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1.1. Israel Elects a New President 
 
In a special session on 2 June, the Knesset elected Jewish Agency chairman Isaac Herzog as Israel's 11th 
president for a 7 year term.  Herzog won a decisive victory over rival candidate, Israel Prize laureate Miriam 
Peretz, with 87 MKs giving him their votes to 26 for Peretz.  Three legislators abstained.  Herzog's win was 
the largest victory in any presidential election in the country’s history. At 11:00, Knesset Speaker Yariv 
Levin reviewed the secret ballot procedure, and then voting began.  Herzog and Peretz watched the 
proceedings from a special area of the plenum.  The Knesset Secretary invited each MK, alphabetically by 
last name, to cast his or her vote behind a curtain.  Each MK had the option of casting a white ballot, 
meaning a vote for neither candidate. 
 
The president-elect is not sworn in on the day of the voting.  Current President Reuven Rivlin will remain in 
office until 9 July 2021.  The new president will be sworn in closer to that date.  
 
Herzog, 60, served several times as a minister in the governments of Ariel Sharon, Ehud Olmert and 
Benjamin Netanyahu.  He served as chairman of the Labor Party and as head of the Zionist Camp before 
quitting politics and taking over the leadership of the Jewish Agency.  He is the son of Israel’s sixth 
president, late Chaim Herzog, and the grandson of Israel’s first Ashkenazi chief rabbi. 
 
Israel’s president is largely a ceremonial position, but it does but play a role on deciding who gets the 
mandate to form a new government following elections.  After receiving official election results, the president 
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must convene the heads of the different political parties for consultations as to which candidate is most 
likely to assemble a majority-backed cabinet.  He has the discretion of offering that candidate two more 
weeks of negotiations after the first four allotted for the mission.   (Various 02.06) 
 
Back to Table of Contents 

 
1.2. New Israeli Government to be Sworn in on 13 June 
 
Knesset Speaker Yariv Levin announced on 8 June that the Knesset session for swearing in the new 
government will be held this Sunday, 13 June.  Yesh Atid party leader MK Yair Lapid said he had succeeded 
in forming a government.   
 
By law, the coalition agreements will be laid on the Knesset table for public scrutiny by Friday (the law 
requires this to be done twenty-four hours before the vote, and in this case the Shabbat intervenes).  On 
Sunday, the Knesset will hold a vote of confidence in the new government, which has 61 supporters in the 
120-seat Knesset. 
 
The prime minister designate is Naftali Bennett, leader of the Yamina party.  Under his deal with Yair Lapid, 
Bennett would serve as PM for two-plus years, then Lapid would rotate into the role.  He would also become 
prime minister as the head of a historically small party.  In Israel’s most recent election, Bennett’s party won 
only seven of the Israeli parliament’s 120 seats. 
 
An observant Orthodox Jew, Naftali Bennett is a former Netanyahu ally who supports many of the Likud's 
policies and is a longtime, staunch advocate for Judea and Samaria.  Bennett, 49, would be Israel’s first 
Orthodox Jewish prime minister and the country’s first leader born of American parents.  He would also be 
the first prime minister to have become rich in the hi-tech sector.   
 
Bennett was born in Haifa to American immigrants from San Francisco, and lived in the United States and 
Canada for a time as a child before the family returned permanently to Israel.  Like Netanyahu, he speaks 
fluent English with barely any accent.  After serving in the Israel Defense Forces, Bennett earned a law 
degree and entered the tech industry, moving to New York City.  He co-founded a successful fraud detection 
software company, Cyota, and sold it in 2005 for $145 million. 
 
In Israel, after leaving the tech world, Bennett became Prime Minister Netanyahu’s chief of staff, a position 
he held from 2006-2008, when Netanyahu was the leader of the opposition in Israel’s parliament, the 
Knesset.  He left the role and in 2012, he won the primaries of Jewish Home, a right-wing, religious Zionist 
party.  In Knesset elections the following year, Jewish Home quadrupled the size of its delegation, winning 
12 seats in the Knesset, and Bennett became Israel’s economy minister in a government led by Netanyahu.  
He later split from Jewish Home and now heads a right-wing party called Yamina, which holds seven 
Knesset seats.  
 
On the economic front, Bennett advocates for free-market reforms, particularly in Israel’s expensive housing 
market.  He is against regulation, taxes and other restrictions on business.  He is a proponent of widening 
Israel’s network of trade partners around the world, including in emerging markets and in smaller countries 
with newer relationships with Israel. 
 
Back to Table of Contents 

 
1.3. Israel & UAE Sign Tax Treaty to Boost Economic Cooperation 
 
On 31 May, Israel and the United Arab Emirates signed a tax treaty in a move to spur mutual business 
development.  In October, the UAE finance ministry said that it had reached a preliminary agreement with 
Israel on avoiding double taxation.  The tax convention, once ratified by ministers and the Knesset this year, 
will be Israel's 59th and will go into effect on 1 January 2022.  It is the first tax treaty reached in the wake 
of Israel's normalizing relations with the UAE, Bahrain, Morocco and Sudan. 
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Israel's Finance Minister Katz said the treaty is based primarily on the OECD model, and it provides 
certainty and favorable conditions for business activity and will strengthen economic ties" with the UAE.  
Under the agreement, tax deductions, dividends and royalties are capped.   
 
Since a normalization deal was signed last September, Israeli and Emirati banks and other companies have 
signed cooperation deals, while also establishing direct flights.  (Various 02.06) 
 

2. ISRAEL MARKET & BUSINESS NEWS 
 
Back to Table of Contents 

 
2.1. Salt Security Raises $70 Million in Series C Funding to Expand Global Operations 
 
Salt Security has secured $70 million in Series C funding, led by Advent International, one of the largest 
and most experienced private equity investors, through Advent Tech, with participation from Alkeon Capital 
and DFJ Growth.  Existing investors Sequoia Capital, Tenaya Capital, S Capital VC, and Y Combinator also 
participated in the round.  Salt will use the funds to expand its global operations across R&D, sales and 
marketing, and customer success. 
 
To date, Salt Security has raised $131 million, $120 million of it in the last year.  In the past 12 months, Salt 
has driven 400% growth in revenue, 160% growth in employees, and 380% growth in the API traffic it 
secures.  This latest infusion of capital cements the company’s lead in the API security market, with the 
most funding, the most customers, the fastest growth, the most application environments and ecosystem 
integrations supported, the most use cases enabled, and the longest time in market to ensure the most 
advanced ML and AI algorithms for API attack prevention. 
 
Tel Aviv's Salt Security protects the APIs that form the core of every modern application.  Its API Protection 
Platform is the industry’s first patented solution to prevent the next generation of API attacks, using machine 
learning and AI to automatically and continuously identify and protect APIs.  Deployed in minutes, the Salt 
Security platform learns the granular behavior of a company’s APIs and requires no configuration or 
customization to pinpoint and block API attackers.  (Salt Security 26.05)  
 
Back to Table of Contents 

 
2.2. Tesla to Face Fierce Electric Vehicle Competition in Israel 
 
Israel's electric vehicles market is booming.  The Tesla electric vehicles now arriving in Israel come from 
the company's Chinese plants.  According to the China passenger Car Association, 14,000 electric cars 
were exported from Tesla's three Chinese plants during April, of which 11%, or 1,500 were to Israel.  Tesla's 
Chinese rivals in the electric vehicle market are challenging it with full force in Israel and there are at least 
11 brands looking at regular exports, more than in any other western market. 
 
Geely will begin marketing electric cars to Israel later this year and the company is already preparing to set 
up a showroom in Tel Aviv.  Union Motors will begin exports of a crossover with a 400 kilometer range 
between charging at a price of between NIS 150-170,000.  The cars will reach Israel complying with full EU 
standards.  
 
Israeli car importer Colmobil is also planning to join the electric vehicle fray and the first consignment of 
Hyundai Ionic 5 electric cars landed in Israel for inspection for standards ahead of marketing scheduled to 
start in July.  The Ionic 5 is larger than the Tesla 3 and has a range of up to 480 kilometers between charges.  
Prices for the Ionic 5 in Europe are similar to those of the Tesla 3 and so prices in Israel are expected to 
start at about NIS 190-200,000. 
 
According to registration data in Israel, only 363 Tesla cars are on Israel's roads.  Another 1,500 Tesla 
electric cars from China were unloaded from ships last month but delivery to their owners was delayed by 
the security flare-up and only 200-300 of the cars would have been delivered by the end of May.  In June a 
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consignment of Tesla cars is expected to reach Israel from the US, which will include some of the Tesla Y 
models for trials and evaluation.  (Globes 27.05) 
 
Back to Table of Contents 

 
2.3. SAM Seamless Network Raises $20 Million to Lead IoT Security for 5G Networks 
 
SAM Seamless Network announced it raised $20 million in Series B funding to accelerate SAM's growth, 
enabling the expansion of its security reach from currently protecting 2M networks and 70M devices 
globally, to securing 10M networks and 500M devices by the end of 2021. 
 
SAM specializes in protecting networks and smart devices for SMBs and consumers through an innovative 
software security solution integrated into the network gateway.  SAM will use this investment to drive 
innovation that brings enterprise-grade intelligence-based security to 5G-connected devices.  Its core 
technology based on device fingerprinting and IoT threat intelligence will leverage the Mobile Edge 
Computing (MEC) architecture of 5G networks to operate closer to the end device.  With increased visibility 
and reduced latency of 5G connectivity, SAM will be able to make security decisions faster for smart devices 
wherever they are. 
 
SAM's technology detects anomalies in device behavior across the network to identify threats and uses 
aggregated data to ensure safe pathways for legitimate traffic. Investing in new intelligence that 
incorporates 5G visibility will enable SAM to predict the next widespread attack.   
 
Tel Aviv's SAM Seamless Network is a cybersecurity company that offers a unified, all-in one, device-
agnostic software solution to protect unmanaged networks and IoT devices.  SAM was designed to study 
the behavior of a single network of fragmented devices.  By using its unique cloud-based device and threat 
intelligence, SAM identifies every connected device and creates customized protection for every user, home 
or SMB, forming a bulletproof network.  (SAM Seamless Network 27.05) 
 
Back to Table of Contents 

 
2.4. Israir to Begin Direct Flights to Morocco in July 
 
Israir announced it will begin direct flights from Ben-Gurion International Airport to Marrakech, Morocco, 
starting on 19 July.  Israir said it planned to operate five direct flights between Tel Aviv and Marrakech 
weekly.  An estimated 250,000 Jews left Morocco for Israel from 1948 to 1964.  Today, only around 3,000 
Jews remain in Morocco, while hundreds of thousands of Israelis claim Moroccan ancestry. 
 
In March, Moroccan Tourism Minister Fettah Alaoui said she expected 200,000 Israeli visitors in the first 
year following the resumption of direct flights.  Morocco's tourism revenue dropped over 53% in 2020 and 
2021 due to the COVID pandemic.  El Al, Israel's national air carrier, also said that it hoped to start direct 
flights to Morocco in July and that it was now awaiting final approval from Moroccan and Israeli authorities.  
(Various 02.06) 
 
Back to Table of Contents 

 
2.5. Comunix Closes $30 Million Series A Funding 
 
Comunix has closed $30 million in Series A funding led by March Gaming to accelerate its transformative 
vision of reinventing the social gaming experience and uniting people worldwide.  New investors, including 
March Capital, Powerhouse Capital, Woori Investments and Altshuler Shaham, also participated in the 
funding round. Comunix’s existing investors include Mitch Garber, Kaedan Capital, Velo Partners, Shay 
Ben-Yitzhak, Eitan Reisel and Baladi Ventures. 
 
Founded in 2018 and based in Tel Aviv, Israel, Comunix is a social gaming company with a vision for 
interactive gaming experiences grounded in human connection.  Formed by a team of seasoned technology 
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and gaming professionals, Comunix aims to reinvent the current gaming experience by integrating 
innovative methods for human communication, such as group video chat, to create a seamless social 
experience for users.  
 
Pokerface is the world's first mobile social poker game that allows friends from all over the world to play 
Texas Hold 'em poker and connect via group video chat.  In the past year, Pokerface has experienced 
explosive revenue and user growth and now has over 1 million monthly active users worldwide. Pokerface 
users range in age from 25 to 40, and 31% of active users are female.  Comunix will use its new funding to 
continue to grow Pokerface, further expand its gaming platform and aggressively hire talent across the 
company.  (Comunix 02.06) 
 
Back to Table of Contents 

 
2.6. DiNovA's Israel Incubator Officially Opens its Office in Caesarea 
 
China's DiNovA Medtech officially opened its Israel incubator in the Caesarea Industry and Business Park.  
DiNovA Medtech is not new to Israel.  Its leadership team and portfolio companies have long been actively 
involved in Israel's industry ecosystem.  Through a number of collaborations and company or fund 
investment, DiNovA Medtech has already built its network with medical experts, engineers and venture 
capitals in Israel.  DiNovA's Israel Incubator was founded in 2020 and following an entire year, the incubator 
was officially opened.  The Incubator was established to promote cutting-edge medtech technologies, 
especially digital health innovations, by bridging Israeli medtech talents with the China market.  (Dinova 
Medtech 04.06) 
 

3. REGIONAL PRIVATE SECTOR NEWS 
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3.1. OpenSooq Secures a $24 Million Investment 
 
OpenSooq has raised $24 million in a funding round led by the Saudi Jordanian Investment Fund (SJIF), 
with the participation of existing international and regional investors; FJ Labs and iMENA Group.  OpenSooq 
empowers consumers and SMEs across MENA to trade across all key economic sectors including real 
estate, auto, electronics, furniture and fashion.  It also connects consumers with service providers in 
categories such as education, training and home repair services. 
 
The new funds will be used in hiring an additional 400 people in Jordan and the region to provide better 
and more advanced services for its users, cement its leading market position in its key markets, expand 
into additional markets, introduce new products, and further develop its in-house built technology. 
 
Jordan's OpenSooq is a leading classifieds platform in the Middle East & North Africa region, where sellers 
can offer products and services to millions of users online without intermediaries.  Buyers can browse a 
wide variety of goods and services, including cars (automotive), Real Estate, Electronics and much more.  
(OpenSooq 07.06) 
 
Back to Table of Contents 

 
3.2. Spotii Acquired by Australia’s Zip for $16 Million 
 
Spotii has been acquired by Sydney-headquartered Zip at an enterprise value of $16 million.  Zip had made 
an undisclosed strategic investment in Spotii back in December 2020, and owned a 20% stake in the 
Fintech startup.  The startup launched its platform in May 2020 and later expanded to Saudi Arabia.  
 
The Spotii acquisition is an important step in Zip’s global expansion and international strategy, with E-
commerce in the Middle East on a significant upward trajectory.  They have been working with Spotii since 
their initial investment in December 2020 to broaden their understanding of the BNPL opportunity in the 
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region and have a number of exciting global merchants we are looking forward to activating in the coming 
months.  
 
Dubai's Spotii is an innovative payments platform for Fashion, Beauty and Lifestyle brands, empowering 
our Community to Shop Now and Pay Later over 4 instalments with no interest, no cost and catch.  
Customers pay only 25% at checkout, merchants receive the order amount upfront, and Spotii assumes all 
potential fraud / chargeback risk plus processing fees.  (Spotii 27.05) 
 
Back to Table of Contents 

 
3.3. almentor Leads Video Based Continuous e-learning Industry in MENA 
 
almentor.net, a leading video e-learning platform in the MENA region, announced raising $6.5 million in 
series B Funding.  Partech led this financing round, with the participation of Sawari Ventures, Egypt 
Ventures and Sango Capital, thus bringing the total financing that the company has garnered since its 
inception to $14.5 million. 
 
The platform was launched in 2016 to compensate for the lack of online learning content for Arabic 
speakers.  With over 2 million successful learning experiences, and 80+ Enterprise partnerships in the 
MENA region, the platform offers a wide range of exclusive training courses and talks by distinguished 
experts who have succeeded in their personal lives and professional careers.  Through its rich content, the 
platform supplies learners with unique solutions across a diversity of disciplines including health, 
technology, humanities, entrepreneurship, business administration, and many more. 
 
