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1.1. Yitzhak Herzog Inaugurated as Israel's 11th President 
 
On 7 July, Yitzhak Herzog was sworn in as Israel's 11th president in a special Knesset session.  As the 
nation's president, Herzog will have a largely ceremonial position whose purpose is to forge to national 
unity and serve as the country's moral compass.  Immediately after taking the oath of office, laying his hand 
on the same Bible his father used when he served as Israel's 6th president, he was greeted with the 
customary round of standing ovation among the 120 Knesset lawmakers and the blow of a ram's horn. 
 
Herzog, a scion of a prominent Zionist family, is to hold office for a single seven-year term.  His father, 
Chaim Herzog, served as president in the 1980's after a term as Israel's ambassador to the United Nations, 
and his grandfather, Yitzhak HaLevi Herzog, was the country's first chief rabbi.  His uncle, Abba Eban, 
served as foreign minister and ambassador to the United Nations and the United States. 
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Herzog, 60, was elected to the presidency by the Knesset last month.  He had previously served as head 
of the Labor Party and head of the opposition in parliament.  After leaving politics in 2018, he served as 
head of the Jewish Agency, a nonprofit organization that works closely with the Israeli government to 
promote Jewish immigration to Israel and to serve Jewish communities overseas.   
 
He also is responsible for selecting a political party leader to form a governing coalition and serve as prime 
minister after parliamentary elections – a task Rivlin has done five times while in office, most recently after 
the 23 March parliamentary election.  (IHL 07.07) 
 
Back to Table of Contents 

 
1.2. Israel's Draft Budget Aims to Boost AI, Cannabis Exports and Office to Home Conversion  
 
Israel’s 2021-2022 budget includes a number of proposed structural changes and reforms, including a 
program to boost artificial intelligence-based technologies and permission for commercial real estate 
developers to convert office space into residential units, details of which were released on 7 July by the 
Finance Ministry. 
 
Ahead of the approval of the national budget, the Finance Ministry presented to Prime Minister Bennett the 
main structural changes it hopes to institute as part of its economic plan for Israel for this year and next.  It 
will be the first budget since one was approved for 2019, which was followed by two years of political 
gridlock.  The program is based on three main principles: encouraging employment and investing in human 
capital by training and integrating sidelined populations into the workforce; boosting transportation, housing, 
energy and technology infrastructure; and creating the conditions to support growth in the private and public 
sectors by cutting back on regulation, boosting competitiveness, upgrading public services and streamlining 
government operations. 
 
The proposed plan is part of the Arrangements Law that will be submitted with the budget.  Finance Minister 
Liberman said recently at a conference that he plans to pass the budget by November. 
 
Among the Proposals: 
 
Lower the cost of living through easing imports by accepting international product standards, without 
needing additional approvals locally, and by enabling multiple parties to import products in parallel. 
 
Increase competition in banking by passing a law requiring financial entities to transfer information about 
their customers, with their approval, to technology firms that can provide these customers with information 
about the financial services they consume, how much exactly they are paying for them and how much they 
could save if they switch to another financial services provider.  This will help strengthen customers’ position 
vis-à-vis financial entities, promote the entry of advanced technological financial entities (fintech firms) into 
the market, increase competition in the banking system and reduce household and small business 
expenses in the banking system. 
 
Set out employment targets for the economy for 2030, and reform and set up new vocational training 
programs to ensure workers meet demand in the workforce. 
 
Convert office spaces to residential units: Israel has tens of millions of square meters earmarked for 
office and commercial spaces that won’t be needed in the coming decades.  In light of the need to increase 
housing supply and streamline the use of land, the ministry proposes to convert up to 50% of office spaces, 
those located near residential neighborhoods, into “micro-unit” apartments, which will add thousands of 
residential units to the housing supply. 
 
Set up a national program to promote the high-tech industry:  The plan includes approving a national 
artificial intelligence program, to boost development of technologies in the sector; removing bureaucracy to 
encourage mergers and acquisitions and boost investments; improving taxation; attracting talent back to 
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Israel from abroad; boosting the integration of Arabs into the tech sector; and enable tech firms to try out 
their products locally. 
 
Cutting back on regulation:  Prime Minister Bennett, Finance Minister Liberman and Justice Minister 
Sa’ar launched a national plan to lower regulation and bureaucracy.  The aim of the program is to enforce 
“smart regulation” and do away with unnecessary and burdensome rules in order to help the economy come 
out of its coronavirus slump. 
 
Promote the export of medical cannabis: Israel has a “significant advantage” over competing countries 
with regard to research and development, knowledge and regulation in the medical cannabis sphere.  All 
of this can help make Israel a global leader in the field.  Yet the potential in the sector has yet to be realized, 
and the idea is to remove existing barriers to medical exports and thus to allow cannabis producers to 
expand and diversify export options. 
 
Increase the transparency of the defense budget, through greater supervision of salaries and pension 
payments and a team to oversee acquisition strategies, among others steps. 
 
The health system: lower regulation, strengthen the public health system by leveling the playing field with 
the private health sector; and stabilize hospitals’ finances by changing how they are budgeted and setting 
out fines for deficits. 
 
Reform the education system, by transferring decision making powers, teaching programs and budgets 
from the central government to school managers who have a proven successful track record of 
achievements. 
 
Encourage the transition to clean energy by boosting green electricity generation, switching to electric 
transportation and increasing investment in green-infrastructure projects, including the construction of solar 
facilities, releasing land for renewable energy projects, and boosting storage facilities nationwide. 
 
Public transportation: Remove restrictions to enable private entities, especially employers and 
municipalities, to set up private transportation systems; ease the use of ride-sharing solutions as an 
alternative to car ownership; increase enforcement; provide citizens with an annual report on public 
transportation based on indices set up by the Transportation Ministry; and set up joint public and private 
sector partnerships for the development of parking spaces outside urban areas. 
 
Among the other proposals set out by the Finance Ministry are promoting government digitization and 
offering more digitalized services to citizens; improving the prison system; creating competition for postal 
services; adapting fire regulations to Western world standards; and streamlining the legal system.  (ToI 
08.07) 
 
Back to Table of Contents 

 
1.3. Prime Minister Bennett & King Abdullah Meet Amidst Warming Ties 
 
In a meeting on 8 July in Jordan, Israeli Foreign Minister Lapid and Jordanian Foreign Minister Safadi 
formalized an agreement reached earlier by Prime Minister Bennett and Jordanian King Abdullah on 
increasing the quantity of water Israel will sell to Jordan.   
 
Reportedly, Bennett informed the king at the beginning of the meeting that Israel would agree to sell the 
kingdom more water than the quota provided by the 1994 bilateral peace agreement.  Jordan needs the 
deal to confront a devastating water shortage.  Bennett gave his initial approval for the sale of an additional 
50 million cubic meters of water to Jordan and, if the deal is realized, it would be the largest sale of water 
from Israel to Jordan since the peace treaty.  The treaty provides for an automatic allocation of 55 million 
cubic meters of water on an annual basis at 3 US cents per cubic meter.  Jordan had asked for an annual 
allocation of 50 million cubic meters for five years, but Bennett gave initial approval only for this year and 
the next year.  Future requests would be reviewed according to the water levels of the Sea of Galilee.   
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Lapid and Safadi also agreed to raise a cap on Jordanian exports to the Judea & Samaria from $160 million 
to $700 million.  Lapid said Jordan is a neighbor and important partner of Israel, and that the Foreign Ministry 
will continue to hold an ongoing dialogue with Jordan in order to preserve and strengthen bilateral relations.  
(Al-Monitor 08.07) 
 
Back to Table of Contents 

 
1.4. UAE Opens Embassy in Israel, Hailing Trade Ties 
 
The United Arab Emirates on 14 July become the first Arabian Gulf state to open an embassy in Israel, as 
its envoy hailed the trade and investment opportunities that closer ties would bring at a flag-raising 
ceremony attended by Israeli Foreign Minister Ashkenazi, Tel Aviv Mayor Huldai, Israeli President Herzog 
and UAE Ambassador to Israel Mohamed al-Khaja. 
 
The opening of the UAE embassy, which is situated in the Tel Aviv Stock Exchange, followed the 
inauguration of Israel's embassy in the UAE last month.  Israeli President Herzog called the opening of the 
embassy "an important milestone in our journey towards the future, peace prosperity and security" for the 
Middle East.   In the UAE last month to inaugurate Israel's temporary embassy in Abu Dhabi and consulate 
in Dubai, Israeli Foreign Minister Lapid said bilateral trade since normalization exceeded $675 million and 
he expected more deals.   
 
The UAE and Israel normalized relations last year as part of the US-brokered Abraham Accords.  The 
Arabian Gulf state was only the third in the Arab world to recognize Israel, after Egypt and Jordan.  The 
Emirati decision led to Bahrain and Morocco also establishing full relations with Israel later that year.  
(Various 14.07) 
 

2. ISRAEL MARKET & BUSINESS NEWS 
 
Back to Table of Contents 

 
2.1. IDE Water Technologies & Mumbai to Develop Seawater Desalination Plant 
 
IDE Water Technologies announced an agreement with the Municipal Corporation of Greater Mumbai 
(MCGM) for preparation of a Detailed Project Report for a 200 MLD seawater desalination plant 
(expandable up to 400 MLD) after which bidding for the project development and operation on Swiss 
Challenge method will be taken up by MCGM with IDE having right of first refusal.  The project will serve 
Mumbai’s municipal needs and increase the Mumbai metropolitan’s drinking water supply. 
 
With over 14 million citizens, Mumbai is India’s most populated city and is one of the largest and most 
densely populated urban areas in the world – an epicenter for India’s entertainment, fashion, commercial 
and financial activities.  The city’s water supply requirement averages around 4.4 billion liters per day for 
domestic, commercial and industrial use. IDE’s seawater desalination plant, to be constructed at Manori, 
will diversify Mumbai’s sources of drinking water and overcome challenging conditions to provide a reliable 
supply of high-quality water at a reduced cost yet environmentally sustainable. 
 
A world leader provider of desalination and water treatment solutions, Kadima's IDE specializes in the 
development, engineering, construction and operation of some of the world’s largest and most advanced 
thermal and membrane desalination facilities and industrial water treatment plants. IDE partners with a wide 
range of customers – municipalities, oil & gas, mining, refineries and power plants – on all aspects of water 
projects, and delivers approximately 3 million m3/day of high-quality water worldwide.  (IDE 02.07) 
 
Back to Table of Contents 
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2.2. Air Canada Resumes Service to Tel Aviv & Cairo 
 
On 6 July, Air Canada unveiled additional details of its planned international schedule for this summer, 
which includes the resumption of 17 routes and 11 destinations across the world from its hubs.  The airline 
is offering for the first time a unique non-stop service from Montreal to Cairo, Egypt, three times weekly.  
On 22 July, they will resume service between Montreal and Tel Aviv, twice weekly. 
 
On top of these upcoming service resumptions, Air Canada has already resumed flights to Greece, United 
Arab Emirates (UAE), and Morocco and will increase frequencies in some of these destinations as of 
August. 
 
Air Canada's commercial schedule may be adjusted as required based on the COVID-19 trajectory and 
government restrictions.  Passengers are responsible for ensuring they meet all government entry 
requirements, including holding the correct travel documents, visas, any required health certificates, and all 
other eligibility requirements for any flights they purchase.  (Air Canada 06.07) 
 
Back to Table of Contents 

 
2.3. AnyVision Raises $235 Million for Physical Security with Access Point AI 
 
AnyVision has secured an investment of $235 million from SoftBank Vision Fund 2i and Eldridge with further 
participation from existing investors.  The infusion is one of the largest funding rounds in the visual 
intelligence space in Western markets, underscoring the growing importance of AI, machine learning, and 
biometrics in transforming physical and perimeter security.   
 
Proceeds from the round will accelerate AnyVision’s product innovation in edge computing and Access 
Point AI used to optimize touchless access control, video surveillance, and watchlist alerting.  This same 
platform will drive operational insights including occupancy analytics, people counting, and dwell times as 
well as flag potentially dangerous behavior. 
 
Holon's AnyVision is a world-leading visual AI platform company that organizations across the globe use to 
create trusted, seamless experiences in their physical spaces. Proven to operate with the highest accuracy 
in real-time and real-world scenarios, AnyVision harnesses its cutting-edge research and powerful 
technology platform to make the world a safer, more intuitive and more connected place.  (AnyVision 07.07) 
 
Back to Table of Contents 

 
2.4. Israeli & Native American Partnership Brings Clean Water to Navajo Nation 
 
Watergen has installed a Gen-M water generator at Rocky Ridge Gas and Market (RRGM), located in the 
Hard Rock Community of the Navajo Nation in Arizona as part of a pilot project to ensure access to clean 
drinking water for Indigenous American communities.   
 
The Gen-M water generator's innovative technology creates high quality drinking water from air, and the 
pilot project aims to address the lack of access to clean drinking water within the Hard Rock community.  
According to a recent study by the Global Water Institute, an estimated 10,000 families across Navajo 
Nation lack access to running water.  The generator produces up to 211 gallons of purified drinking water 
per day, depending on climate conditions.  The effectiveness of the generator will be monitored in the Hard 
Rock Community, and if it proves to be successful, Watergen will evaluate the extent to which their 
technology can help other communities within the Navajo Nation. 
 
Petah Tikva's Watergen is an innovative company (incorporated in 2009), has developed a unique, cutting-
edge, patented technology where clean drinking water is generated from the air we breathe using cost-
effective energy consumption.  Watergen’s revolutionary technology has presented a much-needed 
challenge to save human lives by improving the quality of life for billions of people around the world who 
suffer from contaminated water sources and the lack of or shortage of a continuous supply of clean drinking 
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water.  Generating the water directly from the air enables Watergen’s solutions to be completely 
independent and autonomous, requiring no infrastructure what so ever but electricity, making it literally a 
plug and drink solution, aimed for everyone.  (JP 08.07) 
 
Back to Table of Contents 

 
2.5. Israel Aerospace Industries to Cooperate With Lockheed Martin on Missile Defense 
 
Lockheed Martin and Israel Aerospace Industries (IAI) have entered a Memorandum of Understanding 
(MOU) for collaboration in Integrated Air and Missile Defense (IAMD) systems.  Under this collaboration, 
the companies will explore potential joint opportunities in areas such as research and development, 
production, marketing and other activities.  Both companies will establish an executive steering committee 
and working groups for the implementation of this MOU and cooperation. 
 
This is important because IAI has played a key role in Israeli air defense systems, from the Barak missiles 
to unique radar that is used with the Iron Dome system and radars being put on Israel’s new advanced 
Sa’ar 6-class warships.  While Rafael Advanced Defense Systems, which makes the interceptors and Iron 
Dome system, works with Raytheon, the IAI partnership with Lockheed Martin represents a major step for 
Israel and U.S. defense giants.  (IAI 06.07) 
 
Back to Table of Contents 

 
2.6. Watergen Signs 3-Way Water Research Partnership with UAE & TAU 
 
Watergen announced a new three-way partnership, strategic commercial collaboration with Baynunah, a 
sister company of the Emirati food security agriculture group Al Dahra.  Watergen and Baynunah will be 
working closely with the Moshe Mirilashvili Institute for Applied Water Studies at Tel Aviv University.  A 
groundbreaking ceremony for the construction of a Watergen production facility in the UAE was held earlier 
in July and attended by representatives of all stakeholders. 
 
The companies plan to develop a joint Israeli-Emirati water research institute as part of the strategic 
commercial collaboration.  Research at the new water institute will build on existing academic strengths, 
and at the same time open a path of collaboration with the UAE in other mutual areas of research.  The 
partnership also hopes to capitalize on opportunities to improve drinking water qualities, optimize sources 
of drinking water, improve water supply for advanced irrigation, streamline food production output and 
implement advanced technologies for treating water and wastewater – all areas in which Watergen has 
years of experience in the air to water sphere. 
 
Petah Tikva's Watergen is an innovative company (incorporated in 2009), has developed a patented 
technology where clean drinking water is generated from the air using cost-effective energy consumption.  
Watergen’s revolutionary technology has presented a much-needed challenge to save human lives by 
improving the quality of life for billions of people around the world who suffer from contaminated water 
sources and the lack of or shortage of a continuous supply of clean drinking water.  Generating the water 
directly from the air enables Watergen’s solutions to be completely independent and autonomous, requiring 
no infrastructure what so ever but electricity, making it literally a plug and drink solution.  (Watergen 01.06) 
 
Back to Table of Contents 

 
2.7. Shopic Secures Additional $10 Million to Take Frictionless Shopping to Grocery Chains 
 
Shopic raised an additional $10 million in equity funding bringing the total amount raised to date to $21 
million.  The round was led by technology growth investor Claridge Israel, with the participation of the 
company's existing investors, Entrée Capital, IBI Tech Fund, and Tal Capital.  Already deploying its 
solutions in stores of major grocery chains worldwide, Shopic will use the new funds to accelerate 
commercial activities and expand its team. 
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Leading grocers and retailers are constantly exploring smart cart technologies to meet the growing demand 
for frictionless shopping and cashier-less checkout.  However, introducing purpose-built smart carts to a 
store is often operationally complicated and very costly.  Shopic overcomes these challenges with an AI-
powered clip-on device that can turn any standard shopping cart into a smart cart.  It can be deployed with 
minimal modifications to a store's infrastructure and layout and still deliver the full benefits of smart cart 
shopping – an effortless shopping experience without checkout lines while offering a personalized store 
journey with contextualized promotions.  Shopic's smart cart solution can be deployed in large 
supermarkets, unlike most other frictionless solutions that are limited to small convenience stores.  
 
Tel Aviv's Shopic is transforming brick-and-mortar stores with its frictionless, personalized retail solutions. 
The company has developed an AI-powered device that can be attached to any standard shopping cart, 
turning it into a smart cart. It recognizes items being added or removed, allowing shoppers to skip the 
checkout lines while also offering personalized store journeys and contextual promotions. Aimed at medium 
and large-sized stores, Shopic helps retailers create a seamless in-store shopping experience as well as 
to optimize their operations with real-time analysis of shopper carts and store shelves.  (Shopic 13.07) 
 
Back to Table of Contents 

 
2.8. Otonomo Partners with Mercedes-Benz to Accelerate Fleet Migration to OEM Data 
 
Otonomo Technologies announced signing an agreement with Mercedes-Benz Connectivity Services, a 
subsidiary of Mercedes-Benz.  Otonomo will make available fleet data across 25 countries throughout 
Europe to fleet management companies and operators, such as delivery companies, service providers, car 
rental companies and others, so that they can gain instant access to connected vehicle data and improve 
their productivity and reduce expenses. 
 
Otonomo Vehicle Data Platform cleanses, harmonizes and secures vehicle data and makes it readily 
accessible through Otonomo's straightforward API and user-friendly platform.  Mercedes-Benz passenger 
cars and light commercial vehicles employ multiple vehicular sensors, processors, and high-speed data 
communication frameworks to deliver comprehensive vehicle data.  The dozens of vehicle attributes 
provided include, but are not limited to position data, maintenance data, vehicle status, warnings, ignition 
state, fuel level, tires, door and window status, and electric and hybrid parameters.   
 
Herzliya's Otonomo fuels a data ecosystem of OEMs, fleets and more than 100 service providers.  Their 
platform securely ingests more than 4 billion data points per day from over 40 million global connected 
vehicles, then reshapes and enriches it, to accelerate time to market for new services that improve the in-
and-around the car experience.  Privacy by design and neutrality are at the core of their platform, which 
enables GDPR, CCPA, and other privacy-regulation-compliant solutions using both personal and aggregate 
data.  (Otonomo 13.07) 
 
Back to Table of Contents 

 
2.9. First Ship Docks at Haifa's New Bay Port 
 
Chinese company SIPG (Shanghai International Port Group) will start to operate the new NIS 3.98 billion 
Bay Port in Haifa only in about two months' time, but as part of the port's running in, a first shipped docked 
there on 13 July for a trial run of the equipment.  The ship is the MSC Marylena, which will be loaded with 
some 1,500 empty containers, to be transported to Turkey.  This will accomplish two aims: operation of the 
new equipment at the port that will complete with Haifa Port and removal of empty containers, tens of 
thousands of which have been "parked" in Israel for a long time because of the coronavirus pandemic and 
the imbalance that it has caused in international shipping. 
 
