5.12.

Morocco Sees 50% Increase in Military Expenditures Over Last 10 Years

A new report from the Stockholm International Peace Research Institute (SIPRI) estimated Morocco’s
military spending at $4.8 billion, representing a 29% (as a share of GDP) increase compared to 2019. The
number is 54% higher than in 2011, data from the report shows. SIPRI’s April report cited “several” factors
behind the increase in military expenditures in Morocco, including a “large arms procurement program”
launched in 2017. Some of the reasons also include the ongoing conflict between Morocco and Polisario
as well as tensions with Algeria. The report ranks Morocco among countries whose expenditures on arms
recently increased.
Meanwhile, the data reveals Algeria’s military spending is high at $9.7 billion, but the number represents a
3.4% decrease compared to 2019. The decrease did not prevent the country from remaining the largest
spender on the military in North Africa and on the whole continent. Algeria continued to upgrade its military
despite the socio-economic crisis that resulted in a surge in unemployment and poverty. Depending on oil,
Algeria witnessed drastic impacts due to the decrease in price.
SIPRI’s new data followed a report the company released in March, featuring Morocco among the top 40
largest importers of major arms, and ranking 29th out of 40. The US is the main arms supplier for Morocco
at 90%, followed by France (9.2%), and the UK (0.3%). The report shows Algeria as the sixth largest
importer of arms. Algiers imports most of its arms from Russia (69%), followed by Germany (12%), and
China (9.9%). The Global Firepower Index ranked Morocco’s military strength 53rd out of 137 in January.
It is also ranked fifth in Africa. (MWN 28.04)
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6. TURKISH, CYPRIOT & GREEK DEVELOPMENTS
Back to Table of Contents