With offices in Dubai, Cairo & Saudi Arabia, almentor is the online self-learning platform for Arabs, 
established by a team of entrepreneurship and business experts who have combined their expertise and 
unified their efforts to become pioneers in the learning industry.  The platform aims to develop Arab learners 
and provide them with the necessary skills they crucially need to advance their professional careers and 
personal lives. In cooperation with hundreds of leaders, educators, and experts, the platform offers courses 
and talks in various fields such as human resources, management, lifestyle, drama, sports, business, 
corporate communication, and digital media.  (almentor 30.05) 
 
Back to Table of Contents 

 
3.4. Stake Secures a $4 Million Seed Investment 
 
Stake announced that it has raised a $4 million Seed funding round, led by Combined Growth Real Estate, 
a US-based real estate investment management company with $6 billion of assets under management and 
a member of the Capital Guidance group.  It also attracted participation from Vivium Capital, a Dubai based 
private family office in addition to Verve Ventures, Lama Holding from Riyadh, Mishaal Alireza a Saudi 
Arabian angel investor, and shareholders of the UK’s Chalgrove Properties Limited, who are the developers 
of the tallest residential tower in Western Europe, Landmark Pinnacle in London. 
 
Stake launched in December 2020 to disrupt the UAE’s real estate investment market.  Based in DIFC’s 
Fintech Hive and regulated by the DFSA, Stake allows users to browse pre-vetted selections of properties 
and invest from as little as $545.  The company is steadfast in its mission to create the go-to digital, 
borderless marketplace for discovering and investing in what the team refer to as “no-brainer” real estate 
assets due to Stake’s focus on prime locations where the rental demand is high and the long-term 
fundamentals will be a strong driver of capital appreciation. 
 
Stake will use the funds to scale and enhance the platform by introducing exciting new products and 
features, invest in sales and marketing, and to grow the current team of 15 to execute on the firm’s ambitious 
goals in technology innovation, property sourcing, product development and operational excellence. 
 
Dubai's Stake believes Real Estate is a fantastic investment – buying it is anything but fantastic.  
Consumers are not getting the value and transparency they deserve and for many, owning a property 
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outright is unattainable.  Sadly this leads to poor decisions being made with hard earned money being lost 
and never recovered.  Stake was built to fix this and firmly believe there is a better way.  (Stake 02.06) 
 
Back to Table of Contents 

 
3.5. Boksha Secures $1 Million in Seed Investment 
 
Boksha has closed a $1 million Seed funding round from a group of investors, which includes Sandooq Al 
Watan and family offices.  The company will utilize the funds to scale up operationally and further invest 
into its technology to enter new markets in the region, starting with the GCC. 
 
Dubai's Boksha is an online marketplace for independent fashion designers.  Founded in 2018, the platform 
is an online marketplace for independent fashion designers in the region offering Arabian Gulf themes.  This 
is the company’s first raise, and it has bootstrapped itself since its inception, offering over 15,000 SKUs, 
representing over 800 designers, and shipping to over 40 countries worldwide to date.  Their mission is to 
empower the region’s independent fashion designers with technology, so that they can expand their local 
reach to become global players.  (Boksha 08.06) 
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3.6. Red Sea Farms Secures $10 Million Pre-Series A Investment 
 
Red Sea Farms, a Thuwal, Saudi Arabia based AgTech startup, has received a $10 million Pre-Series A investment 
led by Wa’ed, Future Investment Initiative Institute, KAUST and Global Ventures. 
 
Red Sea Farms was established in 2018 with a vision to reduce food insecurity, carbon and fresh water use in the 
global and Gulf food sectors.  The company’s unique, end-to-end growing system primarily uses salt water, cutting 
fresh-water consumption by 85 to 90%.  Through a patented system of new, more efficient solar and growth monitoring 
technologies, salt water replaces fresh water typically used to cool greenhouses and irrigate crops. 
 
The startup’s growing systems can be quickly and easily scaled in climates such as the Gulf region, where conventional 
farming methods are not possible or cost-effective.  It is initially using its technology to grow and sell tomatoes in Saudi 
Arabia, but ultimately plans to sell entire turn-key growing systems to buyers around the world.  Its tomatoes are grown 
in an environment-controlled, enclosed farm that primarily uses saltwater to cool greenhouses and irrigate crops.  It 
aims to produce a ton of tomatoes by July, four by September and 10 by the end of the year. 
 
To date, Red Sea Farms has raised $11.9 million.  The firm received a $1.9 million investment in 2019 from the KAUST 
Innovation Fund and the Saudi-based Research Products Development Company.  Red Sea Farms plans to use the 
new funding to build and retrofit more than six hectares of commercial farming operations in central and western Saudi 
Arabia.  The company currently operates a salt-water pilot greenhouse at the KAUST Research & Technology Park.  
(Red Sea Farms 07.06) 
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3.7. Gamesbandy Secures an Undisclosed Seed Investment 
 
Gamesbandy, an Egyptian Gaming startup, has secured an undisclosed seed funding from Flat6labs 
Bahrain and Tamkeen.  Gamesbandy is a gamer marketplace within the MENA region, allowing users to 
transact safely, offering trust and validity to purchases and sales.  Gamesbandy then earns profits on 
commissions of sales, and users enjoy having a trusted safe platform to trade their game accounts and 
items. 
 
The startup is growing fast within the gaming marketplace, allowing gamers to trade accounts, in-game 
items, or virtual currency for in-game purchases.  Gamers can sell their old high-level accounts to those 
who prefer to pay rather than start at the beginning.   
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Gamesbandy will utilize the funds to improve its platform, as well as expand to support more games, and 
invest in marketing to grow the user base faster.  The startup also plans to expand geographically in the 
future, and aims to become the one-stop shop for games trading in the MENA region.  (Gamesbandy 30.05) 
 

4. CLEAN TECH & ENVIRONMENTAL DEVELOPMENTS 
 
Back to Table of Contents 

 
4.1. IDE Water Technologies Launches Israel’s First BWRO Treatment Facility 
 
IDE Water Technologies launched Israel’s First BWRO Treatment Facility the project with Emek 
Hama’aynot Water Corporation, including the design, build and operation (DBO) of the Afikey Maim Facility 
in Israel.  IDE will operate the facility for several years with an optional extension, providing approximately 
280 m3/h (2,000,000 m3 per year) of high-quality water for agriculture and industrial use in Israel’s Gilboa 
area, in addition to about 70 m3/h of brine to be used for fish farming ponds. 
 
The Afikey Maim Facility will be the first of its kind brackish/surface water reclamation plant in Israel to 
reuse the southern Jordan River’s polluted water, implementing IDE's innovative technologies.  In recent 
years, the southern Jordan River has become a channel fed mainly with brackish water from springs around 
the Sea of Galilee and wastewater from various sources – hindering its use for agriculture.  IDE’s advanced 
process includes a vast pre-treatment process, in order to overcome major fluctuations in algae and organic 
matter concentration in the feed water, implementing coagulation and sedimentation, sand filtration, 
micronic filtration, ultrafiltration and desalination.  The desalination process operates at an 80% recovery 
rate. This ensures continuous operation and empowers the facility to increase the fresh water supply while 
contributing to Israel’s water economy and regional development.  Additionally, the water produced from 
this facility will aid the Gilboa pumped storage project, compensating for evaporation losses from the 
reservoirs with the use of two hydroelectric turbines. 
 
A world leader provider of desalination and water treatment solutions, Kadima's IDE specializes in the 
development, engineering, construction and operation of some of the world’s largest and most advanced 
thermal and membrane desalination facilities and industrial water treatment plants.  IDE partners with a 
wide range of customers – municipalities, oil & gas, mining, refineries and power plants – on all aspects of 
water projects, and delivers approximately 3 million m3/day of high-quality water worldwide.  (IDE 03.06) 
 
Back to Table of Contents 

 
4.2. Dubai to Remove All Public Transport Carbon Emissions by 2050 
 
Dubai will have zero carbon emissions from public transport by 2050, according to a plan published on 31 
May.  The emirate’s Roads and Transport Authority (RTA) said it aims for all buses and taxis to be electric 
or powered by hydrogen.  RTA’s Strategy and Corporate Governance Sector said the authority is planning 
for a sustainable and environmentally-friendly public transport system.   
 
The plan also aims to support the UAE’s commitment to the Paris Agreement on climate change to reduce 
emissions in the country by 23.5% by 2030.  The roadmap includes expanding the use of electric and 
hydrogen vehicles within the fleet of public transport buses, school buses, taxis and limousines, to reach 
“100% by 2050”  The authority will also increase the use of clean energy, such as solar power, in the 
authority’s buildings and facilities.  
 
The RTA plans to complete an energy-efficient smart road lighting project by 2035.  The roadmap estimates 
to reduce greenhouse gas emissions by 8 million tons of carbon dioxide equivalent and will save around 3 
billion dirhams by 2050.  (Arab News 31.05) 
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4.3. Bee’ah to Construct the UAE’s First Waste-to-Hydrogen Facility 
 
Bee’ah announced plans for the Arabian Gulf's first waste-to-hydrogen project in the UAE.  The project will 
include a green hydrogen generation plant and a hydrogen vehicle fueling station which will be constructed 
in collaboration with UK-based Chinook Sciences.  The waste-to-hydrogen project is seen as an evolution 
of Bee’ah and Chinook Sciences’ $180 million waste gasification to energy project and will address the 
increased market demand in the region for green hydrogen. 
 
The project is expected to be the first of many such facilities that will be established through a long existing 
collaboration between the two companies.  An innovative approach will be taken to the waste-to-hydrogen 
project by having it adjacent to the fueling station with the project set to overcome the challenges of costly 
transportation of hydrogen.  The fueling stations will specifically use green hydrogen that has been 
produced from the waste-to-hydrogen plant from non-recyclable plastic waste and waste wood with the 
green hydrogen fed into the fueling station to power hydrogen vehicles. 
 
Sharjah's Bee’ah was founded in 2007, with the objective of creating a sustainable future, through creative 
and resourceful solutions.  Since its inception, Bee’ah has pushed the boundaries of environmental 
innovation and crossed remarkable milestones, to become a force for change, across the region.  The 
uniqueness of its approach and consistent drive towards excellence has helped the company to make rapid 
progress towards its goal of elevating Sharjah, to the position of Environmental Capital of the Middle East.  
(Bee’ah 31.05) 
 

5. ARAB STATE DEVELOPMENTS 
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5.1. Lebanon Reaches 157.86% Inflation Rate in March 2021 
 
According to Lebanon's Central Administration of Statistics (CAS), the Consumer Price Index (CPI), which 
gives an overview about the evolution of goods and services’ prices consumed by households, revealed 
that Lebanon’s monthly inflation rate soared from 17.5% in March 2020 to reach a dramatic level of 157.86% 
in March 2021.  This upsurge in the inflation rate can be attributed in part to the incapacity of authorities to 
contain prices and monitor the crises, as well as to the deterioration of the Lebanese pound on the parallel 
market in the absence of a rescue government, which let some wholesalers and suppliers to increase the 
prices of the products disproportionately.  Moreover, the inflation rate in March 2021 registered a higher 
rate than the average inflation rate of 84.27% in year 2020.  Accordingly, all sub-components of Lebanon’s 
consumer price index (CPI) increased over the studied period.  
 
Specifically, the cost of Housing and utilities, inclusive of water, electricity, gas and other fuels (grasping 
28.4% of the CPI) added a yearly 26.88% by March 2021, where Owner-occupied rental costs rose by 
5.17% year-on-year (YOY) and the average prices of water, electricity, gas, and other fuels increased by 
63.47% YOY.  Looking at the prices of Food and non-alcoholic beverages (20% of CPI), it surged by 
394.81% yearly.  In turn, the average prices of Transportation (13.1% of the CPI), Health (7.7% of the CPI) 
and Education (6.6% of CPI) all recorded hikes of an annual 234.28%, 17.43% and 10.22%, respectively, 
by March 2021.  CAS notes that the costs of Clothing and Footwear (5.2% of CPI) surged by 546.64% by 
March 2021, and the prices of Communication (4.5% of the CPI) increased by 104.87%.  Prices of 
Furnishings and household equipment (3.8% of CPI), Recreation, amusement, and culture (2.4% of the 
CPI), and Alcoholic beverages and tobacco (1.4% of CPI) increased by 693.02%, 249.34%, and 437.39%, 
respectively, by March 2021.   
 
Lebanon is facing a severe economic depression for the third consecutive year, as the country is struggling 
to survive on the edge of a collapse resulting from protracted absence of a functional government, 
compound financial and social crises.  Not to mention the devaluation of the Lebanese pound along with 
shortage in foreign currency all contributing to further increase in the inflation rate in the upcoming period. 
(CAS 30.05) 
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5.2. Lebanon’s Fiscal Deficit Down by 45.5% to $2.68 Billion in November 2020 
 
According to Ministry of Finance (MoF) latest figures, Lebanon’s fiscal deficit (cash basis) stood at $2.68B 
by November 2020, down from last year’s $4.91B.  The substantial deficit is attributed to the annual 11.83% 
drop in government revenues (including treasuries) which fell to $8.96B by November 2020.  On the 
counterpart, total expenditures (including treasuries) retreated yearly by 22.80% to $11.64B by end of 
November 2020.  The primary balance which excludes debt service posted a deficit of $462.47M, compared 
to a surplus of $870 million during the same period last year.  Fiscal revenues recorded a yearly drop by 
17.58% to stand at $7.98B.  Tax revenues (constituting 77.82% of total revenues) retreated by an annual 
19.98% to $6.21B by November 2020.  Revenues from VAT (17.34% of total tax receipts) dropped by 
48.18% y-o-y to $1.07B.   
 
The drop in VAT revenues is most probably attributed to the deterioration of Lebanese purchasing power 
with the decrease in value of Lebanese pound, which obligated Lebanese people to rationalize their 
spending.  As for Non-tax revenues (22.18% of total revenues), they dropped from $1.92B by November 
2019 to $1.77B by November 2020.  Meanwhile, Telecom revenues (constituting 44.34% of total non-tax 
revenues) shrunk yearly by 7.34% to reach $785.30M by November 2020.   
 
On the expenditures’ side, transfers to Electricity du Liban (EDL) (9.6% of general expenditure) slid by 
41.09% to reach $810.52M.  Moreover, total debt servicing (including the interest payments and principal 
repayment) reached $1.76B by November 2020, down by a yearly 65.69% such that interest payments 
alone retreated by 66.77% y-o-y to $1.65B. In details, interest payments on domestic debt slumped by 
48.03% y-o-y to $1.49B.  Meanwhile, interest payments on foreign debt registered a year-on-year significant 
drop by 92.69% to $152.36M.  In its turn, the treasury transactions (includes revenues and spending that 
are of temporary nature) posted a deficit of $449.77M compared to a deficit $635.02M by November 2019.  
(MoF 01.06) 
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5.3. Lebanon’s Trade Deficit Down by 50% YOY at $7.75 Billion in December 2020 
 
For 2020, Lebanon’s trade deficit totaled $7.75B, narrowing from the $15.50B registered by end of year 
2019.  Total imported goods retreated by 41.2% year-on-years (YOY) to $11.31 billion in December 2020, 
while Lebanon’s total exports declined by 4.7% YOY to $3.56B during the same period.  In term of value, 
the Mineral products grasped the highest share of total imported goods with a stake of 28.68%.  Products 
of the chemical or allied industries ranked second, composing 14.89% of the total imports, while Machinery, 
electrical instruments and Pearls, Precious stones and metals grasped the respective shares of 7.94% and 
7.90%.   
 
Lebanon imported $3.24B worth of Mineral Products, compared to a value of $6.60B in the same period 
last year.  In turn, the values of Products of the chemical or allied industries, Vegetable Products and 
Prepared foodstuffs; beverages, tobacco recorded yearly drops of 15.46%, 14.52% and 37.80% to settle 
at $1.68B, $796.83M and $755.36M, respectively.  The values of Vehicles, aircraft, vessels, 
transport equipment recorded yearly drop of 59.80% to settle at $472.36M.  This decrease is explained 
by the big reduction in car sector in Lebanon, which incidentally dropped by more than 90% in early 2021.  
 