Bay Port is one of two new private ports scheduled to open this year in accordance with the 25-year 
concessions that their operators have received from the State of Israel.  Besides the element of competition 
that these ports are meant to bring to the economy, there is an expectation that they will put an end to the 
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"traffic jam" of ships that sometimes wait for days outside the existing ports, particularly Ashdod Port, which 
currently has 25 ships anchored off it.  (Globes 14.07) 
 
Back to Table of Contents 

 
2.10. BIRD Foundation to invest $6 Million in 6 New Projects 
 
During its meeting on 28 June 2021, held via video conference, the Board of Governors of the Israel-U.S. 
Binational Industrial Research and Development (BIRD) Foundation approved $6 million in funding for six 
new projects between U.S. and Israeli companies.  In addition to the grants from BIRD, the projects will 
access private sector funding, boosting the total value of all projects to $13 million. 
 
The BIRD Foundation promotes collaborations between U.S. and Israeli companies in various technological 
sectors for joint product development.  In addition to providing conditional grants of up to $1 million (up to 
$1.5 million for exceptional projects), the Foundation assists by working with companies to identify potential 
strategic partners and facilitate introductions. 
 
The six projects approved by the Board of Governors are in addition to the 1000 projects which the BIRD 
Foundation has approved for funding during its 44-year history.  To date, BIRD's total investment in joint 
projects is over $370 million, helping to generate direct and indirect sales of more than $10 billion.  The 
projects approved include: 
 

 Cyberint Technologies (Petah Tikva, Israel) and Secure Systems Innovation Corporation, dba X-
Analytics (Arlington, VA) to develop an operational cyber threat intelligence capability to inform 
cyber risk financial decisions. 

 GrayMatters Health (Haifa, Israel) and the McLean Hospital Corporation (Belmont, MA) to develop 
personalized self neuro-modulation therapy for major depression disorder using clinical 
biomarkers. 

 Over-Sat (Netanya, Israel) and MIL-SAT (Surry, VA) to develop a LEO Satellite End-User Mobile 
Terminal capable of tracking multiple satellites.  

 Sensifree (Kfar-Saba, Israel) and the Cleveland Clinic (Cleveland, OH) to develop next generation 
non-Invasive, continuous Blood Pressure Monitor for hospital use. 

 Skillreal (Ramat Gan, Israel) and Siemens DI (Plano, TX) to develop an enhanced high-accuracy 
AR system supporting workers on installation and assembly lines with automatic validation to 
increase productivity and reduce assembly errors. 

 YonaLink (Jerusalem, Israel) and Trialjectory (Closter, NJ) to develop a platform to enroll diverse 
patients from diverse sites in clinical trials by automating the clinical trial value chain, from patient 
selection to data management. 

 
The BIRD (Binational Industrial Research and Development) Foundation works to encourage and facilitate 
cooperation between U.S. and Israeli companies in a wide range of technology sectors and offers funding 
to selected projects.  The Foundation supports projects without receiving any equity or intellectual property 
rights in the participating companies or the projects, themselves. BIRD funding is repaid as royalties from 
sales of products that were commercialized as a result of BIRD support.  The Foundation provides funding 
of up to 50% of a project's budget, beginning with R&D and ending with the initial stages of sales and 
marketing.  The Foundation shares the risk and does not require repayment if the project fails to reach the 
sales stage.  (BIRD 19.07) 
 

3. REGIONAL PRIVATE SECTOR NEWS 
 
Back to Table of Contents 

 
3.1. Wajeez Closes a $3 Million Funding Round 
 
Wajeez, the Jordan-based EdTech startup and book summary platform, successfully closed a pre-Series 
A funding round of $3 million.  The round was led by STV with the participation of Shorooq Partners, 
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Mawdoo3, and Wise Venture.  Founded in 2020, Wajeez is working towards closing the gap between the 
Arabic-speaking MENA users comprising 7% of the world’s internet users, and Arabic content constituting 
only 3% of overall content through their app-based platform compiling 3,500+ Arabic summaries of global 
& local non-fiction literature. 
 
Since its official launch, the company amassed an audience of 800,000 users in just 7 months by providing 
a carefully curated selection of summaries for the most popular non-fiction books.  After deep vetting and 
content control, Wajeez produces easily consumable summaries, offering anyone the opportunity to distill 
the main points from the most popular and award-winning non-fiction books, in Arabic, saving people the 
time while still extracting the key points.   
 
Through this new funding, Wajeez plans on expanding its offering: developing shortened podcasts 
“WajeezCast”, B2B partnerships and expanding into other languages like Turkish and Urdu as its next 
challenge.  (Wajeez 11.07) 
 
Back to Table of Contents 

 
3.2. DANA Virtual Launch as Women Lead the Region to a Sustainable Future 
 
DANA is an Abu Dhabi based accelerator for women-led startups in the realm of desert tech, including 
sectors such as agritech, foodtech, water solutions, renewable energy and waste management.  DANA 
works with startups between pre-seed and series A through a bespoke program, tailored to the needs of 
each startup, focused on adapting technological solutions to the industry pain points of the MENA region. 
 
DANA works with startups in a tailor-made manner, addressing needs in business plan construction, scaling 
strategies, mentorship and team effectiveness, POC and feasibility studies, business development and 
fundraising.  From an early stage, DANA emphasizes the importance of impact-oriented discourse and 
marketing, as well as impact ROI measurement, taking part in the mega trend of impact investment and 
working closely with mentors from Pitango, the largest impact VC fund in Israel. 
 
DANA seeks to utilize the technological experience and ecosystem maturity of the Israeli innovation 
economy to benefit the entire region, specifically through supporting women innovators and entrepreneurs 
who would have increased success and credibility after having completed POC and had access to mentors 
in Israel.  (DANA 06.07) 
 
Back to Table of Contents 

 
3.3. Arrow Labs Raises $5 Million in Series A Funding 
 
Arrow Labs successfully closed a $5 million Series A funding round.  In one of their first investments in the 
MENA region, this round was led by Draper Associates with the participation of Global Ventures and B&Y 
Ventures.  Founded in 2011, Dubai's Arrow Labs transforms the way companies manage field resources 
through smart technology, keeping deskless frontline workers connected.  Through their fully integrated 
platform accessed from any device or wearable, Arrow Labs connects employees, machines, and facilities 
delivering flawless workflow execution.  The platform reduces operating costs by 20%, increases staff 
productivity by 30%, and business efficiency by 40%.  
 
Arrow Labs is yet another MENA-based startup on the path to disrupting work models, focusing on 
integrating tech and automation to connect deskless workers.  Arrow Labs has experienced high growth in 
enterprise customer acquisition and geographic coverage, onboarding clients in MENA, Europe, and the 
United States, with industry leaders in telecoms, oil and gas, and logistics sectors.  This funding is surely a 
turning point for the startup.  
 
The Tech startup plans to use these newly acquired funds to further develop its platform, enhancing its 
machine learning capabilities, and expand into new markets especially boosting growth in its US market.  
(Arrow Labs 15.07) 
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3.4. UAE e-Commerce Automotive Aftermarket Forecasts to 2025 
 
Dublin's ResearchAndMarkets.com is offering the "U.A.E E-Commerce Automotive Aftermarket Research 
Report: By Component, Channel, Consumer, Service Provider - Industry Analysis and Growth Forecast to 
2025" report. 
 
From around 194,000 in 2017, vehicle sales in the U.A.E. rose to 263,000 units in 2019.  The growing 
automotive industry will be a key enabling factor for the growth of the e-commerce automotive aftermarket 
in U.A.E from $318.2 million in 2020 to $634.4 million by 2025, at a 14.8% CAGR between 2020 and 2025.  
As more vehicles are sold, the demand for their replacement components will also rise.  Moreover, the 
U.A.E. e-commerce automotive aftermarket is being driven by the increasing internet penetration in the 
country.  Online shopping websites allow customers to compare various products on one platform, avail of 
heavy discounts and other offers, pay electronically, and have the products delivered at their doorstep.   
 
The COVID-19 pandemic has impacted the U.A.E. e-commerce automotive aftermarket in a number of 
ways.  Most importantly, factory shutdowns have led to the low production and sales of vehicles and their 
replacement parts.  Movement restrictions reduced the number of vehicles on roads, which led to a 
decrease in the incidence of road accidents, in turn, the need for auto repairs and overhauling. 
 
The product bifurcation led the U.A.E. e-commerce automotive aftermarket in the past, based on type.  The 
rising number of do-it-yourself (DIY) customers is pushing up the sale of auto parts in the country.  
Considering the conveniences offered by online shopping platforms, residents are rapidly shifting to them 
from traditional brick-and-mortar stores. 
 
In the coming years, the highest value CAGR in the product sub segment of the U.A.E. e-commerce 
automotive aftermarket, on the basis of consumer, of 15.2%, is expected to be witnessed in the business-
to-small-business (B2SB) category.  With the burgeoning tourist count in the country, the demand for 
passenger vehicles has risen, which has encouraged many small auto parts retailers to proliferate.  
However, being small-sized businesses, they often do not possess all the parts, which is why they buy them 
online. 
 
The tire category, based on component, will keep holding the largest share in the service sub segment of 
the U.A.E. e-commerce automotive aftermarket in the near future.  With the rapid urbanization and 
industrialization, passenger car and commercial vehicle sales are picking up in the country.  Thus, the rising 
demand for automotive tires, coupled with the lack of time to get them replaced at garages, is driving the 
popularity of online service providers that not only deliver the tires to the customers but also install them for 
vehicle owners.  (ResearchAndMarkets.com 01.07) 
 
Back to Table of Contents 

 
3.5. Procore Expands into MENA via Strategic Partnership with Mubadala 
 
Carpinteria, California's Procore Technologies, a leading provider of construction management software, 
announced its expansion into the Middle East & North Africa (MENA) with a focus on the UAE and Saudi 
Arabia.  Mubadala Investment Company, an Abu Dhabi-based sovereign investor and existing Procore 
shareholder, will partner with Procore to drive its expansion into MENA.  The partnership will advance the 
opportunity for Procore’s platform to connect information and teams, drive performance and ensure the 
safety of workers in the region’s construction industry. 
 
Procore provides a single unified platform for construction, encompassing Project Management, Quality 
and Safety, Financials, Resource Management and Analytics, plus the ability to integrate with hundreds of 
widely used applications through Procore’s App Marketplace.  Procore helps Owners, Contractors and 
Subcontractors build smarter by improving collaboration and streamlining communication through the 
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construction supply chain, and providing real-time data and visibility into their project performance.  Procore 
has over 10,000 customers running in excess of 1 million projects around the world. 
 
Mubadala Investment Company is a sovereign investor managing a global portfolio, aimed at generating 
sustainable financial returns for the Government of Abu Dhabi.  Mubadala’s $243.4 billion portfolio spans 
six continents with interests in multiple sectors and asset classes.  (Procore Technologies 06.07) 
 
Back to Table of Contents 

 
3.6. ‘Buns’ Burger Chain Set to Transform UAE’s Fast Food Landscape 
 
After making a successful debut as a pop-up location earlier this year, “Buns,” a Fujairah-based burger 
chain, plans to open its first permanent branch later in 2021.  Although the UAE’s fast-food market is 
currently dominated by the usual big-name brands, Buns hopes to soon make its mark on the sector by 
offering customers a range of high-quality, locally-produced fast-food options. 
 
Local residents got their first taste of Buns burgers in February at a pop-up location set up outside the 
historic Fujairah Fort.  Based on the overwhelmingly positive feedback from satisfied customers, the team 
soon decided to open a permanent branch in Fujairah, located on the Fujairah Corniche.  Buns’ range of 
burgers and side-dishes are now available for home delivery in Fujairah through the popular Talabat mobile-
phone app.  What’s more, Buns plans to replicate the success of the Winter Carnival pop-up with other 
special events and activities. 
 
While Buns is currently focused on the Fujairah market, project managers hope to expand the burger 
chain’s reach throughout the UAE and, eventually, beyond.  This way, they aim to highlight the country’s 
wealth of capabilities and resources – and those of Fujairah in particular.  (Buns 06.07) 
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3.7. Nejree Closes a $15 Million Series A Round 
 
Riyadh's Nejree, the Saudi-based online fashion & lifestyle destination has successfully closed a $15 million 
Series A round led by Impact46 growth fund.  Founded in 2018, Nejree set forth on a mission to transform 
the online customer journey and elevate users’ shopping experience.  The e-commerce startup integrates 
technology to crack untapped opportunities in the user experience, most remarkable of which is their 
adoption of the Try Now Buy Later model with their latest product release "Nejree Closet".  
 
Nejree tapped into the TNBL model as the first mover in adopting the solution in the region. "Nejree Closet" 
allows consumers to try on products before purchasing them with no upfront payment.  This closes a critical 
gap in the virtual showroom experience, allowing shoppers to experience size-fitness, quality, look and feel 
of the items.   
 
This funding will boost Nejree’s operations and the E-commerce industry in the region.  Through this 
investment, Nejree plans to scale its operation and further develop “Nejree Closet”, growing into more 
categories and brand offerings, and accessing new markets.  (Nejree 11.07) 
 
Back to Table of Contents 

 
3.8. Speero Raises $1.8 Million in Pre-Series A Fund Raising 
 
Riyadh's Speero announced the closure of its pre-Series A funding round of $1.8 million (SAR 6.75 million), 
co-led by Nuwa Capital and Eq2 Ventures.  This funding round also includes the participation of Saudi and 
international investors including JIMCO (Jameel Investment Management Company), Impact46, Access 
Bridge Ventures and Mountain Partners  
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Speero is Saudi Arabia’s leading digital platform for automotive after-sales, and is used by over 1,000 
partners and service providers, with over 750,000 registered customers across the Kingdom, generating 
3.5 million instant quotations for spare parts.  Through Speero, partners can buy parts for several leading 
brands including Toyota, Nissan, BMW, Audi, Honda and more. 
 
Founded in 2017, Speero is an online platform for automotive after-sales solutions, enabling providers to 
digitalize transactions and customers to access services online.  The new funding will help deliver on the 
start-up’s ambition to become a one-stop destination for services across the automotive after-sales 
ecosystem with its offering including spare parts, repairs, for end customers such as individuals and 
insurance companies.   
 
Saudi Arabia’s automotive components sector for commercial and passenger vehicles is set to grow to 
$10.15 billion by 2023.  Speero’s mission to digitalize transactions also closely aligns with Saudi Arabia’s 
Vision 2030 target to accelerate the transformation of legacy industries and grow non-cash transactions to 
70%.  (Speero 12.07) 
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3.9. Yodawy Raises $7.5 Million in a Series B Funding Round 
 
Yodawy has landed $7.5 million in a series B funding round led by Algebra Ventures, Beirut-based Middle 
East Venture Partners (MEVP) and UAE-based venture capital fund Global Ventures.  CIB’s VC arm 
CVentures, P1 Ventures and Saudi-based Athaal Angel Investors Group also participated in the round.  
The online pharma e-commerce market plans to use the funding to roll out new offerings to its network of 
pharmacies, patients and health ins. providers “and expand into the other key emerging markets,” according 
to the statement. 
 
Cairo's Yodawy is a pharma delivery app with a built-in AI ins. approval engine and a digitized prescription 
tool.  With a six-figure number of orders completed, Yodawy also built its own partners and pharmacy portal 
to facilitate order processing methods.  Yodawy successfully raised $1 million in funding so far, and has 
partnered with over 2,000 pharmacies across the country.  This year, the startup is looking to expand 
regionally, as well as grow its partnerships with leading insurance companies.  (Yodawy 11.07) 
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3.10. elmenus Closes $10 Million in a Pre-Series C Round 
 
elmenus successfully closed a $10 million funding round marking a very promising H2 for the startup.  This 
pre-Series C round was led by Fawry, Luxor Capital which in turn is making it's first-ever investment in 
MENA, and Marakez.  Founded in 2018, Cairo's elemenus offers a uniquely comprehensive platform for 
restaurant information and food discovery in Egypt, on the road to complete personalization of food 
recommendations down to a dish level.   
 
Since its launch, elmenus has helped more than 1.5 million users surf thousands of restaurants and order 
their favorite meals from a wide variety of menus.  At the core of its success is a value-driven approach as 
they connect restaurants to customers.  As Food & Beverage startups in Emerging Venture Markets 
continue to crack untapped potential in tech-driven solutions, digital transformation and e-payment platform, 
elmenus will be working develop innovative solutions benefitting both restaurants and consumers.   
 
With this newly acquired investment and their most recent endorsement, elmenus is on the road to become 
one of the more promising Food & Beverage startups coming from the region.  They plan on using these 
funds to expand their operations and convert their database of several million users to online ordering.  By 
the end of 2021, elmenus expects to empower 12,000 restaurants with new data and tool offerings to help 
them scale their businesses, across 20 Egyptian cities.   (elmenus 13.07) 
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3.11. Bevy Acquires Egypt's Eventtus 
 
Palo Alto, California's Bevy, the only enterprise community event engine, announced the acquisition of 
Cairo, Egypt's Eventtus.  The acquisition adds more than 20 engineers to the Bevy team and extends 
Bevy’s event technology stack with the addition of a mobile in-person conference app, and several other 
engagement tools for attendees.  Once integrated with Bevy’s enterprise community event engine, 
customers will have the most comprehensive, end-to-end event management solution to manage and scale 
their virtual, hybrid, and in-person event programs. 
 
Founded in 2012, Eventtus is an event management software company based in Cairo, Egypt.  The 
Eventtus mobile app helps marketing leaders seamlessly connect the worlds of virtual and in-person events, 
and provides enterprises with the flexibility they need to return to in-person events, continue taking 
advantage of lower cost virtual events, or embrace a hybrid model.  The app includes virtual networking, 
virtual booths, interactive tools for live streaming sessions, real-time analytics, and an integrated ticketing 
and registration system.  (Bevy 14.07) 
 

4. CLEAN TECH & ENVIRONMENTAL DEVELOPMENTS 
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4.1. ZIM & Seaspan Announce New Long-Term Chartering Agreement for LNG-Fueled Vessels 
 
ZIM Integrated Shipping Services and London's Seaspan Corporation, a wholly-owned subsidiary of Atlas 
Corp., announced a new strategic agreement for the long-term charter, with monetary value in excess of 
$1.5 billion, of ten 7,000 TEU liquefied natural gas (LNG) dual-fuel container vessels, to serve across ZIM's 
various global-niche trades.  In addition, in February 2021, ZIM and Seaspan announced a long-term 
charter agreement for ten 15,000 TEU LNG-fueled vessels.   
 
ZIM's president & CEO Eli Glickman said that keeping with ZIM's commitment to reducing its carbon 
footprint and preserving the oceans, they are investing in state-of-the-art 'green' vessels that use the 
cleanest technology currently available.   
 
Haifa's ZIM is a global, asset-light container liner shipping company with leadership positions in the markets 
where it operates.  Founded in Israel in 1945, ZIM is one of the oldest shipping liners, with over 76 years 
of experience, providing customers with innovative seaborne transportation and logistics services with a 
reputation for industry leading transit times, schedule reliability and service excellence.  (Zim 07.07) 
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4.2. Jerusalem Reveals Details of Planned Tel Aviv Congestion Charge 
 
Israel's government is introducing a congestion charge in the Tel Aviv Metropolitan region.  The measure 
has been included in the Economic Arrangements bill, which will pass through the Knesset alongside the 
State Budget bill. 
 
The bill's aim is not to increase the public coffers but to discourage cars and ease congestion on the roads.  
Those who choose to drive in their own car in certain areas during the rush hour will bear a higher tax 
burden compared with those who choose to travel on public transportation.  Similar plans are applied 
around the world that have brought about a 15%-20% decrease in the volume of journeys in cities like 
London, Singapore and Stockholm. 
 