6.1. Turkey’s Exports to Saudi Arabia Plummet in April
Turkey’s exports to Saudi Arabia all but dried up in April, according to official data, remaining at a historic
low amid months' long informal blockade by the kingdom. Sales to Saudi Arabia plunged by 94.4% year
on year to only $11.25 million, according to the Turkish Exporters Assembly (TIM) data. Exports have
dropped from around $201 million a year ago.
The April data follows collapses in recent months and reinforced the damage reportedly caused by Saudi
Arabia’s unofficial boycott. Riyadh never publicly acknowledged boycotting goods from Turkey, but last
year Saudi businesspeople and retailers endorsed the move amid political tensions between the two
regional rivals. Saudi Arabia’s rapprochement with Israel, support of the coup in Egypt and its stance on
Libya and Syria have been points of contention between Ankara and Riyadh.
Turkey’s exports to Saudi Arabia plunged to just $67.4 million from January through April, the TIM data
showed, down 93.3% from just over $1 billion a year ago. Most recent data from Saudi authorities showed
imports from Turkey edged up in February on monthly basis but still remained well below last year’s amount.
Turkey tumbled to 67th in terms of imports to Saudi Arabia from 11th last February. (PAT 06.05)
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6.2. New Constitution & Electoral Law on Turkish Parliament’s Agenda
Turkish Parliament, which suspended regular sessions due to the ongoing full lockdown due to COVID-19,
will start with a busy agenda following the Ramadan Bayram holidays, also known as Eid al-Fitr, with the
new constitution and election law on top of its agenda. The ruling Justice and Development Party’s (AK
Party) political parties and electoral law drafts aim to lower the election threshold from 10% to 7%, while no
separate threshold is envisaged for coalitions.
Another proposal of the AK Party will be regarding the aid parties receive from the treasury. Currently,
parties that entered the last elections and received 3% of votes are entitled to treasury aid. This condition
will be changed so that those passing the election threshold can also benefit from this. The AK Party will
discuss these proposals in the upcoming days with the relevant institutions.
On the other hand, the first four clauses of the constitution will not be changed. While the traces of coups
will be eradicated from the civilian constitution, it will also enable the presidential system to function in a
more effective manner. After the AK Party finalizes its proposal, the People's Alliance formed with the
Nationalist Movement Party (MHP) will go through the two texts. The MHP recently introduced its own 100article new constitution proposal.
In February, President Erdoğan urged all political parties to participate in drafting a new constitution, with
the MHP's leader voicing his agreement. The president’s proposal came four years after the 2017
referendum asked voters to decide on an 18-article bill to switch from a parliamentary to a presidential
system, among other changes. The amendments to the Constitution were jointly introduced by the AK
Party and the MHP. Erdoğan was elected president under the new system in 2018.
Erdoğan wants Turkey to have a civilian-drafted constitution by 2023, coinciding with the centenary of the
foundation of the Republic of Turkey. Since 1982, the current Constitution, drafted following the military
coup, has seen a number of amendments. The bloody 1980 coup, which led to the detention of hundreds
of thousands of people along with mass trials, torture and executions, still stands as a black stain in Turkish
political history. (DS 09.05)
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6.3. Turkey's Unemployment Rate Stood at 13.1% in March
Turkey's unemployment rate read 13.1% in March, down 0.1% month-on-month, TUIK announced on 10
May. The number of unemployed people aged 15 and over increased by 59,000 to 4.2 million in March
compared to February. The employment rate realized as 44.3% with a 0.8% monthly rise as the number
of employed people rose by 550,000 to 28.9 million. Labor force participation reached 51% in March, up
0.9% compared to the previous month.
Over 32 million people are taking part in the country's labor force, with a rise of 610,000 in March versus a
month earlier, according to TÜİK. The youth unemployment rate in the 15-24 age group was 25% in March,
posting a 0.7%age point fall monthly. (TUIK 10.05)
7. GENERAL NEWS AND INTEREST
*ISRAEL:
7.1. Shavuot Holiday to be Celebrated on Evening of 16 May
On 16/17 May, the Jewish world will observe the holiday of Shavuot. Shavuot is the second of the three
major pilgrim festivals (Passover being the first and Sukkot the third) and occurs exactly fifty days after the
second day of Passover. This holiday marks the anniversary of the day when the Jewish People received
the Torah at Mount Sinai. This is a biblical holiday complete with special prayers, holiday candle lighting
and Kiddush, with many forms of work and labor are prohibited. The word shavuot means weeks and it
marks the completion of the seven-week counting period between Passover and Shavuot. During these
seven weeks the Jewish people cleansed themselves of the scars of Egyptian slavery and became a holy
nation ready to enter into an eternal covenant with G d with the giving of the Torah. Before the giving of
the Torah the Jews were a family and a community. The experience of Sinai bonded the Jews into a new
entity: the Jewish people; the Chosen Nation. This holiday is likened to their wedding day - beneath the
wedding canopy of Mount Sinai, G d betrothed the Jews. The holiday is observed for an additional day in
the Diaspora.
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7.2. Jerusalem's Population Nears 1 Million
The population of Jerusalem is approaching 1 million, a review published by the Jerusalem Institute for
Policy Research announced. Jerusalem continues to be the largest city in Israel; at the end of 2020, the
capital's population comprised 952,000 residents. The average age in Jerusalem, 24, was much lower
compared to the national average, 30. In Tel Aviv, the average age was 36, in Haifa, 38. At the same time,
the Jewish population in the capital is statistically older than the Arab one. In 2019, the average Jewish
resident was 26 years old and the Arab resident was 22.
According to JIPS data, Jerusalem experienced a negative net migration last year, with 8,200 residents
having left the city. Most of those who move to and from Jerusalem are Jews.
Jerusalem is the second-largest economy in Israel, after Tel Aviv. Some 344,300 Jerusalemites are
employed, which is 9% of all those employed in the country. The high-tech industry, in particular, has grown
exponentially since 2015. The Hebrew University of Jerusalem had the most PhD students in the country.
(Various 5.5)
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7.3. Israel Flies Medical Aid To India
On 5 May, Israel began to send emergency medical aid to India to help fight the world's biggest COVID-19
surge. The Israeli aid includes thousands of group and individual oxygen generators urgently needed by
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the Indian health system along with medication, respirators and other medical equipment. Israeli
telecommunications giant Amdocs donated 150 oxygen generators and the American Jewish relief
organization Joint Distribution Committee donated equipment to the Jewish community in Mumbai.
This shipment was a first in a series of flights that subsequently arrived in New Delhi’s Indira airport. The
Foreign Ministry has been working on coordinating the airlift ever since news emerged about the pandemic
worsening in India. The Finance Ministry, the Health Ministry, the Israel-India Chamber of Commerce, the
Israel Manufacturers Association and the Israel Export Institute all joined the effort. The nongovernmental
organization Startup Nation Central called upon Israeli high-tech companies to donate and received many
positive responses.
Israel has sent medical equipment to several countries over the past year. Last June Israel sent medical
supplies to the Philippines, including tens of thousands of sets of protective gear. On 6 April, Israel donated
medical equipment to the Jos University Teaching Hospital in Nigeria. On 15 April, the Israeli Embassy in
Nepal offered the National Trauma Center of NAMS several patient monitors. On 27 April, a delegation
from the Tel Aviv Sheba Hospital Center went to Uruguay to share information and experience in battling
the pandemic.
Israel actually started assisting India last year, and the supplies have gone far beyond the traditional masks
and protection gear offered to other countries. In August, Israel donated equipment to the All India Institute
of Medical Sciences in New Delhi, one of the country's leading hospitals. The shipment included sensory
systems that can treat patients remotely and reduce the risk of transmission to medical staff, coordination
systems for faster communication and advanced medical systems using artificial intelligence technology.
(Al-Monitor 06.05)
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7.4. Eid Al Fitr in UAE & Egypt on Thursday
The Shawwal crescent moon was not sighted in the UAE on 11 May. Therefore, Wednesday, 12 May will
be the last day of the holy month of Ramadan, and the first day of Eid Al Fitr will be on Thursday, 13 May.
This means that UAE residents will enjoy the Eid holidays until Saturday. Earlier, Saudi Arabia also
announced that the crescent had not been sighted.
Eid al-Fitr , also called the "Festival of Breaking the Fast" or Lesser Eid, is a religious holiday celebrated by
Muslims worldwide that marks the end of the month-long dawn-to-sunset fasting of Ramadan. The date for
the start of any lunar Hijri month varies based on when the new moon is sighted by local religious authorities,
so the day of celebration varies by locality.
Eid al-Fitr has a particular prayer that consists of two rakats (units) generally performed in an open field or
large hall. It may only be performed in congregation (jamāʿat) and features six additional Takbirs (raising
of the hands to the ears while saying "Allāhu ʾAkbar", meaning "God is the greatest") in the Hanafi school
of Sunni Islam. Other Sunni schools usually have twelve Takbirs, similarly split in groups of seven and five.
After prayers, Muslims celebrate the Eid al-Fitr in various ways. (Various 11.05)
*REGIONAL:
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7.5. Jordanian Women's Economic Participation Rate Stood at 14.2% in 2020
The refined economic participation rate for Jordanian women amounted to 14.2% last year. This means
that one out of every 7 women was economically active in 2020, compared to one economically active man
out of every 1.9 men in the age group of 15 years and above, according to the Department of Statistics
(DoS). he refined economic participation rate for women is the number of economically active women aged
15 years and above divided by the number of women in the age group 15 years and above.
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DoS data showed that the number of workers covered by the Social Security Corporation witnessed a
significant increase from 366,000 male and female workers in 2000 to about 1,345,188 male and female
workers in 2019, while the average monthly wage increased from JOD60 in the mid-seventies to JOD211
in the mid-nineties and JOD524 in 2018.
The DoS said that despite the gains achieved by the Jordanian labor force, it still faces many challenges in
the labor market, the most important of which is the competition for expatriate workers, whose numbers
have greatly inflated, which deprived Jordanian workers from benefiting from job opportunities in various
economic sectors, and kept unemployment levels almost constant. (Petra 28.04)
8. ISRAEL LIFE SCIENCE NEWS
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8.1. DIC Invests in Israeli Biotech Startup Vaxa Technologies
Japan's DIC Corporation has completed investment in Vaxa Technologies, a biotech startup headquartered
in Rosh Pina, Israel, as part of a strategic expansion of DIC businesses around health food and other algaederived products. Vaxa Technologies possesses unique proprietary light-emitting diode (LED) illuminated
photo-bioreactors and algae cultivation technologies and is engaged in the development and
commercialization of clean, unparalleled high-value-added algae products. Vaxa Technologies’ cultivation
process employs renewable energy, achieving excellent productivity while consuming significantly less land
and fresh water than conventional cultivation methods. This process also converts discharged CO2 into
useful materials, making the process carbon negative and thus highly sustainable.
The new deal with Vaxa Technologies adds to growing DIC biotech startup investments and collaborations,
enhancing DIC’s algae and other microbial biotechnologies, while strengthening related businesses. DIC
expects this latest investment—combining DIC’s extensive algae expertise with Vaxa Technologies’ superb
algae cultivation technology—to enhance DIC’s ability to develop and market products that contribute to
the realization of a healthier and more sustainable world.
DIC Corporation (DIC) is one of Japan's most diversified fine chemical companies and the heart of the DIC
Group. Worldwide, the DIC Group encompasses over 170 subsidiaries, including Sun Chemical
Corporation, across 60+ countries. The DIC Group portfolio is organized into three segments: Packaging
& Graphic, Color & Display, and Functional Products notably for electronic, automotive, and building
materials. (DIC Corporation 28.04)
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8.2. BrainsWay Announces Noninvasive Treatment for Smoking Addiction in U.S.
BrainsWay announced the distribution of its first 10 Deep Transcranial Magnetic Stimulation (Deep TMS)
devices for smoking addiction to practices across the United States. The recently FDA-cleared aid for
short-term smoking cessation offers a noninvasive treatment that administers electromagnetic pulses using
BrainsWay’s patented H4-coil through a cushioned helmet, stimulating neurons in brain structures
associated with addiction.
Deep TMS is the first FDA-cleared noninvasive treatment in the addiction space for any TMS device, and
currently serves as the only TMS platform technology with clinical outcome data for multiple brain disorders.
In 2019, a double-blind, sham-controlled, multicenter randomized controlled trial of 262 patients found Deep
TMS to be an effective treatment, significantly improving the continuous quit rate, as well as reducing
craving and the average number of cigarettes smoked per week. Participants in the study were highly
addicted to smoking with a history of smoking an average of over 26 years and multiple failed attempts to
quit.
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Jerusalem's BrainsWay is a global leader in advanced noninvasive neurostimulation treatments for mental
health disorders. The Company is boldly advancing neuroscience with its proprietary Deep Transcranial
Magnetic Stimulation (Deep TMS) platform technology to improve health and transform lives. BrainsWay
is the first and only TMS company to obtain three FDA-cleared indications backed by pivotal studies
demonstrating clinically proven efficacy. Current indications include major depressive disorder, obsessivecompulsive disorder, and smoking addiction. (BrainsWay 29.04)
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8.3. First US Ischemic Stroke Patients Treated with Rapid Medical’s Novel Clot Retriever
The first patients in the United States have been treated with Rapid Medical’s FDA cleared TIGERTRIEVER
revascularization device at Wellstar Health System in Georgia. TIGERTRIEVER is the first adjustable stent
retriever, enabling neuro interventionists to better remove blood clots and restore blood flow to the brain
following an ischemic event—a condition that devastates 800,000 Americans annually.
TIGERTRIEVER provides physicians with greater intraoperative control. Physicians adjust the device
according to procedural intelligence, individualizing the approach for each patient. The recently published
TIGER Trial, completed for FDA clearance, demonstrated the benefits of this technique. The trial
documented TIGERTRIEVER’s superiority over conventional stent retrievers, achieving a statistically
significant improvement in the ability to restore blood flow to the brain and excellent comparable safety
metrics. Even in the smaller, more difficult to treat brain vessels, TIGERTRIEVER 17 achieved 92%
revascularization success.
Yokneam's Rapid Medical develops the premier responsive interventional devices for neurovascular
diseases such as ischemic and hemorrhagic stroke. Utilizing novel manufacturing techniques, Rapid
Medical’s products are remotely adjustable and fully visible. This enables physicians to respond in realtime to the intravascular environment and have greater control over procedural outcomes. (Rapid Medical
05.05)
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8.4. Biobeat's AI-Powered Remote Patient Monitoring Platform Receives A Full CE Mark
Biobeat announced that its full AI-powered wearable remote patient monitoring platform has received a full
CE Mark. The approval encompasses Biobeat's wrist and chest-patch monitoring devices' accurate and
continuous monitoring of crucial patient vital signs, including blood oxygen saturation, respiratory rate, noninvasive cuffless blood pressure, pulse rate, pulse rate variability, mean arterial pressure, pulse pressure,
stroke volume, cardiac output, cardiac index, systemic vascular resistance and skin temperature. It also
includes one-lead EKG for the chest monitor device. Additionally, the approval comprises Biobeat's
wireless capabilities, which include its proprietary Gateway (hospital) connectivity tool, Mobile App (home),
and cloud-based web management platform for healthcare providers, which provide healthcare staff with a
continuous, scalable view of patient health and predictive patient deterioration alerts.
Biobeat's wearable patient monitoring devices utilize proprietary non-invasive reflective
photoplethysmography technology to automatically and continuously track 15 cardio-pulmonary vital signs.
The wireless solutions connect to a cloud-based patient management system to provide medical staff with
real-time data and alerts, enabling early identification of clinical deterioration. The management platform
includes an integrated automated, customizable early warning score system that incorporates advanced
health-AI-based algorithms that analyze aggregated patient data to identify deterioration more accurately
and provide predictive analytics.
Petah Tikva's Biobeat provides a comprehensive AI-powered wearable remote patient monitoring platform
designed to elevate the standard of care for both short and long-term healthcare environments. Biobeat's
disposable short-term chest-monitor and long-term wrist-monitor continuously provide accurate patient
readings of 15 health parameters, including cuffless blood pressure, pulse rate, respiratory rate, blood
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oxygen saturation, stroke volume, cardiac output, one lead EKG (only chest-monitor) and more. Aggregated
patient health data is viewed by medical staff via Biobeat's secure HIPAA and GDPR compliant cloudbased patient management platform, which utilizes an automated real-time early warning score (EWS)
system that incorporates advanced AI-based algorithms to provide alerts on patient health status and
potential deterioration. Biobeat's wearable devices are the first devices to be FDA-Cleared for cuffless noninvasive PPG-based blood pressure monitoring and are also CE Mark certified. (Biobeat 04.05)
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8.5. Edocate Raises $3 Million to Advance Virtual Patient Simulation Platform
Edocate announced the close of a $3 million seed round, led by Hanaco Ventures, with participation from
Arkin Holdings and Longevity Venture Partners. Edocate brings an advanced approach to medical
education and training to thousands of healthcare providers around the world. Edocate’s Virtual Patient
Simulation Platform (VPS) delivers realistic interactive learning that aims to heighten and reinforce HCPs
clinical skills, competency level, and confidence. The B2B SaaS platform enables organizations and
medical education providers to easily create and publish their own content via immersive VPS cases which
would enhance learners’ engagement and retention.
With the new funding, Edocate plans to grow the team, expand its coverage of therapeutic areas, develop
new product capabilities, and expand into new geo’s beyond its main market in the U.S. and Israel.
An innovative start up in the domain of training and education for healthcare professionals, Tel Aviv's
Edocate features a Medical Simulation Platform is dedicated to chronic disease management and to the
effort of healthcare practitioners to improve their long-term care skills. The platform also offers lower
instructional costs and provides robust objective data-analysis. EDOCATE simulates disease progression
and the influence of diagnostic and therapeutic decisions on this process, all while assessing guideline
compliance and proper use of medication. (Edocate 06.05)
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8.6. Fore Biotherapeutics Opens U.S. Headquarters in Philadelphia’s Biotech Hub
Jerusalem's Fore Biotherapeutics (formerly NovellusDx), a precision oncology company focused on
providing people with rare cancer mutations rapid access to the right medicines, is opening its global
headquarters in Philadelphia. Fore’s discovery and functional genomics platform team will continue to be
based out of Jerusalem, Israel, while future operational growth across clinical, manufacturing, G&A and
commercial operations will be planned in and around the Philadelphia biotech hub. Fore will open its new
headquarters on Market Street in the CIC Philadelphia shared workspace, a hotspot for regional innovation,
which includes laboratory, office and co-working spaces.
Fore is pioneering a novel approach to cancer drug development by using functional genomics screening
to match patients with rare cancer mutations to clinically validated therapies. The company plans to
immediately begin recruiting for high-skilled, high-salary jobs from Philadelphia’s broad and diverse talent
pool, which includes graduates from the more than 100 colleges and universities in the Philadelphia region.
The company expects to recruit hundreds of new positions over the coming years at the Philadelphia
headquarters. Currently, Fore is seeking candidates for positions in clinical operations; regulatory affairs;
biostatistics; clinical pharmacology; translational research; project management; chemistry, manufacturing
& controls; and quality operations, among others. (Fore Biotherapeutics 10.05)
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8.7. UltraSight Raises $13 Million to Bring AI Guidance for Cardiac Ultrasound
UltraSight (formerly OnSight Medical) has closed a $13 million Series B funding round. The investment will
be used to advance U.S. clinical programs for its real time, AI guidance in a variety of care settings. The
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Yozma Group Korea, Atain Specialty Insurance Company and the Weizmann Institute of Science
participated in the round.
UltraSight's AI platform provides the engine for ultrasound devices to conduct sonography at the point of
care, helping more patients be accurately diagnosed and treated. Point of care ultrasound allows medical
professionals to diagnose patients wherever they are including clinics, community hospitals, ambulances
and remote settings. Currently, cardiac sonography is a skill that takes years to acquire and requires daily
practice to maintain high proficiency, creating a shortage in these highly specialized professionals.
UltraSight aims to change this dynamic by offering clinicians with no prior sonography training, automated
guidance and quality assessment, for conducting ultrasound scans.
Rehovot's UltraSight aims to revolutionize ultrasound through the power of machine learning to enable
more accurate and timely clinical decisions. The UltraSight automated guidance system helps bring the
benefits of cardiac imaging to healthcare professionals in new care settings, allowing patients access to
ultrasound anywhere. (UltraSight 11.05)
9. ISRAEL PRODUCT & TECHNOLOGY NEWS
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9.1. Perimeter 81 Device Posture Check Meets Security Challenges of Remote Work
Perimeter 81 launched its Device Posture Check (DPC). Designed to secure remote workforces and
employees using personal devices for work, DPC boosts security by enforcing correct device posture and
secure access. The launch of DPC bolsters Perimeter 81’s growing SASE offering, including its newly
released Network Traffic Control Firewall as a Service feature.
DPC enables organizations to ensure that only devices that comply with predefined corporate security
policies can connect to the network. It provides complete device inventory and reporting tools so IT teams
can better manage and support device access, ensuring networks stay secure while employees can easily
access the resources they need. DPC’s device inventory management feature offers IT teams enhanced
visibility on all devices across the organization, including a device’s serial number, operating system, user,
posture status, and more.
With Perimeter 81’s DPC, organizations can easily prevent hacks that utilize stolen employee information
by limiting access to only authorized devices. To ensure smooth access, IT can even differentiate security
policies by employee or employee group, so that particularly sensitive networks or resources have an extra
layer of protection while less sensitive networks are more easily accessible.
Tel Aviv's Perimeter 81 is a leading Secure Access Service Edge (SASE) provider that has taken the
outdated, complex and hardware-based network security technologies, and transformed them into one
unified, scalable and easy-to-use software solution — simplifying secure access for the modern and
distributed workforce. (Perimeter 81 28.04)
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9.2. Stratasys Advances Additive Manufacturing Strategy with 3D Printing Triple Play
Stratasys introduced three new 3D printers that together address a large portion of the multibillion-dollar
market opportunity in additive manufacturing of end-use parts. The systems collectively are aimed at
accelerating the shift from traditional to additive manufacturing for low-to-mid-volume production
applications underserved by traditional manufacturing methods.
Illustrating Stratasys’ ability to quickly execute on integrating its acquisition of Origin, Stratasys' Origin One
3D printer, designed for end-use manufacturing applications. The new 3D printer uses proprietary P3
technology and a software-first architecture to produce parts at volume in a wide range of open, certified
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third-party materials with industry-leading accuracy, detail, finish, repeatability and time to part. That
technology combined with hardware upgrades enabled Stratasys to optimize virtually all aspects of the
system in the new version of the product to improve reliability and performance. Cloud connectivity means
customers will receive additional feature improvements.
Stratasys also introduced the Stratasys H350 3D printer, the first 3D printer in Stratasys’ new H Series
Production Platform. Powered by SAF technology, the new H350 printer delivers production-level
throughput for end-use parts. It’s designed to give manufacturers production consistency, a competitive
and predictable cost per part, and complete control for the production of thousands of parts. The H350
printer even includes about a dozen different parts 3D-printed with SAF technology.
The third new system, the Stratasys F770 3D printer, builds on Stratasys’ reputation for reproducibility and
dependability via industrial-grade FDM technology. Ideal for big parts, this newest FDM 3D printer features
the longest fully heated build chamber on the market and a generous build volume of over 13 cubic feet.
The new system, priced under $100,000, is designed for prototyping, jigs and fixtures, and tooling
applications requiring standard thermoplastics. Soluble support material simplifies post processing, while
GrabCAD Print software streamlines workflow and enterprise connectivity is enabled through the
MTConnect standard and the GrabCAD SDK.
Rehovot's Stratasys is leading the global shift to additive manufacturing with innovative 3D printing solutions
for industries such as aerospace, automotive, consumer products and healthcare. Through smart and
connected 3D printers, polymer materials, a software ecosystem, and parts on demand, Stratasys solutions
deliver competitive advantages at every stage in the product value chain. The world’s leading organizations
turn to Stratasys to transform product design, bring agility to manufacturing and supply chains, and improve
patient care. (Stratasys 28.04)
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9.3. TechSee Awarded 2021 Pandemic Tech Innovation Award
TechSee announced that TMC, a global, integrated media company, and its TMC Labs product review
division, named TechSee Live -- the market-leading, patented visual assistance platform powered by video,
Augmented Reality and Computer Vision AI -- as a 2021 Pandemic Tech Innovation Award winner.
With 65% of consumers preferring to avoid technician visits during the pandemic, TechSee allowed
companies to pivot to a 'remote technician' model in order to keep their service running while ensuring
safety. TechSee Live allows the remote expert to see exactly what the customer sees, guiding him visually
as they solve issues together without requiring a technician on-site. It empowers the service reps to act as
"virtual technicians" assisting the customer as if he was standing right next to him, and enabling successful
contactless interactions with customers during the pandemic and beyond.
The Pandemic Tech Innovation Awards recognize hardware, software, devices/peripherals, applications
and services that help society and business function effectively in the face of challenges caused by
Pandemics.
Tel Aviv's TechSee revolutionizes the customer experience domain with the first visual engagement
solution powered by Computer Vision AI and Augmented Reality. It enables enterprises around the world
to deliver better customer assistance, enhance service quality and reduce costs. TechSee is led by industry
veterans with years of experience in mobile technologies, artificial intelligence, and big data. (TechSee
28.04)
Back to Table of Contents
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9.4. env0 Extends Infrastructure as Code Automation Platform with Custom Flows
env0 announced its advanced Infrastructure as Code Automation Platform with all-new Custom Flows
feature. As part of a larger Q2/21 platform update, the addition of Custom Flows stands out as unique in
the infrastructure automation category for enabling endless extensibility into nearly all third-party continuous
delivery tools.
Recognized as one of the leading workflow management platforms for Terraform, Terragrunt and other
Infrastructure as Code (IaC) environments, the latest software enhancements take infrastructure
automation platforms to the next level. Leading the updates introduced today is the addition of Custom
Flows, a premier feature that enables seamless integration with the broadest range of preferred CD tools.
With this release, DevOps engineers are able to choose the tools they need, however and whenever they
are required. These may include Terrascan for security configuration checks; Chef or Puppet for
configuration management after the deployment; shipping logs to an aggregating tool like Splunk;
performing API offloads to Service Now, or any number of other tools for project-specific tasks.
Tel Aviv's env0 automates and simplifies the governance of cloud deployments for Terraform, Terragrunt
and IaC frameworks, offering a collaborative remote-run workflow management. Their powerful solution
addresses the need for provisioning and compliance of changing cloud resources. env0 enables users and
teams to jointly share configuration templates using remote state file storage to prevent drifts and accelerate
code deployment. env0 fully integrates with CI/CD pipelines and VCS tools and delivers full CLI support to
ensure a smooth, flawless process. (env0 28.04)
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9.5. MySize to Provide Avatar Try-On Experience for Online Apparel Shoppers
MySize announced the launch of an industry-first avatar solution that mirrors online shoppers' bodies for
virtual, gamified try-on experience. Shoppers can now visualize how clothing will look on them in a much
more interactive way, driving engagement and conversions.
MySizeID, which leverages sensors already built into customers' smartphones, allows customers to
purchase clothing knowing they will get the perfect fit every time. Adding an avatar paired with MySize's
highly accurate sizing strengthens the shopping experience even further by providing customers with a big
picture overview of exactly how the apparel they are purchasing will fit. This combination of highly accurate
sizing and visual comprehension means that customers are far more likely to order the correct size, leaving
them with positive feelings towards the retailers, fostering loyalty, and preemptively stopping returns.
Airport City's My Size has developed a unique measurement technology based on sophisticated algorithms
and cutting-edge technology with broad applications, including the apparel, e-commerce, DIY, shipping,
and parcel delivery industries. This proprietary measurement technology is driven by several algorithms
that are able to calculate and record measurements in a variety of novel ways. (My Size 06.05)
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9.6. Essence Group Launches New WeR@Home+ Smart Home Security Solution
Essence Group announced the launch of WeR@Home+, a next generation security and home
management platform. Essence is partnering with European security services providers, including
Securitas Direct Switzerland, to pilot the new offering.
WeR@Home+ leverages state-of-the-art IoT technology to expand Essence Group's existing WeR@Home
smart home management offering, including connectivity to LTE networks, a new family of connected
security devices, and a rich set of reporting and analytics tools for service providers. WeR@Home+ boasts
a range of new capabilities, including an updated central hub with multiple connectivity options. The new
hub includes 4G LTE, in addition to Wi-Fi connectivity, and an extended battery backup to ensure the
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system is always connected. The high definition, battery-operated video camera is the first in the industry
to provide HD video over secure radio frequency, connected locally to the hub. This offers highly secure
enhanced video verification and unlimited video storage with an extended battery life of up to five years.
The highlight of the platform comprises the S5 Family of multi-functional detectors, featuring a magnetic
door/window sensor, a motion sensor with multi-zone spherical lenses for enhanced coverage, a curtain
sensor, and a multi-function button that can be programmed to perform a variety of security and smart home
actions. Upgraded cloud capabilities provide unprecedented stability and flexibility for providers, including
an interactive and fully customizable smartphone app and administration center, with enhanced reporting
and analytics capabilities, enabling them to customize and deploy solutions tailored to customer needs.
Herzliya's Essence Group is a global technology leader with a mission to develop and deploy innovative,
cloud-based, end-to-end security and healthcare solutions, underpinned by supporting services that provide
peace of mind to users. For over a quarter of a century, Essence has challenged convention by making
care and safety both accessible and affordable. With over 70 million connected devices deployed
worldwide, Essence helps people to live safer and more independent lives. (Essence Group 06.05)
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9.7. Arbe Announces Availability of 4D Imaging Radar Solution on NVIDIA DRIVE Platform
Arbe announced its leading 4D Imaging Radar Solution with 2K resolution is now available on the open
NVIDIA DRIVE platform. Arbe's imaging radar availability aims to accelerate the development of
autonomous vehicles. By allowing leading OEMs and Tier 1 suppliers to access the 4D imaging radar data
on NVIDIA's AV platform, Arbe's solution can serve as the basis for advanced safety applications, sensor
fusion, and perception algorithm development.
NVIDIA DRIVE is a scalable, software-defined, end-to-end AI platform for the transportation industry,
delivering the computing horsepower and software necessary for highly automated and autonomous
driving. Hundreds of companies around the world are developing on NVIDIA DRIVE, including auto- and
truck makers, Tier 1 suppliers, robotaxis, sensor and mapping companies and AV startups.
Arbe has developed the world's first radar to separate, track, and identify objects in 2K ultra-high resolution
in both azimuth and elevation via a proprietary chipset with the highest channel count in the industry and a
dedicated radar processor. Arbe's solution provides detection of stationary and moving objects in any
weather or lighting condition, providing safety to pedestrians, cyclists, and others, while also eliminating
false alarms. The 4D Imaging Radar Solution also provides advanced long-range perception capabilities
with a wide field of view.
Tel Aviv's Arbe is spearheading a radar revolution, enabling truly safe driver-assist systems today while
paving the way to full autonomous-driving. Empowering automakers, tier-1 automotive suppliers,
autonomous ground vehicles, commercial and industrial vehicles, and a wide array of safety applications
with advanced sensing and paradigm-changing perception. Arbe's imaging radar is 100 times more
detailed than any other radar on the market and is a mandatory sensor for L2+ and higher autonomy. (Arbe
04.05)
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9.8. AIStorm's AI-in-Imager Solutions Use Tower's Hi-K VIA Capacitor Memory
Houston, Texas' AIStorm and Tower Semiconductor announced that AIStorm’s new AI-in-Imager products
will use AIStorm’s electron multiplication architecture and Tower’s Hi-K VIA capacitor memory instead of
digital calculations to perform AI computation at the pixel level. This saves the silicon real estate, multiple
die packaging costs and power required of competitive digital systems including eliminating the need for
input digitization. The Hi-K via capacitors reside in the metal layers and thus allow the AI to be built directly
into the pixel matrix without any compromise on pixel density or size.
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In existing solutions, AI processors usually reside outside of the pixel matrix. This is the reason “Always
On” imaging solutions need to continuously detect pixel changes and forward digital information to memory
and an AI subsystem located outside the imager. This causes many false alerts and high-power
consumption. Whether GPU based or PIM based, significant silicon area is associated with memory
storage, hence high cost. AIStorm's solution is different. Electrons are multiplied directly instead of being
converted to a digital numbers through the use of memory which is suspended above the silicon in the
metals, a feature enabled by using Tower Semiconductor's low leakage VIA Capacitor technology. This
capability for local AI pixel coupling adds a new dimension to edge imaging allowing immediate intelligent
(AI) response to pixel changes for the first time.
Migdal HaEmek's Tower Semiconductor provides technology and manufacturing platforms for integrated
circuits (ICs) in growing markets such as consumer, industrial, automotive, mobile, infrastructure, medical
and aerospace and defense. Tower Semiconductor’s focuses on creating positive and sustainable impact
on the world through long term partnerships and its advanced and innovative analog technology offering,
comprised of a broad range of customizable process platforms such as SiGe, BiCMOS, mixed
signal/CMOS, RF CMOS, CMOS image sensor, non-imaging sensors, integrated power management
(BCD and 700V), and MEMS. (Tower Semiconductor 06.05)
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9.9. Gpixel & Tower Cutting-Edge iToF Sensor for 3D Imaging Applications
Changchun, China's Gpixel and Tower Semiconductor announced Gpixel’s innovative indirect Time of
Flight (iToF) sensor for 3D imaging, GTOF0503, utilizing TOWER’s pixel on its 65nm leading pixel-level
stacked BSI CIS technology fabricated in its Uozo, Japan facility. The advanced GTOF0503 sensor
features a 5um 3-tap state-of-the-art iToF pixel incorporating a pixel array with a resolution of 640 x 480
pixels, offering superb performance for a broad range of fast-growing depth sensing and distance
measurement applications in markets such as vision-guided robotics, bin picking, automated guided
vehicles, automotive and factory automation applications.
The unique features of the GTOF0503 sensor are the combination of a small, cost-effective footprint with
industry-leading depth accuracy at short, mid and long-range distances. This allows for exceptional depthsensing even in challenging ambient light conditions by using pulse modulation iToF technique. A
demodulation contrast of > 80% is achieved with modulation frequencies of up to 165 MHz at either 60
depth frames per second (fps) in Single Modulation Frequency (SMF) or 30 fps in Dual Modulation
Frequency (DMF) depth mode.
Migdal HaEmek's Tower Semiconductor provides technology and manufacturing platforms for integrated
circuits (ICs) in growing markets such as consumer, industrial, automotive, mobile, infrastructure, medical
and aerospace and defense. Tower Semiconductor’s focuses on creating positive and sustainable impact
on the world through long term partnerships and its advanced and innovative analog technology offering,
comprised of a broad range of customizable process platforms such as SiGe, BiCMOS, mixed
signal/CMOS, RF CMOS, CMOS image sensor, non-imaging sensors, integrated power management
(BCD and 700V), and MEMS. (Tower Semiconductor 06.05)
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9.10.