The top three import sources by December 2020 were Turkey, China and Greece grasping the respective 
shares of 9.77%, 8.71% and 7.20% of the total value of imports.  On the exports front, Lebanon’s top 
exported products were Pearls, precious stones and metals grasping a share of 39.60% of the total.  
Moreover, prepared foodstuffs, beverages & tobacco and Machinery, electrical instruments each grasped 
a share of 10.54% and 8.76%, respectively, of the total.  In detail, the value of Pearls, precious stones and 
metals decreased yearly by 3.10% to $1.40B by December 2020.  Meanwhile, the value of prepared 
foodstuffs, beverages & tobacco observed an uptick of 1.03% to reach $375.40M while Machinery, electrical 
instruments, witnessed a yearly decline of 18.28% to reach $311.82M by end of year 2020.  
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By the end of year 2020, the top three export destinations were UAE, Switzerland and Saudi Arabia with 
the respective shares of 20.27%, 9.36% and 7.94%.  Unsurprisingly, the volume of imports has been on a 
sharp decline since the devaluation of the Lebanese pound.  Nevertheless, pressure on the Lebanese 
pound is still intensifying due to the high demand on the dollar currency.  (BLOMINVEST 03.06) 
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5.4. World Bank Mobilized $1.1 Billion in Additional Financing for Jordan 
 
The World Bank Group (WBG) on announced that it had mobilized over $1.1 billion in additional financing 
for Jordan, and that new and pipeline projects are under preparation to support the Kingdom weather the 
impacts of the COVID-19 crisis and to build back greener and better.  This includes emergency health and 
vaccine support, cash transfer programs to support vulnerable households and workers, support to sustain 
businesses and preserve jobs and livelihoods, and support to promote public and private investments in a 
climate-resilient and inclusive recovery. 
 
The WBG Board of Executive Directors has approved the Performance and Learning Review (PLR) which 
summarizes the progress of the WBG Country Partnership Framework (CPF) for Jordan for the fiscal years 
2017-2022, and adds a new CPF pillar focused on COVID-19 response and green, resilient and inclusive 
recovery.  The PLR also extends the CPF period by an additional year (through fiscal year 2023) to support 
Jordanians through the crisis and to promote implementation of key reforms for investment-led growth and 
job creation. 
 
While Jordan has maintained a fragile balancing act despite mounting regional and domestic pressures 
over the CPF period, the statement said, its economy has been hit hard by the COVID-19 pandemic amid 
already low growth, high unemployment and growing debt.  According to World Bank analysis, the 
Jordanian economy contracted by 1.6% in 2020; and unemployment rose to 24.7% in the fourth quarter of 
2020, with youth unemployment rates reaching an unprecedented 50.0%. 
 
To enable the WBG and Government of Jordan to focus on delivery of urgently needed support on COVID-
19 response and recovery, the PLR includes a one-year extension of the current FY17 – FY22 CPF period 
as a bridge to preparation of the next WBG strategy in FY23.  (Petra 29.05) 
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5.5. Jordan Ranks 45th Globally & 3rd in Arab World on 2020 KOF Globalization Index 
 
Switzerland, the Netherlands, and Belgium ranked first in the world, while Jordan ranked 45th out of 196 
countries, with a score of 73.4/100, in the 2020 KOF Globalization Index, which measures the strength of 
globalization within a country.  At the Arab countries level, Jordan ranked third, while the United Arab 
Emirates topped the list of Arab countries, with a score of 75.5 / 100, followed by Qatar, with a score of 
75.3 / 100. 
 
The index consists of 3 main themes, within which there is a set of sub-indicators; the economic theme, 
which includes the share of foreign trade in GDP, foreign direct investment and securities investments, in 
addition to international debt, and obstacles facing foreign trade operations.  The social theme, which 
includes the volume of calls with the outside world, the volume of the flow of foreign tourists, and the 
percentage of foreigners in the total population. It also includes data on the flow of information and internet 
access, press freedom, the number of international students and immigration rates. 
 
The third theme is the political one, which includes sub-indicators related to the number of embassies in 
the country, membership in international organizations, and participation in the tasks of the Security 
Council, including peacekeeping operations. 
 
According to the index, the Jordanian economy is one of the most open economies to the outside world, 
and therefore any fluctuations or economic shocks faced by "related or influential" countries in the Jordanian 
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economy will be reflected in the dynamics of the local economy and on the level of supply and demand in 
the local market, due to Jordan's geopolitical position in the region, it has to deal with many external data, 
whether positive or negative.  The Forum stressed the importance of discussing policies that enhance the 
resilience of the Jordanian economy and give policy makers a wider margin of maneuvering and decision-
making. In addition to focusing on global variables related to trade and investment openness policies, and 
conducting an objective assessment of the benefits or negatives that result from this.  (Petra 02.06) 
 
►►Arabian Gulf 
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5.6. Arabian Gulf 2021 Deficits to Fall to $80 Billion on Higher Oil Prices 
 
Budget deficits of the six Gulf Cooperation Council countries are expected to drop sharply this year, 
supported by higher oil prices, fiscal consolidation and a rebound in economic output as coronavirus 
measures are eased, S&P Global Ratings said.  The aggregate deficits of the central governments of the 
GCC are expected at about $80 billion this year from $143 billion in 2020.  S&P noted that, with the 
exception of Kuwait and Bahrain, the countries’ budgetary performance was stronger than in 2016 - the 
prior oil price crash.   
 
The Gulf was hammered by the double shock of a historic crash in oil prices last year as well as the 
economic impact of the coronavirus pandemic and related health safety measures.  Higher oil prices, while 
supportive for GCC sovereign ratings, have in the past derailed consolidation reforms and therefore led to 
higher spending or delays in planned fiscal reforms, S&P said.  Saudi Arabia tripled a value-added tax last 
year to boost state finances hurt by the coronavirus crisis and lower oil revenues, while Oman introduced 
VAT for the first time last month.   
 
S&P assumed a Brent crude price of $60 per barrel for the rest of 2021, the same in 2022 and $55 per 
barrel from 2023.  S&P expected GCC government debt issuance to average about $50 billion per year 
from 2021 to 2024, compared to $70 billion last year and close to $100 billion in 2017.  (Various 26.05) 
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5.7. Sharjah & Ajman to Offer 100% Ownership to Foreign Investors 
 
As the new Commercial Companies Law has become effective in the UAE from 1 June, Sharjah and Ajman 
have announced plans to award 100% ownership in commercial and industrial companies to foreign 
investors.  The Sharjah Economic Development Department (SEDD) announced that it would be 
implementing the full foreign ownership policy from June 2021.  Ajman also cleared more than 1,000 
economic activities for foreign investment. 
 
The SEDD said that the Department’s announcement of the list of economic activities available for foreign 
ownership confirms Sharjah’s eagerness to attract more foreign direct investment and highlights its efforts 
to enhance its competitive business environment.  Meanwhile, the Department of Economic Development 
in Ajman (Ajman DED) also decided to open free ownership of economic activities in the commercial and 
industrial sectors to foreign investor at 100% ownership. 
 
The decision was taken in line with the UAE's strategic vision in promoting a competitive modern and global 
investment environment, and the recent amendments to the Commercial Companies Law and in 
implementation of the decision of the Ajman Executive Council.  (KT 02.06) 
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5.8. Saudi Oil Exports in March Rise to $14 Billion 
 
The value of Saudi Arabia’s oil exports in March rose by 75% year on year to 52.3 billion riyals ($13.95 
billion), official data showed.  Non-oil exports increased by 42.9% to 22.4 billion riyals, the General Authority 
for Statistics said.  Crude exports accounted for 70% of total exports.  
 
Saudi Arabia, the world’s top oil exporter, suffered last year as the pandemic hit energy demand.  The value 
of monthly oil exports however started increasing late last year and in January topped 53 billion riyals, as 
oil prices recovered.  China remained Saudi Arabia’s main trading partner in March, with those exports 
amounting to 14.3 billion riyals and imports of 9.4 billion riyals.  The kingdom’s total export value in March 
was 74.7 billion riyals.  (Various 26.05) 
 
►►North Africa 
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5.9. Egypt Forecast to Match Its Pre-Pandemic Growth Level 
 
Egypt is expected to (almost) match its pre-pandemic growth level in this final quarter of the state’s current 
fiscal year.  The economy is estimated in to grow by 5.2 - 5.5% this quarter, which ends on 31 June, 
according to figures Planning and Economic Development Minister El Said presented at a recent cabinet 
meeting.  While growth for the full fiscal year is still expected to be muted as the economy expanded only 
1.9% during the first nine months, the hopeful forecast for the final quarter puts us on track to lean toward 
pre-pandemic growth levels in FY2021/2. 
 
Forecasts from the IMF and the African Development Bank put growth for the upcoming 2021/2 fiscal year 
and in 2022 at between 5.0% and 5.5%, which is just slightly lower than a 5.8% pre-COVID target the 
government was hoping to achieve in FY2019/20.  The government predicted growth of 5.4 - 6% in 
FY2021/2 in the draft budget approved in March. 
 
Egypt’s economy grew by 2.9% in Q3/20-21, up from 2% in the previous quarter, thanks to a recovery in 
the tourism sector.  Other areas that had been hit by the pandemic, including manufacturing and Suez 
Canal revenues, have also had a better run so far into the year, the minister said.  The third quarter of the 
state’s ongoing fiscal year ran between January and April 2021.  Growth in Q3/20-21 was more or less in 
line with government forecasts, which put growth for the quarter at 2.8% earlier this year. 
 
The telecom, construction, logistics, agriculture, healthcare, and education sectors led growth throughout 
Q3 of the fiscal year and further into Q4.  Growth rates in these sectors accelerated y-o-y after the 
government eased COVID-19 restrictions in July.  (Ent 02.06) 
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5.10. Egypt’s Balance of Payments Surplus Triples to Record $1.5 Billion 
 
The surplus of Egypt’s balance of payments increased threefold in the first half of FY 2020/21 (from July to 
December 2020).  According to the Central Bank of Egypt (CBE), the surplus recorded $1.5 billion, up from 
about $411 million in the corresponding period of FY 2019/20.  The CBE attributed the hike to the rise in 
foreign direct investment (FDI) inflows. 
 
Accordingly, investment inflows to Egypt’s securities portfolio rose to $10.2 billion in H1 of FY 2020/21, up 
from $273.6 million in the same half of FY 2019/20, reported the CBE.  On the other hand, FDI inflows to 
Egypt fell in H1 of FY 2020/21 by 32.3% to reach $3.4 billion, down from about $5 billion in H1 of FY 
2019/20.  The decrease was mainly driven by a drop in net FDI inflows in the oil sector that reached $158.8 
million in H1 of FY 2020/21, down from $1.4 billion in the corresponding half of FY 2019/20, said the central 
bank. 
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CBE data showed that FDI inflows into the non-oil sector declined during H1 of FY 2019/20 to around $711 
million.  Carry-forward profits and credit balances went down to $2.5 billion.  On the other hand, Egypt’s 
current account deficit nearly doubled in H1 of FY 2020/21 to post $7.6 billion, up from $4.6 billion in the 
same half of FY 2019/20, according to the CBE.  The bank attributed the increase to the contraction in the 
service balance surplus by 69.9% in H1 of FY 2020/21 to record $1.9 billion, down from $6.3 billion in H1 
of FY 2019/20. The non-oil trade balance deficit dropped by 6.6% to record $19.1 billion.  Commodity 
exports decreased by 9.3% in H1 of FY 2020/21 to register $12.9 billion owing to a drop in oil exports by 
27.7% and the increase in non-oil exports by 72.3% of Egypt’s total exports. 
 
Meanwhile, Egypt’s GDP (in fixed prices) increased by 1.3% to about EGP 2 trillion during H1 of FY2020/21, 
up from $1.9 trillion in the corresponding half of FY 2019/20.  The GDP (in current prices) also rose by 6.1% 
to post EGP 3.2 trillion, up from EGP 3.1 trillion in H1 of FY 2019/20.  Egypt’s FY 2021/22 budget, beginning 
on 1 July, and its targets renew the pre-coronavirus trend towards fiscal consolidation after the pandemic-
induced setbacks of FY 2019/20 and FY 2020/21, the credit rating company Moody’s said in March.  
Moody’s, which rates Egypt at B2 stable, also said that Egypt’s FY 2021/22 budget projections are broadly 
in line with its expectations.  (CBE 03.06) 
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5.11. Egypt’s International Reserves Reached $40.4 Billion in May, Highest Since February 
 
Egypt’s net international reserves (NIRs) rose slightly by the end of May to post $40.4 billion, up from $40.3 
billion recorded by the end of both March and April, which is the highest level they have reached since the 
end of February, the Central Bank of Egypt (CBE) announced on 3 June.  Total gold reserves increased by 
the end of May to $4.4 billion, up from $4.1 billion recorded by the end of April.  Meanwhile, foreign currency 
reserves stood at $36 billion, according to the CBE. 
 
Egypt is expected to receive $1.6 billion, the third and final tranche of the loan it had obtained from the 
International Monetary Fund (IMF) under the stand-by agreement (SBA) program.  The total amount of the 
loan is $5.2 billion, $3.6 billion of which the IMF has already handed over to Egypt in two tranches.  
Receiving the third tranche is expected to reflect positively on Egypt’s NIR in June. 
 
Severely hit by the pandemic, Egypt’s NIRs dropped sharply to $40.1 billion in March, down from $45.5 
billion in February 2020.  The CBE’s Monetary Policy Committee is anticipated to hold its fourth meeting of 
2021 on 17 June to review key interest rates.  (CBE 03.06) 
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5.12. Forbes Ranks Morocco as Fifth Strongest Economy in Africa 
 
Forbes Middle East reported that Morocco is expected to emerge as the fifth strongest African economy in 
2021, in a recent piece on best performing economies on the continent.  Forbes used the most recent Gross 
Domestic Product (GDP) data that the International Monetary Fund (IMF) made public to assess the 
economic outlook for Africa in 2021.  With a projected GDP of $124 billion (MAD 1.1 trillion), Morocco will 
be Africa’s fifth biggest economy this year.  
 
Nigeria, Egypt, South Africa, and Algeria also made an appearance on the list.  Nigeria landed itself at the 
top of the list, with a projected GDP of $514.05 billion (MAD 4.5 trillion).  Egypt comes second, with an 
expected GDP of $394.28 billion (MAD 3.5 trillion), while South Africa comes in a close third, with a 
projected GDP of $329.53 billion (MAD 2.9 trillion).  With an estimated GDP of $151.46 billion (MAD 1.3 
trillion), Algeria takes fourth place in this year's ranking. 
 
According to IMF’s data, Morocco’s real GDP is expected to grow by 4.5% in 2021, compared to last year's 
contraction of 7%.  As shown by Forbes, the World Bank cites the combination of COVID-19 and an 
agricultural shock in the North African country, as the reason for Morocco’s descent into a deep recession 
in 2020.  Despite the obstacles, Morocco’s economic outlook remains positive, considering the 
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government’s successful crisis response, as well as its “ambitious reforms,” as demonstrated by the 
country’s recently unveiled new development model.  The IMF predicts Morocco’s GDP, at its current prices, 
to grow by 9.2% this year, to approximately $124 billion (MAD 1.1 trillion), compared to last year’s $113.55 
billion (MAD 1 trillion).   
 
As for Algeria, Forbes expects “a slow pace of economic recovery” throughout 2021, and 2022, citing a 
decline in international trade, the prolonged closure of the country’s borders, as well as the lockdown 
measures’ impact on services, construction, and informal work sectors.  (MWN 26.05)  
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5.13. Morocco’s House of Representatives Adopts Bill on Legal Use of Cannabis 
 
On 26 May, Morocco’s House of Representatives adopted Bill 13.21 on the legal use of cannabis for medical 
purposes.  The bill received a majority of votes (199) versus 48 votes against.  The Justice and 
Development Party (PJD) was the only party of the government majority who rejected the bill. 
 
Morocco’s government first adopted bill 13-21 on 11 March.  The decision to adopt the bill made Morocco 
the first African country to allow the use of cannabis for therapeutic purposes.  The Ministry of Interior said 
in a statement the bill will benefit farmers by raising their incomes.  The bill is expected to create “promising 
and stable job opportunities,” it argued. 
 
Meanwhile, the legal use of cannabis has been associated with efforts to reduce the negative repercussions 
caused by the spread of illicit cultivation.  The hope is that the legalization of the medical use of the plant 
will help reduce the “destructive effects” illicit cultivation on the environment, including deforestation and 
the burning of forests.   
 