The bill proposes that a graduated fee be charged in the Tel Aviv Metropolitan region during weekdays with 
the charge collected electronically through cameras as on Road 6 and the Tel Aviv fast lane.  The Tel Aviv 
Metropolitan region will be divided into three fee zones - central Tel Aviv and inner and outer rings. 
 

http://www.atid-edi.com/
http://www.eventtus.com/
https://www.zim.com/


16 
 

The Fortnightly may also be found at http://www.atid-edi.com 
 

Drivers on the outer zone between 06.30 and 10:00 will be charged NIS 5 for driving in the outer ring and 
NIS 10 for traveling in each of the outer ring and central Tel Aviv.  Between 15:00 and 19:00, drivers will be 
charged NIS 2.50 in the outer zone and NIS 5 in each of the inner zone and central Tel Aviv.  Thus the 
maximum fee payable in one day will be NIS 37.50 and there will be discounts for drivers with subscriptions.  
Buses, taxis, emergency and some service vehicles will be exempt from the charge.  (Globes 12.07) 
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4.3. Tel Aviv Will Test Dog Poop DNA to Fine Owners Who Don’t Clean Up 
 
Tel Aviv has found an innovative way of dealing with dog owners who don’t clean up after their pets in the 
city streets — testing the excrement’s DNA and sending a fine to the owner by mail.  The city council 
approved a motion setting up a DNA database and stating that dog owners will be required to submit their 
pets’ genetic details to authorities upon receiving or renewing a license.  The validity of current dog licenses 
will expire six months after the new ruling takes effect and new licenses won’t be approved unless owners 
give over the DNA details.  The regulations won’t apply to guide dogs or to dogs kept by animal protection 
organizations. 
 
According to the city council, it had previously tried to hike fines on dog owners who did not clean up, but 
violations remained prevalent.  The existence of a DNA database of dogs in the city will make it possible to 
perform samples for feces on the street, thus enforcing the law against the dog owner even after the offense 
has been committed, in a way that will address the main challenge in enforcing and eradicating the 
phenomenon.   
 
In April, the city launched a campaign that called on dog owners to clean up, after it found that there was a 
significant rise last year in complaints to the municipality over such incidents.  There were 6,766 calls and 
inquiries made to the city hall hotline over dog poop left in public spaces in 2020.  (TOI 13.07) 
 

5. ARAB STATE DEVELOPMENTS 
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5.1. Lebanon’s Annual Inflation Rate Rises to 119.8% in May 2021 
 
According to the Central Administration of Statistics (CAS), Lebanon's Consumer Price Index (CPI) soared 
from 56.5% in May 2020 to reach a dramatic level of 119.83% in May 2021.  The average inflation rate by 
May 2021 reached 138.18%, higher than the average inflation rate of 84.27% in 2020.  Accordingly, all sub-
components of Lebanon’s consumer price index (CPI) increased over the studied period. 
 
In turn, the cost of Housing and utilities, inclusive of water, electricity, gas and other fuels (grasping 28.4% 
of the CPI) added a yearly 34.70% by May 2021, where Owner-occupied rental costs increased by 4.48% 
year-on-year (YOY) while the average prices of water, electricity, gas, and other fuels increased by 90.65% 
YOY. 
 
Looking at the prices of food and non-alcoholic beverages (20% of CPI), it surged by 226.11% yearly.  The 
average prices of Transportation (13.1% of the CPI), Health (7.7% of the CPI) and Education (6.6% of CPI) 
all recorded hikes of an annual 255.75%, 26.28% and 10.22%, respectively, by May 2021.  The costs of 
Clothing and Footwear (5.2% of CPI) surged by 302.77% by May 2021, and the prices of Communication 
(4.5% of the CPI) increased by 35.12%.  Prices of Furnishings and household equipment (3.8% of CPI), 
Alcoholic beverages and tobacco (1.4% of CPI), and Recreation, amusement, and culture (2.4% of the CPI) 
increased by 446.41%, 198.22%, and 166.18%, respectively, by May 2021. 
 
Soaring goods’ prices and acute shortages of fuel is leading to widespread unrest among the Lebanese 
people.  Most Lebanese lives are threatened by an inevitable hyperinflation that is expected to intensify in 
the upcoming period driven gradually by the rise of subsidized of fuel and diesel, and the absence of any 
corrective measures to the severe economic crisis.  (CAS 11.07) 
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5.2. Lebanon’s Balance of Payments Deficit Stands at $1.57 Billion in May 2021 
 
According to BDL’s latest monetary report, the BOP recorded a cumulative deficit of $1.574 billion in May 
2021, compared to a deficit of $2.191 billion over the same period last year.  Accordingly, Net foreign Assets 
(NFAs) of BDL fell by $2,914M, while the NFAs of commercial banks added $1,340M for May 2021.  On a 
monthly basis, the BOP deficit stood at $180.7M, as NFAs of BDL fell by $543.6 million and Commercial 
banks rose by $362.9 million.   
 
During April, the net foreign assets (NFAs) of commercial banks declined due to the monthly reduction in 
the “Non-resident customer deposits” by $124.7 million to $26.7 billion and the reduction in “Non-resident 
financial sector Liabilities” by $108 million to $5.27 billion.  Foreign assets mainly increased owing to an 
increase in claims non-resident financial sector by $564.19M to $4.88B, while decreased due to reduction 
in other foreign assets by $4.34B.  On a related note, the BDL issued Circular 158 that provides binding 
instructions to banks to pay back gradually their customers’ foreign currency deposits.  The circular applies 
to all accounts opened before 31/10/2019 and calculated based on the accounts as of 31/3/2021, on the 
condition that the accounts do not exceed those available at 31/10/201.  The accounts are also calculated 
after netting out all claims that the banks have against their customers.  This circular will certainly decrease 
the foreign assets of the commercial banks.  (BDL 12.07) 
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5.3. Jordan & World Bank Sign 3 Financing Agreements Worth $853.75 Million 
 
On 13 July, Amman and the World Bank signed three agreements to finance priority projects in Jordan with 
a total value of about $853.75 million.  The agreements aim to support the government’s efforts in the field 
of social protection, implement the economic reform agenda, propel economic recovery by supporting the 
continuity of employment programs and the creation of job opportunities in the private sector and support 
the improvement of the business and investment environment.  The new financing aims to support 
government efforts aimed at mitigating the impact of the coronavirus pandemic on the various sectors, 
stimulate growth, and help the various affected sectors and groups to overcome the repercussions of the 
crisis. 
 
The first agreement included an additional financing of $290 million for the cash transfer project to respond 
to the outbreak of the coronavirus pandemic, which aims to finance part of the mitigating measures to 
enhance social protection that were recently announced by the Council of Ministers, and includes financing 
the supplementary support program for the National Aid Fund's monthly aid program by JOD 100 million 
for 2021 through the public treasury.  In addition, it will be used to finance the government’s contribution to 
the job sustainability program (Estidama) until the end of the year at a cost of JOD 115 million, which is 
implemented in cooperation with the Social Security Corporation, where the implementation period has 
been extended until the end of 2021. 
 
The second agreement includes additional funding of about $64 million to help the government finance the 
purchase of vaccines against the coronavirus, as well as a grant of about $14 million provided by the global 
concessional financing mechanism, and $50 million in the form of a soft loan provided by the World Bank.  
The third agreement, worth $500 million, will be implemented over 5 years with the aim of stimulating public 
and private investment in Jordan to achieve recovery from the pandemic.  This program is expected to help 
Jordan accelerate economic recovery and create more job opportunities through utilizing its economic 
potentials, especially green growth opportunities.  The Asian Infrastructure Investment Bank is also 
currently preparing an additional financing of $250 million to support this program. 
 
This funding is tied to the Jordanian government's implementation of a number of reform indicators 
connected to improving the investment climate and stimulating economic growth responsive to climate 
change, in line with the Jordanian reform matrix.  The World Bank’s portfolio in the Kingdom, until July 2021, 
within the bank's country partnership framework, for the period 2017-2022, amounted to $3.25 billion, 
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distributed over about 15 development projects that include a combination of concessional financing and 
grants.  (Petra 13.07) 
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5.4. Jordan's Exports to U.S. Total 25% of Total Exports in 2020 
 
Jordan's exports to the United States estimated at nearly 25% of the Kingdom's total exports in 2020 with 
a value of JOD1.220 billion, bringing the trade balance in favor of Jordan by JOD217 million, according to 
data released by the Jordan and Amman Chambers of Industry.  The U.S. is one of Jordan's most prominent 
trading partners.  The Kingdom's imports from the US stood at JOD1.003 billion to reach about 8% of the 
total non-oil imports last year.   
 
Textile materials, medicines, metal products, air-conditioning machines, jewelry, food products, 
transportation equipment and live animal products are the Kingdom's top exports to the U.S. markets.  
Jordan was the first Arab country to sign a free trade agreement with the U.S. in 2000, which came into full 
effect in 2010.  (Petra 14.07) 
 
►►Arabian Gulf 
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5.5. Dubai’s Hospitality Sector Demonstrates Steady Recovery with 3.7 Million Tourists 
 
Dubai has been at the forefront of the world’s tourism recovery, with data from Dubai Tourism showing that 
the city welcomed 3.7 million international overnight visitors between July 2020 and May 2021, Dubai Media 
Office reported on 7 July.  It has been a year since the emirate officially reopened its borders following the 
restrictions used to combat COVID-19. 
 
The emirate’s hospitality sector had an average hotel occupancy rate of 58% during the same period along 
with a 106% rise in domestic hotel arrivals.  Locally, the pent-up demand for staycations among UAE 
residents was a huge contributor. 
 
Dubai received more than 1.7 million visitors between July and December 2020, dwarfing the global 
numbers.  Almost two million visitors entered the city during the first quarter of 2021, the data released by 
Dubai Tourism showed.  (DT 07.07) 
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5.6. New Saudi-Oman Road to Cut Land Travel Time by 16 hours 
 
A new road connecting Saudi Arabia and Oman will be opened soon, according to Salem Mohammed Al 
Nuaimi, undersecretary at Oman’s Ministry of Transport, Communications and Information Technology.  
The 800 km. road project, which has been delayed for years, will reduce travel time significantly. 
 
The new road extends from the town of Ibri in the southwest of Oman to Al Ahsa city in east Saudi Arabia. 
It is expected to save travel time between the two countries by 16 hours.  Al Nuaimi highlighted the 
importance of the construction of the vital road in linking the two GCC countries and encouraging citizens 
and expatriate residents to travel by land.  (GN 07.07) 
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►►North Africa 
 
5.7. Egypt Joins the African Medicines Agency  
 
Egypt has signed the African Medicines Agency (AMA) treaty, Health Minister Zayed said announced on 
12 July.  The AMA aims to unify medical regulations among African countries, and improve access to 
medicines.  The treaty came into force in March 2020, after 15 countries signed it.  This could help facilitate 
Egyptian vaccine exports to the rest of the continent.  Egypt hopes to produce as many as 80 million doses 
of the Chinese Sinovac vaccine by the end of the year, and could soon have an agreement in place to 
locally manufacture the Oxford / AstraZeneca shot.  (Ent 13.07) 
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5.8. Suez Canal Collects Record Revenues  
 
Suez Canal revenues hit a record $5.84 billion in FY2020-2021, up slightly from $5.72 billion the year 
before, the Suez Canal Authority announced.  Revenues during the first six months of 2021 rose to $3 
billion from $2.7 billion in H1/20, despite the Ever Given crisis that blocked the canal for almost a week in 
March.  Almost 9,800 ships crossed the canal during H1/21, compared to 9,500 ships last year.  The SCA 
has been doing its best to boost traffic through the canal, slashing transit fees for tankers at the end of 2020 
and some container ships at the beginning of July, while transit fees for all ships were frozen at 2020 rates.  
(SCA 12.07) 
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5.9. Egypt Finally Releases Ship that Blocked Suez Canal 
 
On 7 July, the ship that blocked the Suez Canal finally left Egypt following an agreement between its owner 
and Egyptian authorities.  The Panamanian-flagged Ever Given emerged from the canal and entered the 
eastern Mediterranean Sea.  The 220,000-metric-ton container ship was stuck in the Suez Canal for about 
a week in March.  The incident created a traffic jam of more than 100 ships and had major effects on global 
trade, 12% of which passes through the canal.  Egypt approved a plan to widen and deepen parts of the 
waterway in May. 
 
Egypt had been holding the ship, seeking hundreds of millions of in compensation.  An Egyptian court lifted 
an impound on the vessel following an undisclosed agreement between the Suez Canal Authority and Ever 
Given’s Japanese owner Shoei Kisen, according to Al-Ahram.  Japan’s Ambassador Masaki Noke said in 
a statement that the agreement between Kisen and the Suez Canal Authority satisfies both parties.  (Al-
Monitor 07.07) 
 
Back to Table of Contents 

 
5.10. Israel & Morocco Sign Agreement for Cybersecurity  
 
Israel's National Cyber Directorate announced that it has signed a cybersecurity agreement with Morocco, 
the first cyber-defense deal since the normalization of relations between the two countries last year as part 
of the Abraham Accords.  The signing took place in Rabat between Yigal Unna, director general of the 
Israel National Cyber Directorate, and Morocco's General Directorate of Information Systems Security El 
Mostafa Rabii.  Moroccan Defense Minister Abdellatif Loudiyi was present at the signing ceremony.  The 
agreement provides for the establishment of cooperation in research, development and operational areas 
and the sharing of information and knowledge. 
 
Morocco agreed to normalize relations with Israel in December 2020 following the United Arab Emirates, 
Bahrain and Sudan.  In January, the two countries signed an agreement that will allow direct flights with the 
first flight between Tel Aviv and Marrakesh.  Israir will operate five flights a week on the Tel Aviv-Marrakesh 
route.  (i24NEWS 16.07) 
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6. TURKISH, CYPRIOT & GREEK DEVELOPMENTS 
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6.1. Turkey Posts Budget Deficit of TL 25 Billion in June 
 
Turkey’s government posted a budget deficit of TL 25 billion ($2.94 billion) in June, an increase of 29% 
from the same month of 2020, even as tax revenue grew by an annual 32%.  Spending increased by almost 
one-third to TL 113.4 billion liras, the Treasury and Finance Ministry said on 16 July.   
 
The deficit for the first half of the year totaled TL 32.5 billion, well within a target of TL 245 billion for the 
whole of 2021, according to the data.  The deficit shrank by 70.3% compared with the same period of last 
year. 
 
Turkey has pledged to curb spending and raise revenues in the budget to help boost investor confidence 
in the economy, which has slumped after unorthodox economic policies last year drove the lira to record 
lows against the dollar.  The budget registered a deficit, excluding interest payments on debt, of TL 15.6 
billion in June.  It recorded a surplus of TL 58.3 billion in the first six months of the year.  That compared 
with a target for 2021 of a TL 65.5 billion deficit.  (TurkStat 16.07) 
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6.2. Greece’s Moves Towards EastMed Pipeline 
 
As part of the groundwork for the planned EastMed natural gas pipeline, Greece, Cyprus and Israel have 
leased a research vessel to conduct seismic surveys between Cyprus and Crete, and also between Cyprus 
and Israel.   
 
With the initial plan for the Nautical Geo to begin surveys for hydrocarbon deposits in Cyprus’ exclusive 
economic zone not materializing, the vessel is now expected to sail off the coast of Crete, inside the Greek 
EEZ, though details regarding what kind of work it will be carrying out and when have not been made public. 
 
The move comes as Turkey has announced that it will be expanding its search for natural gas in the eastern 
Mediterranean and conducting surveys in the area between the coast of Asia Minor and the Turkish-
occupied north of Cyprus, putting additional pressure on Nicosia and also on Athens, which is concerned 
that Ankara’s plans may include surveys south of Crete.  Athens, however, is also keen to maintain the 
relative calm in relations with Ankara following a very tense couple of years. 
 
In the meantime, Athens is also working closely with Cairo to expand energy cooperation within the context 
of the maritime borders agreement signed by Greece and Egypt.  Athens is also eager to further strengthen 
relations with the United Arab Emirates and Saudi Arabia.  (Kathimerini 13.07) 
 

7. GENERAL NEWS AND INTEREST 
 
*ISRAEL: 
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7.1. Technion Ranked #1 in Europe for AI Research 
 
The Technion–Israel Institute of Technology was ranked No. 1 in the field of artificial intelligence (AI) in 
Europe and 15th in the world on a list published by CSRankings, the leading metrics-based ranking of top 
computer-science institutions around the world.  In the subfield of machine learning, the Technion ranked 
11th worldwide.  The data used to compile the rankings is from 2016 to 2021. 
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An innovation for the Technion's prowess is the Machine Learning and Intelligent Systems research center, 
which aggregates all AI-related activities.  Currently, 46 Technion researchers are engaged in core AI 
research areas with more than 100 researchers in AI-related fields: health and medicine, autonomous 
vehicles, smart cities, industrial robotics, cybersecurity, natural language processing, FinTech, human-
machine interaction and others. 
 
The center aims to establish Technion as a top-five university in the field of AI worldwide; pool resources 
and recruit researchers and students from Technion departments to advance and conduct joint research in 
the field; connect Technion researchers with relevant parties in the industry, especially tech companies and 
other organizations that generate Big Data; and establish close research collaboration with other prominent 
research institutes in the AI field in Israel and the world. 
 
In May 2021, the Technion entered a long-term collaboration with American software giant PTC, under 
which the company will transfer its Haifa research campus to the Technion, to advance joint research in AI 
and manufacturing technology.  PTC joins several other organizations that collaborate with the Technion in 
these fields, including the technological universities of Lausanne (Switzerland), Eindhoven (Netherlands), 
Munich (Germany), and the Paris Polytechnique (France) in Europe, as well as Cornell Tech, home of the 
Jacobs Technion-Cornell Institute, Waterloo University and Carnegie Mellon University, which operates the 
largest center for AI and robotics in the United States.  (JNS 09.07) 
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7.2. Israel's High Court Rules in Favor of Same-Sex Couple Surrogacy Rights 
 
Israel's High Court of Justice on 11 July cleared the way for same-sex couples to have children through 
surrogate mothers, a move hailed by lawmakers and activists as a victory for LGBTQ rights.  The court 
ruled in 2020 that a surrogacy law, which had expanded access to single women but excluded gay couples, 
"disproportionately harmed the right to equality and the right to parenthood" and was unlawful.  It gave the 
government a year to draw up a new law, but parliament failed to meet the deadline. 
 
The change in the law is to take effect in six months to allow the formation of professional guidelines, it 
said.  Israel's LGBTQ Task Force NGO applauded the decision as a "historic landmark in our struggle for 
equality."   
 
Under the existing regulations, Israeli same-sex couples looking to become parents cannot engage the 
services of a surrogate and are often deterred by the additional costs of finding one abroad.  The state had 
argued that the law was intended to protect surrogate mothers but the court ruled that it would be possible 
to strike a balance that would not discriminate. 
 
In contrast with much of the conservative Middle East, Israel is generally tolerant toward its LGBTQ 
community.  Gays serve openly in Israel's military and parliament, and many popular entertainers, as well 
as the country's current health minister, are openly gay.  Nonetheless, obstacles – including the absence 
of civil marriage that would allow same-sex marriage – remain.  (Various 12.07) 
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7.3. Deaf MK Delivers Knesset Speech in Sign Language 
 
On 12 July, MK Shirly Pinto (Yamina), Israel's first deaf MK, delivered a speech entirely in sign language 
from the Knesset plenum.  At the end of her address, the entire Knesset stood up and applauded, both by 
clapping and in sign-language.  Prime Minister Bennett followed her to the podium, congratulated her and 
said: "Shirly, I do not remember being so excited.  You have brought and bring, through being and who you 
are, respect for the State of Israel and hope for every boy and girl in the State of Israel with disabilities and 
also children without disabilities.  You are an inspiration to us all." 
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In her speech, MK Pinto promised to faithfully represent the more than 1,800,000 Israeli citizens suffering 
from various types of disabilities: "Despite these difficulties, I drew my worldview from values that my family 
instilled in me.  To this day they are an integral part of me, the values of love of the homeland and its 
inhabitants for me are sacred values for which I believe that one should work daily." 
 