AAM & REE Develop New Electric Propulsion System for e-Mobility

Detroit's American Axle & Manufacturing (AAM), a leading global Tier 1 automotive supplier of driveline and
metal forming technologies, and REE Automotive have agreed to jointly develop an exciting new electric
propulsion system for e-Mobility. REE is in the process of merging with 10X Capital Venture Acquisition
Corp, a special purpose acquisition company, to become a publicly listed company.
Pursuant to the recently signed agreement, the parties intend to leverage AAM's system integration
capabilities and focus on NVH (noise, vibration and harshness) reduction to incorporate AAM's lightweight
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and efficient next generation electric drive units, which feature fully integrated high-speed motors and
inverter technology, into REE's highly modular and disruptive REEcorner technology that enables a fullyflat EV chassis for multiple commercial vehicle applications. The REEcorner integrates critical vehicle
components (steering, braking, suspension, powertrain and control) into the area between the chassis and
the wheel to deliver significant functional and economic advantages. The electric drive units will be
developed at AAM's Advanced Technology and Development Center in Detroit with delivery of prototypes
planned by the end of 2021.
Tel Aviv's REE Automotive is an automotive technology leader creating the cornerstone for tomorrow's
zero-emission vehicles. REE is in the process of merging with 10X Capital Venture Acquisition Corp, a
special purpose acquisition company, in its process to become a publicly listed. REE's mission is to
empower global mobility companies to build any size or shape of electric or autonomous vehicle – from
class 1 through class 6 – for any application and any target market. (AAM 07.05)
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9.11.

Ethernity Releases ENET Wireless Backhaul Solution with Wireless Bonding

Ethernity Networks has released the ENET Wireless Backhaul solution, designed for standalone FPGAbased appliances. The solution combines up to 60Gbps of networking capacity with newly patented
bonding technology for optimizing 4G and 5G network deployments.
The ENET Wireless Backhaul solution utilizes Ethernity's ENET Flow Processor FPGA firmware coupled
with Ethernity's newly patented bonding technology to run on an FPGA appliance. The integrated bonding
technology evenly distributes wireless traffic over multiple 1GbE and 10GbE ports. It offers the ability to
support fragmentation, reassembly, and reordering of packets for differential delay compensation as a
means to connect wireless radio equipment. The solution also ensures optimum wireless performance and
improves transmitted throughput by dynamically distributing data along multiple wireless links of different
speeds and technologies. This enables operators to overcome interruptions or slow wireless transmission
due to inclement weather, as well as to increase maximum transmission distance. ENET Wireless Backhaul
is ideal for implementing within a 4G/5G Indoor or Outdoor Unit with complete Carrier Ethernet
Switch/Router functionality and the embedded bonding feature.
Lod's Ethernity Networks provides innovative, comprehensive networking and security solutions on
programmable hardware for accelerating telco/cloud networks. Ethernity's FPGA logic offers complete
Carrier Ethernet Switch/Router data plane processing and control software with a rich set of networking
features, robust security, and a wide range of virtual function accelerations to optimize telecommunications
networks. Ethernity's complete solutions quickly adapt to customers' changing needs, improving time-tomarket and facilitating deployment of 5G, edge computing and NFV. (Ethernity Networks 10.05)
10. ISRAEL ECONOMIC STATISTICS
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10.1.

Average Salary in Israel Rises by 10.7% to NIS 12,146

The average monthly salary in Israel in February 2021 was NIS 12,146, up 10.7% from February 2020, the
Central Bureau of Statistics announced, up from NIS 11,953 in January 2021. The salary figures in
February 2021 were influenced by COVID restrictions with hundreds of thousands of people in low paying
jobs in the retail, catering and hospitality sectors still on unpaid leave and thus not included in the salary
figures. The number of people with salaried jobs in February 2021 was 3,275,000, down 13.3% from
February 2020.
However, this cannot be said of the high-tech sector, which employs 10% of Israel's work force. The
average tech salary was NIS 28,837 in February 2021, up 12.6% from January 2021, and up 8.8% from
February 2020. (CBS 04.05)
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10.2.

Average Monthly Salary in AI in Israel Rises to NIS 38,500

The average gross monthly salary in artificial intelligence jobs in Israel is currently NIS 38,500. Salaries
range from NIS 26,000 monthly for an algorithm developer with up to two years' experience, to NIS 53,000
monthly for a researcher who is not a manager, in the private sector, with six years' experience or more.
The figures emerge from a survey by the MDLI Machine and Deep Learning Israel community on Facebook
designed to map trends among workers in data science and machine learning. The survey found that the
salary gap between men and women in these professions was 8% in favor of the men.
The current survey indicates a steep rise in pay in comparison with the two previous surveys, carried out
two years ago and three years ago, in which the average monthly salary was NIS 31,000 and NIS 29,000
respectively. The survey further indicates wide pay gaps between those working for one of the tech giants,
Google, Amazon, Microsoft, Facebook and Apple, and the rest of the market. According to the survey, the
average salary in these fields in the giant companies was NIS 55,700. The organizers of the survey say
that the average salary in these companies may well be even higher, because the highest number of
respondents reporting that they earned over NIS 70,000 monthly came from this group, but it is not known
how much over NIS 70,000 they earn. The median salary for employees of these companies was NIS
60,000 monthly. In the remaining companies, the average salary was NIS 39,000. Computer science and
electronic engineering graduates earn the most in this field, with an average monthly salary of NIS 39,200,
while economics graduates earn the least, at NIS 26,100 monthly on average.
The survey also found geographical variations. The highest average salary, NIS 38,500, was paid in Tel
Aviv. Haifa was next, with NIS 35,200, followed by the central region (including the Sharon), at NIS 35,100,
the south, at NIS 31,800, the northern region, at NIS 28,100, with Jerusalem bringing up the rear, at NIS
26,100. The survey organizers say that one possible reason for the gap between Jerusalem and Tel Aviv
is that in Jerusalem there is a higher proportion of analysts (12% versus 4% for the sample as a whole),
and academic researchers (6% versus 1%), these roles being the lowest paid. In addition, the development
centers of the large corporations that pay the highest salaries are mostly in Tel Aviv, Herzliya and Haifa,
and not in Jerusalem. (Globes 28.04)
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10.3.

Israel's Fiscal Deficit Continues to Decline

Israel's economy continues to recover and its fiscal deficit continues to decline. The cumulative deficit for
the twelve months to the end of April was NIS 158.9 billion, or 11.2% of GDP. After swelling because of
the coronavirus pandemic, the deficit began to decline in March, when the cumulative twelve-month deficit
fell to 12.1% of GDP (NIS 169.4 billion) from 12.4% in the twelve months to the end of February. In the
period January-April 2021, the deficit was NIS 26.8 billion, which compares with NIS 28.2 billion in JanuaryApril 2020.
Total civilian spending in the January-April period was NIS 116.2 billion, 28.6% higher than in the
corresponding period last year. Excluding spending on the economic aid plan, the rise was 4.2%. Defense
spending totaled NIS 22.1 billion in January-April, 2.8% higher than in the corresponding period last year.
Excluding spending on the economic plan, the rise was 0.8%. (Globes 09.05)
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10.4.

Bank of Israel Bought $5.27 Billion in Foreign Currency in April

The Bank of Israel said it bought $5.266 billion in foreign currency in April in its efforts to assist exporters
and moderate the strengthening of the shekel. The Bank of Israel has now bought $19 billion in foreign
currency in 2021, after buying $21.2 billion in foreign currency in all of 2020. In January, the Bank of Israel
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said that it planned buying $30 billion in foreign currency in 2021, but it has already bought nearly two thirds
of this amount in the first third of the year and Governor Prof. Yaron has admitted that foreign currency
purchases for 2021 are now likely to exceed $30 billion.
The latest foreign currency purchases meant that at the end of April, Israel's foreign exchange reserves
rose $8.316 billion last month to a record $193.996 billion, representing 48.1% of GDP. In addition to the
foreign currency purchases of $5.27 billion, the rise included private sector transfers of $186 million and a
revaluation that increased the reserves by approximately $3.129 billion, partly offset by government
transfers to abroad totaling $265 million. Over the past four months the shekel has traded against the dollar
within the NIS 3.25-3.35/$ range. But despite the massive foreign currency purchases by the Bank of Israel,
the exchange rate has shifted to the lower end of the range over the past week. (BoI 06.05)
11. IN DEPTH
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11.1.