Earlier, the Interior Ministry announced the results of a study showing that the annual net income from 
cannabis for medical use could reach MAD 110,000 ($12,316) per hectare.  The study also shows that the 
legalization of cannabis could give Morocco an additional footing in European markets, including in Spain, 
the Netherlands, the UK, and Germany.  (MWN 26.05) 
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5.14. Morocco Sees 45.3% Increase in Remittances in First Quarter of 2021 
 
Moroccans residing abroad (MREs) have sent back nearly $3.3 billion (MAD 28.8 billion) in remittances in 
the first four months of the year.  The total has seen an increase of 45.3% compared to the same period 
last year, a time marked by the onset of the COVID-19 pandemic.  In the first four months of 2020, MREs 
sent back $2.3 billion (MAD 19.8 billion), according to the Moroccan Bureau de Change.  
 
Remittances have shown gradual growth in 2021 compared to last year.  This January, for example, 
remittances reached nearly $660 million (MAD 5.9 billion), which indicates an 8.8% increase compared to 
January of last year, when the remittances reached $604 million (MAD 5.4 billion).   
 
Remittances constitute a significant proportion of Morocco’s Gross Domestic Product (GDP), which in 2019 
made up 6.2% of the country’s total GDP, according to figures from the World Bank.  Most of the money 
comes from Europe, where most of the roughly five million Moroccan expats live.   
 
Millions of MREs come back to visit Morocco every year, most of them arriving during the country’s 
Operation Marhaba, which in 2019 alone saw the return of 2.6 million Moroccans during the summer 
months.  In 2020, the operation was canceled due to the ongoing pandemic, and as for 2021, with the 
constantly evolving epidemiological situation, very little solid information has been shared with the general 
public.   
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5.15. Bilateral Trade Between US & Morocco Increased Fivefold Since 2005 
 
Trade between Morocco and the US has grown over five times since 2005, a year prior to the enactment 
of the joint Free Trade Agreement (FTA).  The agreement, which was signed in 2004 and enacted on 1 
January 2006, aims to increase trade and grow investment opportunities between Morocco and the US.  
Since the FTA’s inception, bilateral trade between the two countries has increased fivefold, reaching $5 
billion (MAD 44.1 billion) in 2019.  
 
Today there are approximately 150 US companies operating in Morocco.  While bilateral goods trade 
between the two countries stood at $925 million (MAD 8.2 billion) in 2005, it had grown over five times by 
2019, reaching $5 billion (MAD 44.1 billion).  Overall, in 2019, the total goods and services trade between 
the two countries reached an estimated $6.6 billion (MAD 58.2 billion).  Of these, US exports to Morocco 
amounted to $4.3 billion and imports were $2.3 billion, according to the Office of US Trade Representative.  
Morocco is currently the US' 63rd largest goods trading partner.  (MWN 08.06) 
 
It is not just Morocco where remittances have grown, as the flow of remittance grew by 2.3% across the 
whole of the Middle East and North Africa.  Largely, this growth can be attributed to Morocco and Egypt, 
which in 2020, saw an increase of 6.5% and 11% respectively.  Egypt’s growth reached a “record high of 
nearly $30 billion in 2020,” according to World Bank data.  (MWN 04.06) 
 

6. TURKISH, CYPRIOT & GREEK DEVELOPMENTS 
 
Back to Table of Contents 

 
6.1. Turkish Inflation Unexpectedly Falls to 16.6% as Producer Prices Rise 
 
Inflation slowed from an annual 17.1% in April, partly reversing seven-straight months of increases, 
according to Turkish Statistical Institute figures published on 3 June.  Turkey’s central bank is seeking to 
slow inflation towards a medium-term goal of 5% but is facing pressure from the government to lower its 
benchmark interest rate of 19%.  President Erdoğan, who has sacked three central bank governors in less 
than three years, said that it was imperative that rates were cut in July or August. 
 
The Turkish lira fell to a record low of 8.8 against the US dollar on 1 June, following Erdoğan’s comments.  
Erdoğan says higher interest rates cause rather than counter inflation, an opposite view to conventional 
economic policymaking.  Producer price inflation (PPI) accelerated to an annual 38.3% from 35.2% in April.  
April’s PPI rate was the highest since November 2018, when the lira had sold off sharply due to diplomatic 
tensions with the United States and concerns over government efforts to fuel economic growth through 
cheap lending.  (Various 03.06) 
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6.2. Turkey's Trade Deficit Widens to $4.15 Billion in May 
 
Turkey’s trade gap with the rest of the world grew by an annual 20.7% last month, the Trade Ministry said 
on 2 June.  The deficit widened to $4.15 billion from $3.44 billion in May last year, the ministry said, citing 
preliminary data.  Exports increased by an annual 65.5% to $16.5 billion.  Imports rose by 54% to $20.6 
billion. 
 
Turkey is seeking to boost exports to help spur economic growth and to reduce its current account deficit, 
which reached 5.1% of GDP last year as imports increased.  Turkey relies on foreign currency inflows from 
tourism and investment to help finance the deficit, but both revenue sources have slumped over the past 
year.  The trade deficit for the first five months of the year narrowed by an annual 13.1% to $18.3 billion, as 
exports grew by 38.4% and imports expanded by 25.3%, the ministry said.  (Various 02.06) 
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6.3. Cyprus Unemployment 9.4%, inflation 1.5% and GDP Shrinks by -1.6% 
 
Cyprus' unemployment increased to 9.4% or 43,000 individuals in April (9% among men and 10% for 
women), from 8% (36,000) in March.  A year earlier, the rate was 7.5% or (34,000 jobless).  Youth 
unemployment in Cyprus was 18.8% in the first three months to March (7,000), compared to 19.9% in April 
2020.   
 
The Cypriot economy showed an annual negative growth rate of 1.6% in the first quarter of 2021, compared 
to the same quarter of 2020.  It was the fourth consecutive quarter of negative GDP growth amid restrictions 
to curb the spread of COVID-19.  Based on seasonally and working-day adjusted data, the GDP growth 
rate in real terms is estimated at -1.6%.  The negative GDP growth rate is mainly attributed to Hotels and 
Restaurants, Manufacturing, Wholesale and Retail Trade, Arts, Entertainment and Recreation.  However, 
compared to Q4/20, the economy increased by 2% GDP. 
 
 Meanwhile, in Cyprus inflation is expected at 1.5% in May 2021, compared to 1.2% in April and -1.4% in 
May 2020.  Among the main components of euro area inflation, energy is expected to have the highest 
annual rate in May (13.1%, compared with 10.4% in April), followed by services (1.1%, from 0.9%), non-
energy industrial goods (0.7%, from 0.4%) and food, alcohol & tobacco (0.6%, stable).  (fm 01.06) 
 

7. GENERAL NEWS AND INTEREST 
 
*ISRAEL: 
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7.1. Israel Approves COVID Vaccines for 12-15 Year Olds 
 
On 2 June, Israel's Ministry of Health approved the Pfizer COVID-19 vaccination for 12-15 year olds.  
However, the ministry refrained from give a sweeping recommendation on the matter, but rather said that 
the vaccination should be administered to those who are interested in it.  The ministry did urge all those in 
high-risk groups, or who live with a high-risk individual, or who wish to travel abroad to have the vaccination.  
The Ministry of Health took into account new data about a rare inflammation to the heart muscle in young 
people who received the Pfizer vaccination and weighed it against the risks of contracting COVID, which is 
fast fading out in Israel. 
 
The experts decided that even though about one in 50,000 people who receive the Pfizer vaccinations 
developed the heart muscle inflammation, and slightly more among young people, mainly men, the risks 
from COVID-19 were still higher than the risks of the vaccination, because in most cases the inflammation 
was mild and passed quickly.  Discussions are now being held with the health funds on how to conduct the 
vaccine rollout with the 12-15 year olds. The vaccinations will likely be administered at health fund clinics 
rather than in schools or elsewhere. 
 
Israel has already vaccinated 5.45 million people including 5.13 million with two vaccine jabs, most of 
Israel's adult population of 6.7 million.  (Various 02.06) 
 
*REGIONAL: 
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7.2. Jordan's Higher Education Ministry to Add New Majors in Universities 
 
Jordan's Ministry of Higher Education and Scientific Research announced that the Higher Education Board 
has decided to introduce a number of new majors for both bachelors' and masters' degrees in public and 
private universities in addition to new academic programs that will meet local, regional and international 
market demands.  The decision was made during a recent meeting of the Higher Education Board in the 
presence of Minister of Higher Education and Scientific Research Abu Qudais. 
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The new programs are expected to be introduced at the beginning of the new academic year 2021-2022, 
given they meet the requirements of the Jordan National Qualifications Framework (JNQF).  According to 
the ministry, the new majors are distributed in three categories: Medical, technological and business. 
 
The medical majors are Applied Pharmaceutical Industry, Intensive Care, Radiation Technology, Medical 
Therapeutic Nutrition and Respiratory Treatment.  The technological majors are: Data Science, Artificial 
Intelligence, Robot-ex, Cyber Security, Video Games Programming and Development, Cyber Law, Web 
and Mobile Applications Development, Digital Marketing and Promotion.  The Business Specialties are: E-
marketing, Financial Technology and Artificial Intelligence in Business. 
 
Meanwhile, the board disapproved some majors having been either taught in other universities or listed as 
saturated for the Jordanian labor market.  The ministry’s board postponed its decision regarding requests 
to open more dentistry faculties in different universities until the conclusion of a study to find out if there is 
a need for more graduates or not.  (JT 27.05) 
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7.3. MoU Signed Between Amman's PSUT & Irish University of Limerick 
 
Amman's Princess Sumaya University of Technology (PSUT) and the Irish University of Limerick signed a 
memorandum of understanding during a meeting held remotely.  The memorandum aims to enhance 
academic and research cooperation between the two universities.  Their aim is to hold workshops, seminars 
and conferences, participate in activities, and create opportunities for cultural exchange for students and 
members of the teaching and administrative staff.  There is also a possibility of signing specialized 
agreements between the faculties of the two universities to develop their academic programs. 
 
PSUT attaches great importance to working with partners in Ireland, which has been dubbed the Silicon 
Valley of Europe, to keep pace with increasing global requirements in the fields of technology.   The 
University seeks to realize its vision of providing a world-class education and hopes to launch a 
postgraduate program in Health Informatics Technology (HIT) in collaboration with the University of 
Limerick.  (JT 04.06) 
 

8. ISRAEL LIFE SCIENCE NEWS 
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8.1. Biobeat Launches Wearable Ambulatory Blood Pressure Monitoring (ABPM) Device 
 
Biobeat announced the launch of its new wearable and continuous ambulatory blood pressure monitoring 
(ABPM) chest-monitoring device.  As blood pressure (BP) measurement has shown to be crucial in the 
early detection and prevention of clinical disorders, ABPM can act as a decisive indicator of patient health, 
tracking patient cardiac data continuously in real-life settings outside of the physician's office to provide an 
accurate, holistic and unbiased view of patient health.  Biobeat's ABPM solution is currently the only cuffless 
ABPM application in the world; in addition to retaining patient comfort while enabling the continuation of 
uninterrupted daily lifestyle, this solution revolutionizes the logistical workflow of the ABPM test, as each 
disposable, sterile monitor is delivered directly to the patient's home via courier. 
 
Biobeat's disposable wearable chest-monitor includes an easy and intuitive patient self-set-up, requiring no 
assistance from a clinician or technician.  The device measures diastolic and systolic BP, as well as heart 
rate, mean arterial pressure, cardiac output and systemic vascular resistance.  Measurements are 
accessible via the patient's mobile phone via a designated app, and are also readily available for physicians 
through an online report-analysis web-application.  By utilizing the wide range of vital signs measured by 
the Biobeat device, the report enables health care providers to gain a profound understanding of the root 
cause of the issues identified and truly personalize medicine, allowing for more precise prescription and 
titration of medications and therapies. 
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Petah Tikva's Biobeat provides a comprehensive AI-powered wearable remote patient monitoring platform 
designed to elevate the standard of care for both short and long-term healthcare environments.  Biobeat's 
disposable short-term chest-monitor and long-term wrist-monitor continuously provide accurate patient 
readings of 15 health parameters, including cuffless blood pressure, pulse rate, respiratory rate, blood 
oxygen saturation, stroke volume, cardiac output, one lead EKG (only chest-monitor) and more.  Biobeat's 
wearable devices are the first devices to be FDA-Cleared for cuffless non-invasive PPG-based blood 
pressure monitoring and are also fully CE Mark certified.  (Biobeat 26.05) 
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8.2. EarlySign's AI Model More Accurate for Early Diagnosis of Non-small Cell Lung Cancer 
 
Medial EarlySign announced the publication of new research impacting the early diagnosis of non-small 
cell lung cancer (NSCLC).  Researchers found that EarlySign's machine-learning model was more accurate 
for early diagnosis of NSCLC than either standard eligibility criteria for screening or the modified 
PLCOm2012, demonstrating the potential to help prevent lung cancer deaths through early detection. 
 
The rationale for the study is that most lung cancers are diagnosed at an advanced stage while pre-
symptomatic identification of high-risk individuals can prompt earlier intervention and improve long-term 
outcomes.  The objective was to develop a model to predict a future diagnosis of lung cancer based on 
routine clinical and laboratory data, using machine-learning.   Results of the study indicated that based on 
clinical characteristics and laboratory testing performed 9-12 months before a clinical diagnosis of cancer, 
the EarlySign model was able to identify lung cancer with a sensitivity and specificity of 40.3% and 95%, 
respectively, with a positive test result indicating a 13-fold elevation in the odds of lung cancer.  With further 
validation and refinement, this model has the potential to help prevent lung cancer deaths through earlier 
diagnosis. 
 
Tel Aviv's Medial EarlySign helps healthcare stakeholders keep patients healthier longer with early 
detection and prevention of high-burden diseases.  Their software solutions derive actionable and 
personalized clinical insights from health data.  EarlySign's AlgoMarkers and AI-based solutions can help 
clients identify and prioritize patient when interventions stand more chance of halting or preventing the 
serious complications from the onset of disease.  The predictive algorithmic models developed using the 
company's machine learning purpose-built platform and development approach are supported by peer-
reviewed research published by internationally recognized health organizations and hospitals.  (Medial 
EarlySign 26.05) 
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8.3. Vertical Field to Provide Vertical Farms to Senior Living Homes in California 
 
Vertical Field has signed an agreement with Calson Management to supply assisted living homes with on-
site vertical farming units.  According to the agreement, Vertical Field will provide a demo unit to the Glen 
Cove senior living lodge in Vallejo, California, and after a successful pilot will expand to seven other centers. 
 
Vertical Field has developed and commercialized unique soil-based, vertical farms that operate in 20 and 
40-foot containers that produce freshly harvested and pesticide-free produce.  The VF indoor farms are 
capable of growing a variety of fresh greens and other crops year-round with no seasonality barriers while 
minimizing supply chain logistics and storage, eliminating the need for transportation, and minimizing 
inventory losses. 
 
Vertical Field's urban farms use 90% less water and 30 times less land than conventional farming methods.  
Each portable unit is made up recycled shipping containers that grow produce in controlled conditions. 
Advanced sensors and monitors, climate control technology, and state-of-the-art lighting create the 
optimum conditions for crops to grow quickly and efficiently year-round, regardless of the weather. 
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Ra'anana's Vertical Field’s innovative vertical farming systems were developed to address global issues 
surrounding food security and wellbeing in the wake of rapid urbanization.  It develops innovative and 
proprietary vertical growing systems for the urban environment.  Their urban farms make efficient use of 
city space by growing crops vertically and on-site, bringing healthy, fresh, and local produce all the way to 
the consumer.  (Vertical Field 26.05) 
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8.4. Ibex Obtains CE Mark for AI-Powered Breast Cancer Detection 
 
Ibex Medical Analytics announced CE Mark for the Galen Breast solution for use in supporting pathologists 
in detection of various types of breast cancer.  The solution is now generally available as Ibex partners with 
laboratories, hospitals and health systems to implement artificial intelligence (AI) technology into the 
diagnostic workflow.  Galen Breast has already been ordered by multiple labs, including a network-wide 
deployment at a leading pathology group in Europe. 
 
The CE Mark follows pioneering results from a blinded, multi-site clinical study at Institut Curie in France 
and Maccabi Healthcare Services in Israel.  Galen Breast demonstrated very high accuracy in detecting 
various types of breast cancer, including invasive and in-situ cancers, distinguishing between different types 
of invasive cancer (e.g., lobular versus ductal carcinoma) and grading of DCIS lesions.  These results 
validate the robustness of Galen Breast and support its adoption by pathology institutes that aim to improve 
their diagnostic accuracy by enhancing quality control with AI. 
 