"I stand here before you and before the eyes of the people, but I do not stand by myself alone.  By my side 
are 1,800,000 men and women, boys and girls, with physical, mental and sensory disabilities and invisible 
diseases such as PTSD, who fail to live here in the State of Israel full life as equal citizens."  (Arutz Sheva 
12.07) 
 
*REGIONAL: 
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7.4. Lebanese PM-Designate Abandons Attempt to Form Government 
 
Lebanon's political and economic crisis continues after head of the country's Future Movement Party, Saad 
al-Hariri, announced on 15 July that he was abandoning his efforts to form a new government.  Hariri made 
the announcement after a brief meeting with Lebanese President Aoun, to whom he presented a possible 
new cabinet.  Hariri said Aoun had demanded fundamental changes to Hariri's proposed cabinet, 
underscoring the political squabbling that has blocked the formation of a cabinet even as Lebanon sinks 
deeper into crisis. 
 
Hariri, a former prime minister and Lebanon's leading Sunni Muslim politician, was designated in October 
to assemble a government following the resignation of Prime Minister Hassan Diab's cabinet in the wake 
of the Beirut port explosion. 
 
The World Bank has described Lebanon's depression as one of the sharpest in modern history.  The 
currency has lost more than 90% of its value in two years; poverty has spread and there have been crippling 
fuel shortages, prompting growing fears of social unrest.  Hariri's decision marks the culmination of months 
of conflict over cabinet posts between him and Aoun, the Maronite Christian head of state who is allied with 
Hezbollah. 
 
Western governments have been pressuring Lebanese politicians to form a government that can set about 
reforming the corrupt state, threatening sanctions and saying financial support will not flow before reforms 
begin.  But barring a dramatic shift in the political landscape, politicians and analysts say it now seems very 
difficult for a government to be formed before parliamentary elections next year.  (Various 16.07) 
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7.5. UAE & Georgia Sign Security Cooperation Agreement 
 
On 6 July, the United Arab Emirates and Georgia signed a security cooperation.  Emirarti Interior Minister 
Lt. Gen. Sheikh Saif bin Zayed Al Nahyan signed the agreement with his Georgian counterpart Vakhtang 
Gomelauri.  The deal relates to bilateral relations in the security and policing fields, including human 
trafficking, drugs and terrorism.  Georgia is of strategic importance to some countries in the Middle East.  
The Eurasian country borders Turkey and Ankara supports Georgia’s bid to join NATO. 
 
Georgia is also important in the context of the US-Russia rivalry and has followed a pro-US foreign policy 
since gaining independence from the Soviet Union.  Georgia has a more complicated relationship with 
Russia.  The two fought a war in 2008 when the regions of Abkhazia and South Ossetia broke away from 
Georgia to join Russia.  Relations have somewhat improved since then.  The UAE is a close ally of the 
United States, but Russia has tried to build its relationship with the Gulf state as well in recent years.  (Al-
Monitor 07.07) 
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7.6. UAE Program for Coders Trains 20,000 Students Across 8 National Universities 
 
Following the directives of Sheikh Mohammed bin Rashid, Vice President, Prime Minister and Ruler of 
Dubai, to activate the role of national universities in supporting the promising talents of coding in the UAE, 
the National Program for Coders has announced the participation of 8 national universities to empower 
20,000 students with coding skills, as part of the first phase of the Program knowledge partnerships.  The 
National Program for Coders will provide 500 training opportunities for undergraduates in local, regional, 
and international companies in the UAE and abroad. 
 
The list of participating national universities includes the Higher Colleges of Technology (HCT), Khalifa 
University, Zayed University, University of Dubai, Abu Dhabi University (ADU), Mohammed bin Zayed 
University for Artificial Intelligence (MBZUAI), American University in Dubai (AUD) and the University of 
Sharjah (UoS). 
 
The Program will also launch 3 digital libraries in collaboration with Amazon, Huawei and IBM, to give 
undergraduates in the UAE the opportunity to learn how to use various programming applications and apply 
them practically, as well as to introduce them to the coding techniques and tools used in various sectors 
and markets.  These digital libraries provide important resources for undergraduates, enabling them to view 
various areas of specialized digital content and benefit from global experiences in coding-related 
technology, such as artificial intelligence, data science, designing digital platforms, creating electronic 
applications, cloud computing services, fifth generation technologies and blockchain.  (WAM 14.07) 
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7.7. Egypt Education Platform Coming to Soma Bay 
 
The Egypt Education Platform (EEP) signed a MoU with Abu Soma Development (ASD) to develop and 
operate a school in Soma Bay under the GEMS International Schools brand.  The cooperation comes as 
ASD aims to elevate Soma Bay as a permanent fully-integrated residential community by offering high-
quality educational institutions in the Red Sea governorate. 
 
The Soma Bay School is expected to open its doors in September 2023 with a capacity for 600 students.  
The GEMS brand has been expanding lately, most recently signing a MoU with the Sovereign Fund of 
Egypt to build and operate two national schools in West Cairo on SFE-owned land.  The EEP — which 
includes GEMS, EFG Hermes, and the SFE — has several educational brands under its umbrella with two 
more to be launched soon.  These include GEMS International Schools, Prime National Schools, Hayah 
Schools Enterprise.  (EEP 11.07) 
 

8. ISRAEL LIFE SCIENCE NEWS 
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8.1. Neurolief Agreement with NeuroFront for Relivion in China & South Korea 
 
Neurolief and China's NeuroFront, a clinical stage biotech company focusing on innovative neuroscience 
therapies, jointly announced an exclusive licensing agreement for NeuroFront to develop and 
commercialize Relivion, non-invasive medical devices for the treatment of migraine and depression, in 
China (mainland China, Hong Kong, Macau and Taiwan) and South Korea. 
 
Relivion is a non-invasive brain neuromodulation device that is placed around the head and delivers 
stimulation to the occipital and trigeminal nerves.  This creates a cumulative effect by releasing 
neurotransmitters in the brainstem and modulating brain networks associated with control of pain and mood.  
The device is designed to be used at home, and to share treatment data with each patient’s physician, in 
addition to uploading the data to the cloud database through a dedicated app. It is also designed to self-
learn and analyze the treatments using AI technology in order to optimize the treatments for patients 
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according to their symptoms.  Relivion has received both FDA clearance and CE mark for the treatment of 
migraine.   
 
Dedicated to bringing relief to patients suffering from chronic neurological and neuropsychiatric disorders, 
Netanya's Neurolief is creating a digital therapeutics platform of wearable clinically proven neuromodulation 
solutions.  This technology, which is made to be worn like a headset, is intended to offer safe, highly 
effective treatment options that work with current pharmaceutical therapies or may provide an alternative 
to these therapies.  It is designed to concurrently neuromodulate major neural pathways in the head, 
thereby affecting brain regions that are involved in the control and modulation of pain and mood.  The 
company plans to pursue investigation of additional indications in the future, such as Insomnia, ADHD and 
additional chronic pain and neuropsychiatric disorders.  (Neurolief 07.07) 
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8.2. Nucleix’s Bladder EpiCheck Helps Reduce Burden on Healthcare Systems 
 
Nucleix announced the publication of an analysis highlighting that Bladder EpiCheck can reduce both 
patient burden and healthcare system costs in the U.S. and European countries for low grade intermediate 
risk non-muscle invasive bladder cancer (NMIBC).  The analysis, titled “Alternating Cystoscopy with Bladder 
EpiCheck in the Surveillance of Low-Grade Intermediate-Risk NMIBC: A Cost Comparison Model,” was 
published in the peer-reviewed journal Bladder Cancer. 
 
Authors attributed the cost-effectiveness of this alternative strategy to Bladder EpiCheck’s high specificity 
of 86%.  This is because lower specificity often results in patients receiving additional cystoscopies, 
ultimately leading to higher overall costs to the healthcare system.  Importantly, for such an alternating 
schedule to be clinically acceptable, high sensitivity for high-grade disease is key to ensure patients with a 
high-grade recurrence, who are at risk of disease progression, are detected promptly and treated.  Bladder 
EpiCheck provides patients and clinicians with a simple, objective urine test to detect recurrence of bladder 
tumors. The test analyzes subtle disease-specific changes in DNA methylation markers, allowing for the 
detection of 92% of the high-risk (non Ta-LG) cancers.  
 
Rehovot's Nucleix is a liquid biopsy company revolutionizing cancer treatment with earlier disease detection 
at a time when intervention can bring the greatest impact for patients.  Leveraging PCR-based epigenetics, 
our pioneering testing approach uses methylation-based identification for early-stage and recurring cancer 
detection.  Their non-invasive EpiCheck platform delivers highly accurate and sensitive results, all while 
providing a seamless testing option for patients and the healthcare system.  (Nucleix 07.07) 
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8.3. Bioharvest Sciences First Cannabis Cell Reservoir Produces Ongoing Flowering Cells 
 
BioHarvest Sciences has reached a significant milestone in its production of Cannabinoids, with its first cell 
reservoir producing Cannabis Trichomes (the natural micro-factories producing Cannabinoids) for the past 
two years.  This achievement demonstrates the efficiency and reliability of the company's BioFarming 
technology to produce the "flowering" stage of the Cannabis growth cycle at scale, which is significantly 
shorter, more productive, and cost-efficient, and more environmentally sustainable than conventional 
Cannabis cultivation. 
 
BioHarvest's ground-breaking technology employs the original Cannabis plant and its respective cells as 
starting material only once, allowing the Company to harvest 13-17 cycles per year versus an average of 4 
cycles per year for conventional Cannabis cultivation.  The Company's bioreactors can reliably and 
continuously produce Cannabis cells without the need to source the mother plant, seeds, or any other 
starting material again.  This efficiency results from bypassing the "seeding" and "vegetative" stage, usually 
taking a Cannabis plant anywhere between 6 and 13 weeks. 
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In addition, BioHarvest's Cannabis cells are able to remain in the flowering stage continuously, in contrast 
to a typical Cannabis flower that will terminate after 9 or 10 weeks of flowering and will be immediately 
followed by the end of the plant's life cycle.  In that case, new starting material will need to be sourced and 
propagated, and new seedlings will be required to be grown through the vegetative stage, once again.  
BioHarvest's BioFarming technology does not require the conventional propagation and vegetative stages 
and provides an unprecedented level of efficiency and consistency to the Cannabis industry. 
 
Based in Rehovot and Vancouver, BC, BioHarvest Sciences is the developer and exclusive owner of the 
proprietary and patent-protected BioFarming technology.  It is the first and only industrial-scale plant cell 
technology capable of producing the active plant ingredients without the necessity to grow the plant itself.  
The Company's technology is non-GMO and has already been validated by VINIA®, the red grapes cells 
functional food/dietary supplement produced and sold by BioHarvest Sciences.  The Company plans to 
generate significant revenue within the global nutraceutical ingredients and dietary supplements market 
with VINIA® and other Super Fruit Nutraceutical products.  (BioHarvest Sciences 07.07) 
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8.4. Medorion Raises $6 Million to Accelerate U.S. Health Plan Adoption of SaaS Platform 
 
Medorion has completed a $6 million funding round led by 10D.  Existing investors iAngels and TAU 
Ventures also participated, bringing the company's total funding to $9 million.   
 
Medorion's AI-powered SaaS platform analyzes claims and social determinants of health (SDOH) data to 
accurately pinpoint the underlying psychological, environmental and economic drivers and barriers behind 
people's health decisions.  With Medorion, insurers can better understand members' needs and personalize 
and automate one-on-one member conversations at scale, facilitating proactive interactions that improve 
health delivery and financial outcomes.  Medorion's technology combines behavioral science and AI to 
create a unique Electronic Behavioral Record (EBR™), the behavioral equivalent to electronic health 
records (EHR), for each health plan member.  The platform includes a variety of clinical, risk adjustment, 
operational cost, and marketing applications to facilitate effective individualized communication. 
 
Founded in 2017, Tel Aviv's Medorion's behavioral intelligence software provides health insurers with an in-
depth understanding of members and their concerns, enhancing health plans in all areas pertaining to 
human behavior.  Utilizing behavior-based insights, the Medorion platform enables payors to personalize 
and automate one-on-one member conversations at scale, facilitating proactive interactions that improve 
health delivery and financial outcomes.  (Medorion 07.07) 
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8.5. SciSparc Begins Clinical Trial of SCI-110 to Treat Alzheimer's Disease & Agitation 
 
SciSparc has received approval from the Israeli Ministry of Health and Helsinki Committee to commence a 
Phase IIa Clinical Trial of SCI-110 (formerly THX-110) in patients with Alzheimer's disease (AD) and 
Agitation.  The study, titled "Phase II-a Open Label Trial to Evaluate the Safety, Tolerability and Efficacy 
Trend of SCI-110 in Patients with Alzheimer's Disease and Agitation," (the Study) will be conducted at The 
Israeli Medical Center for Alzheimer's.  The primary objectives of the Study are to demonstrate the safety 
of SCI-110 as well as its ability to ameliorate agitation and other behavioral disturbances in patients with 
AD. 
 
The current pharmacological treatment of agitation in AD has an unsatisfactory benefit/risk ratio and all 
used drugs are off-label as evidenced by the fact that no FDA approved drug to treat agitation in AD exists.  
Hence, the pharmacological treatment of agitation in AD is unequivocally, an unmet need.  SCI-110 is a 
unique and proprietary combination of Dronabinol, an FDA-Approved, synthetic version of delta-9-
tetrahydrocannabinol (Δ⁹-THC), and CannAmide™, the Company's proprietary formulation of 
Palmitoylethanolamide (PEA). 
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SCI-110 is one of the innovative combinations of SciSparc cannabinoid-centric platform.  Using its 
proprietary technology, SciSparc creates these combinations to augment the inherent properties of different 
cannabinoids, in this case, Dronabinol, enhancing their ability to bind with receptors in the endocannabinoid 
system.  The potential result, as demonstrated in pre-clinical studies, is improved efficacy and in turn, lower 
dosage requirements and reduced side effects as compared to the cannabinoid when administered alone. 
 
Tel Aviv's SciSparc is a specialty clinical-stage pharmaceutical company led by an experienced team of 
senior executives and scientists.  Their focus is on creating and enhancing a portfolio of technologies and 
assets based on cannabinoid pharmaceuticals.  (SciSparc 07.07) 
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8.6. Aleph Farms Completes a $105 Million Series B Funding Round 
 
Aleph Farms announced the completion of a $105 million Series B funding round.  The funding round was 
led by the Growth Fund of L Catterton, the largest global consumer-focused private equity firm, and 
DisruptAD, one of the largest venture platforms in the Middle East.  It also saw participation from Skyviews 
Life Science, as well as a consortium of leading global food and meat companies including Thai Union, 
BRF, and CJ CheilJedang.  Additionally, existing investors, including VisVires New Protein, Strauss Group, 
Cargill, Peregrine Ventures, and CPT Capital, participated in the Series B funding round.  To date, the 
Company has raised more than $118 million. 
 
The Company will use the funds to execute its plans for large scale global commercialization of cultivated 
beef steaks and portfolio expansion.  Near-term milestones include scaling-up manufacturing, growing 
operations internationally, and expanding its product lines and technology platform ahead of Aleph Farms' 
initial market launch in 2022.  The Company is currently working with regulatory agencies on its plans for 
market entry. 
 
DisruptAD's investment in Aleph Farms will also help bolster Abu Dhabi's long-term focus on food resilience.  
As a strategic partner to DisruptAD, Aleph Farms will evaluate the establishment of a manufacturing facility 
in Abu Dhabi to supply its cultivated meat products across the UAE and the broader GCC region. 
 
Rehovot's Aleph Farms grows beef steaks, from non-genetically engineered cells isolated from a living cow, 
without harming animals and with a significantly reduced impact to the environment.  The company's Series 
A funding round was led by VisVires New Protein, with participation from Peregrine Ventures and Strauss 
Group, as well as other leading global food and meat companies including Cargill and M-Industry.  (Aleph 
Farms 07.07) 
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8.7. Ibex & Sana Kliniken Partner to Bring AI-powered Cancer Diagnostics to Germany 
 
Ibex Medical Analytics and Sana Kliniken Berlin-Brandenburg, part of Sana Kliniken AG - the third largest 
private hospital group in Germany, announced the first deployment and clinical evaluation in Germany of 
an AI platform that supports pathologists during routine cancer diagnosis.   
 
Ibex transforms cancer diagnosis by harnessing Strong AI and machine learning technology at an 
unprecedented scale.  Ibex's Galen platform helps pathologists improve the quality of cancer diagnosis, 
implement real-time quality control1, reduce diagnosis time, and boost productivity.  It is CE marked for 
breast and prostate cancer detection in multiple workflows, and was recently granted Breakthrough Device 
Designation by the U.S. FDA.  Galen has already demonstrated outstanding outcomes in clinical studies 
and has been deployed in labs worldwide where it is used as part of everyday clinical practice. 
 
Tel Aviv's Ibex Medical Analytics uses AI to develop clinical-grade solutions that help pathologists detect 
and grade cancer in biopsies.  The Galen™ platform is the first-ever AI-powered cancer diagnostics solution 
in routine clinical use in pathology and deployed worldwide, empowering pathologists to improve diagnostic 
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accuracy, integrate comprehensive quality control and enable more efficient workflows.  Ibex's solutions 
are built on Deep Learning algorithms trained by a team of pathologists, data scientists and software 
engineers.  (Ibex Medical Analytics 07.07) 
 
Back to Table of Contents 

 
8.8. First Alpha DaRT Patient Treated in US as Part of Pilot Multicenter Skin Cancer Trial 
 
Alpha Tau Medical announced that the first participant in its US pilot trial for skin cancer has been treated 
with Alpha DaRT, at University Cancer Center in Houston, Texas.  The Houston site is part of an expanded 
multicenter study that originated as a single-center trial at Memorial Sloan Kettering Cancer Center (MSK) 
in New York City.  This first patient marks another significant milestone for Alpha Tau, following its 
"Breakthrough Device Designation" received from the FDA last month, allowing for an accelerated 
regulatory pathway in the United States. 
 
Founded in 2016, Jerusalem's Alpha Tau Medical is an oncology therapeutics company that focuses on 
research, development, and commercialization of the Alpha DaRT technology for the treatment of solid 
tumors.  Alpha DaRT (Diffusing Alpha-emitters Radiation Therapy) is an innovative technology that enables 
the highly potent and uniquely conformal alpha-irradiation of solid tumors.  The treatment is delivered by 
intratumoral insertion of radionuclide Radium-224, which leads to the release and diffusion of daughter 
radioisotopes that emit alpha particles.  These alpha particles have the capacity to destroy solid tumors.  
Since the alpha-emitting atoms diffuse only a short distance in tissue, Alpha DaRT mainly damages the 
tumor, while sparing the healthy tissue around it.  (Alpha Tau 06.07) 
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8.9. AgPlenus Announces Positive Results for its Leading Herbicide Product Candidate 
 
AgPlenus has achieved positive results in a Proof of Concept (POC) testing of a resistance trait for its 
leading novel Mode-of-Action (MoA) herbicide product candidate, APH1.  The preferred agricultural practice 
in field crops is utilizing herbicides that only affect weeds, and not the commercial crop.  Among other 
benefits, this allows farmers to apply the herbicide during the growing season without risk to the commercial 
crop.  Therefore, there is importance in developing herbicides to which commercial crops have inherent 
tolerance, or for which resistance can be developed.  This announcement focuses on the progress in 
developing a resistance trait to AgPlenus' leading herbicide candidate, APH1. 
 
AgPlenus' herbicide program focuses on the discovery and targeting of new MoAs to overcome herbicide 
resistance issues.  AgPlenus' herbicide candidate APH1 is the first chemical compound addressing a novel 
MoA from this program to reach the 'Lead' stage.  This MoA is not present in higher organisms such as 
mammals, which may favorably impact its potential safety profile.  In parallel, AgPlenus is working on 
developing crops resistant to its new MoA herbicides, to expand the potential of their commercial 
application.  Crops that are resistant to herbicides enable the implementation of weed management 
practices that improve yield and profitability while lowering the environmental impact.  The next step in the 
development of a resistance trait is to attempt to modify soybean plants to establish resistance to APH1 in 
this important commercial crop. 
 