LEBANON: Lines in the Sea - The Israel-Lebanon Maritime Border Dispute

Simon Henderson posted on 3 May in TWI PolicyWatch that benefitting from offshore natural gas reserves
should be a win-win situation, but in this case the players may turn it into a zero-sum game.
On 4 May, Israel and Lebanon are set to resume U.S.-mediated talks on resolving their maritime border
dispute after months of setbacks on the issue. Previous diplomacy had reduced the contested area to a
330-square-mile triangle of water in the East Mediterranean, but that progress was thrown into the air last
October when Beirut enlarged its claim in a way that encroached on two not-yet-exploited Israeli gas fields,
Karish and Tanin.
On the surface, the matter is a legal dispute over property rights, but numerous other factors are at play.
Diplomatically, the two countries have yet to establish formal relations. Geographically, they have no agreed
land border either; the current demarcation is the “Blue Line” drawn by the United Nations in 2000 after
Israel withdrew forces positioned in southern Lebanon to stop terrorist attacks. Militarily, Israeli forces are
on constant alert against Hezbollah, which has used Syrian and Iranian assistance to amass a huge arsenal
of rockets and missiles capable of hitting targets deep inside Israel. Economically, Lebanon cannot produce
enough electricity for its population, many of whom rely on private generators. In energy terms, substantial
gas resources have been discovered and exploited in Israeli waters, while Lebanon has so far been
unsuccessful in that regard.
The recent talks were held at the UN peacekeeping base at Rosh HaNikra/Ras Naqoura, located on the
border overlooking the sea. The official agenda has not been revealed, but the underlying parameters are
as follows:
Territorial Waters and Exclusive Economic Zones
Countries can claim up to 12 nautical miles from their coasts as territorial waters. (One nautical mile is
approximately 1.15 miles.) The UN Convention on the Law of the Sea allows countries to claim a further
200 nautical miles as an exclusive economic zone (EEZ) for fishing and mineral rights. In the event that the
waters between two countries are not wide enough to allow for claims of that size, the agreed midpoint
becomes the boundary. Oil and gas fields can extend beyond such boundaries; in such cases,
internationally established mechanisms are often used to split costs and revenues proportionally.
Maritime Borders Between Adjacent Countries
To draw a maritime border and EEZ, countries that share a coastline must agree on two points: where to
begin the line (typically where their land border reaches the sea), and what bearing it will take. In Israel
and Lebanon’s case, both points are subject to dispute.
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One accepted convention for determining the bearing of a maritime border and EEZ is to draw them
perpendicular to the “line of the coast,” but different interpretations of this theoretical line can produce
different bearings. For example, if one asserts that Israel and Lebanon’s line of the coast extends from
Tyre to Acre, then the resultant border/EEZ would have a bearing of 290 degrees. But if the line of the
coast extends from Beirut to Haifa, then the bearing would be 295 degrees - a significant difference when
deciding how hydrocarbon reserves far off the coast will be apportioned. Further complicating the calculus,
Lebanon has sometimes argued that the maritime border should continue the bearing of the (disputed) land
border, which at the coast is 270 degrees, or due west.
Maritime Borders Between Multiple Countries
Because Lebanon, Israel and Cyprus are comparatively close to each other in the East Mediterranean,
none of them can assert a full 200-nautical-mile EEZ, forcing them to calculate a point equidistant between
them. But getting all three to agree on the same point is difficult. Cyprus realized this when negotiating an
EEZ with Lebanon in 2007, making “Point 1” the southern terminus of that line. Three years later, “Point
23” was designated as the northern terminus of the island’s newly negotiated EEZ boundary with Israel.
Between these two points is the aforementioned triangle of disputed waters between Israel and Lebanon
(see Blocks 8 and 9 on the map). One U.S. proposal has been to divide this pizza slice in a 56:44 ratio,
with Lebanon taking the larger bite.
Islands
Islands can be extraordinarily contentious when countries are attempting to draw maritime borders. For
instance, Turkey argues that all islands - even ones as large as Cyprus - should only be granted territorial
waters, not EEZs. Besides Ankara’s rancorous tensions with Cyprus, this mindset reflects 200 years of
history with Greece, whose claims in the Aegean Sea have prevented Turkey from asserting control in
waters between the two countries. Similarly, for the tiny Greek island of Kastellorizo - located a mile off
Turkey’s southern coast with a population around 500 - Athens has claimed a 200-nautical-mile EEZ
stretching as far as Egypt’s EEZ. This assertion helped spur Turkey’s decision to intervene in Libya.
Elsewhere, a dispute has emerged over the islet of Tekhelet, which lies in Israeli waters just south of Rosh
Hanikra/Ras Naqoura. A small, rocky outcrop nearly a mile offshore, Tekhelet is the northernmost of five
similar islets that form a reef-like feature stretching four miles south to Achziv, the ruins of a Phoenician
port dating back more than 2,000 years. Categorized in technical terms as “drying features,” all of the islets
are part of a nature reserve where visitors are forbidden. In a previous EEZ proposal, Lebanon conceded
the islets to Israel; in turn, Israel pushed its definition of the maritime border northward. At the end of last
year, however, Beirut reversed its position and declared that the islets were uninhabited and therefore not
relevant to the negotiations. Yet this has not stopped Lebanese officials from asserting a maritime border
with Syria in which they use their own uninhabited nature-reserve islets to stake a more favorable claim.
Adjudication
The recent talks seek movement toward a maritime deal even if Beirut does not want to take the larger step
of recognizing Israel’s existence. Arguments over offshore waters are common across the world, and many
have been resolved to the mutual advantage of the parties. In the absence of a negotiated agreement, the
parties can seek binding arbitration or a judgment by the International Court of Justice in The Hague. Yet
this seems unlikely in the case of Lebanon and Israel given the lack of diplomatic recognition. The fact that
Lebanon currently has a caretaker government could be a further impediment to resolution.
The Politics
When Lebanon expanded its claim last year, Israel arguably missed a negotiating trick by not quickly and
publicly expanding its own claim. That move did not come until last week - according to the Jerusalem
Post, Israel is now prepared to argue that the maritime line should be an azimuth bearing 310 degrees from
the coast at Rosh HaNikra/Ras Naqoura, a significant northwesterly shift from previous proposals. The
report did not mention the legal backing for this position.
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Time Constraints
The licenses for exploring the Israeli blocks containing the Karish and Tanin fields are held by the Greek
company Energean. Exploitation of Karish could reportedly begin in early 2022 using a floating production
storage and offloading (FPSO) vessel currently being constructed in Singapore. Such vessels remove the
need for a seabed pipeline to shore but cannot operate in contested waters.
For its part, Lebanon is hoping that the French company Total will carry out exploratory drilling in Block 9,
part of which lies in the contested triangle with Israel. The block is deemed likely to contain hydrocarbons,
but this is not a certainty, and Total is reluctant to drill so long as ownership is contested. Israel’s claimed
310-degree line would give it sovereignty over roughly one-fifth of Block 9 and almost all of Block 8.
Conclusion
Israel and Lebanon’s sharply differing views on maritime boundaries represent a significant challenge to
U.S. diplomacy, which has quietly encouraged development of offshore oil and gas in the East
Mediterranean with some success in recent years. An agreement this week or in the near term may be
elusive - Israel does not want to concede even partial ownership of its discovered gas fields or delay them
coming into production because of perceived Lebanese obstructionism. But a confrontation, perhaps
accompanied by threats of force by Hezbollah, could deter other investors from committing to projects off
Israel’s coast - which may be part of Beirut’s motivation. The task ahead for American mediators will not be
easy.
Simon Henderson is the Baker Fellow and director of the Bernstein Program on Gulf and Energy Policy at
The Washington Institute. (TWI 03.05)
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11.2.

LEBANON: IMF Agreement Crucial For Any Macro/Financial Adjustment

Bank Audi issued its assessment of the Lebanese economy as of the first quarter of 2021.
Real Economy Seen to Contract by 9% in 2021
The first quarter of the year was marked by a significant rise in Covid cases that generated consecutive
lockdowns, severely impacting economic activity and adding to the strains of the economic/monetary crisis
that erupted since the last quarter of 2019, notwithstanding the spillover effects of the domestic political
crisis post-Cabinet resignation. Within this environment, the International Monetary Fund forecasted
Lebanon’s growth at -9% for 2021, on the back of a 25% contraction in the year 2020. According to the
IMF, Lebanon is the only country in the region where activity is expected to contract further this year,
reflecting the deep economic and financial crisis that has been worsened by the pandemic’s second wave.
Continuing Currency Drift over the First Quarter of 2021 Amid Dwindling FX Reserves
A multiple exchange rate system, continuing currency collapse, large LP money creation and dwindling FX
reserves were the main features characterizing Lebanon’s monetary conditions during the first quarter of
2021. This came along continuous calls to ration subsidies and end waste to preserve the remaining
dwindling FX buffers. BDL’s foreign assets actually remained on the decline during the first quarter of 2021,
reaching $22.2 billion at end-March as compared to $24.1 billion at end-2020, which marks a contraction
of $1.9 billion amid continuous deficit monetization from BDL and essential goods subsidies. When
excluding BDL’s Eurobond holdings estimated at $5.0 billion and FX facilities provided by the Central Bank
to banks, BDL’s liquid FX reserves are estimated to have fallen below the $16.5 billion level.
Contraction in Deposits and Loans, Yet at a Much Less Significant Pace this Year
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Financial sector figures for the first three months of 2021 show a further continuation in the balance of
payments deficit to reach $847 million in the first three months of 2021, against a deficit of $1,062 million
in the 2020 corresponding period. This year’s deficit is driven by a decline in net foreign assets of BDL by
$1,854 million, while banks’ net foreign assets rose by $1,007 million over the 2021 three month period. At
the banking sector level, sector statistics show a continuing decline in deposits and loans though at a much
less significant pace, a further contraction in interest rates along with a rise in banks’ primary liquidity
abroad.
Strong Price Rebounds in Lebanese Equities, Bond Prices Remain in Free Fall
Activity was mixed in Lebanon’s capital markets during the first quarter of the year 2021. While Lebanese
equities saw a noticeable price recovery, with the price index reaching a 23-month high at end-March 2021
mainly on hedging activity against crisis, Lebanese bonds remained in a free fall during the first quarter of
the year amid dwindling FX reserves, stubborn cabinet deadlock and prospects of long-delayed discussions
with international financial institutions and bondholders. In details, Lebanon’s equity market registered a
strong price rebound during the first quarter of 2021, as reflected by a 27% surge in the BSE price index,
following an 8.9% contraction in 2020, as some market players sought to add Lebanese equities to their
holdings to hedge against currency losses.
Orderly Restructuring with IMF Program Fundamental for any Financial Adjustment Looking
Forward
Where do we go from here? There are actually two options, with the first option that needs to be avoided
resting on a status-quo scenario of doing nothing that would ultimately lead to total chaos, while the second
option rests on an orderly restructuring on the basis of an IMF program that would be crucial for much
needed financial adjustment. The orderly restructuring option ought to be based on the restructuring of the
public sector to reduce its borrowing needs, the creation of a sovereign fund with state assets for circa $30
billion which will serve directly or indirectly to bridge the prevailing FX gap, the injection of liquidity into the
local banking sector via a loan linked to gold reserves, floating the local currency which reduces the local
debt stock and negotiating a discount on Eurobonds investors. Such an option would ultimately lead to a
distribution of the current national losses in a fair and equitable way, a reduction in the public debt to a
sustainable level below 100% of GDP, freeing up part of the depositors funds without applying haircuts,
and finally restoring confidence in the economy and banking sector for them to be able to attract new funds
into the domestic economy at large. (Bank Audi 05.05)
Back to Table of Contents

11.3.

JORDAN: The Cost of Food Security in Jordan

On 28 April, Hadi Fathallah and Timothy Robertson posted in Sada that Jordan has tried to use food
reserves as a policy tool to prevent instability. But as the COVID-19 pandemic enters a second year, the
economic costs of Jordan’s policy have become increasingly exacting, highlighting the need for increased
food import efficiency.

Throughout 2020, King Abdullah of Jordan highlighted the relationship between food security and social
stability as the country faces food insecurity resulting from the COVID-19 pandemic. Prior to the pandemic,
Jordan had started stockpiling strategic food reserves – mainly wheat and barley, little of which is produced
locally due to lack of water and land resources – in an attempt to maintain social stability. However,
stockpiling food as a means to ensure stability comes at a high cost as Amman faces fiscal stress and
economic pressures - impacting Jordanian households.
COVID-19 has brought additional stress to an already battered Jordanian economy. Since 2016, Jordan’s
economy has not achieved an annual growth rate above 2%. Slow growth has led to high unemployment,
particularly among women and youth – total unemployment reached around 25% in 2020 – and shrinking
household income. The shocks of the global pandemic have disrupted tourism, one of the main pillars of
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the Jordanian economy, and has brought economic growth to a near complete halt. Consequently, Jordan’s
economy has contracted by roughly 5%.
The strains on Jordanian food security have only increased as COVID-19 exposed structural challenges in
the country’s food system. Some 53% of Jordanians, around 3 million individuals, are vulnerable to food
insecurity. Additionally, 3% of Jordanians, roughly 220,000 individuals, live in households that are food
insecure. Residents in rural governorates are most susceptible to food insecurity. Al-Tafilah governorate
registered the highest percentage of food insecure households, around 20%.
In order to adapt, up to 42% of Jordanian households have resorted to crisis strategies that compromise
households’ future ability to handle shocks and productivity. The economic impact of the COVID-19
pandemic has forced households to cut spending on food. Fifty-five percent of households have used foodrelated survival strategies, including reducing the number of meals or the quality of diet to make ends meet.
Around 28% of households have reported that their children went to bed hungry during the lockdown period.
Food insecurity extends to Jordan’s community of 1.1 million Syrian refugees. Data from August 2020
show that only 12% of refugee households are food secure. Likewise, 21%, over 130,000 individuals, of
refugee households are classified as food insecure. These households have extreme food consumption
gaps and often rely on potentially harmful strategies to get by that compromise future household
productivity. Another 67% of refugee households are vulnerable, most of whom are dependent on
temporary and informal jobs which have been severely limited by COVID-19 lockdowns.
Well before the start of the COVID-19 pandemic, Jordan had begun expanding its national food strategic
reserves to mitigate the risks of food insecurity. The Jordanian government imported around 1.2 million
tons of wheat and 600 thousand tons of barley –about 18 months of reserves. In 2020, Jordan produced a
meager 25,000 tons of wheat due to lack of resources necessary for large scale cultivation. Total local
production only amounted to enough for one week of domestic consumption— as such, Jordan normally
imports around 70% of its staple food needs.
Following the crisis in 2008 and 2011 the government began building a stockpile to mitigate shortages or
price fluctuations that might become a driver for social unrest. Food commodity prices have started to
increase coinciding with the second wave of COVID-19 cases. Jordan’s imports of key staples such as
corn, wheat, and rice are highly concentrated in some of the countries most affected by COVID-19. In the
early days of the pandemic, Russia and Romania, which contribute the bulk of Jordan’s wheat imports,
placed export restrictions. Though they were lifted after the first wave, they are now being re-imposed.
Similarly, Egypt and India – main sources for legumes for Jordan – put restrictions on exports.
While strategic food reserves have reduced Jordan’s exposure to volatility in international food commodity
prices, thereby protecting the country against a repeat of some of the social and political conditions of 2011,
maintaining the food stockpile puts stress on the national budget at a time when Jordan is experiencing an
unprecedented economic crisis. Since mid-2018, when Jordan started expanding its strategic reserve, the
state has spent a total $1.1 billion on wheat and barley imports, roughly 1% of annual GDP, 3.5% of annual
government revenues, and 3% of annual public expenditure. The supply chain costs for maintaining these
imports, from transport to storage, costs around $40 million annually, around three months’ worth of wheat
consumption. Meanwhile, COVID-19 continues to inflict increasing economic and fiscal costs. The space
for government intervention will become more limited in the near term. The fiscal stress is not likely to be
relieved by economic growth or increased government revenue in the short term as the private sector has
struggled to weather diminished cash flow and decreased demand. The Jordanian government must
decide what price it is ready to pay for its strategic food reserves in exchange for the physical, financial,
and psychological security that it provides. The current policy of expanding the strategic food reserves
prioritizes physical and psychological security over economic efficiency. As a result, Jordan pays above
market prices and high supply chain costs to meet its needs.
On the Global Food Security Index, Jordan is nearly on a par with Tunisia and Algeria, and fares better
than Syria and Yemen, both of which have endured ad cycle of conflict and food insecurity since 2011.
Since 2018, Jordan has witnessed growing social instability characterized by large demonstrations against
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increasing taxation and rising prices reflecting the growing pressure on Jordanian households. These
demonstrations echo the 2011-12 protests, which saw the sacking of three government cabinets in 18
months.
To avoid the pitfalls of previous governments, Jordan has tried to pursue a policy of maintaining strategic
food reserves. Nevertheless, Jordan should manage the cost of food security, balancing increased reserve
storage capacity with more efficient food import supply chains to decrease import costs and hedge
commodity prices. Additionally, Jordan will need to manage other key factors—its trade balance, national
debt, and fiscal as well as political constraints—if it wants to sustain its strategic food reserves policy.
Hadi Fathallah is a director at NAMEA Group. He is also a consultant at the World Bank, the Food and
Agriculture Organization (FAO) Investment Center, and the International Fund for Agricultural Development
(IFAD). Timothy Robertson is senior agricultural specialist at the World Bank. (Sada 28.04)
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11.4.