Ibex transforms cancer diagnosis by harnessing unique AI and machine learning technology at an 
unprecedented scale.  Galen Breast is the first AI solution used for detection of breast cancer in pathology. 
It was developed utilizing state-of-the-art AI and machine learning techniques, and was trained on hundreds 
of thousands of image samples, scanned from biopsy slides digitized using digital pathology.  Galen Breast 
is already deployed in routine clinical practice at multiple pathology labs globally where it is used as a 
second read application for real-time quality control, helping pathologists improve diagnostic accuracy.  
 
Tel Aviv's Ibex Medical Analytics uses AI to develop clinical-grade solutions that help pathologists detect 
and grade cancer in biopsies.  The Galen™ platform is the first-ever AI-powered cancer diagnostics solution 
in routine clinical use in pathology and deployed worldwide, empowering pathologists to improve diagnostic 
accuracy, integrate comprehensive quality control and enable more efficient workflows.  Ibex's solutions 
are built on Deep Learning algorithms trained by a team of pathologists, data scientists and software 
engineers.  (Ibex Medical Analytics 26.05) 
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8.5. Essence SmartCare Launches VitalOn Remote Patient Monitoring Solution 
 
Essence SmartCare announced the launch of VitalOn, a comprehensive remote patient monitoring (RPM) 
platform for active seniors and older adults living with chronic conditions.  VitalOn introduces a new concept 
to the care market by combining telecare, wellness and RPM capabilities into a single, connected platform.  
The system is always on, providing continuous monitoring and chronic conditions management for a wide 
range of healthcare needs, both in the home and on the go.  It continually gathers and analyzes patient 
data from multiple health and monitoring devices to facilitate proactive, predictive and preventative care. 
 
VitalOn is easily installed through a gateway with multiple connectivity options and is compatible with a 
wide range of Bluetooth Low Energy (BLE)-enabled medical devices.  The platform continuously monitors 
wellbeing parameters and routine vital signs to detect and alert users, care givers or clinicians in case of 
abnormal activity.  It optimizes the user experience by addressing aging-related issues and chronic 
conditions, including diabetes, hypertension and congestive heart failure without the need to rely on 
smartphone or tablet apps.  Essence SmartCare is partnering with telehealth service providers and system 
integrators to implement the solution in health systems and senior care facilities across the US, EU and 
Australia. 
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Herzliya's Essence SmartCare, part of the Essence Group, develops pioneering Health & Care platforms 
for market-leading healthcare and senior care providers, enabling smart preventive care and emergency 
response so seniors can live life to the fullest –with total peace of mind.  Partnering with Essence SmartCare 
helps position companies as progressive, forward-thinking and in touch with the need to enable elderly and 
vulnerable people to lead more independent and safer lives.  (Essence SmartCare 27.05) 
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8.6. Kedrion & Kamada Announce FDA Approval of KEDRAB Label Update 
 
Italy's Kedrion Biopharma and Kamada, two leading biopharmaceutical companies specialized in plasma-
derived protein therapeutics, announced the U.S. FDA has approved a label update for KEDRAB® (Rabies 
Immune Globulin [Human]), establishing the product’s safety and effectiveness in children.  KEDRAB, a 
human rabies immune globulin (HRIG), is now indicated for passive, transient post-exposure prophylaxis 
(PEP) of rabies infection in persons of all ages when given promptly following contact with a rabid or 
possibly rabid animal.  The new updates to the KEDRAB label are based on data from the KEDRAB U.S. 
post marketing Pediatric Study, the first and only clinical trial to establish pediatric safety and effectiveness 
of any HRIG in the U.S. 
 
Additional evidence to support the use of KEDRAB in children comes from real world evidence.  According 
to Centers for Disease Control and Prevention (CDC) data, no children in the U.S. treated with post-
exposure prophylaxis have been reported to have had rabies between 2018 and April 2021. 
 
KEDRAB® [Rabies Immune Globulin (Human)] is a human rabies immune globulin (HRIG) indicated for 
passive, transient post-exposure prophylaxis (PEP) of rabies infection in persons of all ages when given 
promptly after contact with a rabid or possibly rabid animal.  KEDRAB should be administered concurrently 
with a full course of rabies vaccine.  KEDRAB was approved by the FDA in August, 2017.  
 
Rehovot's Kamada is a global specialty plasma-derived biopharmaceutical company with a diverse portfolio 
of marketed products, a robust development pipeline and industry-leading manufacturing capabilities.  The 
Company’s strategy is focused on driving profitable growth from its current commercial products, its plasma-
derived development pipeline and its manufacturing expertise, while evolving into a vertically integrated 
plasma-derived company.  The Company’s two leading commercial products are GLASSIA® and 
KEDRAB®.  GLASSIA was the first liquid, ready-to-use, intravenous plasma-derived AAT product approved 
by the FDA.  (Kamada 02.06) 
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8.7. Cannabics Pharmaceuticals Launches a Breast Cancer Treatment Research Program 
 
Cannabics Pharmaceuticals launched a new research program for the development of a Breast Cancer 
antitumor targeting medicine.  The announcement follows the launching of a Melanoma research program 
in April 2021, and as the company is gearing up for submission of a pre-IND meeting package and meeting 
request to the US FDA regarding its Colorectal Cancer treatment drug candidate RCC-33. 
 
Breast cancer is the most common invasive cancer in women, and it is the most commonly diagnosed type 
of cancer globally along with lung cancer.  According to the World Health Organization, in 2020, 
approximately 2.3 million cases of Breast Cancer were diagnosed worldwide, and some 685,000 related 
deaths occurred globally. 
 
Cannabics Pharmaceuticals is a U.S. public company and a global leader in the development of cancer 
related cannabinoid-based medicine.  The Company's R&D is based in Israel, where it is licensed by the 
Ministry of Health to conduct scientific and clinical research on cannabinoid formulations and cancer.  
(Cannabics Pharmaceuticals 03.06) 
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8.8. MeaTech Files Provisional Patent Application for Novel Bioprinting Method 
 
MeaTech 3D filed a provisional patent application in the United States Patent Office (USPTO).  The patent 
application is directed to a novel method for bioprinting that MeaTech believes has the potential to provide 
exceptional control of bioink printing during multi-layered bioprinting process.  The novel technology allows 
for significant control during in situ inkjet printing of each droplet size, the volume of droplets, and the 
precise placement of the droplets onto a sacrificial substrate layer.  MeaTech believes these attributes 
could allow for bioprinting resolutions that are highly advantageous in achieving premium, thick meat 
emulating products.  In addition, MeaTech believes that this innovative method could introduce important 
bioprinting flexibilities, such as increased printing speeds and the capability to use varied inks with greater 
viscosity, that are traditionally difficult to bioprint.     
 
The filing of this provisional patent application directly relates to MeaTech's cellular agriculture 3D 
bioprinting goals to produce premium cuts of (animal) cell-based cuts of meat.  If approved, MeaTech 
believes this patent could significantly enhance manufacturing processes for cultivated meat.  To date, 
MeaTech has a portfolio of six provisional and non-provisional patent applications with the USPTO and 
World Intellectual Property Organization (WIPO) filed through the PCT.  The patents are in two main areas, 
mechanical and biological, covering MeaTech 3D's activities, products and much of its supply chain, both 
pre- and post-processing. 
 
Ness Ziona's MeaTech 3D is an international company at the forefront of the cultured meat revolution, listed 
on the NASDAQ and Tel Aviv stock exchanges as MITC.  MeaTech is developing a suite of advanced 
manufacturing technologies to produce alternative protein products.  These technologies are focused on 
producing cell-based beef and chicken, and enhancing plant-based foods with real meat, with a particular 
focus on the development of high-throughput bioprinting systems to produce premium, center-of-plate meat 
products, such as steak.  (MeaTech 3D 03.06) 
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8.9. Nerivio® Wins 2021 Medical Design Excellence Award 
 
Theranica announced that its FDA-approved acute migraine treatment wearable Nerivio® has been named 
a silver winner of the 2021 Medical Design Excellence Awards (MDEA) in the Digital Health Products and 
Mobile Medical Apps category.   
 
Theranica's FDA-cleared prescribed therapeutic wearable Nerivio, is the first smartphone-controlled 
migraine treatment device that utilizes Remote Electrical Neuromodulation (REN) to treat migraine pain.  
Worn on the upper arm for 45 minutes, the device stimulates the brain's innate pain regulation mechanism 
to alleviate migraine pain and symptoms.  The treatment is personalized through the Nerivio app (available 
for iPhone and Android), which includes an interactive migraine diary that can be easily shared between 
patient and doctor to improve migraine management. 
 
Netanya's Theranica is a prescribed digital therapeutics company dedicated to creating effective, safe, 
affordable, low-side effect electroceuticals for idiopathic pain conditions.  The company's award-winning 
flagship product, Nerivio®, is the first FDA-cleared smartphone-controlled prescription wearable device for 
acute treatment of migraine and has provided more than 100,000 treatments.  Theranica is expanding its 
proprietary technology to offer additional solutions for other pain conditions.  (Theranica 01.06) 
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8.10. Ark Surgical Secures $2.1 Million for LapBox Tissue Containment System 
 
Nazareth's Ark Surgical, a leading Israeli Femtech start-up and portfolio company of the NGT3 venture 
capital fund and technology incubator, announced that it secured $2.1 million in funding for its LapBox™ 
containment system for secure removal of large internal organs during laparoscopic GYN surgery.  The 
financing was raised from investors of the Together equity crowdfunding platform alongside the Israeli 
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Innovation Authority and NGT.  Ark Surgical has completed the first-in-human (FIH) study demonstrating 
the safety and functionality/effectiveness of the LapBox™. 
 
Approximately 600,000 hysterectomies are performed annually in the U.S., with the worldwide number 
estimated at 1.5 million.  Due to the concern of spreading undiagnosed cancer located in the uterus being 
removed, many hysterectomies are being performed today by open surgery.  Open surgery requires a 12 
cm incision resulting in more pain, longer hospitalization and healing periods, and higher complication rates 
and even death.  Ark Surgical's LapBox™ allows hysterectomy to be performed laparoscopically 
significantly benefitting patients, their families and healthcare providers. 
 
The single-use LapBox™ employs simple mechanical principles to ensure secure organ retrieval in 
laparoscopic surgery.  LapBox serves as a fully contained space within the inflated abdomen within which 
the surgeon can effectively morcellate large organs such as the uterus, without the risks associated with 
tissue morcellation.  (ARK Surgical 01.06) 
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8.11. VOTIS Subdermal Imaging Technologies Raises $2.5 Million 
 
VOTIS Subdermal Imaging Technologies has raised $2.5 million in a private placement of equity to a 
consortium of investors in Israel, Italy, the UK and the US.  Proceeds are being used to complete 
development of the company's suite of medical devices and prepare for registration of the devices for sale 
in the US, Europe, Israel and India.  VOTIS plans to release its devices commercially in the US, portions of 
Europe, and India in 2022.  The offering had been structured as a mini-maxi offering of between $800,000 
and $2.1 million, but due to investor demand the size of the offering was increased to $2.5 million. 
 
The company's devices are designed to help people with peripheral artery disease, or PAD, to keep their 
feet.  VOTIS's devices assess blood flow and oxygen levels within the foot. In this way they can identify 
PAD even before symptoms appear.  This enables PAD patients to receive crucial treatment early, to benefit 
from a range of treatment options that would not be available if the disease is identified at a more advanced 
stage, and may delay or eliminate the need for debilitating amputation. 
 
Jerusalem's VOTIS Subdermal Imaging Technologies is developing a suite of devices to help people with 
PAD to keep their feet.  The PedCheck™ will be used to screen the feet of asymptomatic patients for PAD. 
If PAD is found, then the PedStage™ will be used to stage and monitor disease progression and the impact 
of therapies applied by the patient's physician.  The PedFlo™ will be used during a revascularization 
procedure, in order to inform the practicing doctor regarding the level of blood flow in the foot.  All three 
VOTIS devices are safe, non-invasive and free of ionizing radiation.  (VOTIS 01.06) 
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8.12. Stratasys Introduces All-in-One J5 MediJet Medical 3D Printer 
 
Stratasys introduced a medical 3D printer that sets a new standard for healthcare providers and medical 
device companies by combining multiple applications in one system.  With multiple materials and multi-
color capabilities, the Stratasys J5 MediJet™ 3D printer enables users to create highly detailed 3D 
anatomical models and drilling and cutting guides with approved third-party 510k-cleared segmentation 
software.  Guides and models are certified as sterilizable and biocompatible, and the printer is economical 
and compact enough for small lab spaces. 
 
The J5 MediJet 3D printer is the newest addition to the Stratasys J5 Series™ of printers, along with the J5 
DentaJet™ and J55™.  In operation, it features a patented rotating build platform with a fixed print head. 
This is designed to maximize reliability and simplify maintenance.  The system also delivers more output 
from a small footprint.  Compared to other 3D printers, the MediJet 3D printer is up to 30% faster, along 
with a simple workflow that includes automatic build tray arrangement, corrections and support for the latest 
3MF file format for simplifying connectivity to third-party segmentation and design software. 
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Rehovot's Stratasys is leading the global shift to additive manufacturing with innovative 3D printing solutions 
for industries such as aerospace, automotive, consumer products and healthcare.  Through smart and 
connected 3D printers, polymer materials, a software ecosystem, and parts on demand, Stratasys solutions 
deliver competitive advantages at every stage in the product value chain.  The world’s leading organizations 
turn to Stratasys to transform product design, bring agility to manufacturing and supply chains, and improve 
patient care.  (Stratasys 03.06) 
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8.13. Itamar Medical Launches Enhancements to WatchPAT Product Line at SLEEP 2021 
 
Itamar Medical announced two enhancements to its WatchPAT™ product line that the Company plans to 
unveil on 11 June during the Virtual SLEEP 2021 Conference, a joint meeting of the American Academy of 
Sleep Medicine and the Sleep Research Society. 
 
For the first time, subjective data can be collected from patients through the WatchPAT smartphone app, 
both before and after the home sleep test.  This new service, WatchPAT™ with SleePath™, will be offered 
to sleep clinics and will be customizable based on the specific needs of the sleep clinic and their patients.  
This new service gives sleep health providers simple and easy access to digital documentation in one report 
that combines sleep study metrics and patient self-reported data, replacing traditional paper documentation. 
 
The WatchPAT™ONE-M, an enhancement to the Company’s innovative WatchPAT™ONE, enables sleep 
physicians to order multi-night test and follow-up with their patients after each night of testing to determine 
if further testing would be beneficial.  This is most relevant in situations where the need for further evaluation 
become apparent after the first night of testing or if new information provided by the patient raises concerns 
and additional testing could be critical. 
 
Caesarea's Itamar Medical is a medical technology company focused on the development and 
commercialization of non-invasive medical devices and solutions to aid in the diagnosis of respiratory sleep 
disorders.  Itamar Medical commercializes a digital healthcare platform to facilitate the continuum of care 
for effective sleep apnea management with a focus on the core sleep, cardiology and direct to consumer 
markets.  Itamar Medical offers a Total Sleep Solution to help physicians provide comprehensive sleep 
apnea management in a variety of clinical environments to optimize patient care and reduce healthcare 
system costs.  The Company’s key product, WatchPAT, is commercially available within major markets 
including the US, Japan, and Europe.  (Itamar Medical 07.06) 
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8.14. EyeYon Receives CE Mark for its EndoArt Implant to Treat Corneal Edema 
 
EyeYon Medical has received CE Mark for its EndoArt®, after clinical trials demonstrated safety and 
efficacy for treating chronic corneal edema.  The CE Mark serves as approval by the European Union (EU) 
to commercialize EndoArt®, the world's first and only synthetic implant, which replaces the human 
endothelium that the human body can never regenerate.  The current standard of care involves corneal 
transplantation of human tissue.  This unique implant enables doctors to treat endothelial-related chronic 
corneal edema with a minimally invasive surgery that erodes the use of human tissue.  Last month, the 
EndoArt® became the only ophthalmic device in the world to receive both China's Innovative Device Status 
and the Breakthrough Device Designation from the U.S. FDA. 
 