Rehovot's AgPlenus is designing effective and sustainable crop protection products by leveraging predictive 
biology and chemistry.  The Company aims to develop crop protection products: herbicides, insecticides, 
fungicides and crop enhancers.  AgPlenus has ongoing collaborations with industry leaders such as BASF 
and Corteva. AgPlenus is a subsidiary of Evogene.  (AgPlenus 06.07) 
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8.10. MeaTech Announces Launch of Cultivated Pork Development 
 
MeaTech 3D announced the initiation of cultivated pork research and development activities, focusing on 
cell lines and technologies for the potential future mass production of cultivated pork.  This expansion of 
MeaTech's research and development activities to include pork is part of its strategy to develop a broad 
cellular agriculture technology offering, which already includes beef and chicken cell lines.  Porcine cellular 
agriculture, if successfully developed, has the potential to expand MeaTech's potential addressable 
markets, as pork is currently the most consumed meat across the globe. 
 
Initial research and development activities are expected to be focused on developing stable porcine cell 
lines which, if developed, have the potential to initiate cultivated pork biomass production capabilities. 
 
Ness Ziona's MeaTech 3D is an international company at the forefront of the cultivated meat revolution, 
listed on the NASDAQ and Tel Aviv stock exchanges as MITC.  MeaTech is developing a suite of advanced 
manufacturing technologies to produce alternative protein products.  These technologies are focused on 
producing cell-based beef, chicken and pork, enhancing plant-based foods with real meat, with a particular 
focus on the development of high-throughput bioprinting systems to produce premium, center-of-plate meat 
products, such as steak.  MeaTech aims to develop the technology to produce end-products, as well as 
licensing its technologies to customers along the meat and alternative protein supply chain, such as value-
added food processors and premier food brands.  (MeaTech 3D 06.07) 
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8.11. ADAMA Expands Agtech Services Powered by Agremo 
 
ADAMA announced an expansion program of the ADAMA Eagle Eye, a drone analytics farming platform 
powered by Serbia's Agremo and operated by ADAMA.  Mutual efforts between the companies enables the 
collection of highly accurate crop data layers of growers' fields to optimize the management of field trials 
and demo plots, supporting ADAMA's product development and marketing activities and allowing better 
accessibility to crop information for industry professionals and growers across the world. 
 
The Agremo software extracts critical information from a drone map to provide different field and crop 
reports into the ADAMA Eagle Eye system.  The reports illustrate actionable details on plant population, 
stand count, flowering estimate, weed, stress, pest, disease, drought and field arable area.  ADAMA Eagle 
Eye analysis reports simplifies field scouting and managing demo plots by taking the guesswork out of crop 
progress and reduces the need for a field visit.  The additional data layer Agremo provides will help ADAMA 
make smarter decisions about pipeline projects with vital insights using a visual data point.  In addition, the 
report aids in a more focused discussion about the observations, eliminates speculation regarding ADAMA 
products' efficacy and provides conversational topics when meeting customers and growers. 
 
Beer Sheva's ADAMA is a global leader in crop protection, providing solutions to farmers across the world 
to combat weeds, insects and disease.  ADAMA has one of the widest and most diverse portfolios of active 
ingredients in the world, state-of-the art R&D, manufacturing and formulation facilities, together with a 
culture that empowers our people in markets around the world to listen to farmers and ideate from the field.  
(ADAMA 06.07) 
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8.12. Insightec's Exablate Neuro Approved by Singapore Health Sciences Authority 
 
Insightec announced approval of the Exablate Neuro platform by the Health Sciences Authority (HSA) in 
Singapore.  The Exablate Neuro (Exablate 4000) platform uses Focused Ultrasound to ablate a target deep 
in the brain.  The unilateral treatment is suitable for patients with Essential Tremor (age 22 or older) or 
Tremor-dominant Parkinson's Disease (age 30 or older) who have not responded to medications. 
 

http://www.atid-edi.com/
https://meatech3d.com/
http://www.adama.com/


29 
 

The Fortnightly may also be found at http://www.atid-edi.com 
 

There are 81 leading medical centers globally that have established Focused Ultrasound programs with 
Exablate Neuro.  Insightec is working with Transmedic Group, a leading distributor of advanced medical 
technology in Southeast Asia, to advance adoption of the Exablate Neuro in the Singapore market.  
 
Haifa's Insightec is a global healthcare company creating the next generation of patient care by realizing 
the therapeutic power of acoustic energy.  The company's Exablate Neuro platform focuses sound waves, 
safely guided by MRI, to provide tremor treatment to patients with Essential Tremor and Tremor-dominant 
Parkinson's Disease.  Research for future applications in the neuroscience space is underway in 
partnership with leading academic and medical institutions.  (Insightec 04.07) 
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8.13. SupPlant Raises $10 Million 
 
SupPlant announced its recent funding round, raising $10 million to accelerate its industry defining and 
disrupting sensor-less irrigation API product.  The round is co-led by Boresight Capital, Menomadin 
Foundation, Smart-Agro Fund and Mivtah Shamir.  The raise brings SupPlants’s total funding to more than 
$19 million.  
 
The round comes amidst global warming world-wide impacting smallholder farmers who are dealing daily 
with the unpredicted climate that is changing rapidly and the constant lack of irrigation water.  SupPlant is 
making their technology available to these vulnerable populations by changing the basic concept of 
irrigation methods.  It is designed for the world’s 450 million small growers, as 76% of farmers grow crops 
on less than 2 hectares.  By September 2021, the sensor-less technology will be implemented by 500,000 
farmers in Kenya, Africa.  In 2022, SupPlant aims that over 2 million smallholders in Africa and India will be 
utilizing its new technology. 
 
The new technology collects and analyzes local climatic data and unique plant and irrigation data from a 
Model Training Farm' that services ~10,000 small growers with the same variety.  Thus providing low-cost 
irrigation solutions without the necessity of larger capital investments in hardware on the ground.  This will 
allow small growers to gain the value derived from an adaptable irrigation strategy. 
 
Afula's SupPlant unique AI-powered system uses an advanced algorithm that analyzes live data from 
plants, soil, and meteorology sensors, and translates it into irrigation recommendations and actionable 
insights.  SupPlant’s reliable and accurate sensors are placed at five locations: the fruit, leaf, and stem/trunk 
of the plant, as well as in deep and shallow soil.  These sensors monitor plant stress, plant and fruit growth 
patterns, real-time and forecasted weather conditions, and soil water content.  (SupPlant 13.07) 
 
Back to Table of Contents 

 
8.14. RSIP Vision Announces New Tool for Sports Medicine Applications 
 
RSIP Vision announced a new articular cartilage segmentation tool that delivers accurate, non-invasive and 
automatic assessment of chondral lesions in MRI scans.  This new software module enables quick, precise, 
deep learning-based segmentation of joint cartilage from MRI scans of hips, knees and ankles.  RSIP 
Vision’s advanced medical imaging algorithms provide accurate measurement of the location, geometry 
and boundaries of osteochondral lesions in MRI images, which enable the physician to easily evaluate the 
extent of the damage, select the appropriate treatment and assess its efficacy. 
 
RSIP Vision has extensive experience and expertise in MRI segmentation of soft tissues, offering fully 
automated segmentations with submillimeter accuracy.  The new module from RSIP Vision utilizes state-
of-the-art deep learning (DL) algorithms designed to deal with MRI scans of cartilage in hip, knee, and ankle 
joints.  Vendor-neutral and available to third-party MRI manufacturers and medical device vendors, this new 
solution enables physician operators an improved way to evaluate cartilage damage, select the optimal 
treatment option and follow-up postoperatively. 
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RSIP Vision’s new module is essential in sports medicine, where cartilage damage is a common and 
debilitating problem among athletes from all fields.  Using RSIP Vision’s module, physicians can better 
evaluate the integrity of an athlete’s cartilage and provide the best fitting cartilage-sparing treatment, 
resulting in improved outcomes and shortened recuperation downtimes. 
 
Jerusalem's RSIP Vision is driving innovation in medical imaging through advanced AI and computer vision 
solutions.  Their in-house teams continue to provide innovative and effective solutions, as well as research 
and customized algorithm development to medical device companies to give them an edge over their 
competition.  They develop practical AI modules that ensure precision, reduce time to market, cut costs, 
and allow core R&D teams to focus on key initiatives while we provide custom-built solutions to fit their 
growing needs.  (RSIP Vision 12.07) 
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8.15. Nanox to Deploy 1,000 Nanox Systems in Nigeria 
 
Nano-X Imaging (Nanox) entered the West African market, signing an exclusive distribution deal with 
EiLEENO Pharma to deploy Nanox's medical imaging services in Nigeria.  The Nanox System is composed 
of the Nanox.ARC, a medical imaging system incorporating a novel digital X-ray source, and the 
Nanox.CLOUD, a companion cloud-based software designed to provide an end-to-end medical imaging 
service that is expected to include image repository, radiologist matching, online and offline diagnostics 
review and annotation, connectivity to diagnostic assistive artificial intelligence systems, billing and 
reporting. 
 
Subject to regulatory approval, Nanox and EiLEENO Pharma will collaborate on the deployment and 
operation of 1,000 Nanox Systems comprised of the Nanox.ARC and the Nanox.CLOUD; all designated to 
improve the standard of care in Nigeria via significantly increased availability of medical imaging for the 
benefit of patients across the country.  According to the agreement, EiLEENO Pharma will commit to a 
minimum annual service fee to Nanox.  The agreement has an initial term of four years and is renewable 
for an additional term of four years with both parties’ mutual consent. 
 
Neve Ilan's Nanox is developing a commercial-grade digital X-ray source designed to be used in real-world 
medical imaging applications.  Nanox believes that its novel technology could significantly reduce the costs 
of medical imaging systems and plans to seek collaborations with world-leading healthcare organizations 
and companies to provide affordable, early detection imaging services for all.  (Nanox 12.07) 
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8.16. GrayMatters Health Innovative Technology for the Treatment of Mental Disorders 
 
GrayMatters Health announced its latest success in winning a series of international awards for its 
groundbreaking medical technology which implements self-neuromodulation of amygdala-fMRI inspired 
EEG model for the treatment of mental disorders such as PTSD.  The company's most recent 
accomplishment was being chosen as one of the top eight companies to be awarded the 2021 Nature 
Spinoff Prize, which judges companies formed to exploit innovative deep-technologies stemming from 
academic research.  The prestigious Nature Spinoff Prize is sponsored by 'Nature,' the world's leading 
scientific research journal and the Merck Group. 
 
GrayMatters Health is developing an amygdala-fMRI-guided machine learning model for processing EEG 
signals. The model, termed Electrical Finger Print (EFP), uses 8 electrodes EEG-signal to produce a real 
time continuous amygdala-EFP-biomarker signal. The company's first product, Prism, an investigational 
device, is a self-neuromodulation system that trains patients to downregulate the amygdala-EFP-biomarker 
signal using EEG only, while interacting with an audiovisual interface that simulates an emotional paradigm.  
 
Haifa's GrayMatters Health is developing innovative digital therapeutics for mental health disorders, initially 
focusing on PTSD therapy.  The company licensed its core patented technology developed by Prof. Talma 
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Hendler, MD, PhD, a Professor of Neuroscience and Psychiatry at Tel Aviv University and director of the 
Sagol Brain Institute at the Tel Aviv Souraski Medical Center.  (GrayMatters Health 13.07) 
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8.17. Aidoc Raises $66 Million in a Series C for its Comprehensive AI Platform 
 
Aidoc announced a $66 million investment, bringing its total funding to $140 million.  This Series C round, 
led by General Catalyst, follows a surge in demand for Aidoc's AI-driven solutions, including the largest 
clinical deployment of AI in healthcare through its partnership with Radiology Partners. 
 
A pioneer in healthcare AI, Aidoc's FDA-cleared solutions analyze medical images for critical conditions 
and trigger actionable alerts directly in the imaging workflow supporting medical specialists in reducing 
turnaround time and improving quality of care.  With the new funding, Aidoc will expand its comprehensive 
platform – the first and only cross-specialty AI platform for medical imaging – taking AI solutions to the 
enterprise-grade level, while empowering medical specialists worldwide to leverage AI for better outcomes. 
 
Tel Aviv's Aidoc supports medical specialists to help flag acute anomalies in real time, expediting patient 
treatment and improving quality of care. Aidoc's healthcare AI platform is currently used by radiologists in 
health networks, hospitals and radiology groups worldwide and has analyzed over 8M cases to date.  (Aidoc 
13.07) 
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8.18. ChickP Protein Beats Eggs in Mayonnaise 
 
Rehovot's ChickP presents its chickpea isolate as an all-purpose, nutrition-packed, plant-based egg 
alternative for eggs in mayonnaise.  The start-up company teamed up with select food companies to help 
formulate egg-free recipes, including a creamy mayonnaise substitute and salad-dressings.  The resulting 
products have the flavor, appearance, and functionality of counterparts with real egg, all the while adding 
nutritional value.  The company is commercializing two different chickpea-sourced isolates, each designed 
to impart specific organoleptic qualities. 
 
ChickP's proprietary isolate is starring in different mayonnaise recipes as a one-to-one replacement for egg 
yolk.  The pilots were so successful that one formulation is now going into large-scale pilot production.  
Food producers operating in the plant-based spaces also are turning to the ChickP isolate as a highly 
functional clean-label emulsifier allowing them to whip up vegan creams, sauces and dressings as it hits 
key notes in sensory and flavor qualities. 
 
Products crafted with ChickP's isolate exhibit long shelf life and good heat stability, making the ingredient 
suitable for dispersal into both hot and cold applications.  The isolate, which boasts 90% protein content, 
utilizes all the extractable components of the chickpea, providing a powerful and holistic nutritional boost.  
It is a proven and compelling egg replacer for vegan food formulations in this category, giving food 
companies' new opportunities to shorten and simplify their labels.  The solution has the potential to release 
the vegan mayo market from traditional dependence on modified starches, hydrocolloids, and stabilizers 
for emulsification and flavor.  The unusually high protein content eliminates the need for adding ingredients 
that are less nutritionally relevant to the final product.  (ChickP Protein 13.07) 
 

9. ISRAEL PRODUCT & TECHNOLOGY NEWS 
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9.1. Behear.Access Hearing Amplification Headset Gains Advanced Functionality 
 
Alango Technologies announced the release of a new, advanced version of its BeHear.ACCESS hearing 
amplification headset.  ACCESS is a hearable that provides personalized hearing amplification users can 
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self-tune in real time via the companion app.  ACCESS looks like a standard Bluetooth headset, but the 
device is powered by Alango Technologies proprietary audio enhancement and customization software, 
giving users hearing aid quality technology at a fraction of the cost.  ACCESS belongs to the BeHear line 
of smart hearing amplifiers, designed to help those with mild-to-moderately-severe hearing loss hear better 
during face-to-face conversations, mobile and video calls, and when listening to music and sounds in 
nature. 
 
This already sophisticated product received an upgrade that added hyper-advanced hearing aid 
functionality: 3 features that are normally found only in top-of-the-line hearing aids.  Users can define the 
direction from which to amplify and clarify important sounds, as well as the extent to which they hear their 
own voice.  Additionally, people with unilateral or "single-sided" hearing will benefit from new 
CROS/BiCROS functionality, which transfers sounds from the non-hearing side to the hearing ear. 
 
Tirat Carmel's Alango Technologies has been developing sound enhancement technologies since 2002, 
selling over 60 million software licenses that improve the audio experience in automotive, entertainment, 
and smart home applications around the world.  Realizing the importance and opportunity of combining the 
sound enhancement technology found in hearing aids with the advances and costs in the consumer 
electronics world, the Company is now using its field-proven expertise in sound technology to create 
products for personal hearing enhancement: the "BeHear" product line.  (Alango Technologies 06.07) 
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9.2. Ripples Launches Next-Gen Platform at Diageo's 2021 World Class Global Finals 
 
Ripples launched its next generation Bev-Top Media platform, Ripples 2.0.  Showcased for the first time on 
the Diageo's World Class Global Finals 2021 livestream, the breakthrough technology now includes several 
new features designed to increase consumer engagement and sales – considered to be crucial for 
hospitality brands and venues as they prepare for the post-pandemic rebuild. 
 
Ripples utilizes cutting edge technologies to print high-resolution images on top of beverages – bringing a 
unique element of personalization and excitement.  It is highly sought after by bartenders, influencers and 
customers for its ability to not only provide an extraordinary drinks experience, but also for its engaging 
consumer content that is designed to be shared on social media.   
 
Ripples 2.0, the latest iteration of this highly disruptive BevTech solution, offers several hardware and 
software improvements.  These include the Ripple Maker II, which incorporates an updated sleek design, 
and major improvements such as variable print sizes, operational flow to cater for peak hours, direct access 
to the content cloud, and customizable branding options.  A new 'Glow' natural extract is also available, 
providing a unique look and feel to any drink as it glows under UV light.  Additionally, Ripples' software 
technology now includes an app builder which allows brands to easily design and customize their web app, 
as well as manage their data and turn insights into successful campaigns. 
 
Petah Tikva's Ripples is the pioneer of bev-top media, an innovative platform that offers creative solutions 
for increasing sales and engagement in the Hospitality, Food & Beverage, Event and Media industries.  
With the company's award-winning Ripple Maker, businesses serving foam-topped drinks such as draft 
beer, cocktails and lattes can create drink designs and messages that are personalized in real-time to 
support promotional activities, as well as location-based social media shares and long-term brand 
awareness.  Ripples' platform features a dynamic content feed and big data analytics tools to measure the 
impact of bev-top media on bottom-line business results.  (Ripples 04.07) 
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9.3. Panorays Introduces Unique Features to Significantly Shorten the Vendor Sales Cycle 
 
Panorays introduced “Panorays for Vendors,” which focuses on reducing the vendor sales cycle by 
empowering Panorays’ vendor community to take a proactive role in their customers’ cyber due diligence.  
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Unlike other solution providers, Panorays combines automated, dynamic security questionnaires with 
external attack surface assessments, providing vendors with a single place to view and manage all of their 
customers’ security vetting activities.  Using powerful new tools, vendors get full visibility and control over 
their risk profiles, and can save time on security questionnaires from customers and significantly accelerate 
their sales process. 
 
Panorays for Vendors includes a Security Passport, which enables vendors to build and share a security 
overview with a self-assessment questionnaire and certifications with potential customers.  The Security 
Passport has been found to suffice as evidence of acceptable vendor security more than 80% of the time, 
which results in significantly reducing the sales cycle.  It also helps vendors eliminate the tedious task of 
answering repetitive security questionnaires and receive quick approval from customers. 
 
Tel Aviv's Panorays is a rapidly growing provider of third-party security risk management software, offered 
as a SaaS-based platform.  The company serves enterprise and mid-market customers primarily in North 
America, the UK and the EU, and has been adopted by leading banking, insurance, financial services and 
healthcare organizations, among others. Panorays is funded by numerous international investors, including 
Aleph VC, Oak HC/FT, Imperva and others.  (Panorays 07.07) 
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9.4. REE Automotive Collaboration with EAVX to Develop Commercial Electric Vehicles 
 
REE Automotive (REE) announced a strategic collaboration with Houston, Texas' EAVX, a wholly owned 
business unit of JB Poindexter & Co (JBPCO).  REE and EAVX will collaborate to develop best-in-class, 
zero-emission, commercial EV work trucks for existing and new customers that will integrate the 
REEcorners™ and JBPCO commercial vehicle body solutions.  REE and EAVX will also collaborate to 
grow their joint customer base and bring EVs to North America markets that will be ‘Powered by REE.’ 
 