BAHRAIN: Moody's Changes Outlook to Negative, Affirms B2 Ratings

On 29 April, Moody's Investors Service changed the outlook on the Government of Bahrain to negative
from stable and has affirmed its B2 long-term issuer and senior unsecured ratings.
The change of outlook to negative reflects increased downside risks to Bahrain's ratings stemming from a
larger than earlier expected weakening in fiscal metrics and ongoing uncertainty around the timing and the
size of the augmentation of the financial support package for Bahrain from the fellow Gulf Cooperation
Council (GCC) sovereigns. The very large fiscal deterioration during 2020 will make a path toward
stabilizing the government's debt burden at a sustainable level significantly more challenging than Moody's
had previously expected. The oil price and economic shock triggered by the coronavirus pandemic and
persistently high off-budget spending, which Moody's expects to continue in the next several years, account
for the increased downside risks.
Moreover, the government's ability to continue meeting its very large funding needs, including through large
issuances in the international capital markets, relies on the credibility of financial support being extended
and significantly upsized. Delays in augmenting such support, in addition to the absence of new significant
debt-stabilizing fiscal consolidation measures, would likely weaken investor confidence and markedly
increase already elevated government liquidity risks.
The affirmation of the B2 ratings takes into account Moody's expectation that financial support from Saudi
Arabia (A1 negative), Kuwait (A1 stable) and the United Arab Emirates (Aa2 stable) will continue, which
partly mitigates Bahrain's very weak debt and debt affordability metrics and high government liquidity and
external vulnerability risks. Bahrain's B2 long-term issuer rating is also supported by its relatively high
income per capita and a more diversified economy than most regional peers, which provides a degree of
shock absorption and economic resilience.
The rating affirmation at B2 also applies to the backed senior unsecured foreign currency rating of the
drawdowns from the sukuk (trust certificate) issuance program of the CBB International Sukuk Programme,
a special purpose vehicle whose debt is in Moody's view ultimately an obligation of the Government of
Bahrain.
Bahrain's local currency (LC) and foreign currency (FC) country ceilings remain unchanged. The LC
country ceiling at Ba3, two notches above the sovereign issuer rating, incorporates high external
imbalances and heavy reliance on a single revenue source mitigated by predictable institutions and
moderate political risk. The FC country ceiling at B1, one notch below the LC ceiling, reflects relatively
modest transfer and convertibility risks, notwithstanding a track record of weak fiscal policy effectiveness
and a high level of external indebtedness.
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RATINGS RATIONALE
Rationale for the Change of Outlook to Negative from Stable
Credit Challenges Aggravated by the Coronavirus Shock
A sharp decline in oil prices triggered by the economic fallout from the coronavirus pandemic eroded
government revenues, most of which are derived from sales of oil and gas, and led to a very significant
widening of Bahrain's fiscal deficit to an estimated 18% of GDP in 2020 from an already high 9% of GDP in
2019 (including net off-budget spending). Consequently, government debt rose to around 130% of GDP in
2020 from 102% of GDP in 2019 and 95% in 2018 (including borrowing from the central bank). This very
large increase in the debt burden, which was amplified by a 10% decline in nominal GDP, was one of the
largest among the Moody's rated sovereigns. Bahrain now has the largest debt burden among B-rated
peers and its debt affordability (measured by interest payments to revenue) at 31% in 2020 remains
substantially weaker than the B-rated median.
Although Bahrain's fiscal accounts and GDP will benefit from the recovery in economic activity and oil prices
during 2021, Moody's expects fiscal deficits to remain around 10% of GDP in the next two years with the
debt burden rising towards 140% of GDP by 2023. These projections are based on Moody's baseline
assumption that oil prices average around $50/barrel in 2021 and rise gradually towards the middle of the
$45-65/barrel range in the medium term.
The coronavirus shock has derailed the government's implementation of the Fiscal Balance Program, which
was announced in October 2018 along with the $10 billion GCC support package to be disbursed in support
of fiscal adjustment aimed at balancing the budget by 2022 and capping the government debt below 90%
of GDP (excluding borrowing from the central bank, which accounted for 7% of GDP in 2018 and rose to
nearly 14% of GDP in 2020). Although no revised plan nor targets have been announced to-date, a much
weaker starting point will make it significantly more challenging to stabilize government debt at a sustainable
level in the medium term.
The challenge of reducing deficits sufficiently to set government debt on a declining path relative to GDP is
underscored by the large non-oil GDP contraction in 2020 of 6.7% on top of a 0.4% contraction in 2019,
which Moody's expects to take close to three years to fully reverse due to Bahrain's exposure to the tourism
and transportation sector which has been particularly hard and persistently hit by the pandemic.
Uncertainty Around Timing and Magnitude of GCC Support Augmentation
The adverse growth environment will increase implementation risks of any contemplated fiscal adjustment
efforts due to pressures to support the non-oil economy and the sectors most adversely affected by the
pandemic. Nevertheless, Moody's expects that the current $10 billion GCC support package will be
augmented with an additional funding commitment by early 2023, when the currently scheduled
disbursements will end, given willingness by and political incentives for the GCC to provide support.
However, there is uncertainty as to when and by how much the current GCC financial support package will
be augmented, and this uncertainty may weaken investor sentiment towards Bahrain, especially in the
event of another large external shock. Despite a much larger financing need during 2020, and likely in the
next two years, compared to what the government had expected in its 2018 version of the Fiscal Balance
Program, the GCC support package has so far not been augmented. This has inevitably increased
Bahrain's reliance on market funding and, in turn, increased its exposure to volatile investor sentiment, a
vulnerability that has been further amplified by Bahrain's very thin financial buffers. At the end of 2020,
central bank foreign currency reserves stood at $1.9 billion and covered only one month of imports of goods
and services (1.2 months of non-oil imports), dwarfed by scheduled government external debt service
payments (principal and interest) averaging $3 billion per year during the next 5 years.
Although central bank foreign-currency reserves rose to $3.5 billion in February 2021 (1.8 month of
imports), boosted by $2 billion of sovereign issuance in late January, they had dipped as low as $772 million
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in April last year (less than 0.5 month of imports) when global liquidity unexpectedly tightened and the
market issuance to refinance a $1.25 billion Eurobond maturing in late March was delayed until May. In
that instance, a near complete depletion of reserves was avoided when the government arranged a threemonth $650 million bridge loan from a consortium of Bahraini and regional banks shortly before the
Eurobond maturity. It nevertheless underscores Bahrain's high and continuing exposure to volatile investor
sentiment even in the presence of a large GCC finance support commitment given the government's
exceptionally large annual financing needs which Moody's estimates will average around 38% of GDP in
the next three years (including the rollover of domestic short-term debt).
Rationale for Affirming the B2 Long-Term Issuer Rating
The B2 issuer rating reflects the credit support afforded by the continuing financial support committed to
Bahrain by the three higher-rated fellow GCC sovereigns, including through the track record of
disbursements from the $10 billion package of highly-concessional loans agreed in 2018 and the $7.5 billion
package of housing and infrastructure development grants announced in 2011. As of the end of 2020, $3.9
billion of loans and $4 billion of grants remained available for disbursement.
This support partly mitigates Bahrain's very weak fiscal and debt metrics, which have deteriorated very
significantly since the previous oil price shock in 2014-15, and its high government liquidity and external
vulnerability risks. The support has been instrumental in preserving Bahrain's access to international capital
markets, where the government raised 70% of all long-term external financing during 2020. In addition,
Moody's estimates that interest-free GCC loans will reduce Bahrain's interest rate bill and the fiscal deficit
by around 1% of GDP compared to what it would have been if the financing had been secured at market
rates. Furthermore, disbursements from the GCC support package continued during 2020 even though the
Fiscal Balance Program, which the package is designed to support, had gone significantly off track starting
with higher than expected debt levels at the end of 2019, indicating the degree of tolerance embedded
within the GCC commitment.
Bahrain's B2 issuer rating is also supported by high income per capita and a relatively diverse economy
compared to the rest of the GCC, which are a source of economic resilience and strengthen Bahrain's
shock absorption capacity. The B2 issuer rating also takes into account Bahrain's large, well-capitalized
and liquid domestic banking system, which supports a large portion of government liquidity needs through
the annual rollover of domestic debt equivalent to 25% of GDP in 2020 (including short-term T-bills).
In the longer term, increased hydrocarbon production from the new very large oil and gas reservoir
discovery in the Khalij Al-Bahrain Basin, which was announced in April 2018, could improve Bahrain's fiscal
and external balances. However, there remains a high degree of uncertainty about how significantly and
how durably could Bahrain's hydrocarbon production be increased from these new discoveries, while at
least part of such increase will likely be offset by the decline in output from the existing, mature on-shore
field.
Factors That Could Lead to an Upgrade or Downgrade of the Ratings
The negative outlook indicates that an upgrade is unlikely in the near term. A timely and sufficiently large
augmentation of the current GCC financial support package would support continued market access to
meet large financing requirements and allow for a stabilization of the outlook, particularly if accompanied
by a credible fiscal adjustment program that aims to set the government's debt burden on a declining path
while reducing Bahrain's fiscal and external vulnerability to potential future declines in oil prices. A change
to a stable outlook would also be supported by a sustained rebuilding of the central bank's foreign currency
buffers that would materially reduce external vulnerability risks.
Lack of evidence of continued GCC support to Bahrain, including beyond the drawdown of the currently
committed funds, would likely lead to a downgrade of the ratings, in particular if it also pointed to the loss
of investor confidence and the sovereign's diminished capacity to access international capital markets at
sustainable rates and maturities. Such weakening would likely reflect an erosion of Bahrain's commitment
to implementing non-oil fiscal consolidation measures and would manifest in rising government liquidity and
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external vulnerability risks, possibly rapidly and especially in an event of another large external shock.
(Moody's 28.04)
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11.5.