The EndoArt® is designed to replace dysfunctional endothelium in patients awaiting human donor tissue 
as a first-line treatment for patients with chronic corneal edema.  A nonfunctioning endothelium results in 
excess fluid flowing into the cornea, resulting in severe vision loss, pain and irreversible scarring of the 
human tissue.  The implant has been in clinical trials, including human clinical trials, in selected medical 
centers in Europe, including in IVRC in Heidelberg, Instituto de Microcirugia Ocular (IMO) in Barcelona, and 
AMC in Amsterdam.  Other clinical trials are underway in India and Israel. 
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Ness Ziona's EyeYon Medical is a start-up company developing a variety of ophthalmic products for vision-
threatening conditions.  EyeYon Medical's flagship product is an Artificial Endothelial Layer - EndoArt®, a 
synthetic implant, attached to the posterior corneal surface to treat chronic corneal edema secondary to 
endothelial dysfunction.  EyeYon Medical also developed the Hyper CL™, an FDA approved unique contact 
lens that acts as a premium therapeutic contact lens for a variety of corneal conditions which require eye 
drop treatment.  (EyeYon Medical 08.06) 
 

9. ISRAEL PRODUCT & TECHNOLOGY NEWS 
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9.1. Hailo Awarded Edge AI and Vision Product of the Year 
 
The Hailo-8™, the AI processor for edge devices from leading AI (Artificial Intelligence) chipmaker Hailo, 
has been selected as winner of the 2021 Edge AI and Vision Product of the Year Awards for "Best Edge AI 
processor."  The awards recognize the innovation and excellence of the industry's leading technology 
companies that are enabling practical visual AI and computer vision. 
 
Hailo's specialized Hailo-8™ AI processor delivers unprecedented performance to edge devices.  Featuring 
up to 26 Tera Operations Per Second (TOPS), the processor is built with an innovative architecture that 
enables edge devices to run sophisticated deep learning applications that could previously only run on the 
cloud.  The AI chip's advanced structure translates into higher performance, lower power and minimal 
latency, enabling enhanced privacy and better reliability for smart devices operating at the edge. 
 
Tel Aviv's Hailo, an AI-focused chipmaker, has developed a specialized Artificial Intelligence (AI) processor 
that delivers the performance of a data center-class computer to edge devices.  Hailo's AI processor 
reimagines traditional computer architecture, enabling smart devices to perform sophisticated deep learning 
tasks such as object detection and segmentation in real time, with minimal power consumption, size, and 
cost.  (Hailo 26.05) 
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9.2. BigID & Databricks Automate Data Discovery and Intelligence for Analytics and AI 
 
BigID announced their partnership with San Francisco's Databricks, the data and AI company, to drive 
business value by bringing transformative data discovery and context for analytics and artificial intelligence 
(AI).  Together, BigID and Databricks enable organizations to unleash the value of their enterprise data in 
the cloud. BigID enables customers to find and identify their sensitive and critical data in Delta Lake on 
Databricks and take action on it for security, privacy, and governance. 
 
Customers deploy BigID to proactively discover, manage, protect, and get more value from their regulated, 
sensitive, and personal data across all their data, at speed, and at scale.  As a result of the partnership, 
enterprises get more value from their data in Databricks Delta Lake: customers can add context to enable 
fast and accurate analytics, achieve compliance, and proactively protect data with BigID. 
 
Tel Aviv's BigID's data intelligence platform enables organizations to know their enterprise data and take 
action for privacy, protection, and perspective. Customers deploy BigID to proactively discover, manage, 
protect, and get more value from their regulated, sensitive, and personal data across their data landscape. 
BigID has been recognized for its data intelligence innovation as a 2019 World Economic Forum 
Technology Pioneer, named to the 2020 Forbes Cloud 100, a Business Insider 2020 AI Startup to Watch, 
and an RSA Innovation Sandbox winner.  (BigID 26.05) 
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9.3. Foresight Chosen by Leading European Car Manufacturer for Joint POC Project 
 
Foresight Autonomous Holdings signed a joint proof of concept (POC) project with an American subsidiary 
of a leading European passenger car manufacturer.  The project is meant to test Foresight’s stereoscopic 
technology abilities to enhance the vehicle manufacturer’s existing active safety features without requiring 
additional sensors and infrastructure.  Following successful completion of the project and satisfactory 
outcome, the vehicle manufacturer may consider integrating Foresight’s solutions into its vehicle safety 
applications. 
 
The project, which is based on a predefined technological statement of work, consists of two phases: a 
feasibility testing phase followed by a simulation and real-life testing phase.  Total expected consideration 
for the POC is up to $120,000.  The proof of concept project is made possible with Foresight’s patented 
automatic calibration solution that is designed to create a stereo system using two mono cameras with 
overlapping fields-of-view in order to enhance a vehicle’s Advanced Driver Assistance System’s 
performance in terms of detection quality, distance accuracy and robustness. 
 
Ness Ziona's Foresight Autonomous Holdings is a technology company developing smart multi-spectral 
vision software solutions and cellular-based applications.  Through the Company’s wholly owned 
subsidiaries, Foresight Automotive and Eye-Net Mobile, Foresight develops both “in-line-of-sight” vision 
systems and “beyond-line-of-sight” accident-prevention solutions.  (Foresight 28.05) 
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9.4. New Varada Feature Eliminates Complexity and Cost Challenges of Text Analytics 
 
Varada announced a new capability of its flagship platform designed to support text analytics workloads 
and help data teams deliver faster time-to-insights on exabytes of string-based data.  Varada’s solution for 
interactive text analytics—integrated with the popular open source search engine Apache Lucene—works 
directly on the customer’s data lake and serves SQL data consumers out-of-the-box.  As a result, data 
teams can achieve maximum performance without moving data, duplicating or modeling it. 
 
Most text analytics solutions are deployed as a bolt-on addition to existing data analytics stacks, which 
presents problems for agility, cost, time-to-market and scaling.  Varada’s addition of Lucene support within 
its solution delivers an integrated stack that performs and scales to exabytes of data on data lakes, making 
possible richer business insights. 
 
This means that Varada’s technology can give companies actionable business insights by leveraging 10 
times more data and delivering results up to 100 times faster.  Varada’s text analytics feature is easily 
deployed in the organization’s own environment, so the data is not duplicated and never leaves.  Plus, it 
incorporates all data from any source without modeling, which means data teams get “zero time to market” 
with results that are both thorough and precise.  Varada’s dynamic and adaptive indexing technology 
enables text analytics workloads to run at close to zero latency response time, especially on latency 
sensitive queries. 
 
The mission of Ramat Gan's Varada is to enable data practitioners to go beyond the traditional limitations 
imposed by data infrastructure and instead zero in on the data and answers they need—with complete 
control over performance, cost and flexibility.  In Varada's world of big data, every query can find its optimal 
plan, with no prior preparation and no bottlenecks, providing consistent performance at a petabyte scale.  
(Varada 27.05) 
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9.5. TrustPeers Introduces a Winning Formula for Cyber Crisis Management 
 
TrustPeers Cyber Crisis Management Platform is launching release 1.4.1, designed to change and improve 
the traditional Incident Response paradigm.  TrustPeers develops an innovative Cyber Crisis Management 
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platform that saves organizations in real time, by allowing them to prepare for attacks and take control over 
cyber emergencies.  TrustPeers platform addresses the dire need in the Cybersecurity industry: according 
to a KPMG Cloud Threat Report, only 1 in 10 organizations can analyze 75% of their security events. 
 
TrustPeers promotes a different approach to IR, disrupting the market with innovative, scalable self-learning 
technology that addresses the entire lifecycle of the Incident: from Planning to Practice, Response and 
Post-analysis. 
 
Tel Aviv's TrustPeers is an Incident Response technology startup. Its proprietary crisis management SaaS 
platform is based on a unique PPRP (Planning, Practice, Response, Post) methodology that revolutionizes 
existing Incident Response (IR) solutions by handling the entire incident lifecycle.  (TrustPeers 27.05) 
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9.6. Netafim Launches Intelligent Filter to Counter Degrading Water Quality 
 
Netafim announced the launch of its AlphaDisc filter.  The filter will protect irrigation systems against 
clogging caused by organic contaminants, and enable growers to more uniformly irrigate crops, leading to 
better productivity, cost savings and peace of mind.  Researched and developed in partnership over the 
last five years with Amiad, a leading global producer of water treatment and filtration solutions, AlphaDisc 
provides the ultimate in irrigation system protection with its combination of precise depth filtration, 
substantial capacity to contain dirt and a unique easy-to-scale modular design that helps manage changing 
flow rates and water quality needs.  All this is monitored by a first of its kind remote sensing system and 
algorithms that provide farmers with online data and insights.  
 
Kibbutz Hazerim's Netafim is the world's largest irrigation company and the global leader in precision 
irrigation solutions committed to fighting scarcity of food, water, and land, for a sustainable future.  Founded 
in 1965, Netafim pioneered the drip revolution, creating a paradigm shift toward precision irrigation.  With 
33 subsidiaries and 17 manufacturing plants worldwide, Netafim offers innovative, tailor-made irrigation and 
fertigation solutions to millions of farmers from smallholders to large-scale agricultural producers, in over 
110 countries. 
 
In 2017, Orbia, a global leader in specialty products and innovative solutions, acquired 80% of Netafim, 
while Kibbutz Hatzerim holds the remaining 20%.  (Netafim 27.05) 
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9.7. Cymulate Launches Automated Purple Teaming for Pen Testing Service Providers 
 
Cymulate launched Cymulate Cyclone, a customizable, template-driven platform that enables security 
service providers to craft, automate and deliver purple teaming exercises to help their enterprise customers 
actively protect their networks.  Unlike traditional automated pen-testing solutions that only offer the 
adversary perspective, Cymulate Cyclone integrates security controls to also provide the defender's 
findings and correlates them with attacker actions.  The platform's rich repository of attack resources and 
scenarios provides immediate value that enables optimization of the company's security posture.  Cyclone's 
accessibility and ease of use upskills more junior security penetration testing teams, boosting productivity 
in over-stretched departments by automating repetitive efforts.  This empowers expert pen-testers to craft 
complex and/or unique purple team exercises and scenarios.  These can be automated and reused, freeing 
personnel to focus on value creation and more demanding tasks. 
 
Cymulate Cyclone optimizes SOC detection, hones threat hunting skills and improves incident response 
processes, offering an additional revenue-generating service for security service providers.  Scaling existing 
pen-testing expertise, Cyclone purple teaming auto-correlates blue team detections to red team adversarial 
tactics, providing remediation and detection guidance and Sigma rules for SIEM optimization.  Following 
Cymulate's core platform offering and reporting, the attack scenarios are aligned to the MITRE ATT&CK 
framework and results can be exported to the ATT&CK navigator.  
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Rishon LeZion's Cymulate Continuous Security Validation enables companies to challenge, assess and 
optimize their cyber-security posture against the evolving threat landscape, simply and continuously.  The 
platform provides out-of-the-box, expert and threat intelligence led RISK assessments that are simple to 
use for all skill levels, and constantly updated.  It also provides an open framework for ethical hackers to 
create and automate red and purple team exercises and security assurance programs tailored to their 
unique environment and security policies.  Cymulate helps security professionals to know and control their 
dynamic environment.  (Cymulate 03.06) 
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9.8. Elbit Systems to Supply AI-Powered Electro-Optical Systems for Maritime Forces 
 
Elbit Systems announced that following competitive technical evaluations it was awarded an approximately 
$80 million contract by a country in Asia-Pacific to supply SPECTRO™ XR multi-spectral electro-optic (EO) 
systems for maritime forces. The contract will be performed over a period of four years.  Under the contract, 
Elbit Systems will supply SPECTRO XR EO systems that will be integrated onboard a variety of maritime 
platforms. SPECTRO XR is a multi-spectral long-range EO system that provides naval, air and land forces 
with enhanced intelligence, surveillance, target acquisition and reconnaissance (ISTAR) capabilities, in 
both day and night and under low visibility conditions, such as fog, humidity, smoke, haze and dust.  Using 
Artificial Intelligence, SPECTRO XR applies multi-target video tracking, Moving Target Indication and Video 
Motion Detection to continuously scan for targets, extract operational insights and reduce human error. 
 
Haifa's Elbit Systems is an international high technology company engaged in a wide range of defense, 
homeland security and commercial programs throughout the world.  The Company, which includes Elbit 
Systems and its subsidiaries, operates in the areas of aerospace, land and naval systems, command, 
control, communications, computers, intelligence surveillance and reconnaissance, unmanned aircraft 
systems, advanced electro-optics, electro-optic space systems, EW suites, signal intelligence systems, 
data links and communications systems, radios, cyber-based systems and munitions.  (Elbit Systems 
02.06) 
 
Back to Table of Contents 

 
9.9. Wood Scraper for Grill Receives High Ranking on Amazon from Impressed Users 
 
Easy Function provides at-home grill masters with reliable grilling tools that elevate the backyard BBQ 
experience.  Users of the brand's wooden scraper for grill have been so impressed, the product has 
garnered an Amazon's Choice Award and is currently holding a spot in the Top 10 Amazon Bestsellers 
"Grill Scraper" category.  The grill cleaner ranks high for sturdiness, ease of use, easy to clean, and value 
for money.  The company shares its list of what matters when it comes to cleaning the grill: 
 

 Go bristle-free. Grill brushes are made with metal wire bristles that can become dislodged and end 
up in the grilled food. Public health experts warn that ingesting wire bristles is a serious health 
hazard and can cause potentially life-threatening injuries. 

 Long Handle. Keeps hands safely away from the heat of the barbeque. 

 Easy to use. The tapered wooden design quickly and easily conforms to every barbecues' grill 
grates. 

 Cleaning power. Conforming to fit individual grate styles allows effective cleaning to remove gunk 
and char from the top and in between the grates. 

 Natural materials. Recyclable, non-toxic pine is environmentally friendly and won't scratch 
barbeque grates. 

 
Arad's Easy Function is all about BBQ and fun. We provide you with reliable grilling tools to help you enjoy 
your BBQ experience to the fullest.  The company offers a second version of its Wooden Grill Scraper, 
made with natural beech hardwood, and features a handy bottle opener for those wanting to enjoy a 
refreshing drink while cooking.  (Easy Function 01.06) 
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9.10. Gilat to Deliver Internet Services to Hundreds of Sites in Peru 
 
Gilat Satellite Networks announced the award of a $13 million contract by Pronatel for delivery of internet 
services to hundreds of sites in Peru.  Gilat is to supply Public Free WI-FI services over a two-year period 
to the regions of Ayacucho, Apurímac, Huancavelica and Cusco with a potential for significant extension 
and expansion to thousands of additional sites. 
 
Gilat is engaged in support of the Peruvian government to enable education over the internet, a particularly 
important mission during the ongoing pandemic.  The government is supplying thousands of tablets to 
students for the purpose of accessing educational material.  Gilat is installing hotspots in hundreds of city 
squares, which include a local server with digital education material, for the benefit of the students.  Gilat is 
providing connectivity services, the wireless access solution and infrastructure for the WI-FI internet 
coverage. 
 
Petah Tikva's Gilat Satellite Networks is a leading global provider of satellite-based broadband 
communications.  With 30 years of experience, Gilat designs and manufactures cutting-edge ground 
segment equipment, and provide comprehensive solutions and end-to-end services, powered by their 
innovative technology.  Delivering high value competitive solutions, their portfolio comprises of a cloud 
based VSAT network platform, high-speed modems, high performance on-the-move antennas and high 
efficiency, high power Solid State Amplifiers (SSPA) and Block Upconverters (BUC).  (Gilat 03.06) 
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9.11. Spectral Releases Preflight, an Open Source Defense Against Supply Chain Attacks 
 
Spectral announced the release of Preflight, an open source tool to help developers defend against chain 
of supply attacks.  A supply chain attack occurs when someone exploits the vulnerabilities of third party 
software which has access to another organization's system and data, basically infiltrating an organization 
through a weak link in the supply chain. 
 
Preflight offers protection by automatically verifying and safely executing a user's CI and 3rd party scripts.  
It can also verify and block binaries or any kind of executable from running, if they contain malware, by 
querying popular anti-malware services (with no vendor lock, the user can choose the vendor they prefer.)  
Preflight is also open source, so the user can review the source, build it themselves, and contribute anything 
found to be missing. 
 