REEcorner technology packs critical vehicle components such as the motor, steering, braking, suspension, 
powertrain, and control into a single compact module positioned between the wheel and the chassis.  This 
enables a fully-flat EV platform, enabling the lowest step-in height, and maximum payload capacity for 
transporting cargo and passengers with more room for batteries for extended range. 
 
Headquartered in Tel Aviv, Israel, with subsidiaries in the USA, the UK and Germany. REE is an automotive 
technology leader creating the cornerstone for tomorrow's zero-emission vehicles.  REE's mission is to 
empower global mobility companies to build any size or shape of electric or autonomous vehicle for any 
application and any target market.  Their award-winning REEcorner technology packs traditional vehicle 
drive components (steering, braking, suspension, powertrain and control) into the arch of the wheel, 
allowing for the industry's flattest EV platform.  (REE 13.07) 
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9.5. Elementor Introduces Full Website Kits to Transform Web Creation 
 
Elementor unveiled full website kits designed to help designers and developers streamline their website 
creation process.  The new ability to import and export the kits improves workflows, efficiency, and 
execution speed of web creation projects.  The latest version, Elementor 3.3, features all the tools new and 
existing users need in order to maximize the building blocks from other projects built on WordPress with 
Elementor.  Once you export an Elementor website kit, a one-click process results in a zip file that contains 
all the individual pages, settings, and components.  These files can then be instantly imported to any new 
or existing website, giving professionals the ideal blueprint for future design projects. 
 
This is extremely useful for professional creators, studios, and agencies who are looking to establish a 
standard for specific categories of websites.  Professionals will now be able to cut through production time 
by keeping a stock of ready-made kits for business websites, online stores, portfolios, and so on, allowing 
them to focus on creating the best product for their clients.  Besides the complete website kit, the new 
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release features the Kits Library, helping users' access full website templates from various categories for a 
wide array of industries.  Elementor has partnered with Envato, the leading online marketplace for creative 
assets, to expand its kit library and deliver to users an enhanced offering of over a thousand website kits 
built specifically for Elementor through Themeforest. 
 
Founded in 2016, Ramat Gan's Elementor is the leading WordPress website building solution that features 
code-free site creation.  With users in 152 markets, including marketers, website developers, designers, 
freelancers, and more, Elementor is now powering 5.5% of websites worldwide.  The open-source platform 
is designed to streamline the process of building a web presence, helping business owners reach their 
potential by focusing all their efforts on creative and business processes.  (Elementor 13.07) 
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9.6. Cybersixgill Accelerates Vulnerability Management with Swimlane Automation 
 
Cybersixgill announced that its Dynamic Vulnerability Exploit (DVE) Score is now available on the Swimlane 
security automation platform to help users accelerate focused prioritization and mitigation of dangerous 
vulnerabilities with intelligence from the dark web.  Now, Swimlane users can anticipate the exploitation of 
a vulnerability up to 90 days in advance, using the only solution that predicts risk based on threat actors' 
intent. 
 
DVE Score is generated by the continuous, AI-driven, real-time analysis of several streams of threat 
intelligence - including dark web discourse, code repositories, clear web, social media, blogs, and more - 
to propel a risk-based vulnerability management program of unparalleled prowess.  Fueled by the most 
comprehensive collection of vulnerability-related threat intelligence available on the market and organized 
for easy consumption, DVE Score helps security teams maximize performance and results by zeroing-in 
on the right vulnerabilities and accelerating the pace of mitigation.  The addition of DVE Score builds on the 
successful partnership between Swimlane and Cybersixgill.  Earlier this year, Swimlane integrated 
Cybersixgill's Darkfeed, an automated feed of deep and dark web malicious indicators of compromise 
(IOCs), including suspected domains, URLs, hashes and IP addresses. 
 
Tel Aviv's Cybersixgill's fully automated threat intelligence solutions help organizations fight cyber-crime, 
detect phishing, data leaks, fraud and vulnerabilities as well as amplify incident response – in real-time.  
The Cybersixgill Investigative Portal empowers security teams with contextual and actionable insights as 
well as the ability to conduct real-time investigations.  Rich data feeds such as Darkfeed™ and DVE Score™ 
harness Cybersixgill's unmatched intelligence collection capabilities and deliver real-time intel into 
organizations' existing security systems.  (Cybersixgill 13.07) 
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9.7. Argos Edge Offers First Fully Comprehensive One-Stop DRP Solution 
 
Cyberint launched a next-generation Digital Risk Protection platform, Argos Edge, a fully SaaS based 
solution, to provide real-time responses to cyber threats coming from beyond the traditional security 
perimeters.  Unlike other solutions, Cyberint's holistic and integrated approach combines external Attack 
Surface Monitoring (ASM), advanced threat intelligence, extensive phishing detection as well as social 
media and brand abuse monitoring.  The different modules work together to infuse and enrich the Argos 
Edge platform, identifying and remediating weaknesses that other solutions cannot detect seamlessly and 
continuously.  This unique capability makes Argos Edge the most comprehensive and effective all-in-one 
digital-risk-protection (DRP) platform on the market to date. 
 
Argos Edge redefines the digital risk protection space by constantly collecting, analyzing, and classifying 
threat intelligence from the widest variety of sources, tracking cybercriminals in the dark and deep web, 
criminal forums, market places, social media platforms, instant messaging, file sharing repositories and 
more.  Pin-pointed targeted alerts such as those provided by Argos Edge are known to reduce false 
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positives by 99%, providing the optimum combination of External Attack Surface Mapping of Digital assets, 
including cloud assets and Threat Intelligence. 
 
Petah Tikva's Cyberint provides Digital Risk Protection and Threat Intelligence, making the digital world a 
safer place to conduct business, by protecting customers from cyber threats beyond the perimeter.  Cyberint 
provides targeted insights into threat actor activity, brand protection, phishing attacks, data leakage and 
exploitable attack surfaces.  (Cyberint 12.07) 
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9.8. Tactile Mobility Launces First-of-its-Kind Runover Virtual Sensor Solution 
 
Tactile Mobility announced the launch of its first-of-its-kind runover virtual sensor solution providing vehicles 
with the ability to identify in real-time an initial runover of an object and prevent a full runover.  The software-
only solution uses "sense of touch" technology to detect a variety of objects on the road of different heights, 
sizes, shapes, and materials – both organic and hard – such as a human body, road debris and other 
objects.  The virtual sensor then prevents the vehicle from running over the object, which could harm human 
life or damage the vehicle.  The safety level virtual sensor will be added on top of the Tactile Processor 
Platform, which already includes the company's suite of virtual sensors such as grip estimation, tire health, 
surface sensing, vehicle health and much more. 
 
According to NHTSA hundreds of children are killed and thousands are injured every year in nontraffic 
crashes in parking lots, driveways and private roadways.  Runover virtual sensors in both autonomous 
vehicles and vehicles with ADAS systems can help reduce the human death toll by sending signals to these 
vehicles that alert the car and driver at distinct stages of the runover.  The new virtual sensor will enable 
another critical safety function, allowing vehicles to sense the road, identify the type of material under their 
tires and alert an initial runover, preventing vehicles from fully running over objects that could lead to a fatal 
incident. 
 
Haifa's Tactile Mobility enables the next phase of mobility development by leveraging existing vehicle 
sensors and artificial intelligence to equip vehicles with the missing sense of "touch" – for the first time in 
history.  By generating, collecting, and processing data from existing in-vehicle sensors about the vehicle, 
road, and surrounding environment, Tactile Mobility enables OEMs, Tier-1 suppliers, insurers, and city 
maintenance and planning departments to offer their customers innovative products, driving efficiency and 
performance as well as a safe driving experience – depending on their specific objectives.  (Tactile Mobility 
20.07) 
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9.9. AIR Emerges from Stealth to Reimagine Personal Air Mobility with Consumer AirEVs 
 
AIR came out of stealth to transform personal mobility through the development of eVTOLs (electric vertical 
takeoff and landing), or airEVs, for the consumer market.  The company combines sustainable aerospace 
innovation with automotive know-how to create airEVs that offer intuitive 'fly by intent' handling and a one-
of-a-kind user-centric experience for the everyday flier.  While the vast majority of the sector is focused on 
building commercially piloted or autonomous air taxis for cities, AIR offers an alternative for those who want 
to enjoy the ultimate freedom of flying on their own terms.  Thanks to its vertical take-off and landing 
capabilities and cutting-edge flight control system, the company's chic and sporty vehicles offer society a 
completely new and sustainable way to get to any destination.   
 
Combining a sleek, streamlined design with the 'fly by intent' system, AIR gives people the gift of flight while 
requiring minimal training and upholding the highest safety standards.  AIR's passenger airEVs bring the 
practicality and allure of a sports car to the skies, letting people go on adventures beyond the city limits and 
redefine the way they move.  AIR's leadership is comprised of veterans of the aviation and automotive 
industries, harnessing advanced technologies and novel concepts to build flying vehicles based on time-
proven engineering design, usability, and operational standards. 
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Pardes Hanna's AIR is revolutionizing everyday mobility for everyday people, empowering individuals to 
seize the power of personal flight.  Combining aerospace innovation with the maturity of automotive 
technology and uncompromising safety standards, AIR's first-of-its-kind airEVs offers the ground-breaking 
opportunity to easily "drive the sky".  AIR is paving the way for a cleaner, more thrilling future of mobility, 
affording everyone the freedom to fly.  (AIR 19.07) 
 

10. ISRAEL ECONOMIC STATISTICS 
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10.1. Israel's Inflation Rate Rises by 0.1% in June 
 
The Central Bureau of Statistics announced that Israel's Consumer Price index rose by 0.1% in June, which 
is in line with analysts' expectations.  The index has risen by 1.6% in the year to date, and in the twelve 
months to the end of June it rose by 1.7%.  There were prominent price rises in June in fresh vegetables 
(1.4%) and food (0.8%). Prices of fresh fruit, on the other hand, fell by 8.2%, and clothing and footwear 
prices fell by 3%. 
 
A comparison of prices in residential real estate deals in April-May with deals in March-April this year shows 
that prices rose by 0.7%. In comparison with the April-May period in 2020, prices rose by 7.2%.  The year-
on-year comparison shows price rises in all districts: north - 8.8%; central - 7.3%; Tel Aviv - 6.9%; Jerusalem 
- 6.8%; Haifa - 6.1%; and 6.0% in the southern district.  (CBS 15.070 
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10.2. Bank of Israel Bought $25 Billion in Foreign Currency in First Half 
 
The Bank of Israel announced it had purchased $3.166 billion in foreign currency in June 2021, boosting 
the country's foreign exchange reserves through the $200 billion barrier for the first time-ever.  Israel’s 
foreign exchange reserves at the end of June 2021 stood at $200.175 billion, up $1.825 billion from their 
level at the end of the previous month.  The reserves represent 48.8% of GDP. 
 
This means that the Bank of Israel bought $25 billion in foreign currency in the first half of 2021.  In January 
the Bank of Israel announced that it would buy $30 billion in 2021 to moderate the strengthening of the 
shekel and assist exporters.  However, the Bank of Israel has since clarified that the 2021 foreign currency 
purchasing program will likely exceed $30 billion.  The purchases have kept the shekel stable at about NIS 
3.25/$ for the past six months. 
 
The increase in the foreign currency reserves in June was the result of foreign exchange purchases by the 
Bank of Israel totaling $3.166 billion partly offset by a revaluation that decreased the reserves by $1.057 
billion, government transfers to abroad totaling $155 million and private sector transfers of $129 million.  
(BoI 07.07) 
 

11. IN DEPTH 
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11.1. ISRAEL:  Bank of Israel Monetary Policy Report for the First Half of 2021 
 
Summary 
 
Monetary policy:  This report reviews the monetary policy during the first half of 2021 and the beginning 
of the second half of 2021.  During the reviewed period, and after the exit from the third lockdown, the Israeli 
economy recovered at a rapid pace.  This was against the background of the efficiency of the vaccinations, 
which led to a sharp decline in morbidity rates and made a broad easing of limitations on activity possible. 
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During the first half of 2021, the interest rate was kept unchanged at 0.1%.  In addition, the Monetary 
Committee continued to operate some of the range of tools it announced during the course of 2020 - 
government bond purchases, long-term monetary loans and to a small degree, repurchase agreements 
(repos) with institutional investors.  This policy was intended to provide macroeconomic support to exiting 
the economic crisis, to assist in the functioning of the credit market so that it would provide stable and low 
interest rates and an adequate supply of credit and to support the attainment of the policy targets.  This 
was in addition to ensuring the continued orderly functioning of the financial markets, enhancing the pass-
through from the Bank of Israel interest rate to market interest rates, and encouraging demand and inflation. 
 
As part of the monetary tools implemented by the Monetary Committee during the reviewed period, the 
Bank of Israel continued to purchase foreign exchange.  In the middle of January, against the background 
of the rapid and outstanding appreciation of the shekel, the Committee announced a program in which it 
would purchase $30 billion in 2021.  This was with the aim of supporting the attainment of the Bank of 
Israel’s targets and the recovery of the economy from the COVID-19 crisis, and particularly in order to 
support export industries and import substitute industries. 
 
Domestic real activity: The data and indicators that were presented to the Monetary Committee in the half 
year reviewed showed the resilience of the economy after the 2 lockdowns that were imposed in 2020, and 
the rapid pace of recovery after the exit from the third lockdown and the broad easing of limitations on 
activity, with the fading of the coronavirus in Israel. 
 
The labor market: Labor market data indicate that before the imposing of the third lockdown, the broad 
unemployment rate had stabilized at around 13%, and during the lockdown, it increased to 20%, a lower 
level than in the previous lockdowns.  After the third lockdown, its rate declined gradually, reaching 9.8% 
in May.  However, in March and April 2021, a sharp increase was seen in companies reporting a difficulty 
in hiring employees, alongside a marked increase in reports of job vacancies. 
 
The inflation environment:  During the first half of 2021, there was a gradual increase in the inflation 
environment.  The year over year rate returned to positive values, after approximately a year of negative 
rates, and after the publication of the May 2021 CPI, the inflation rate returned to the target range.  Year 
over year inflation through May 2021 was 1.5%.  The annual inflation rate net of energy and fruit and 
vegetables was 1.0%.  One-year inflation expectations from all sources increased during the half year, and 
beginning from April they were within the target range.  There was also an increase in forward expectations 
for all ranges.  These expectations for medium and long terms remained anchored within the target range. 
 
The exchange rate:  At the end of 2020 and the beginning of 2021, there was a sharp appreciation in the 
shekel due to the strengthening of foreign currency flows into the Israeli economy.  On 14 January 2021, 
the Monetary Committee announced a change in the policy of the Bank’s activity in the foreign exchange 
market in 2021, with a declaration in advance of a program to purchase $30 billion during the year.  From 
that date until the beginning of February, the shekel weakened by about 6% against the dollar, to a level of 
NIS 3.3/$.  From then through the end of the reviewed period, the shekel remained stable both in terms of 
the nominal effective exchange rate and against the dollar and euro.  This was while the Bank purchased 
approximately $25 billion since the beginning of the half year. 
 
The global economy: During the half year reviewed, data on activity indicated the continued recovery of 
the global economy and of foreign trade in some countries, as a result of the increased pace of vaccinations 
and their efficiency.  The improvement in activity also led to an upward revision in April of the IMF’s forecast.  
However, in some countries, morbidity levels remained high, and the broadening of the lockdowns, the 
limitations, and difficulties in vaccination campaigns moderated the pace of the exit from the crisis for those 
countries.  The inflation rate increased in all the main blocs.  Monetary policy in most countries remained 
very accommodative.  Major equity indices in advanced economies reached record highs in the second 
quarter of 2021, though volatility was seen during the half year. 
 
The credit market: Bank credit balances of large and medium-sized businesses increased over the course 
of the half year reviewed, and the pace of the change accelerated.  In the small and micro business sector, 
credit balances increased moderately and their increase accelerated in May.  The credit market continued 
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to function with low and stable interest rates.  Based on the Business Tendency Survey conducted by the 
Central Bureau of Statistics, the average level of difficulty in obtaining credit declined to levels seen before 
the crisis, except in the hotels industry. 
 
Financial market developments:  Since the beginning of the COVID-19 crisis, as well as during the half 
year reviewed, many central banks, including the Bank of Israel, continued to operate a variety of asset 
purchase programs.  In Israel, the nominal government bond yield curve steepened slightly during the first 
quarter of the year, a process that continued in May and June as well.  Corporate bond spreads continued 
to decline during the reviewed period, with their levels near those of just before the crisis.  Prices have 
increased on Israel’s equity markets since the beginning of the half year.  The Tel Aviv 125 Index increased 
by approximately 13%, surpassing its level of just before the crisis.  During the half year, the Monetary 
Committee continued to follow equity market developments, with regard to maintaining financial stability. 
 
Fiscal policy:  Throughout the half year, Committee members expressed concern about the continued 
uncertainty deriving from the lack of a budget.  The government deficit in the 12 months ending in May 2021 
was NIS 149 billion, or about 10.5% of GDP.  At the end of the year, it is expected to be around 7.1% of 
GDP. 
 
The housing market:  At the end of 2020 and in the beginning of 2021, an acceleration was seen in the 
rate of home price increases. In contrast, the pace of rent price increases remained moderate. 
 
The Research Department’s staff forecast:  The Research Department published three forecasts during 
the period being reviewed, in parallel with interest rate announcements—in January, April, and July 2021.  
Whereas during the crisis, at the time of uncertainty, the Research Department’s staff forecasts included 2 
scenarios—one that assumed continued improvement in morbidity rates and a second that assumed a 
return to deterioration in morbidity rates—in the April 2021 forecast the Department returned to presenting 
a macroeconomic forecast based on a single baseline scenario, in light of the progress in the vaccination 
campaign and the decline in morbidity. 
 
According to the forecast from July 2021, GDP will grow by 5.5% in 2021.  The broad unemployment rate 
is expected to decline to 8.0% of the labor force at the end of 2021.  In 2022, growth of 6.0% is expected, 
so that the level of GDP at the end of 2022 is expected to be only about 0.5% lower than the level that 
would have been expected before the crisis.  The unemployment rate in 2022 is expected to reach 5.5% in 
the final quarter, still above its pre-crisis level.  Assuming that the State budget is passed as planned and 
that fiscal consolidation will be deferred to 2023 and later, the debt to GDP ratio in those two years is 
expected to be 74%. Inflation during the course of the coming 4 quarters (ending in the second quarter of 
2022) is expected to be 1%.  The rates expected for 2021 and 2022 are 1.7% and 12%, respectively. 
 
During the half year reviewed, the Committee discussed the economic risks to the forecast.  Although the 
opening of the economy, the return to routine in Israel and the rapid recovery of economic activity are 
expected to support continued growth in the coming year, there are still challenges to activity.  This is  in 
view of the health risks in Israel and abroad—the risk of a renewed spread of the coronavirus, and 
particularly of the Delta variant in Israel toward the end of the half year, a situation that is liable to extend 
the closure of the economy to incoming and outgoing tourism. In addition to these, there are security risks, 
financial risks, and fiscal uncertainty.  In addition, there is uncertainty regarding inflation abroad and its 
impact on inflation in Israel.  (BoI 19.07) 
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11.2. ISRAEL:  Israeli Hi-Tech Raises $11.9 Billion in First Half of 2021 
 
According to the IVC-Meitar Tech Review for the first half of 2021, an all-time record was set in the first half 
of 2021 with $11.9 billion being raised, more than the total amount raised in 2020 ($10.3 billion).  The report 
shows that in the second quarter of 2021, 230 transactions were completed with a total record investment 
amount of $6.52 billion.  As a result, the number of transactions completed in the first half of 2021 was 
equal to 66% of all transactions completed in 2020. 
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Israeli high-tech fundraising records were registered in all rounds during the second quarter of 2021. 
Investments in early rounds (Seed and A round) continued to climb during the second quarter - both in 
terms of number of transactions and in dollar volume - reaching 126 transactions with $1.04 billion raised. 
 