UAE: Moody's Affirms UAE's Aa2 Rating; Maintains Stable Outlook

On 4 May 2021, Moody's Investors Service affirmed the Aa2 long-term issuer rating of the Government of
the United Arab Emirates (UAE). The outlook remains stable.
The rating affirmation is supported by the relatively muted impact of the pandemic on the federal
government's fiscal strength, in part the result of an effective government policy response to the pandemic.
While limited transparency and geopolitical risks constrain creditworthiness, the UAE's rating is supported
by Moody's assumption of unconditional support from Abu Dhabi for the federal government.
The stable outlook reflects broadly balanced risks, consistent with the stable outlook on the Abu Dhabi
sovereign rating. World leading progress on vaccinations should support the economic recovery, limiting
the impact of the pandemic on the UAE's credit metrics, although the pace of the recovery in key sectors
will vary, with trade and potentially tourism likely to recover before air passenger transportation.
The local currency (LC) and foreign currency (FC) country ceilings remain unchanged at Aaa. The LC
ceiling, two notches above the sovereign rating at Aaa, reflects the UAE's predicable institutions and a
strong external accounts position. The FC ceiling, also at Aaa, reflects extremely low transfer and
convertibility risks given the central bank's ample foreign exchange reserves, and Moody's view that Abu
Dhabi's vast sovereign wealth fund assets could be used to support the exchange rate if needed.
RATINGS RATIONALE
Rationale for the Rating Affirmation: Revenue Shock From Pandemic Was Largely Offset By
Expenditure Cuts, Underscoring Adjustment Capacity
The pandemic weakened federal government revenues last year, in particular resulting in lower VAT
receipts due to the loss of tourist expenditure and weaker household consumption, as well as driving a drop
in grants from the emirates. In addition, the impact of the federal government's stimulus measures, while
relatively modest at just over 1% of GDP, mostly in the form of fee waivers also contributed to the decline
in federal revenues. Nonetheless, the decline was almost entirely offset by reductions in federal
government spending, in particular on federal grants, as well as reduced social benefit spending and
declines in other federal expenditure. As a result, the federal government's fiscal deficit was just 0.2% of
GDP in 2020, which was funded from existing cash balances.
Moody's expects that the federal government will launch an inaugural local currency issuance this year, but
since the primary purpose of the bonds will be to establish a domestic yield curve, the higher debt burden
will be accompanied by further accumulation of liquid assets, and is unlikely to significantly affect the fiscal
strength of the federal government. Initially, Moody's expects this issuance will be modest, adding less
than 1% to the UAE's consolidated government debt burden this year.
Moreover, the broader policy response to the pandemic has demonstrated the UAE's capacity to respond
to shocks. At the outset of the pandemic, the UAE central bank was quick to launch the Targeted Economic
Support Scheme (TESS), initially an AED100 billion stimulus package that was later scaled up to AED256
billion (equivalent to 20% of GDP). In addition to a AED50 billion zero cost funding facility provided to banks
in order to reschedule the loans of borrowers affected by the pandemic, the stimulus package also included
reduced deposit reserve requirements worth up to AED 61 billion, liquidity buffer relief worth up to AED 95
billion and counter-cyclical buffer and systemically important bank buffer reductions worth up to AED 50
billion to UAE banks.
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The UAE was also among the first countries to begin to roll out coronavirus vaccines, which are provided
free of charge to the population. Consequently, by early April, the UAE had provided at 87.55 vaccinations
per 100 people, representing the second highest rate of vaccinations globally, after Israel.
Abu Dhabi's Unconditional Support for the Federal Government Buttresses Creditworthiness
The affirmation of the Aa2 rating incorporates Moody's view that the Government of Abu Dhabi (Aa2 stable),
the wealthiest of the seven Emirates that comprise the UAE, stands fully behind the federal government of
the UAE. Limited transparency notwithstanding, this view is supported by strong institutional linkages and
the Abu Dhabi government's substantial and continued financial contribution to the federal budget.
Although it is unusual for a federal government to derive its credit profile from a sub-federal entity, it is
explained by the UAE's unique and asymmetric federal structure, and Abu Dhabi's prominent role in the
creation of the UAE.
In part because of this construct, Moody's believes it is relatively unlikely that the federal government would
be called on to provide direct fiscal support on its own balance sheet to any of the emirates in a fiscal
emergency, beyond the indirect support from federal government budgetary spending on shared goods and
services. While the pandemic has worsened the financial performance of many government-related
entities, particularly in sectors such as transportation, hospitality and tourism, the first line of support will be
the emirates and their holding companies. If additional support were required, Moody's believes that it
would come from Abu Dhabi rather than the federal government. Crystallization of contingent liabilities
would therefore affect the UAE's creditworthiness mainly only to the extent that it affects Abu Dhabi's
capacity to support the federal government.
Some Geopolitical Tensions Have Eased, but Remain a Constraint on the Rating
Geopolitical tensions have eased slightly following the resumption of diplomatic relations with Qatar and
the UAE's scaling back of its operations in Yemen, where is has largely withdrawn. Nonetheless, the
primary source of geopolitical risk remains the regional tensions with Iran, and the potential for a conflict to
emerge which could lead to a blockade of the Strait of Hormuz, which is the primary shipping route for oil
exports from the UAE and most GCC sovereigns.
Rationale for Maintaining the Stable Outlook: Green Shoots Point to Recovery in the Non-Oil Economy,
Support by Vaccination Progress
The stable outlook reflects that risks are broadly balanced. In particular, it mirrors the stable outlook on Abu
Dhabi's rating.
Moody's baseline forecast assumes that nominal GDP will recover to pre-pandemic levels over the next
three years. After contracting by 6.2% of GDP in 2020 according to Moody's estimates, non-oil real GDP
is expected to rebound by 3.5% in 2021, supported by the recovery in global trade and gradual
improvements in the tourism sector. However, headline real GDP growth will be dampened by the continued
impact of OPEC+ production constraints in the short term, which while gradually easing, will still prevent
the UAE's total oil production capacity from being fully utilized.
The recovery in global trade is supportive of growth in both maritime and air cargo transportation, supported
by the normalization of factory output in China and seeing re-exports returning close to pre-pandemic levels
by the third quarter of 2020. Meanwhile, the UAE's progress in vaccinating its population against the
coronavirus is a source of potential upside for the economic outlook, which could allow for an easing of
inbound international travel, supporting a faster than expected recovery in the tourism sector, and providing
a boost to the hospitality and retail sectors.
However, the extent to which coronavirus vaccinations will permit the removal of other coronavirus related
restrictions in areas such as capacity reductions at restaurants and retail venues and other social distancing
measures is still uncertain, and will depend on the vaccines' ability to reduce transmission rates, as well as
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authorities' and the population's risk tolerance. Moreover, new coronavirus variants and the unknown
efficacy of vaccines against them will remain a source of downside risk.
Factors That Could Lead to an Upgrade or Downgrade of the Ratings
An upgrade of Abu Dhabi's rating would support an upgrade of the UAE's rating given the strong
interlinkages. Furthermore (and potentially associated with an upgrade of Abu Dhabi's rating), a lasting
appeasement in regional geopolitical tensions could also support an upgrade if combined with significant
improvements in policy transparency and data availability at the emirate and federal level.
A downgrade of Abu Dhabi's rating would most likely result in a downgrade of the UAE's rating. Similarly,
and also potentially associated with a downgrade of Abu Dhabi's rating, an escalation in domestic or
regional political risk that threatened to disrupt international trade, would exert downward pressure on the
UAE's rating. (Moody's 04.05)
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SAUDI ARABIA: IMF Concluding Statement of the 2021 Article IV Mission

On 3 May, the IMF announced its concluding statement of its 2021 Article IV mission to Saudi Arabia.
The IMF observed that Saudi authorities responded quickly and decisively to the COVID-19 crisis and the
economic recovery that is underway is expected to continue. The government’s policies should deliver
needed fiscal consolidation over the medium-term, although a slower pace of adjustment could be
considered this year to provide further support to the recovery. This could be achieved by increasing
spending on the social safety net. The private sector support programs implemented by the Saudi Central
Bank (SAMA) and banks have provided breathing space to small and medium-size enterprises (SMEs) and
should be withdrawn carefully. Important labor market reforms have resulted in a significant increase in
female labor force participation and should enhance job mobility for expatriates working in the private
sector. Steps to strengthen the environment for private investment are welcome. In trying to grow and
diversify the economy, the public sector will need to be careful not to crowd out the private sector. The
commitment to reduce greenhouse gases (GHGs) is welcome and specific plans should follow as soon as
possible.
1. The authorities responded quickly and decisively to the COVID-19 crisis. Strict early containment
and health mitigation measures limited cases and fatalities and the vaccination program has advanced well
in recent months. Fiscal, financial, and employment support programs introduced by the government and
SAMA helped cushion the impact of the pandemic on businesses and Saudi workers. As the economy
reopened, some of the support programs have been ended and others adjusted to target only those sectors
where the effects of the crisis are longer-lasting.
2. Reforms under Vision 2030 have played a key role in helping the economy navigate the pandemic.
Efforts to establish a robust structure of interagency coordination and governance, the growing digitalization
of government and financial services, reforms to increase labor market mobility, and strong fiscal and
financial policy buffers all equipped the economy to manage the crisis.
3. The economic recovery is ongoing, the unemployment rate has fallen, and CPI inflation is easing.




Real GDP growth is projected by IMF staff at 2.1% this year and 4.8% in 2022 (-4.1% in 2020).
Real non-oil GDP growth rebounded in the second half of 2020 and high-frequency indicators
suggest the recovery has continued in 2021. Non-oil growth is projected at 3.9% in 2021 and 3.6%
in 2022 compared to a contraction of 2.3% in 2020. Real oil GDP growth is projected at -0.5% in
2021 (-6.7% in 2020) given production levels agreed by OPEC+ and 6.8% in 2022 as the OPEC+
agreement is assumed to end as announced.
The unemployment rate for Saudi nationals increased to 15.4% in 2020Q2 before declining to
12.6% in Q4/20.
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CPI inflation increased in July 2020 with the higher VAT rate but has eased in recent months and
is projected at 2.8% in 2021 (3.4% in 2020).

4. To secure the recovery and spur stronger growth, policymakers need to carefully manage the exit from
the remaining COVID-related support and continue the longer-term reform agenda under Vision 2030.
Fiscal policy—balancing short-term support and medium-term consolidation
5. The 2021 budget aims to substantially reduce the fiscal deficit. The deficit widened in 2020 to 11.3%
of GDP (4.5% of GDP in 2019) as oil revenues fell and spending needs increased, and it was comfortably
financed by new borrowing and the drawdown of government deposits. IMF staff projects the fiscal deficit
to decline to 4.2% of GDP this year, slightly lower than the budget forecast, and over the medium-term (by
2026) to move to broad balance given the outlook for the global oil market and the fiscal policy plans of the
government. The VAT rate increase, the removal of the Cost-of-Living Allowances (COLA), the increased
focus on the efficiency of capital spending, and planned further domestic energy price reforms are all
important contributors to the planned fiscal adjustment and should not be reversed or delayed.
6. Fiscal consolidation is needed but should be carefully calibrated in the short-term to ensure the
recovery continues to be well supported. Spending on the social safety net should be increased to
support low-income households and help offset the loss of purchasing power they experienced after the
increase in the VAT rate and the removal of the COLA last year. The planned reform to the social safety
net that will move from a “categorical" to a “needs-based” system with a minimum guaranteed income for
the less well-off is welcome. Increased financial support to low-income households, however, should not
await the transition to this new system. If the recovery stalls, the planned reduction in government capital
spending could also be slowed while keeping the medium-term capital spending envelope unchanged.
There is also fiscal space to increase healthcare spending if needed.
7. The fiscal policy framework is continuing to be developed by the Ministry of Finance. The
establishment of a high-level Sovereign Asset Liability Management Committee is an important step to
develop a consistent framework for assessing and managing the risk and return profile of the public sector
balance sheet. Steps to continue to strengthen fiscal transparency are needed, including by publishing
more detailed information in budget documents and broadening the coverage of fiscal data beyond the
central government. Fiscal risks should continue to be monitored, including potential contingent liabilities
from public-private partnerships (PPPs) and credit guarantees in housing and SME programs. The
introduction of Etimad has strengthened government financial management. Government procurement
processes could be further strengthened by removing remaining exemptions to the public procurement law.
Monetary, Financial and Exchange Rate Policies
8. The financial sector continues to be well-regulated and supervised by SAMA. Banks are wellcapitalized and liquid despite a decline in profitability and a slight increase in non-performing loans (NPLs)
(which remain low) over the past year. The private sector support programs that SAMA and the banks have
implemented during the crisis have provided important breathing space to SMEs. As SAMA is doing, the
need to continue with the deferred payments program should be assessed regularly based on the economic
and financial situation facing SMEs and it should be withdrawn carefully. The deferral program will likely
have masked financial vulnerabilities that have emerged among some companies during the crisis. Banks
have already increased provisions and SAMA will need to continue to ensure that banks carefully assess
borrower creditworthiness in the post-pandemic environment, conduct stress-tests, and further increase
provisioning if needed.
9. The impressive pace of equity and debt market reforms has continued under the guidance of the
Capital Market Authority and the National Debt Management Center. These reforms are increasing
capital raising options for companies and investment opportunities for savers. The Aramco IPO took place
in late-2019, Saudi Arabia has been included in global equity and bond indices, equity derivative products
have been introduced, reforms have continued to strengthen market infrastructure and regulation, and
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foreign investors can now directly trade in domestic debt instruments. Government sukuk issuance has
built-out a sovereign yield curve and liquidity in the sukuk market is increasing.
10. The exchange rate peg continues to serve Saudi Arabia well given the current economic structure.
SAMA’s foreign exchange reserves remain at very comfortable levels.
Achieving Strong, Sustained, Inclusive and Greener Growth
11. Structural reforms should continue to be implemented to secure strong, sustained, inclusive
and greener growth. The program to codify legal practices is welcome and will strengthen the legal
infrastructure for business. The PPP/asset sales program has considerable scope to increase the efficiency
of capital allocation and service provision for the government. The growing role of digitalization and the
move to e-government, e-commerce, and digital banking have the potential to boost productivity given the
young and tech-savvy population. Ongoing initiatives to support SMEs and entrepreneurs are welcome.
The fintech sector is showing promise in delivering innovative financial solutions that benefit SMEs and
others who are less well-served by banks.
12. Public sector interventions can help overcome the reluctance of private companies to enter new
or riskier sectors but need to be carefully implemented. Public companies have the financial firepower
and political support to make large investments and take risks that the private sector is unable or unwilling
to do. This can be important to kick-start new sectors and can lead to new opportunities for the private
sector in emerging supply chains. At the same time, there is often no market test before large sums of
money are committed and public interventions may crowd-out private investment. A careful balance needs
to be struck. Where the public sector is involved, a timeframe for this involvement to end should be
announced (the PIF Board has said 5 years) and a plan for eventual exit put in place to allow greater private
involvement. The potential effects of efforts to scale-up domestic investment on the fiscal and external
accounts will need to be carefully analyzed.
13. Investments and other policy measures are needed to support greener growth and reduce
greenhouse gas (GHG) emissions. The Saudi Arabia Green Initiative is a welcome commitment from the
leadership of the country to reduce GHG emissions, but more specific plans on how Saudi Arabia will meet
its commitments are needed. In addition to continuing to reduce domestic energy price subsidies, steppedup green investments that are being planned and implemented have the potential to boost growth and
employment and reduce GHG emissions. The potential of renewable energy is large and should attract
domestic and foreign investors given the right regulatory and financial environments.
14. The rapid increase in labor market participation of Saudi females and reforms to the Kafala
sponsorship system for expatriate workers are very welcome. The Saudi female labor force
participation rate is estimated to have increased by 13%age points to over 33% over the past two years
which will help boost productivity, growth, and household incomes as these women become employed.
Recent reforms to the Kafala sponsorship system for expatriate workers in the private sector are very
important. With strong enforcement, the new regulations will give foreign workers greater freedom of
movement which will benefit their wages and productivity.
15. Increasing the competitiveness of Saudi workers in the private sector is important to the
success of the reform agenda. Developing a competitive and diversified private sector will be difficult
unless the wage expectations of Saudi workers are in line with their productivity. To boost productivity,
improving education and vocational training needs to be a continued focus of policy. Experience with elearning during the pandemic may offer new options for broadening the scope and quality of education and
training. A clear message from policymakers that future job opportunities in the public sector will be limited
will reduce the reservation wage of Saudi workers. (IMF 03.05)
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11.7.