Tel Aviv's Spectral is a lightning-fast, developer-first cybersecurity solution that acts as a control-plane over 
source code and other developer assets.  It finds and protects against harmful security errors in code, 
configurations and other artifacts.  Spectral employs the first hybrid scanning engine, combining AI and 
hundreds of detectors, ensuring developers can code with confidence while protecting companies from 
high-cost mistakes.  (Spectral 02.06) 
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9.12. Voiceitt Launches State-of-the-Art Speech Recognition App 
 
Voiceitt announced the launch of its app, which is available on the Apple Store.  The Voiceitt app can be 
downloaded for free by individuals or in volume by institutions, nursing facilities and organizations.  The 
assistive technology app, which will be offered for free at launch for a limited period, empowers individuals 
to navigate their environments and control smart home devices using their own voice commands. 
 
While a growing portion of the world's population now has access to the advantages of smart home devices 
that enable them to turn on the lights, listen to music, and more with their voice, millions of people who live 
with speech that is hard to understand often cannot use their own voices to utilize such widespread speech 
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technology.  Now, these individuals can reclaim their independence with Voiceitt's life-changing voice 
recognition technology. 
 
The launch comes at a pivotal time for many with atypical speech. Isolation and social distancing in the 
wake of the COVID-19 pandemic have left many individuals with speech and motor impairments either 
separated from loved ones or cut off from care facilities and other support often crucial to their wellbeing.  
By initially offering its app at no cost, Voiceitt aims to mitigate some of the hardships created by the 
pandemic and improve the quality of life for as many people affected as possible. 
 
Voiceitt's app integrates with Amazon's Alexa to increase independence and quality of life for individuals 
with speech and motor disabilities. The Voiceitt experience begins with a simple training phase, allowing 
the software to better recognize an individual's speech. After the user repeats a set of words and phrases 
several times, the Voiceitt app builds an artificial intelligence-powered speech model that allows the 
individual to communicate specific commands. 
 
Tel Aviv's Voiceitt's mission is to increase independence and quality of life for people with speech and motor 
disabilities. Voiceitt has created a speech-to-speech application for individuals with speech and motor 
impairments using their own voice. The application uses proprietary automatic speech recognition (ASR) 
technology to translate unintelligible and atypical speech in real time, enabling people with severe to mild 
speech impairments to communicate by voice.  (Voiceitt 08.06) 
 

10. ISRAEL ECONOMIC STATISTICS 
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10.1. Israel's Fiscal Deficit Narrows as Government Revenues Rise 
 
Israel's economy continues to recover and its fiscal deficit continues to decline as government revenues 
increase sharply, the Ministry of Finance reports.  The cumulative deficit for the twelve months to the end 
of May was NIS 149.2 billion or 10.5% of GDP, down from NIS 158.9 billion, or 11.2% of GDP at the end 
of April.  After swelling because of the coronavirus pandemic, the deficit began to decline in March, when 
the cumulative twelve-month deficit fell to 12.1% of GDP (NIS 169.4 billion) from 12.4% in the twelve months 
to the end of February. 
 
The main reason for the narrowing of the deficit was the increase in government revenues, which has 
amounted to NIS 164.4 billion since the start of the year, up 30% from the corresponding period of 2020.  
Government expenditure remains high at NIS 199.2 billion since the start of 2021, up 15.5% over the same 
period of 2020, and this despite the amount of assistance for the COVID pandemic beginning to fall.  In its 
most recent forecast, the Ministry of Finance predicted that the fiscal deficit would fall to 8.8% by the end 
of the year, but this figure is now expected to be lower and the Ministry of Finance is expected to revise its 
forecast.  (Globes 08.06) 
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10.2. Israeli Startups Raised Nearly $2 Billion in May 
 
Israeli startups raised nearly $2 billion in May 2021, according to press releases from the companies and 
their investors.  The figure may be more as some companies prefer to remain in stealth and sometimes do 
not publicize the investments they have received.  Israeli startups just fell short of raising $2 billion in May 
after raising $2.2 billion in April and a record $2.8 billion in March. 
 
Israeli tech companies raised $5.4 billion in the first three months of 2021, according to IVC, and have now 
raised $8.6 billion since the start of the year, fast approaching the record $10 billion raised in all of 2020. 
 
In May, e-commerce fraud prevention company Forter led the way, raising $300 million, at a company 
valuation of $3 billion.  Financial management platform HoneyBook raised $155 million, at a company 
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valuation of $1.1 billion, and fintech company Sunbit raised $130 million, also at a company valuation of 
$1.1 billion.  Cybersecurity company Wiz raised $120 million. 
 
Other major financing rounds included data storage company Vast Data, which raised $83 million, data 
science platform Explorium, which raised $75 million, API security company Salt Security, which raised $70 
million, and gift platform Snappy, which raised $70 million.  Digital health company Vim raised $60 million, 
fintech startup Lili raised $55 million, invoice management software company Stampli raised $50 million, 
and medical device company Rapid Medical raised $50 million.  Automated video platform AnyClip raised 
$46 million, security validation platform Cymulate raised $45 million and business operation company Salto 
raised $42 million.  (Globes 01.06) 
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10.3. OECD Report Cites Israel's Air Pollution, Productivity and GDP 
 
According to a recent report from the Organization for Economic Co-operation and Development (OECD), 
despite important actions Israel has taken, it is far from being one of the world's most developed countries.  
The report notes that even prior to the COVID pandemic, Israel's per capita productivity and GDP were 
some 30% lower than those in the OECD's outstanding countries.  The report cited a higher rate of 
inequality in Israel than in other developed countries, and said that a significant part of Israel's children did 
not complete school with skills that would help them in the job market. 
 
The OECD praised Israel's government for funneling more money into education, although said the 
additional budget did not "translate" into better achievement because the structure of the school system 
had not changed.  According to this report, the COVID pandemic poses "long-term challenges" to Israel, 
particularly in the form of extensive poverty – notably among Arab Israelis and Haredi Jews – and a growing 
gap between Israel's "vibrant" high-tech sector and the traditional economy. 
 
The report notes that prior to COVID, Israel's per capita GDP was 28% lower than that of the strongest 
member nations in the OECD (not the OECD average), whereas per capita productivity was 35% lower 
than that of the strongest OECCD nations.  Israel's employment rate was considered average and had not 
changed significantly since the start of the pandemic, the report aid.  Israel also spends considerably less 
on job training than other developed nations – 8% compared to up to 20% -- the report said.  The report 
assigned Israel an overall "inequality score" of 34.8, compared to a median score of 30.3 in the OECD.  In 
OECD rankings, the lowest level of inequality is ranked at 23, and third-world nations rank at 45.3 for 
inequality. 
 
Israel's public transportation system lagged "significantly" behind most OECD nations even prior to the 
COVID pandemic, the report said, creating some of the worst traffic congestion in the organization.  The 
report cited lack of efficient public transportation infrastructure as one reason why 75% of Israeli citizens 
live with highly polluted air.   
 
On a slightly more positive note, the report noted that Israel released less greenhouse gas than the OECD 
average, and praised the new commuter train line between Jerusalem and Tel Aviv, as well as the 
construction of a light rail system for the greater Tel Aviv area and other transportation infrastructure 
projects.  The organization recommended that Israel promote public transportation and establish 
transportation authority that would liaise between the government and local authorities.  (IHY 01.06) 
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10.4. Average Salary in Israel Rises Another 5.5% 
 
The average monthly salary in Israel rose 5.5% in March to NIS 12,740 compared with February, the Central 
Bureau of Statistics announced.  The average monthly salary in Israel rose 17.1% over the 12 months 
between March 2020 and March 2021.  The main reason for the sharp rise was that many of the employees 
in low paying sectors had been placed on unpaid leave due to the COVID-19 pandemic, in particular from 
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the catering and accommodation sectors where the average monthly salary in NIS 5,682 and the leisure 
and entertainment sector, where the average salary was NIS 7,152 in March. 
 
In contrast, the high-tech sector continues to flourish.  The average salary rose 10% in March to NIS 31,525, 
compared with February.  The average salary in high-tech rose 18.45% over the 12 months between March 
2020 and March 2021.  Demand for employees is very high in Israel's low-paying sectors as well as among 
higher paid professions such as software engineers and developers.  In April there was a high number of 
130,000 jobs on offer in Israel and sources in the sector expect this high number to put upward pressure 
on salaries.  (CBS 03.06) 
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10.5. Israel's Diamond Exports Jump 150% from January-May 2021 
 
Israel's diamond industry continues its rebound from the COVID pandemic, and since the start of 2021 has 
seen a sharp rise in all four main categories of the diamond trade, according to a monthly review published 
by the Diamonds, Special Stones, and Jewelry Administration in the Economy and Industry Ministry. 
 
According to the report, in the first five months of 2021, Israel's net export of rough diamonds totaled $755 
million, an increase of 150% over the same period in 2020.  May 2021 was up 595% compared to May 
2020, when the COVID pandemic was at its height.  Total exports of rough diamonds for the first five months 
of 2021 reached $660 million, a 160% year-on-year increase. 
 
In May 2021, Israel exported $9 million worth of rough diamonds to the United Arab Emirates, comprised 
6.5% of all rough diamond exports for the month.  Israel's imports of rough diamonds from the UAE for May 
2021 stood at $19 million, or 11.5% of all rough diamond imports for the month.  Polished diamond imports 
increased by 150%, whereas polished diamond exports rose by 70%.  (Various 08.06) 
 

11. IN DEPTH 
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11.1. ISRAEL:  Israel to Get Own Cloud in Deals With Amazon & Google 
 
On 2 June, Al-Monitor reported that Israel recently signed a series of contracts with Amazon Web Services 
and Google to provide the government with cloud services.  It is just the first stage in a vast, multiyear 
flagship project called Project Nimbus to provide to provide comprehensive cloud services to the 
government, the security establishment and major players in the Israeli economy.  While the project will 
require extensive investment in infrastructure, it will eventually advance the development of a local Israeli 
“ecosystem” in the field of cloud technology. 
 
Amazon and Google won the tender to provide these cloud services, beating out other high-tech giants 
such as Microsoft, Oracle and IBM.  According to the Finance Ministry, the service providers that were 
chosen slashed their official price by 20%. Eviatar Peretz, the director of government acquisitions in the 
office of the Accountant General, contends that these are the best prices offered to a government body 
anywhere in the world.  
 
The project will include the creation of local cloud server sites in Israel at an estimated initial cost of 4 billion 
shekels [$1 billion]. Cloud services will be provided by these sites, and the data will be processed and kept 
within the State of Israel under the strictest security measures, supervised by the relevant government 
agencies. 
 
Israel is one of the first countries in the world to take this step, whose main importance will be to ensure 
continuity of operations and sustainability of services in Israel even if the global internet goes down.  
Furthermore, the project is intended to increase the efficiency of government systems while providing much 
better data processing and storage than is currently available, in the safest possible way. 
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Like so many other countries in the West, Israel is subject to frequent cyberattacks from organized crime, 
as well as hostile countries and organizations.  Since Project Nimbus is intended to assist in this as well, 
the National Cyber Authority and Israeli intelligence agencies specializing in cybersecurity will be involved 
in the project.  The project will consist of four stages: 
 

1. The acquisition and creation of a cloud infrastructure. 
2. The formulation of government policy for migration to the cloud. 
3. Services for the integration of data and its migration to the cloud. 
4. Oversight and optimization of all operations in the cloud. 

 
All in all, the project is expected to employ thousands of Israelis. 
 
A tender is currently underway to identify those agencies that can meet the needs of the project’s third 
stage.  Dozens of local service providers will be selected to assist in the migration of government systems 
to the cloud and to develop systems operable in a cloud environment. 
 
Because this is open to a wide range of service providers, the tender will offer small and mid-size operators 
a chance to participate and be part of the project.  According to the Finance Ministry, the extent of cloud 
services after the first few years is expected to be NIS 1 billion to 1.5 billion per year once the cloud is 
deployed and existing systems are integrated. 
 
As mentioned, the choice of Amazon and Google was a major blow to Microsoft, which was Israel’s primary 
provider of data storage and processing until now.  Both Microsoft and Oracle have already submitted 
administrative suits challenging the outcome of the tender, but it is not at all certain that they will decide to 
engage in a long and complicated legal battle against the Israeli government. 
 
One of the biggest beneficiaries of all this will be the Israel Defense Forces (IDF).  Cloud services provided 
by Amazon and Google are expected to open up new possibilities to those units that use computerized 
resources and other sophisticated systems, particularly in fields based on artificial intelligence technologies. 
 
As rockets were being fired from Gaza into Israel, sparking during Operation Guardian of the Walls, 
concerns were voiced in Israel that some employees of the cloud service providers would refuse to work 
with Israel or its security agencies.  The Finance Ministry's Gantz said that the current contracts protect 
Israel under such circumstances.  Employees will not be able to refuse to work with Israeli security agencies 
such as the Shin Bet. 
 
The Finance Ministry also said that one of the steps taken to ensure that government interests will be 
protected from the high-tech giants is that their data centers will be based in Israel, and run by an Israeli 
company subject to Israeli law.  This provides a response to concerns about the ultimate control and 
protection of the data. 
 
The Project Nimbus tender took place at the height of the digital transformation process underway around 
the world.  It was accelerated in an unprecedented manner as a result of the coronavirus crisis.  As part of 
this process, governments and organizations everywhere are undergoing digitization of services at a rapid 
rate.  Today, however, server infrastructure and computer communications are run by dozens of 
governmental agencies, some with outdated infrastructure.  They are certainly incapable of meeting modern 
requirements, not least because of the lack of flexibility of their platforms.  Furthermore, costs are 
expensive, even if the platforms do not include the most powerful new processors that would support online 
services, particularly those based on artificial intelligence. 
 
The migration to the cloud is intended to eliminate these problems and make everything more efficient for 
Israel.  Digital transformation would mean that this infrastructure would move from the “basements and 
cellars” of companies and ministries, which operate based on a sort of outsourcing, so that it can be run by 
the companies behind the cloud.  These tech giants operate dozens of data centers around the world and 
“rent out” capacity and data storage based on demand. 
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The choice of cloud computing providers for the government and the IDF is, therefore, an important 
milestone in the transition to digital services.  The results are expected to be cheaper and more efficient, 
while providing a wider range of services to citizens.  This will energize the government’s ability to 
implement even the most complex technology-based projects.  (Al-Monitor 02.06) 
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11.2. OMAN:  Instability in the Sultanate 
 
Ahmed Nagi posted in Diwan on 3 June that the recent protests in the Sultanate of Oman reveal the 
cumulative failures of the state’s policies when it comes to resolving the national unemployment problem, 
which has gotten worse over the past year.  Oman has continued to face other economic challenges as 
well.  Unless the sultanate can pursue a long-term strategy to resolve all these issues, more crises are 
likely in the future. 
 
On 23 May, a group of Omani youths demonstrated in front of the Labor Directorate building in the city of 
Suhar, 200 kilometers northwest of the Omani capital Muscat, demanding that the government provide jobs.  
These protests then spread to other areas, notably Ibri, Rustaq, Sur, Nizwa, and Salalah.  Hundreds of 
young people demanded more job opportunities as well as the abolition of the value-added tax, 
improvement in the conditions of pensioners, and the raising of salaries, as well as other measures that 
could improve the living conditions of laborers. 
 
These protests were reminiscent of the protests of 2011, which had also begun in Suhar and in which 
popular displeasure had been relayed by social media platforms.  The demands at the time were also that 
the authorities address unemployment.  While the government had introduced some reforms, the impact 
was limited because of other problems, such as corruption, a bloated bureaucracy and poor governmental 
performance.  Protests also took place in 2018 and 2019, which were accompanied by strikes nationally. 
 
According to the 2020 Yearbook of Statistics, the total number of workers in the sultanate is 2.2 million, 
78.4% of them non-Omanis.  According to the Labor Ministry, the number of Omani jobseekers registered 
with the ministry is approximately 65,000, out of a local workforce of 475,000.  The situation has been made 
worse by significant layoffs due to the COVID-19 pandemic.  Some have attributed the problem to the 
absence of laws safeguarding workers’ rights.  Moreover, the Omani government’s policy of replacing 
foreign workers with Omanis has been unsuccessful.  A problem the government has faced is that most 
local job-seekers have qualifications inconsistent with the needs of the labor market. 
 
Other major difficulties include chronic budget deficits, made worse by the economic downturn due to 
COVID-19 and lower global oil prices.  The budget deficit for 2021 is expected to be equivalent to $5.72 
billion.  This situation has obliged the government to introduce austerity measures and, in May 2021, 
introduce a value-added tax for the first time, as well as adopt other reforms aimed at guaranteeing the 
sultanate’s financial sustainability.  Such problems, along with the absence of a strong private sector to 
invest in job creation, have only exacerbated unemployment levels. 
 