Investments in more advanced rounds (B rounds and above) also continued to increase in the second 
quarter of 2021: $5.48 billion was raised, compared to $4.66 billion in the first quarter of 2021, an 18% 
increase.  There has also been a significant increase in the number of quarterly transactions over the past 
two years, with the median figures indicating an actual increase in capital per transaction in medium and 
later rounds during the first half of 2021. 
 
In the first half of 2021, $50 million or more were invested in 79 deals, compared to 47 such transactions in 
2020 and 39 such transactions in 2019.  38 transactions of over $100 million each, completed in the first 
half of the year, accounted for approximately 50% of all fundraising during that period. 
 
Investors' preferences remained largely unchanged in the first half of 2021, with the majority of capital 
flowing towards companies in the fintech and cybersecurity tech verticals: 57 transactions in fintech 
compared to 26 deals in the corresponding period last year.  The companies active in the cybersecurity 
field raised $2.9 billion in the first six months of 2021, almost 25% of the total amount raised in this period, 
and more than the total capital raised in 2020. 
 
Israeli high-tech activity in U.S., Israel and other public capital markets increased significantly in the first 
half of 2021, which was reflected in the highest numbers of initial public offerings (IPOs), SPAC transactions 
and follow-on offerings.  A record number of 48 Israeli high-tech companies completed their IPO in the first 
half of 2021, with seven deals being completed through a merger with SPAC companies in which a total 
amount of $2.41 billion was raised. 
 
The Tel Aviv Stock Exchange (TASE) attracted the largest number of IPOs during this period (35 deals), 
which accounted for approximately 12% of the total amount raised through the 48 IPOs that were 
consummated during the first half of 2021. 
 
Mike Rimon, a partner at Meitar, said: "Since 2013-2014, we have not seen such a large number of Israeli 
high-tech companies go public in such a short period of time. In the first half of 2021, public offerings of 48 
Israeli companies were completed - either by way of a "regular" offering or by way of a merger with a SPAC 
- of which 35 were completed in Tel Aviv, 12 in the U.S. and one in London. 
 
"These companies, especially those that went public in the U.S., completed their IPO at very high 
valuations, and most raised their valuation following the IPO.  We anticipate this trend to continue in the 
near future, albeit possibly more moderately than in the first half of 2021.  Mergers with SPACs will be 
considered, among other things, in light of US and Israeli regulators' concerns regarding such transactions, 
as well as the performance of such companies following their de-SPACs, which were significantly lower 
than the "traditional" IPOs in the first quarter of 2021." 
 
The Israeli high-tech M&A deals in the first half of 2021 amounted to about $4 billion, a rate that was similar 
to 2020, in which Israel also experienced a decline.  The three big acquisitions were: MyHeritage acquired 
by Francisco Partners for $600 million; Prospera acquired by Valmont and VDOO acquired by JFrog for 
$300 million per transaction. 
 
According to Mariana Shapira, Senior Analyst at IVC: "According to the findings observed during the first 
half of 2021, it seems that the Israeli high-tech industry continues to be a strategic target for foreign venture 
capital investors, with technology companies benefiting from generous investments at every stage, with 
serious investors participating in earlier stages, which is reflected in greater fundraising volumes, and leads 
to increased chances of survival. 
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"The fact that Israeli investors have expanded their activities, as well as high company valuations, indicate 
the availability of capital, and a positive trend in the flow of funds to the high-tech industry is expected to 
continue in the course of 2021."  (IVC 14.07) 
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11.3. UAE and SAUDI ARABIA: The Partnership Endures Despite Oil Dispute 
 
Hussein Ibish posted on 8 July in the Arab Gulf States Institute in Washington that long-standing but 
underappreciated differences between the UAE and Saudi Arabia are becoming more obvious, but their 
continuing shared interests remain decisive. 
 
 
The ongoing spat between the United Arab Emirates and Saudi Arabia, in the context of a dispute over oil 
production among members of the OPEC+ alliance of producers, is being simultaneously overstated and 
underestimated in different quarters.  The rift is real and significant. But the UAE and Saudi Arabia remain 
fundamentally affiliated at the regional and international level because they continue to share enough core 
interests to make them far more often partners than rivals.  Yet the differences, some long-standing and 
others more recent, are significant.  So, it’s essential to differentiate between what is and is not happening 
between these two crucial Gulf Arab powers. 
 
Widespread surprise at the seemingly sudden disagreement between Abu Dhabi and Riyadh is rooted in 
misapprehension about the relationship between the two countries in recent decades.  It has been a 
common assumption that the UAE and Saudi Arabia have effectively indistinguishable worldviews and 
interests – that the UAE is sort of an appendage or dependency of Saudi Arabia. That has never been the 
case. 
 
A number of factors perpetuated this misconception, including the UAE’s determination in the 1990s and 
2000s to make partnerships with Saudi Arabia and the United States the cornerstone of its national security 
strategy.  Differences with Saudi Arabia were therefore contained or played down as a matter of policy. 
 
Yet even at moments of maximum cooperation, such as the Saudi-led intervention in Yemen, the UAE and 
Saudi Arabia had overlapping but distinct goals and imperatives.  Over time, these differences developed 
into a clear distinction between the Saudi-led war in the north against the Houthi rebels and a UAE-led 
effort to pacify the south, balancing among the United Nations-recognized Yemeni government, southern 
parties and militia groups (some of them secessionist leaning), and a complex battle against Al-Qaeda in 
the Arabian Peninsula.  These separate wars became glaringly clear when the UAE began its phased 
military drawdown in Yemen in July 2019.  The UAE had considerably more success in the southern theater 
than Saudi Arabia had in the northern one and concluded that continued direct engagement had reached 
the point of diminishing returns.  Yet the UAE was at pains to insist that there was no real difference with 
Saudi Arabia, even though there clearly was, and Riyadh played along. 
 
The widely circulated narrative that the de facto ruler of the UAE, Mohammed bin Zayed al-Nahyan, acts 
as a mentor to Saudi Crown Prince Mohammed bin Salman has also created confusion.  This flawed 
characterization, which is at best an exaggerated caricature, asserted that, through force of personality, 
Mohammed bin Zayed, despite the UAE’s junior partner status, was often effectively pulling the strings in 
Riyadh.  Not only was that incorrect, it almost certainly added to mutual suspicions, at least between the 
two leaders.  The more complex reality is that, under King Salman bin Abdulaziz and Mohammed bin 
Salman, Saudi Arabia had moved considerably closer to the UAE ideologically in a broad rejection of 
Islamism as a political orientation among Muslims. 
 
But this was not because of the charisma or personal influence of Mohammed bin Zayed.  It was, rather, a 
strategic reassessment in Riyadh born out of Saudi Arabia’s own interests.  There were always obvious 
differences.  Saudi Arabia cannot reject the interplay of religion and politics as the UAE tries to do, because 
even as it is shifting to a more populist and nationalist narrative, Saudi Arabia remains deeply invested in 
its Islamic history and Islam as a social and political text.  This was also evident in Yemen where Riyadh 
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saw the Islamist Islah Party as a major local partner while the UAE deeply distrusted the organization even 
when senior Emirati officials grudgingly agreed to meet with Islah leaders. 
 
The UAE and Saudi Arabia have drifted further apart on regional alliances as well.  Saudi Arabia has been 
engaging in a tentative rapprochement with Turkey, which the UAE views as the leader of a Sunni Islamist 
regional alliance that has the potential to rival Iran’s Shia Islamist network.  Saudi Arabia has tended to see 
Ankara simply as another worrisome would-be regional hegemon and less of an ideological threat.  The 
divisions between the UAE and Saudi Arabia on Turkey were evident when Saudi Arabia was on the brink 
of an agreement to end the boycott of Qatar.  When the UAE discovered it would not be able to prevent a 
bilateral deal between Riyadh and Doha, it made a last-minute pitch for a broader Gulf Cooperation Council 
reconciliation, which was accomplished at a summit in Al Ula in January.  Left to its own devices, the UAE 
may well have preferred to continue the boycott, which it largely viewed in ideological terms seeing Qatar 
as a key member of Turkey’s fledgling regional network. 
 
These differences have also been evident regarding Iran and Israel.  The UAE was quicker to open a 
dialogue with Iran and has taken it further than Saudi Arabia.  This is partly because the UAE is much 
smaller and more vulnerable, particularly to missile attacks, than Saudi Arabia, but also because the UAE 
sees Iran as one of several regional threats, including Turkey, while Saudi Arabia continues to view Iran as 
uniquely menacing.  Dubai’s long-standing, extensive commercial relationships with Iranian business 
entities may also have helped shape Abu Dhabi’s threat perceptions regarding Iran. 
 
Saudi Arabia has been clear that it does not object to the UAE’s agreement to normalize relations with 
Israel and even reportedly agreed to allow Bahrain, over which Riyadh has substantial sway, to follow suit.  
But Riyadh has been careful to keep its options open and is weighing the advantages and disadvantages 
to any such move on its own part.  One of the most significant differences here is that Saudi Arabia has 
regional Arab and global Islamic leadership roles the UAE simply does not.  The UAE can act strictly in its 
own interests with little regard for other constituencies, while Saudi Arabia, sometimes to its own frustration, 
cannot. 
 
The biggest difference, though, is the one that has given rise to the current OPEC+ dispute.  The UAE is 
much further along than Saudi Arabia in developing the framework for a post-oil economy.  Saudi Arabia 
and Russia, amid several bitter spats, have been using OPEC+ to manage oil pricing, regulating production 
to benefit their own economies.  The UAE has long been seething that it hasn’t been consulted properly 
and that its concerns are not reflected in production limits.  Indeed, while many other oil-producing countries 
seek to manage pricing over the long run, the UAE wants to monetize its natural resources as quickly as 
possible to help drive the transition away from a petroleum-based economy.  The current OPEC+ 
arrangement, therefore, isn’t working for Abu Dhabi, and while most analysts seem to think a short-term 
deal can be struck, these economic differences make it possible to imagine the UAE actually leaving OPEC 
altogether to free itself from production limitations.  It is also easy, however, to appreciate the risks Abu 
Dhabi could encounter trying to maneuver outside of an OPEC framework, risks that inject a degree of 
caution into Emirati decision making about any actual exit, as opposed to brinksmanship as a negotiating 
strategy. 
 
The divisions between the UAE and Saudi Arabia are real and significant, and they have the potential over 
time to grow into deeper rifts.  But any rivals or antagonists hoping that this is the end of the Abu Dhabi- 
Riyadh partnership may be disappointed.  On most issues, at a fundamental level the UAE and Saudi 
Arabia have broadly compatible goals and can reinforce each other with complementary capabilities. Both 
are also still within a broad-based pro-United States camp.  While they see the threats somewhat differently, 
both have the same major concerns: Iran and its network of regional proxies, Turkey and its budding 
regional alliance, and the continued threat of extremist and terrorist groups. In a region divided between 
status quo powers and revisionist forces, the UAE and Saudi Arabia are strongly in the status quo camp. 
 
Economic concerns are often sufficient to draw out and amplify disputes between normally cooperative 
partners.  There is a fundamental incompatibility between the way the UAE and Saudi Arabia want to 
manage their energy resources.  That’s likely to continue to fuel disagreements.  But, even with the various 
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other differences, it is very unlikely to lead to a bitter alienation such as was the case with the dispute with 
Qatar. 
 
The current dispute is in part the result of a maturation process among Gulf Arab countries.  It is quite 
normal for allied countries to have disagreements that do not rupture their underlying partnership, and 
economic differences are a typical source.  For example, there have been repeated bitter trade quarrels 
between the United States and Canada.  The UAE has been emerging as a more capable international 
player, and, to some extent, its current willingness to openly quarrel with Saudi Arabia is a function of its 
growing power.  Under such circumstances, long-standing differences are becoming more obvious. But that 
does not constitute a real break between the UAE and Saudi Arabia or mean the ensuing death of this 
partnership.   
 
Hussein Ibish is a senior resident scholar at the Arab Gulf States Institute in Washington.  (AGSIW 08.07) 
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11.4. SAUDI ARABIA:  IMF Executive Board Concludes 2021 Article IV Consultation  
 
On 30 June 2021, the Executive Board of the International Monetary Fund (IMF) concluded the 2021 Article 
IV consultation with Saudi Arabia. 
 
The Saudi economy entered the COVID-19 pandemic with strong policy buffers and reform momentum.  
The authorities responded quickly and decisively to the crisis with a range of fiscal, financial and 
employment support programs that helped cushion the impact of the pandemic on the private sector.  As 
the lockdown eased and the economy recovered in the second half of 2020, the government withdrew or 
increasingly targeted the temporary fiscal and employment support. SAMA’s borrower support has been 
retained. 
 
The economy is recovering well.  The non-oil recovery that started in the second half of 2020 is expected 
to continue with non-oil growth projected at 4.3% this year.  While central government fiscal consolidation 
will be a drag on growth, it is expected to be offset by higher Public Investment Fund investment and strong 
private demand.  Real oil GDP growth is projected at -0.4% in 2021 as production is assumed to remain in 
line with the OPEC+ agreement and overall real GDP is expected to grow by 2.4%.  Over the medium-term, 
growth is expected to accelerate as the economic reform agenda begins to pay dividends. 
 
Inflation is expected at 3.2% in 2021 (annual average).  Credit to the private sector has been very strong, 
boosted by programs to encourage mortgage and SME lending.  Banks remain liquid, well capitalized, and 
well-regulated and supervised. 
 
The fiscal deficit widened in 2020 to 11.3% of GDP mostly driven by a 30% decline in oil revenues.  
Non-oil revenues increased, including because of the VAT rate increase from 5 to 15% in July 2020.  
Expenditures increased modestly as the removal of cost of living allowances in June 2020 and lower capital 
spending largely offset COVID-19 related spending and other one-off spending. 
 
Strong reform momentum is continuing.  The rapid increase in labor market participation of Saudi 
females and reforms to the Kafala sponsorship system for expatriate workers are very important to boost 
growth, productivity and household incomes.  Further, the program to codify legal practices, the PPP/asset 
sales program, the deepening of the domestic capital markets, reforms for e-government and to harness 
the potential of digitalization, and the support to SMEs and entrepreneurs are all important to support a 
more diversified and inclusive recovery. 
 
Executive Board Assessment 
 
Executive Directors agreed with the thrust of the staff appraisal.  They highlighted that Saudi Arabia entered 
the COVID-19 pandemic with strong policy buffers and a positive reform momentum and commended the 
authorities for their quick and decisive policy response, which helped cushion the pandemic’s impact.  
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Noting the economic rebound in the non-oil sector, they stressed that the remaining pandemic-related policy 
support should be carefully withdrawn to continue supporting the ongoing recovery, while the Vision 2030 
reform agenda should continue to be implemented to promote strong, sustained, diversified, inclusive and 
greener growth. 
 
Directors supported the authorities’ planned medium-term fiscal consolidation but emphasized the need to 
continue enhancing the social safety net in the near term to support low-income households.  They 
encouraged the authorities to maintain the fiscal reforms introduced last year, press ahead with planned 
energy and water price reforms, and consider ways to rationalize the government’s wage bill. 
 
Directors encouraged the authorities to continue developing the Fiscal Sustainability Program to reduce 
fiscal policy pro-cyclicality.  They underscored the importance of monitoring fiscal risks and developing a 
robust sovereign asset-liability management framework given the growing role of the Public Investment 
Fund and public-private partnerships (PPP) in the economy.  Directors recommended further strengthening 
expenditure management, public procurement, and fiscal transparency. 
 
Directors welcomed the continued resilience of the financial sector and the strong supervision by the Saudi 
Central Bank.  They recommended carefully monitoring mortgage lending as well as regularly assessing 
the appropriateness of the deferred payments program and ensuring that banks assess borrowers’ 
creditworthiness under this program.  Directors welcomed efforts to strengthen the financial sector’s legal 
and regulatory framework, the impressive capital market reforms, and the enhancement of the AML/CFT 
framework. 
 
Directors underscored that structural reforms should continue to be implemented to diversify the economy 
and promote sustainable, inclusive growth.  In this context, they supported recent reforms to increase 
female employment and to enhance the job mobility of expatriate workers.  Directors welcomed the ongoing 
efforts to strengthen the legal framework, accelerate privatization and PPP programs, strengthen 
governance, and accelerate digitalization.  Noting the ambitious National Investment Strategy, Directors 
recommended fully assessing its macroeconomic impact and the potential risks of crowding out private 
investment.  Directors also welcomed Saudi Arabia’s subscription to the SDDS and reiterated the 
importance of further improving data quality and availability. 
 
Directors commended the announcement of the Saudi Climate Strategy and the commitment to reducing 
greenhouse gas emissions.  They looked forward to more details on the authorities’ plans to meet their 
climate commitments. 
 
Directors agreed that the exchange rate peg to the U.S. dollar continues to serve the economy well given 
the current economic structure.  While fully agreeing with this, many Directors also encouraged the 
authorities to review the peg over the medium term to ensure that it remains appropriate given the plans 
for economic diversification.  (IMF 08.07) 
 
Back to Table of Contents 

 
11.5. SUDAN:  Supporting Sudan’s Essential but Risky Progress 
 
Alberto Fernandez posted in The Washington Institute for Near East Policy PolicyWatch 3508 on 8 July 
that since experiencing major upheaval and demands for change in 2019, Sudan has achieved real gains 
in its political transition, but it needs serious American assistance to safely advance the fragile process.  
 
On 29 June, the executive boards of the IMF and the World Bank’s International Development Association 
approved Sudan’s eligibility for debt relief under the Enhanced Heavily Indebted Poor Countries Initiative 
(HIPC).  In announcing the decision, the IMF lauded the reforms and other steadfast efforts Sudan’s interim 
government has taken just to meet the tough prerequisites for such relief, particularly during the COVID-19 
pandemic. 
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On the surface, this news was both startling and heartening.  If fully implemented within the next three 
years, the move will decrease Sudan’s international debt by roughly 90%, from about $56 billion to $6 
billion—or from 163% of the country’s GDP to 14%.  Around half of that relief will be granted immediately.  
By clearing up arrears to the IMF and other creditors, Khartoum stands to open up new financing 
arrangements that should strengthen the country’s social safety net, improve the government’s bottom line 
(mainly by enhancing tax collection and reducing subsidies), support the financial sector, and generally 
increase good governance and transparency.  
 
Promising Signs  
 
In a sense, the debt relief announcement is a metaphor for much of what Prime Minister Abdalla Hamdok’s 
interim government has had to do since coming to power in 2019.  Just as IMF arrears had to be cleared 
to open new avenues of funding, officials have also strived to clear the political, social, economic and 
security “arrears” racked up during three decades of brutal and incompetent Islamist rule under Omar al-
Bashir. 
 
Indeed, Sudan has made real progress under Hamdok’s government and the Sovereignty Council, the 
military-led body whose fourteen members include five generals.  Their efforts to reintegrate the country 
into the global economic system were turbocharged by the Trump administration’s October 2020 decision 
to remove Sudan from the State Sponsors of Terrorism list after twenty-seven years—a move made in 
conjunction with Khartoum’s normalization moves toward Israel.  
 
The government has also repealed Bashir-era laws penalizing women, mandating flogging as a legal 
punishment and criminalizing apostasy.  Press freedoms and the right to peaceful demonstration are now 
broadly respected, and authorities have affirmed their commitment to respecting diversity and freedom of 
religion.  
 
In addition, the government has stopped bombing civilian areas in the restive Jabal Marrah region and 
concluded successful peace negotiations with most of the country’s rebel groups, largely ending the low-
grade insurgencies that had plagued Sudan for decades.  Today, the governor of the Darfur region is Mini 
Minawi, a former rebel leader.  Hamdok’s finance minister is Gebreil Ibrahim, another former rebel whose 
brother was killed by the Bashir regime.  Likewise, three of the members appointed to the Sovereignty 
Council this February were previously part of rebel groups.  A definitive peace in hotspots such as the Nuba 
Mountains and Blue Nile is now closer than ever.  Overall, Western interlocutors seem impressed and 
optimistic about the progress after decades of bad faith from Khartoum.  
 