OMAN: Women’s Political Representation - Tepid and Uncommitted Policies

On 30 April, Rafiah Al Talei posted in Sada that the Sultanate of Oman’s policies toward women are
inconsistent, not particularly progressive and do not enjoy strong government support.
Where can Omani women turn to address or discuss women’s issues? Despite the fact that there are more
than 60 Omani women’s associations registered with the Ministry of Social Development, no independent
body exists to advocate for women’s issues or defend their rights at the national or local level. Omani
women are on their own as they face deep contradictions in terms of their rights and representation.
During Oman’s session at the Universal Periodic Review of Human Rights on 21 January 2021, Oman’s
delegation highlighted national achievements in gender justice and women’s rights. However, the
delegation ignored some entrenched discriminatory laws and policies while justifying others. Oman’s
Minister of Justice and Legal Affairs Abdullah Al-Saeedi justified discrimination in conferring citizenship
based on gender, saying Omani law specifies that only fathers can confer Omani nationality on their
children. One issue that did not even come up was chronic discrimination in higher education - in which
male students are admitted to Sultan Qaboos University with lower grades than females - which illustrates
the pervasive social challenges faced by Omani women.
In Oman, there are two groups who speak about women’s rights, but they do not share a common goal.
One group supports all government policies toward women and does not criticize discriminatory laws or
traditions that deny women justice and equal rights. The other group criticizes unfair laws and policies, and
calls on the state to adopt more just and equitable practices. The critics face many obstacles, including
accusations from high-ranking officials that they fail to acknowledge the state’s efforts. Critics also are
disorganized and divided, a challenge compounded by the opposition they encounter within society, often
based on claims that critics serve Western or external agendas incompatible with the customs and traditions
of Omani society.
Critics also are often not covered by government and traditional media outlets, who instead cover those
who do not critique the status quo and therefore enjoy social and official immunity. Meanwhile critical voices
are confined to social media to share views and ideas that challenge the norms and cultural structures of
the country. Such voices not only present new ideas and controversial views, criticizing the authority of the
state and society’s control over women, but also criticize those who advocate and promote discriminatory
policies.
Using these different platforms, the two groups discussing women’s issues struggle for public opinion. The
pro-government group argues that Omani women have obtained all their rights, and the government is
making efforts to push women into leadership positions as well as the education and labor market.
Meanwhile, the critics argue that despite what has been achieved, the rights of Omani women are still
incomplete due to laws and policies that enshrine social and cultural values that afford males a higher status
than females. Laws and policies designate males as heads of families and grant them rights that are not
afforded to women, such as the right to pass their nationality to their children. Moreover, the Personal
Status Law contains articles discriminating between men and women: women cannot marry without a male
guardian, and a marriage is not complete without two male witnesses.
In addition to the discriminatory articles in the nationality law and the Personal status law, Oman has
expressed reservation toward in the Convention on the Elimination of All Forms of Discrimination Against
Women (CEDAW), such as reservations on articles 1, 9, and 11 related to the Nationality law and articles
1,2, 15, and 16 to the Personal Status law. In the Universal Periodic Review 2021, the Omani Minister of
Justice and Legal Affairs indicated that the Sultanate is constantly reviewing its laws to be consistent with
the international conventions that Oman signed and ratified, and he noted in particular that the Omani
Nationality Law is one of these laws - something that women in Oman should watch.
Omani women’s associations (OWAs), spread across every district of the country, are major factors that
could play a substantial role in advancing the representation of women and voices expressing their views.
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Given the restrictions on OWAs, critical perspectives are largely absent from their discussions and
decisions - despite their supposed role in offering a voice to Omani women in all communities. Regardless,
it is striking in this context that many of the female candidates for the Shura Council elections came from
local OWAs. Their direct and personal knowledge of women’s issues stems from the challenges in daily
life as widowers, divorcees, or suffering in alimony cases. Despite the moderately increased participation
of women in the labor market, these female leaders will draw on their experiences in difficulties accessing
justice as well as unequal treatment under the law in labor as well as family cases.
Given their official status, OWAs are sometimes seen as failing to represent actual women’s issues,
seemingly they are concerned with superficial challenges distracting from true progress. While this
accusation might be true, the blame should not fall on the heads of associations or the members. Rather,
the Omani NGO law should be held responsible. In Articles 4 and 5, the law restricts the areas of work for
OWAs. It explicitly withholds the freedom to engage with issues that the government may consider
inappropriate. Given these associations fall directly under the supervision of the Ministry of Social
Development and they receive subsidies from the ministry, government oversight and restrictions diminish
their capacity for influence and popular reputation.
In general, when considering the role of civil society in Oman, one cannot ignore the extreme limitations it
faces. The government has the authority to give or withhold official designation as a civil society
organization and laws restrict activities of all organizations, including the OWAs. Recognition of any
association or body as a civil organization requires approval from the government for it to be a legal NGO
and thus to be able to conduct activities. In most cases, such licenses are not granted to anyone who is
expected to pose a challenge to the government’s authority. The limits imposed on freedom of opinion and
expression in the country, further compound the restriction on the NGOs’ movement and activities.
Due to all the restrictions on civil society, the political representation of women is of particular importance
to improving the conditions of women, demanding their rights, and nullifying discriminatory laws. Therefore,
the number of women in the Shura Council, the State Council, and the executive government should be
increased. The last ministerial reshuffle, announced in August 2020, keeps the number of women in
decision-making positions consistent: 3 female ministers out of 26 ministers in the government cabinet, and
3 female deputy ministers. Meanwhile, there are only 15 women in the 85-member State Council and two
in the 86-member Shura Council.
So far, the Omani government has not established a quota for women’s representation in critical decision
making and in fact has devoted efforts to convincing Omani women that a quota is not in their interests.
Nor is there a national strategy for women with specific goals, aside from a broad "Social Work Strategy
2016-2025," which includes children, the elderly, people with disabilities, and women.
In Oman and all the Gulf states, political decisions that comes from the highest level are the most effective
in empowering women. Citizens of these rentier societies are accustomed to receiving gifts, favors, laws,
and policies from their ruling elites, and they are accustomed to accommodating authority in many ways,
including obeying rulers and refraining from criticism out of fear. In this context, women in Oman were able,
in part, to exercise their right to vote and run for election for the first time in 1994, before all other Gulf
women, and this (albeit partial) suffrage was made possible by an executive political decision. In Kuwait,
this unfolded in 2005 with the then-emir interfering with a political decision to grant women their political
right, after the Majlis al-Umma (National Assembly) failed to do so several times. Therefore, the quickest
way to advance women’s rights at this stage is via a high-level political decision rather than via pressure
from women’s rights activists and human rights defenders. The only way to enhance political empowerment
of women and increasing their representation in elected and appointed councils or the executive
government will be through strong political leadership and will.
Since Sultan Haitham took power on 11 January 2020, the visibility of his wife, Ahed Al-Busaidi has been
a welcome change. On some occasions and celebrations, al Busaidi appears as the First Lady - a first for
an Omani woman, which has generally been well received. The First Lady honored several women on
Omani Women’s Day, 17 October 2020, but did not indicate in her ceremonial speech what could (or should)
be done regarding the status of women in the country through special interests or specific aspirations for
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her own policies. As Oman’s first Lady, Ahed Al-Busaidi, can play a pivotal and essential role in
representing women’s issues, pushing them into the spotlight, and placing them on the government's policy
priorities list. Whether she will actually do so, however, or even if she would like this more influential role
or would prefer only a ceremonial role, is as yet unclear.
Rafiah Al Talei is the acting Editor-in-Chief for Sada in Carnegie’s Middle East Program. (Sada 30.04)
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11.8.

EGYPT: What More Could Egypt Be Doing To Tackle Carbon Emissions?

On 2 May, Enterprise reported that air pollution costs Egypt an estimated EGP 47 billion a year, according
to the World Bank. To tackle this, multiple government-led programs are targeting carbon emissions
reduction, with development finance and private sector support. But some analysts and business owners
say more measures are needed, and are recommending a more ambitious renewables strategy, financial
incentives to boost renewables, capping emissions of Egypt's most polluting industries, and using cleaner
carbon capture technology.
Egypt’s renewables strategy seems ambitious — but some experts want to aim higher:
Egypt remains reliant on hydrocarbon-based fossil fuels. Renewables comprise an estimated 10% of
the energy mix, and the government aims to increase this to 42% by 2035. In its Egypt Renewable
Energy Outlook 2018, the International Renewable Energy Agency (IRENA) says it’s technically
and economically feasible for Egypt to aim for 53% of power generation from renewable sources by 2030.
Targets for renewables — and coal — are outdated, say some studies. The government set its
42% renewables target in 2016, and introduced heavyweight polluter coal to reduce imported gas
reliance following 2011-2013 electricity shortages, the IRENA report notes. Under this scenario, coal is set
to comprise 16% of the mix by 2035, while under Egypt’s 2030 Vision (pdf), it is due to comprise 29%
by 2030. But today we have surplus electricity, with our generation capacity of 58 GW exceeding our
peak demand of 30-32 GW. This degree of fossil fuel-reliance could see Egypt’s CO2 emissions
exceed 300% of current emissions within 10 years, the Euro-Mediterranean Journal for
Environmental Integration study notes.
IRENA’s recommendations: Cut coal, and update the energy strategy every two years. Introducing coal
into the energy mix hinders emission reduction efforts, the IRENA report notes. Egypt should update its
energy strategy every two years, given rapid developments in tech and cost effectiveness of renewables.
Accelerating the renewables transition requires more financial support: Renewables are very
cost-competitive, and some measures are already in place to help businesses cut costs. Cairo
Solar currently pays no tariffs on solar panels, and low tariffs on inverters, says Managing Director
Hatem Tawfik. Custom duties for renewable energy production or generation equipment can be as low as
2%, energy and environment analyst and Solutions Fellow at the Center for Climate and Energy
Solutions Mahmoud Abouelnaga tells Enterprise. Phasing out electricity subsidies will be key to
attracting foreign investors, he adds.
But a raft of other incentives could encourage more activity: Subsidized financing for solar companies
of all sizes would boost the sector, says Tawfik. He wants VAT for solar companies reduced to 5% (down
from the standard 14%) as well as more financing — bank loans and grants like the Egypt PV fund and the
EBRD’s GEFF mechanism — for clients installing solar equipment.
Other recommendations? Stop treating small and mid-size projects as high-risk: Larger renewables
projects often benefit from low interest rate loans, while small and mid-size projects are still seen as highrisk, says Abouelnaga, “though solar and wind costs have decreased remarkably in the last decade.”
Smaller projects should be able to collectively apply for low interest rate financing, he suggests. “If there’s
a 200 MW project financing cut-off, the 200 MW could come from several smaller projects grouped together,
rather than one large 200 MW project.”
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Keep building electricity transmission capacity: Conversations with DFIs like the World Bank should
focus on building transmission capacity, Abouelnaga believes. “It’s a key question: what are we going to
do with all our generation capacity if we don’t have transmission capacity? That’s where investments need
to be scaled.” Establishing transparent and cost-reflective transmission charges is needed, says Heike
Harmgart, EBRD Managing Director for the Southern and Eastern Mediterranean. “The ministry is making
big strides on this. I expect in 2021 and 2022 we’ll see many more private-to-private agreements. We
signed one of the first with Taqa Arabia last year. I think more are coming,” Harmgart said.
Meanwhile, heavily polluting industries need emission caps, says Abouelnaga. “Industries needing stricter
enforcement — like cement and steel — will only limit their emissions through environmental policy
restrictions.” Energy, agriculture, manufacturing, and waste handling and management are Egypt’s biggest
emissions culprits.
What could help? Industrial clusters: Creating industrial clusters away from cities could help
reduce emissions, with facilities sharing infrastructure, Abouelnaga says. “Lower-priced land or
energy subsidies could be incentives. If the clusters were close to energy power plants, they’d feed into
each other.”
If slashing emissions doesn’t work? Industry can support renewables through carbon credits: Industrial
producers can reduce their carbon footprint by donating to mega-renewable projects like Zaafarana, Egypt
Green Building Council board member and sustainability consultant Hoda Ibrahim tells Enterprise.
“Zaafarana is registered on the IRX, and factories can pay to offset the amount of electricity they consume
annually.”
Would emissions caps for transport be helpful? Probably not yet: Egypt is investing heavily in urban
transport networks but could still do a lot more in the transport sector to reduce carbon emissions, says
Harmgart. EBRD-supported pilots on electro-mobility and transitioning to lower carbon public and private
transport are important steps in this area, she adds. “But I’m not sure an emissions cap on transport is
currently the most efficient way to reduce emissions in Egypt. In some areas, a lot of work would be
needed.”
But pinning all our hopes on a renewables transition or heavy polluters curbing emissions is unrealistic,
Abouelnaga says. “When it comes to hard-to-decarbonize sectors, there’s a limit to what you can alter.
You can’t change the chemical process for producing cement. Even if factories use clean energy, in
producing cement, they produce CO2.” Significantly shifting away from fossil fuels might not happen soon,
he adds. “We’re building natural gas combined cycle power plants, with a lifespan of at least 30 years. In
terms of investment, we don’t want to wind that down.”
Carbon capture could be a solution: Implementing carbon capture technology is straightforward,
and CO2 captured could be used for other industrial processes, including enhanced oil recovery —
pumping CO2 down an oil or gas well to increase pressure — or manufacturing beverages, says
Abouelnaga. Industrial facilities can be retrofitted with carbon capture devices as a relatively cost-effective
way to keep fossil fuels in the energy mix, with minimal CO2 emissions, he adds.
But the tech isn’t really on Egypt’s radar yet: The UAE, UK and Norway are all making strides in carbon
capture technology, says Abouelnaga. “The tech is getting a lot of attention. But it doesn’t seem to be in
Egypt’s strategy at all.” Carbon capture is still an expensive decarbonization solution in Egypt, notes
Harmgart. “There are lots of cost-competitive technologies that have become mainstream and accessible,
like solar and wind. Others, like green hydrogen and solar-powered desalination, have tremendous
potential. But we need to be open about all decarbonization solutions.” ( Enterprise 02.05(
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11.9.