The Omani government dealt with the protests much as it had previously, in two contrasting ways.  First, 
the authorities adopted a softer approach, using official media platforms to express their understanding of 
the protestors’ demands.  Omani government newspapers covered news of the protests.  Care was taken 
to describe what was happening as the problem of “job seekers,” without mentioning some of the other 
demands of the protestors, such as fighting corruption and resolving the country’s housing problem.  
Government officials were also taken to places of protest to hear the protestors’ demands and issue 
promises to address them.  Most importantly, on the third day of the protests, Sultan Haitham bin Tariq 
ordered the creation of up to 32,000 full-time or part-time government jobs.  Also included was a government 
subsidy for those who joined the workforce for the first time. 
 
The second component of the Omani government’s response was somewhat harsher, when it resorted to 
security measures.  According to reports from Suhar and other cities, there were clashes between 
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demonstrators and police, who fired tear gas at protestors and made arrests.  However, most of those 
arrested were released after campaigns in social media demanding their release. 
 
The protests may well represent the major challenge that Sultan Haitham has faced since taking office in 
January 2020.  They also seem to be a serious test of Oman Vision 2040, the country’s development plan 
for the coming decades that aims to create sustainable solutions for the country’s economic challenges, 
while expanding the number of private-sector jobs.  Discussion of the plan was initiated in 2013 during the 
reign of Sultan Qaboos bin Said Al Said, who appointed Haitham, his cousin and eventual successor, to 
manage it. 
 
The recent protests brought home several lessons to the Omani government.  First, that quick fixes for 
increasing employment no longer work.  What is needed are more fundamental, long-lasting solutions 
allowing for job creation.  Another lesson was that the protests began with a demand for jobs, but soon 
expanded to include other problems in the country, which underlined the volatility that can accompany 
social dissatisfaction.  However, the key question remains whether the Omani government will be able to 
find a balance between the economic problems that it is facing and the demands of protestors?  How the 
government reacts will provide us with an answer, and will determine whether the present crisis can be 
ended or becomes just another stage in the turmoil that Oman is facing.  (Diwan 03.06) 
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11.3. EGYPT:  Egyptian-Chinese Cooperation Extends to Education & Space 
 
On 26 May, Al-Monitor observed that Egypt and China have recently been working together to increase 
cooperation in various fields.  On 17 May, the Egyptian Ministry of Education announced that starting in 
2022, a number of Egyptian public schools will teach Chinese as an optional foreign language.  The 
announcement came during a virtual meeting between Egypt’s Education Minister Tarek Shawki and 
China’s ambassador to Egypt to discuss joint educational projects between the two countries. 
 
According to a statement by the Ministry of Education, the two officials discussed the enrollment of students 
at the Egypt Luban Workshop in cooperation with Tianjin Light Industry Vocational Technical College and 
Tianjin Transportation Vocational College, as part of efforts to promote technical education.  The 
discussions also touched on cooperation with China’s NetDragon, which develops and operates online 
games, as part of a project to resolve the problem of overcrowded classrooms. 
 
Two Luban workshops were inaugurated at Egypt’s Ain Shams University in November 2020 in cooperation 
with the Chinese universities of Tianjin.  These workshops provide vocational training for students as part 
of China’s efforts to boost international cooperation in the education sector. 
 
In this context, Muhammad Mujahid, deputy minister of education for technical education affairs, told Al-
Monitor via phone, “There is continuous cooperation with the Chinese side in the education sector.  The 
Ministry of Education is currently working on the completion of two projects in cooperation with Chinese 
parties.  The first is related to the implementation of the Egypt Luban Workshop, which we started 
discussing in 2019.  The project aims to open a modern workshop on the smart manufacturing and 
maintenance of modern automotive.”  “Egyptian students will be enrolled in the Egypt-Luban Workshop as 
part of a Chinese program starting in September 2022,” he explained.  
 
Mujahid added, “We will ask students who attend this advanced workshop to learn Chinese alongside their 
own courses, which will give them access to more job opportunities.  Once graduated, students who speak 
Chinese will have access to more jobs in Chinese firms and will get double the salary of someone who does 
not speak the language.”  He continued, “The second cooperation project seeks to promote vocational 
education in three schools in Luxor to provide students with advanced curricula that meet the requirements 
of the labor market.”  He believes the projects with China "will increase employment opportunities, open a 
new market to the graduates and provide jobs in modern fields.” 
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Commenting on the Chinese language courses in Egypt, Assem Hegazy, assistant professor at the Faculty 
of Graduate Studies for Education at Cairo University, told Al-Monitor, “Teaching the Chinese language in 
Egyptian schools aims primarily to open new horizons for cooperation between the Egyptian and Chinese 
peoples.  That is added to the cultural and economic exchange.”  He added, “China is a major economic 
world power with which we need to strengthen cooperation in the coming years.  This is why it is important 
to promote education in supporting all sectors, whether commercial, industrial or agricultural.” 
 
Hegazy explained that the "education process is no longer separate from the state's economic reality.  
Vocational education programs and teaching the Chinese language in Egypt will contribute to the 
implementation of important economic and investment projects that will benefit the Egyptian economy and 
create jobs in the latest technology fields.” 
 
According to data released by the Chinese Ministry of Commerce in April, trade exchange between China 
and Egypt increased by 10.34% yearly, reaching $14.56 billion in 2020.  The data also showed that Beijing 
is Cairo's largest Arab trade partner, and that as of December 2020, Egypt has become China's 49th top 
trade partner. 
 
Hegazy says it won’t be difficult for Egyptians to learn Chinese, noting, “The human brain is able to learn 
at any age.  There will be an appropriate strategy that helps students master the Chinese language easily 
and practice the language with Chinese experts in Egypt.” 
 
In parallel, Mohamed Elkoosy, executive director of the Egyptian Space Agency, spoke to Egypt Channel 
1 on 17 May about the latest developments regarding the MisrSat-2 satellite project that is being 
implemented in cooperation with China.  He described the project as the "result of the distinguished 
relations between Egypt and China, be they at the presidential or grassroots level.”  He explained that the 
good relations with China resulted in Beijing providing a grant for the manufacture of the MisrSat-2 satellite 
in September 2019. 
 
Elkoosy said the MisrSat-2 satellite is scheduled to be launched into space in September 2022, and the 
satellite will send images and data that Egypt will use in urban planning and in finding water underground 
and minerals in the upper layer of Earth.  The satellite will also help monitor trespassing upon agricultural 
lands or state property, and weather conditions and disaster relief so as to achieve the Egyptian 
government's sustainable development strategy, he added.  (Al-Monitor 26.05) 
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11.4. GREECE: Staff Concluding Statement of the 2021 IMF Article IV Consultation Mission 
 
On 2 June, the IMF issued a concluding statement describes the preliminary findings of IMF staff at the end 
of its official staff visit to Greece. 
 
1. The government’s response to the pandemic was swift and proactive.  Greece entered the 
pandemic with an unfinished recovery, but the country has demonstrated resilience in facing COVID-19.  
The economy contracted by 8.2% in 2020, better than expected given Greece’s high dependence on 
tourism and pre-existing vulnerabilities.  The government provided among the largest on-budget fiscal 
stimuli in the euro zone, which prevented a spike in corporate distress and kept workers attached to the 
labor market although young and part-time workers experienced a sharp drop in employment.  Supervisory 
and ECB accommodation shielded the banking sector and kept financial conditions highly supportive. 
 
2. The economy is expected to rebound in 2021-22.  Investment through Next Generation EU (NGEU) 
grant funding, pent-up consumption funded by deposit drawdown, and tourism resumption are expected to 
be the main drivers of the recovery, with growth projected at 3.3% this year, accelerating to 5.4% in 2022.  
The permanent output loss from the pandemic (scarring) is projected to reach 3%, suggesting policy efforts 
should focus on facilitating both debt workouts and resource reallocation. 
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3. Substantial uncertainties and downside risks continue to cloud the outlook.  While full vaccination 
is progressing at a rate above the European average, a more prolonged pandemic would add significant 
downside risks to all sectors of the economy.  Further, the uncertain extent of pandemic-related Non-
Performing Exposures (NPEs) could affect banks’ securitization plans and curb credit growth.  Other risks 
include weaker-than-anticipated absorption of NGEU funding, while on the external side, key risks include 
a reversal of global accommodative financial conditions and the manifestation of geopolitical risks. 
 
4. Upside risks to growth stem primarily from full execution of the authorities’ Recovery and 
Resilience Fund’s (RRF) plans.  The strategy could unlock synergies that would address multiple 
challenges.  Higher investment, economies of scale from greater firm size, and increased export orientation 
would keep the current account deficit in check and together with the RRFs structural reform agenda raise 
productivity growth, move the country to investment grade, and anchor long-term debt sustainability.  The 
expansion of output, lower tax rates, and digitalization would widen the tax base and avoid cliff effects when 
NGEU funding dries up. Increased lending opportunities would support interest margins and declining NPE 
ratios would allow banks to improve the quality of bank capital organically.  While such a virtuous cycle 
cannot be ruled out, in the mission’s view it is subject to significant execution risks. 
 
5. Public debt levels are projected to decline over the medium term, and gross financing needs and 
IMF repayment capacity remain adequate under a variety of downside risks.  Following a spike in 
2020, Greece’s public debt is projected to peak in 2021 and decline gradually over the medium-term, albeit 
remaining at higher levels than forecast before the pandemic.  Greece’s public debt remains sustainable 
over the medium-term, predicated on the negative interest rate-growth differential and a gradual return to 
primary surpluses.  The government’s large cash buffer and active liability management further mitigate 
refinancing risks, while Greece’s ability to service its debt under a severe shock depends on continued 
regional support. 
 
6. Uncertainty is too high to reach a definitive assessment on long-term debt sustainability.  While 
a feasible set of policies and interest rate trajectories could deliver sustainable debt dynamics over the long-
term, alternative scenarios suggest that the uncertainty about the long-term neutral rate and risk premia is 
too high to reach a firm conclusion.  This marks a departure from staff’s previous long-term DSA, published 
in 2018, which also acknowledged large uncertainty, but nonetheless concluded that public debt 
sustainability was not assured under a realistic set of macro-fiscal assumptions.  While concerns about 
Greece’s capacity to sustain high primary surplus targets have deepened in light of the pandemic and 
uncertainty about the potential growth path remains, these are more than offset by the significant decline 
in the risk-free rate and the very sharp compression of Greek bond spreads.  This yields compression 
started before the pandemic and continued following the roll-out of Europe-wide economic and financial 
support packages.  However, uncertainty whether sufficiently low market rates can be maintained in the 
future amid an unprecedented transition from official to market funding is the key factor behind the mission’s 
updated assessment. 
 
7. Policy discussions focused on preventing economic scarring and nurturing an inclusive recovery 
by bridging the transition from lifelines to investment financed by NGEU funds.  The mission 
emphasized that the near-term focus should be on health outcomes and that medium-term fiscal 
sustainability objectives should not be achieved at the expense of growth, especially considering the impact 
of two crises on youth experiencing high unemployment rates.  Any materialization of downside risks should 
be accommodated through automatic stabilizers as well as further targeted support if warranted.  In tandem, 
the authorities should step up structural and financial sector reforms prioritizing those that encourage the 
swift, sustainable reallocation of capital and labor and inclusive growth. 
 
8. The mission offered qualified support for maintaining fiscal accommodation in 2022.  Pandemic - 
related measures imply a primary deficit of around 7¼% of GDP in 2021 with much of the support 
frontloaded ahead of NGEU disbursements in line with previous staff recommendations.  While the headline 
primary deficit for 2022 is expected to recover to 1% of GDP, the underlying fiscal stance, excluding 
temporary COVID-19 measures, remains expansionary by about 2% of GDP.  From a cyclical perspective, 
the case for further stimulus is weak given the rapid closing of the output gap under the baseline, but it 
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could help reduce scarring risks and support job creation which is expected to lag the output recovery 
provided the stimulus is properly spent. 
 
9. The authorities should use the additional support to initiate a durable improvement in the fiscal 
policy mix.  The reductions in the corporate income tax (CIT) rate and advanced CIT payments are 
welcome as they strengthen investment incentives and preserve firm liquidity.  However, the mission urged 
equal emphasis on the long-standing objective of improving the expenditure mix of the budget.  In the near 
term, this entails addressing gaps in the Guaranteed Minimum Income scheme as support should transition 
from job retention towards targeted income support and worker reactivation, as well as addressing unmet 
needs in healthcare provision.  As these measures have a structural fiscal impact, they should be matched 
by renewed impetus to create fiscal space over the medium term including through personal income tax 
base-broadening, tackling VAT compliance gaps, and aiming for expenditure savings in less-well targeted 
entitlement programs (including pensions), in the public wage bill (with the number of civil servants creeping 
back to pre-crisis levels), and in State Owned Enterprises (which continue to be a drain on the budget). 
 
10. The slow progress with restoring banking sector health prior to the pandemic reflected deep-
seated institutional and policy constraints.  Weak core profitability, market values of NPEs below book 
valuation, and lukewarm investor interest given the risk of dilution from the high and rising share of Deferred 
Tax Credits (DTCs) in bank capital impeded faster organic solutions.  On the policy front, the Greek and 
European authorities relied on financial engineering to reduce NPEs without triggering DTC conversion or 
high, upfront, fiscal costs, while adhering to EU-wide state aid rules. 
 
11. The Hercules securitization strategy could achieve a rapid reduction in NPEs provided capital-
raising efforts are successful.  The pandemic could delay further the normalization of bank balance 
sheets, requiring a proactive government approach backed by a comprehensive cost-benefit analysis of all 
available options.  The overarching goals should be to reduce financial sector risks and avoid a prolonged 
and muted credit-less economic recovery. In this regard, the mission welcomed the extension of additional 
government guarantees for NPE securitizations (“Hercules-II”) but suggested that backup plans should be 
formulated in case fresh capital raising efforts by banks are insufficient and/or other execution risks 
materialize.  As the Bank of Greece’s proposal to establish an Asset Management Company (AMC) has 
been shelved, the mission encouraged the authorities to work with European partners to find a solution for 
the weak quality of bank capital.  Amid increasing bank differentiation, stand-alone DTC conversion could 
be considered as a last resort if it restores investor confidence for those banks that are unable to fully utilize 
existing tools.  The IMF mission also encouraged the authorities to swiftly finalize a DTC law amendment 
to ensure that the instruments are loss absorbing in resolution.  Effective implementation and use of the 
new Insolvency Code, including by servicers, will be critical for meaningful debt resolution. 
 
12. Structural reform implementation will be essential to minimize scarring risks and leverage NGEU 
resources.  Reforms have progressed in a number of areas and the widening of Greece’s external 
imbalances last year reflects mainly temporary factors related to the pandemic.  Nonetheless, addressing 
the overvaluation of the Real Effective Exchange Rate and strengthening convergence prospects in the 
Eurozone requires accelerating structural reforms that boost productivity, reduce non-wage costs and close 
the investment gap.  Improving the fiscal policy mix would help achieve the authorities’ labor force 
participation objectives by encouraging female labor participation (particularly by funding childcare) and 
investing in youth’s prospects and older worker reskilling. NGEU funds have the potential to support 
Greece’s transition to a job-rich, fairer, and greener growth model provided the public investment framework 
is upgraded.  The mission recommended that the upcoming labor codification should foster labor market 
flexibility and that the minimum wage adjustment should be prudent.   
 
The mission also encouraged the authorities to implement proper safeguards to ensure the transparency 
and accountability of COVID-19-related emergency spending and to protect the independence and 
credibility of the statistical agency and its staff, making every effort to uphold the “Commitment on 
Confidence in Statistics” endorsed by the government in 2012.  (IMF 02.06) 
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The Fortnightly newsletter is a free service of Atid, EDI.  We are a team of economic and trade 
development consultants, headquartered in Jerusalem, but active throughout the region and beyond.  EDI 
works with an international clientele interested in identifying and researching business opportunities in the 
region.  We also serve as the regional representative offices for a number of U.S. states and bilateral 
Chambers of Commerce, as well as European clients.   
 
EDI's other services include development of feasibility studies and tailored research reports, as well as 
identification of potential joint ventures for commercial clients.  For more information on how we may better 
assist you, please visit our Web site at:  http:// www.atid-edi.com. 
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