EGYPT: The Blocking of the Suez Canal - Lessons and Challenges

Tomer Fadlon, Ofir Winter, Shmuel Even posted on 3 May in INSS Insight No. 1460 that the giant cargo
ship that stopped traffic in one of the main arteries in world trade exposed the vulnerability of the Suez
Canal and the global supply chain and the incident sharpens the question of viable alternatives. However,
any Israeli alternative on transport of cargo from the Red Sea to the Mediterranean must consider Egyptian
interests, so as not upset the relations between Jerusalem and Cairo.
In late March 2021, maritime traffic in the Suez Canal was blocked in both directions after a ship ran aground
in the canal. The event exposed the vulnerability of the global trading system and highlighted the medium
and long-term challenges to international transportation of marine cargo in general, and for Egypt in
particular. For Israel, the crisis resulting from the obstruction of the Suez Canal showcases its potential for
serving as a land bridge between Eilat and the Mediterranean Sea. The Europe Asia Pipeline Company
has pursued this idea in the energy sector for many years, even if only to a limited extent, and there is an
initiative to use the route in order to transport oil and refined oil products from United Arab Emirates to
Europe. Any future Israeli project, however, must take into account the concerns of Egypt, for whom the
Suez Canal constitutes not only an important source of revenue, but also a national symbol. Jerusalem
should coordinate plans with Cairo, act transparently, and strive to avoid implementation of these plans at
Egypt's expense, if possible. In addition, Israel should assess the environmental risks of these projects to
the land and marine nature reserves in the south of the country, and seek to contain ensuing environmental
damage.
In March 2021, for the first time since the Suez Canal was reopened in 1975, traffic was blocked by the
huge cargo ship Ever Given, which in turn left stranded hundreds of ships carrying cargo worth billions of
dollars. Dislodging the ship, which took six days, was compared in Egypt to the Six Day War and breaking
through the Bar Lev line in the Yom Kippur War. The Ever Given, en route from Yantian in China to
Rotterdam, is one of the longest ships in the world (400 meters) and one of the heaviest (224,000 tons).
The ship's capacity is 20,000 containers, and when it went through the Suez Canal, was filled almost to
capacity.
The Suez Canal is a vital passage for world trade, through which over 12% of total global trade passes
annually. Its strategic location provides a rapid connection between Eastern and European markets. For
example, a ship traveling from Taiwan to the Netherlands at 30 kilometers per hour through the alternative
route around the Cape of Good Hope will have to travel 13,500 nautical miles in 34 days before it anchors
at Rotterdam Port, compared with 10,000 nautical miles in 25.5 days through the Suez Canal.
The obstruction of the canal temporarily disrupted the global supply chain. Lloyd's List Intelligence
estimated the cost of the blockage to the global economy at $9.6 billion, taking into account that the Suez
Canal was blocked in both directions. The event will undoubtedly raise the cost of the maritime insurance,
at least through the Suez Canal, given the exposure of the shipping lane's vulnerability.
Global Maritime Cargo Transportation
According to figures from the World Trade Organization (WTO) published in late March 2021, the COVID19 crisis reduced world trade (land, maritime and air) by only 5.3%, compared with the early forecast of a
drop of over 10%. For the sake of comparison, world trade fell by 12.2% in 2009 as a result of the 2008
financial crisis. The WTO expects world trade to grow by 8% in 2021. Maritime transport is the main vehicle
for the transportation of goods, accounting for approximately 80% of total worldwide trade in goods. The
COVID-19 crisis, which slashed the volume of international flights and thus air cargo transport, made
maritime cargo transportation even more important. The demand for containers, the increase in raw
material prices, and the strengthening of the yuan against the dollar caused a large increase in container
prices and the cost of maritime cargo transportation. The blocking of the Suez Canal temporarily
aggravated the situation even more.
Rapid transport of goods is one of the benefits of globalization for consumers and business companies
throughout the world. The steep rise in international trade caused by globalization also generated changes
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in maritime transportation of goods. According to international insurance giant Allianz Global, the capacity
of containers has doubled in the past decade. This trend has also affected the traffic in the Suez Canal. A
daily average of 51.7 ships passed through the Suez Canal in 2019, carrying 3.3 million tons of cargo. A
decade ago, the maximum capacity of the ships was 10,000 containers; it is now 20,000 containers.
Because of the size of the modern ships, there have been increasing warnings in recent years about a
blockage in the Suez Canal such as the one that recently occurred.
The incident in the Suez Canal mandates international attention to three matters:
a. Terrorist threats: The obstruction of the Suez Canal highlighted the vulnerability of the world trade
system and the existing dependence on the principal trade routes. Terrorist organizations, among
them the branch of the Islamic State active in northern Sinai, are liable to exploit this vulnerability
through attacks on important trade routes, many of which pass through sensitive strategic regions,
including the Strait of Hormuz and the Bosporus.
b. Alternative trade routes: The incident proved that it is best for the regional and global trade
networks to avoid dependence on a single major trade route. The Suez Canal significantly shortens
the time needed to transport goods from East to West, but its obstruction demonstrated the overdependence on this route, and that alternatives for the passage of goods from Asia to Europe are
needed. The crisis is likely to boost considerations for opening the Arctic route, currently used
mainly by Russia, and which can shorten the travel time from China to the Netherlands to just 15
days. The difficulty in developing the route is that it requires melting icebergs and is liable to
damage the ecological system. The blocking event in the Suez Canal, however, strengthens the
arguments in its favor, and in any case, global warming advances glacier melting and the opening
of this route.
c.

Enlarging independent production capacity: The COVID-19 crisis initially affected production
in East Asia, and thereafter the global supply chains, which caused a shortage of certain products.
This phenomenon gave rise to the idea of maintaining greater independent production capacity.
The blocking of the trade routes in the Suez Canal is likely to reinforce this line of thinking.

Lessons for Egypt
Egypt heaved a sigh of relief when the Ever Given was dislodged, and portrayed it as a national
achievement at the hands of local Egyptian engineers, with the help of a Dutch rescue company. Royalties
from ships passing through the Suez Canal are an important source of foreign currency for Egypt,
amounting to nearly $6 billion annually in direct profit for the Egyptian state treasury – 2% of Egypt's GDP.
Every day that the Suez Canal was closed cost Egypt an estimated $13 million in direct damage, but the
potential damage to the country's image is more significant. Following the dislodging of the ship, the Suez
Canal Authority confiscated it from its owners and demanded $900 million in compensation for the rescue
operation, the costs of the shutdown and loss of revenue caused by the blocking of the Suez Canal.
During the crisis, Egyptian President Abdel Fattah el-Sisi told the rescuers of the ship that Egypt's reputation
rested on their shoulders. After the ship was dislodged, he made a commitment to investigate the
circumstances of the event and take steps to ensure that Egypt would be able to continue fulfilling its
function as a global maritime artery. Commenting on the possibility that Egypt would have to compete with
alternative trade routes in the future, el-Sisi noted that every country was entitled to act according to its
interests, and that Egypt would do so as well.
Indeed, together with plans to widen the southern part of the Suez Canal route, Egypt is building its own
alternative trade routes on land. In early 2021, Egypt announced a $3 billion plan to build a high-speed
railway to transport goods and passengers that would connect the ports of Ain Sokhna on the Red Sea and
El-Alamein on the Mediterranean Sea, and pass through the new administrative capital. The expected
travel time is three hours. In addition, el-Sisi announced the development and imminent opening of
additional seaports on the Red Sea and the Mediterranean Sea.
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Egyptian experts emphasize that no alternative trade route can compete with the Suez Canal's geographic
location, which has unique advantages, among them fewer accidents than other global trade routes; lower
costs than land trade routes requiring loading and unloading of goods; future options for widening and
deepening the Suez Canal route, if necessary; and advanced control systems.
Significance for Israel
The blocking of the Suez Canal highlights Israel's potential for offering a land bridge from Eilat to the
Mediterranean Sea. The Europe Asia Pipeline Company (EAPC) has pursued this idea in the energy sector
for many years, although to a limited degree only. Today there is a venture to transport oil and refined oil
products from the United Arab Emirates to Europe along this line. If realized, it will raise the number of
containers that dock at the EAPC port in Eilat, alongside beaches and coral reefs, from an annual 1-5
containers to several dozen containers each year.
In addition, Israel can provide infrastructure for world trade by transporting goods between the Port of Eilat
and ports on the Mediterranean Sea. Realizing this idea requires faster construction of the railway to Eilat
and an increase in the capacity of seaports in Israel. In January 2012 Prime Minister Benjamin Netanyahu
said that the railway line would transport not only passengers (within Israel), but also goods from Asia to
Europe. Transportation of goods via Israel will not replace traffic in the Suez Canal, because trade volumes
are continually rising, and the Suez Canal allows continuous transportation of goods, while transportation
via Israel requires unloading and loading. Although the tests conducted cast doubt on the economic viability
of a railway line to Eilat, and the project incurs ecological risks, Israel regards this railway as a strategic
asset that can connect the southern city and the communities along the railway line with central Israel. It
will enable Israel to offer an intercontinental traffic route, even if limited. In order to convert the Eilat track
to a significant land bridge for cargo transport, the Port of Eilat will have to be expanded in a way that may
severely damage the gulf’s marine ecosystem.
In any future project, Israel must take into account the concerns of Egypt, for whom the Suez Canal
constitutes not only an important source of revenue, but also a national symbol. The Israeli plans are not
designed to have much influence, if any, on the volume of traffic in the Suez Canal, but the mere
speculations of alternative routes arouse concern in Egypt and fan anti-Israel conspiracy theories.
Jerusalem should therefore coordinate its plans with Cairo, take care to act transparently, and strive to
avoid implementing these plans at Egypt's expense, to the extent possible.
In addition, such projects have a high potential to cause irreversible environmental damage to the land and
marine nature reserves in the south of the country. Deliberate or accidental damage to the oil containers
in the Gulf of Eilat / Aqaba may be catastrophic for the coral reefs there and severely hurt the tourism
industry in Eilat and Sinai. Therefore, Israel would do well to review the EAPC initiative and related projects,
and weigh their relative strategic, economic, regional and environmental advantages and risks. (INSS
03.05)
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11.10. LIBYA: A Unified Government and Potential Regional Implications
Sarah J. Feuer posted in INSS Insights on 3 May that ten years after the bloody civil war erupted in Libya,
there may now, with the formation of the Government of National Unity, be an opportunity to resolve the
conflict. Why now might the ceasefire actually hold? What obstacles continue to obstruct an end to the
conflict? How does this all relate to the ongoing regional struggle over the contours of the Middle East?

The recent appointment of a new unified government in Libya has fueled cautious optimism that the wartorn North African country may finally be stabilizing after a decade of chaos and conflict. But numerous
obstacles remain, not least the ongoing involvement of external actors in Libya, where a broader regional
conflict between competing camps has played out alongside an ongoing struggle for influence between
Russia, Europe, and the US. Turkey, Russia, Egypt and the United Arab Emirates retain varying degrees
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of influence in the country, notwithstanding international calls for all foreign actors to withdraw. The coming
months, and in particular a burgeoning rapprochement between Ankara and Cairo, will likely determine the
viability of the latest breakthrough and portend its impact on internal Libyan dynamics, Egyptian stability
next door, Turkish aspirations in the Eastern Mediterranean and the ongoing regional struggle over the
contours of the Middle East.
For the first time since 2014, Libya has a unified government. Following a ceasefire imposed in October
2020 on an 18-month civil war stemming from the April 2019 attack on Tripoli by forces loyal to eastern
strongman Khalifa Heftar, the United Nations launched yet another round of negotiations aimed at bringing
about a political resolution to the decade-long state of chaos and intermittent war in the struggling North
African country. The Libyan Political Dialogue Forum (LPDF), the name given to the 75-member negotiating
body, held talks between November 2020 and February 2021, ultimately producing a new interim
Government of National Unity (GNU). On March 10 the GNU obtained a crucial vote of approval by the
eastern-based House of Representatives, the body nominally aligned with Heftar, and five days later the
GNU was sworn in. On 16 April, the UN Security Council adopted Resolution 2570, calling on the relevant
parties within the country to prepare the ground for national elections on 24 December 2021 (the date will
mark 70 years since the country's independence from Italian colonial rule) and thus formally bring the
country's fraught political transition to a close.
The last decade has seen numerous instances of UN-led breakthroughs unraveling following some
combination of detrimental external interference, machinations by rival domestic factions, and an
unchecked flow of arms nourishing militias throughout the country. Still, elements of the current trajectory
offer reasons for cautious optimism. The GNU was formed through a highly transparent vote by members
of the LPDF, lending the new Prime Minister, Misratan businessman Abdulhamid Dbeibeh, and the newly
restructured Presidency Council, led by Mohamed al-Menfi, a measure of public legitimacy within Libya,
which the previous internationally recognized government in Tripoli, under the leadership of Prime Minister
Fayez Sarraj, arguably lacked. While Menfi hails from the eastern region of Cyrenaica, his vice-chairmen
on the 3-member Council represent the country's two other principal regions of Tripolitania in the west and
Fezzan in the south, ensuring a more streamlined and representative body to buttress against potential
claims of bias. On the economic front, the oil-rich state has in recent months taken important steps toward
auditing the various branches of the Libyan Central Bank and producing a unified national budget, both of
which are critical to a more equitable disbursement of funds from oil sales, still the country's principal form
of economic activity.
Yet for all these promising signs, it remains far from clear that the various regional and international actors
that have entrenched themselves in Libya in recent years will now depart the scene and allow a more robust
semblance of sovereignty to reemerge. Since the 2011 uprising, and especially following the 2016 defeat
of the Islamic State's (Daesh) Libyan province – the largest such presence outside the group's core territory
in Iraq and Syria – the country has been a locus of the intensifying regional conflict between various camps
competing for influence. In the domestic confrontation between the Tripoli-based government and its
affiliated militias in the west, on the one hand, and Heftar's eastern-based forces on the other, the former
benefited from funding and weapons from Turkey and Qatar, while the latter came to rely heavily on support
from Egypt and the United Arab Emirates – a division mirroring the broader regional split between pro- and
anti-Muslim Brotherhood blocs.
Perhaps the starkest reflection of this regional schism came in 2019, when Heftar's gambit for Tripoli
ultimately prompted Turkey to launch a military intervention (which included the deployment of several
thousand Syrian mercenaries) aimed at pushing back Heftar's forces from the capital and more broadly
counteracting Egyptian and Emirati influence in the Eastern Mediterranean. Cairo responded by drawing
a red line at the Sirte basin and threatening a military invasion in the event Turkish forces crossed it.
Overlaying this regional dimension is an international one, insofar as a growing contingent of Russian
mercenaries with the Wagner Group – now estimated to number around 2,000 – have been stationed in
Libya since 2017, mostly lending support to Heftar's forces and taking advantage of a relative absence of
the United States and Europe to establish a Russian foothold in the southern Mediterranean and challenge
NATO's traditional dominance there.
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Both the October ceasefire agreement and the UNSC resolution adopted earlier called on foreign forces to
depart Libya, but there remain an estimated 20,000 such forces on the ground, and there is little indication
the relevant sponsors plan to heed diplomatic calls to reduce their meddling in Libyan affairs. In December,
Ankara extended Turkey's troop deployment in Libya for an additional 18 months, in apparent violation of
the ceasefire deal, and more recently Turkish President Erdogan has said that he will withdraw Turkish
troops only if other foreign powers do so as well. Significantly, Turkey has also obtained public assurances
from Prime Minister Dbeibeh that Libya will honor a highly controversial maritime delimitation agreement
the GNA signed with Ankara, which if implemented would seriously impede plans for the EastMed pipeline,
a project in which Israel and its allies in the Eastern Mediterranean have a clear interest. For their part, the
Emiratis are reportedly continuing to provide funding to Heftar, even as their overt military profile in Libya
has diminished of late. In recent days, a Libya-based Chadian rebel group, whose troops have provided
mercenary support to Heftar, launched a cross-border incursion (reportedly with Wagner support) said to
have led to the death of Chad's President, Idriss Déby, a highly destabilizing event for the Sahel region to
Libya's south that could further endanger the country's fragile ceasefire and political transition.
In the near term, whether the recent political breakthrough stabilizes Libya and its neighborhood may well
depend on the outcome of Erdogan's recent overtures to Cairo. To the extent such overtures translate into
a Turkish-Egyptian detente, the lowering of tensions between Ankara and Cairo will likely help cool
temperatures within Libya. A deeper rapprochement between Turkey and Egypt (and, by extension, the
UAE) would ultimately carry more significant implications for the broader regional struggle between the
more pragmatic Sunni states and their rivals among supporters of the Muslim Brotherhood, but for the time
being the extent of the potential shift remains to be seen. In the meantime, policymakers in Jerusalem
would do well to continue monitoring developments in Libya, not only for what they reveal about the
country's evolving internal dynamics, but for their impact on Egyptian stability next door, Turkish aspirations
in the Eastern Mediterranean, and the broader regional struggle over the contours of the Middle East.
(INSS 03.05)
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