Remaining Challenges 
 
Even so, the threats to Sudan’s fragile transitional state are daunting.  The IMF breakthrough does not in 
itself translate to additional assistance and is more popular in Western capitals than in the dusty streets of 
Khartoum.  The goal is to make the country’s debt level and repayment schedule sustainable, but the 
government will still need to figure out how to balance collecting taxes and removing subsidies with 
protecting the poor.  According to data reported by the African Development Bank, the poverty rate was at 
36% as of 2018 (the most reliable statistics available), and other estimates are higher.  Inflation is expected 
to decline over the coming year but is currently among the worst in the world.  A $400 million World Bank 
program aimed at providing cash transfers to Sudanese families affected by economic reforms and other 
short-term shocks should help, but it has only been in effect since December. 
 
While managing this Rubik’s Cube of a crisis, the government is under siege from two camps: those who 
believe change is happening too slowly, and those who want to reverse what change has already taken 
place.  Civil society elements are frustrated at the slow pace of reform and have criticized the committee 
charged with dismantling remnants of Bashir’s “party state,” spurring Hamdok to recently pay a personal 
visit to the body as a show of support for its work.  At the same time, elements connected or sympathetic 
to the Bashir regime have been steadily denouncing the government.  Satellite television propaganda 
against Hamdok and the military leadership is beamed into Sudan daily from Turkey and Qatar, two states 
that were ideological allies of Bashir.  Qatar’s Al Jazeera seems intent on toppling Sudan’s leadership, not 

http://www.atid-edi.com/


45 
 

The Fortnightly may also be found at http://www.atid-edi.com 
 

only because of past grievances but also due to Khartoum’s current ties with Israel and the United Arab 
Emirates. 
 
On the security front, internal wars have been tamped down but banditry and ethnic violence linger.  
Moreover, substantial conspiracy plotting is suspected among former regime elements, particularly those 
connected to the massive apparatus once headed by National Intelligence and Security Service (NISS) 
chief Salah Gosh, who is supposedly hiding in Egypt.  
 
As for popular discontent, hundreds were arrested earlier this year for promoting weeks of protest against 
rising food prices.  Rampant inflation has made fuel and medicine less affordable as well—a sobering fact 
given that rising prices were the proximal trigger for the unrest that led to Bashir’s ouster.  Yet behind the 
sincere demonstrators have been cynical instigators such as Bashir’s former vice president Hassabu Abdel 
Rahman, one of the most despicable figures in a regime loaded with bad actors.  For instance, when he 
was in charge of the Bashir-era committee that oversaw foreign humanitarian NGOs, he did everything he 
could to make their work more difficult and deepen the misery of displaced Sudanese.  Later, according to 
a 2015 report by Human Rights Watch, he encouraged genocide in rebel-held Jabal Marrah; during one 
speech before a large audience of soldiers, he is said to have declared, “We don’t want anyone there to be 
alive,” urging them “to kill any male...to clear the area of insects.”  
 
Policy Recommendations 
 
International, especially American, support is essential if Sudan is to navigate out of these perilous waters.  
Washington should therefore pressure partners such as Egypt and the UAE not to stress Sudan any further 
than it already is in pursuit of their own agendas.  On the positive front, this already seems to be happening 
with the dangerous Renaissance Dam crisis and related border demarcation tensions between Ethiopia 
and Sudan.  Yet U.S. officials need to step up and be more proactive in curbing open incitement from Qatar 
and Turkey.  Constant on-air invective against the current government coupled with conspiracies by former 
regime elements is a deadly combination.  
 
Sudan’s nascent relationship with Israel also requires careful American nurturing.  Israeli officials will need 
to methodically expand their outreach beyond the security forces—gentle and low-key public diplomacy 
among the Sudanese people is essential if this breakthrough is to thrive.  Accordingly, Washington should 
put a strong, empowered voice on the ground to serve as chief of mission and handle the day-to-day 
relationship—ideally an energetic, larger-than-life, Arabic-speaking figure stationed in Khartoum, not a 
regional envoy who appears in-country for just a few days at a time.  Unfortunately, no nominee has been 
named yet to serve as the next U.S. ambassador to Sudan, the first since 1996.  The delay is worrisome 
given how slow the Senate confirmation pipeline can be. 
 
In addition to finding creative and impactful ways of improving the lives of ordinary Sudanese, the success 
of the transition process will depend on managing the delicate relationship between three unlikely partners: 
Prime Minister Hamdok, an economist and international civil servant; Gen. Abdel Fattah al-Burhan, a career 
military officer and chairman of the Sovereignty Council; and Gen. Mohamed Hamdan “Hemeti” Dagalo, 
the council’s vice chair and a former Darfur tribal militia leader.  Tension persists not only between civilian 
and uniformed elements of the government, but also between Burhan’s Sudanese Armed Forces and 
Hemeti’s Rapid Support Forces (with the latter increasingly taking on the trappings of a Praetorian Guard).  
 
Despite its state of near-constant crisis, Sudan is the only nation to achieve something positive out of the 
turmoil that rocked several Arab countries in 2019.  This fragile progress deserves a chance to overcome 
its flaws and succeed. 
 
Alberto Fernandez is vice president of the Middle East Media Research Institute (MEMRI).  Previously, he 
served as the U.S. charge d’affaires in Khartoum from 2007 to 2009, and as Sudan desk officer at the U.S. 
Information Agency from 1990 to 1992.  (TWI 08.07) 
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11.6. TURKEY:  Turkey’s Inflation Spirals Out of Control 
 
Mustafa Sonmez posted in Al-Monitor on 8 July that turkey’s annual consumer inflation threatens to soar 
to more than 20% as official data showed a two-year high of 17.5% in June amid growing popular frustration 
with President Erdogan’s government. 
 
While Ankara’s consumer inflation target stands at 5% this year, the rate is likely to rise to 19% in July 
under the impact of a combination of factors, including recent price hikes on electricity and natural gas, 
which alone could add 1% to the rate.  The heightened energy cost of producers will inevitably push prices 
up. 
 
Moreover, consumer inflation was already under the heavy pressure of producer inflation, which rose 
another four points in June to hit 42.9% over a year.  Producer prices have been fueled mainly by the 
ongoing slump of the Turkish lira, which is aggravating costs in Turkey’s import-dependent economy.  The 
big gap between consumer and producer inflations is a harbinger of further increases in consumer prices 
down the road that are likely to bring the rate to 20% in several months. 
 
With an inflation of 20%, the central bank’s benchmark interest rate of 19% would become irrelevant.  The 
government has been eager for a rate cut, but the unyielding inflation stands in the way.  Normally, the 
central bank would have to consider a rate hike to rein in inflation, but given Erdogan’s stern opposition to 
high interest rates, such a prospect remains uncertain.  In short, Ankara’s economic management is 
vacillating without any efficient remedy at hand. 
 
Yet popular frustration with the government is growing over rising prices, falling purchasing power and 
unemployment.  The out-of-control inflation, including soaring food prices, has been dealing the heaviest 
blows on Erdogan’s popular support and there seems to be little he could do in the coming days to reverse 
the uptick. 
 
Normally, June is among the months when inflation is lowest in Turkey. According to some observers, an 
extraordinary factor this year was the reopening of the economy in June after COVID-19 restrictions eased, 
which led to price adjustments, especially in the services sector.  Yet, this could hardly explain the situation 
away.  As Al-Monitor earlier emphasized, a number of ossifying dynamics have been stoking inflation in 
Turkey. 
 
First of all, the Turkish economy remains heavily dependent on imports, which, coupled with the 
depreciation of the lira, means that it is vulnerable to the surge in global commodity prices, especially oil, 
and disruptions in global supply chains.  Each increase in the cost of foreign exchange bears on the prices 
of Turkish producers and then reflects on consumer prices.  
 
This only compounds the climate of uncertainty in the Turkish economy, which is closely related to the 
country’s transition to an executive presidency system in mid-2018.  The new system, which concentrated 
power in Erdogan’s hands and led to severe institutional erosion, has failed to inject confidence in foreign 
investors, as evidenced by the country’s risk premium, reflected in credit default swaps.  It has typically 
hovered around 400 basis points, about three times higher than the risk premiums of the closest peer 
countries, surging to the region of 500 at times.  It has meant a significant drop in the inflow of foreign funds 
and even the flight of many investors, resulting in a shrinking foreign exchange supply and rising foreign 
exchange prices. 
 
The lira has kept losing value since the currency turmoil that hit Turkey shortly after Erdogan became 
executive president in June 2018.  The price of the dollar, for instance, has increased about 86% to some 
8.6 liras from 5.8 liras three years ago.  Producer prices have soared nearly 90% in the same period.  
Consumer prices, meanwhile, have surged about 53%, experiencing a less direct and slower impact from 
the uptick in foreign exchange prices.  
 
Past statistics suggest that each 10% increase in producer prices adds four to five points to the consumer 
inflation rate.  During the pandemic, however, the increase in oil prices has not been fully reflected on 
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consumer prices via the country’s automatic price adjustment system, as Ankara lowered the special 
consumption tax (OTV) levied on energy products.  As Erdogan boasted on 5 July, “We are supposed to 
take two liras in OTV from diesel fuel and 2.5 liras in OTV from gasoline, but we take [respectively] 71 
piasters and 83 piasters.” 
 
Thanks to this cushion on fuel, consumer prices have likely been spared a six-percentage-point increase, 
according to an optimistic estimate.  Still, the big gap between producer and consumer inflations means 
that up to 10% could be still reflected from producers to consumers.  In other words, this transitivity alone 
could easily send consumer inflation above 20% in the coming months, barring any significant decline in 
global commodity prices and foreign exchange rates in Turkey. 
 
All those factors require the central bank to consider raising its policy rates.  Yet, it has been mum on any 
further monetary tightening, arguing instead that inflation will ease in the last quarter and eventually fall to 
about 12%.  
 
Turkey is facing headwinds from the United States as well.  The Federal Reserve has begun discussions 
on scaling back bond purchases, and economic watchers expect a decision to that effect by fall.  The US 
job market is expected to strengthen in the coming months, especially after September, with the 
unemployment rate likely to drop back to about 4%.  US inflation is on the rise on the expected pace.  All 
those developments portend a decrease in foreign capital flows to Turkey and other emerging economies.  
Less foreign funds would mean higher foreign exchange prices and thus further inflationist pressures.  (Al-
Monitor 08.07) 
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11.7. GREECE:  IMF Executive Board Concludes 2021 Article IV Consultation 
 
The Executive Board of the International Monetary Fund (IMF) concluded the Article IV consultation with 
Greece and endorsed the staff appraisal on 9 July without a meeting on a lapse-of-time basis. 
 
Greece entered the pandemic with an unfinished recovery, but the country has demonstrated resilience in 
facing COVID-19.  The economy contracted by 8.2% in 2020, better than expected given Greece’s high 
dependence on tourism and pre-existing vulnerabilities.  The government provided among the largest on-
budget fiscal stimuli in the euro zone and supervisory and ECB accommodation shielded the banking sector 
and kept financing conditions highly accommodative.  Despite the pandemic, reforms progressed in a 
number of areas, albeit at a slower pace than in recent years. 
 
While full vaccination is progressing at a rate above the European average, a more prolonged pandemic 
would add unprecedented uncertainty and downside risks to all sectors of the economy. Investment through 
Next Generation EU (NGEU) grant funding, pent-up consumption funded by deposit drawdown, and tourism 
resumption are expected to be the main drivers of the recovery with growth projected at 3.3% this year, 
accelerating to 5.4% in 2022, as tourism gradually recovers.  Public debt levels are projected to decline 
over the medium term, and gross financing needs and IMF repayment capacity remain adequate under 
stress, but uncertainty is too high to reach a firm conclusion on the sustainability of long-term debt.  Greece’s 
external imbalances are significant and the pandemic could add further stress to already-impaired bank 
and corporate balance sheets. 
 
Executive Board Assessment 
 
In concluding the Article IV consultation with Greece, Executive Directors endorsed the staff’s appraisal as 
follows: 
 
The government’s response to the pandemic was swift and proactive.  Greece entered the pandemic 
with an unfinished recovery, but the country has demonstrated resilience in facing COVID-19.  The 
economy contracted by 8.2% in 2020, which was better than expected given Greece’s high dependence 
on tourism and pre-existing vulnerabilities.  The government provided among the largest on-budget fiscal 
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stimuli in the euro zone, which prevented a spike in corporate distress and kept workers attached to the 
labor market although young and part-time workers experienced a sharp drop in employment.  Supervisory 
and ECB accommodation shielded the banking sector and kept financial conditions highly supportive. 
 
The economy is expected to rebound in 2021–22.  Investment through Next Generation EU (NGEU) 
grant funding, pent-up consumption funded by deposit drawdown, and tourism resumption are expected to 
be the main drivers of the recovery, with growth projected at 3.3% this year, accelerating to 5.4% in 2022.  
The permanent output loss from the pandemic (“scarring”) is projected to reach 3%, suggesting policy 
efforts should focus on facilitating both debt workouts and resource reallocation. 
 
Substantial uncertainties and downside risks continue to cloud the outlook.  While full vaccination is 
progressing at a rate above the European average, a more prolonged pandemic would add significant 
downside risks to all sectors of the economy.  Further, the uncertain extent of pandemic-related Non-
Performing Exposures (NPEs) could affect banks’ securitization plans and curb credit growth.  Other risks 
include weaker-than-anticipated absorption of NGEU funding, while on the external side, key risks include 
a reversal of global accommodative financial conditions and the manifestation of geopolitical risks. 
 
Upside risks to growth stem primarily from full execution of the authorities’ Recovery and 
Resilience Fund’s (RRF) plans.  The strategy could unlock synergies that would address multiple 
challenges.  Higher investment, economies of scale from greater firm size, and increased export orientation 
would keep the current account deficit in check and together with the RRFs structural reform agenda raise 
productivity growth, move the country to investment grade, and anchor long-term debt sustainability.  The 
expansion of output, lower tax rates, and digitalization would widen the tax base and avoid cliff effects when 
NGEU funding dries up. Increased lending opportunities would support interest margins and declining NPE 
ratios would allow banks to improve the quality of bank capital organically.  While such a virtuous cycle 
cannot be ruled out, in staff’s view it is subject to significant execution risks. 
 
Public debt levels are projected to decline over the medium term, and gross financing needs and 
IMF repayment capacity remain adequate under a variety of downside risks.  Following a spike in 
2020, Greece’s public debt is projected to peak in 2021 and decline gradually over the medium-term, albeit 
remaining at higher levels than forecast before the pandemic.  Greece’s public debt remains sustainable 
over the medium-term, predicated on the negative interest rate-growth differential and a gradual return to 
primary surpluses.  The government’s large cash buffer and active liability management further mitigate 
refinancing risks, while Greece’s ability to service its debt under a severe shock depends on continued 
regional support. 
 
Uncertainty is too high to reach a definitive assessment on long-term debt sustainability.  While a 
feasible set of policies and interest rate trajectories could deliver sustainable debt dynamics over the long-
term, alternative scenarios suggest that uncertainty about the long-term neutral rate and risk premia is too 
high to reach a firm conclusion.  This marks a departure from staff’s previous long-term DSA, published in 
2018, which also acknowledged large uncertainty, but nonetheless concluded that public debt sustainability 
was not assured under a realistic set of macro-fiscal assumptions.  While concerns about Greece’s capacity 
to sustain high primary surplus targets have deepened in light of the pandemic and uncertainty about the 
potential growth path remains, these are more than offset by the significant decline in the risk-free rate and 
the very sharp compression of Greek bond spreads.  This yields compression started before the pandemic 
and continued following the roll-out of Europe-wide economic and financial support packages.  However, it 
is unclear whether such low rates can be maintained in the future amid an unprecedented transition from 
official to market funding. 
 
Policies should focus on preventing economic scarring and nurturing an inclusive recovery by 
bridging the transition from lifelines to investment financed by NGEU funds.  The near-term focus 
should be on health outcomes and ensuring that medium-term fiscal sustainability objectives are not be 
achieved at the expense of growth, especially considering the impact of two crises on youth experiencing 
high unemployment rates.  Any materialization of downside risks should be accommodated through 
automatic stabilizers as well as through further targeted support if warranted.  In tandem, the authorities 

http://www.atid-edi.com/


49 
 

The Fortnightly may also be found at http://www.atid-edi.com 
 

should step up structural and financial sector reforms prioritizing those that encourage the swift, sustainable 
reallocation of capital and labor and inclusive growth. 
 
Staff offers qualified support for maintaining fiscal accommodation in 2022.  Pandemic-related 
measures imply a primary deficit of around 7¼% of GDP in 2021 with much of the support frontloaded 
ahead of NGEU disbursements in line with previous staff recommendations.  While the headline primary 
deficit for 2022 is expected to recover to 1% of GDP, the underlying fiscal stance, excluding temporary 
COVID-19 measures, remains expansionary by about 2% of GDP.  This support could help reduce scarring 
risks and support job creation, which is expected to lag the output recovery, provided the stimulus is properly 
spent.  However, given substantial uncertainty about the extent of economic slack and the strength of the 
ongoing recovery, fiscal over-performance should be saved as a contingency reserve to hedge against 
future downside risks and potential contingent liabilities from the pandemic. 
 
The authorities should use the additional support to initiate a durable improvement in the fiscal policy mix.  
The reductions in the corporate income tax (CIT) rate and advanced CIT payments are welcome as they 
strengthen investment incentives and preserve firm liquidity.  However, staff urged equal emphasis on the 
long-standing objective of improving the expenditure mix of the budget.  In the near term, this entails 
addressing gaps in the Guaranteed Minimum Income scheme as support should transition from job 
retention towards targeted income support and worker reactivation, as well as addressing unmet needs in 
healthcare provision.  As these measures have a structural fiscal impact, they should be matched by 
renewed impetus to create fiscal space over the medium term including through personal income tax base-
broadening, tackling VAT compliance gaps, and aiming for expenditure savings in less-well targeted 
entitlement programs (including pensions), in the public wage bill (with the number of civil servants creeping 
back to pre-crisis levels), and in State Owned Enterprises (which continue to be a drain on the budget). 
 
The Hercules securitization strategy could achieve a rapid reduction in NPEs provided capital-raising efforts 
are successful.  The pandemic could delay further the normalization of bank balance sheets, requiring a 
proactive government approach backed by a comprehensive cost-benefit analysis of all available options.  
The overarching goals should be to reduce financial sector risks and avoid a prolonged and muted credit-
less economic recovery.  In this regard, staff welcomed the extension of additional government guarantees 
for NPE securitizations (Hercules-II) but suggested that backup plans should be formulated in case fresh 
capital raising efforts by banks are insufficient and/or other execution risks materialize.  As the Bank of 
Greece’s proposal to establish an Asset Management Company (AMC) has been shelved, staff encouraged 
the authorities to work with European partners to find a solution for the weak quality of bank capital.  Amid 
increasing bank differentiation, stand-alone DTC conversion could be considered as a last resort if it 
restores investor confidence for those banks that are unable to fully utilize existing tools.  Staff also 
encourages the authorities to swiftly finalize a DTC law amendment to ensure that the instruments are loss 
absorbing in resolution.  Effective implementation and use of the new Insolvency Code, including by 
servicers, will be critical for meaningful debt resolution. 
 
Structural reform implementation will be essential to minimize scarring risks and leverage NGEU resources.  
While reforms have progressed in a number of areas and the widening of Greece’s external imbalances 
last year reflected mainly temporary factors related to the pandemic, the external position of Greece in 2020 
is assessed to have remained weaker than consistent with medium-term fundamentals and desirable 
policies.  Addressing this overvaluation of the Real Effective Exchange Rate and strengthening 
convergence prospects in the Eurozone requires accelerating structural reforms that boost productivity, 
reduce non-wage costs, and close the investment gap. Improving the fiscal policy mix would help achieve 
the authorities’ labor force participation objectives by encouraging female labor participation (particularly by 
funding childcare) and investing in youth’s prospects and older worker reskilling. NGEU funds have the 
potential to support Greece’s transition to a job-rich, fairer, and greener growth model provided the public 
investment framework is upgraded.  Staff recommended that the upcoming labor codification should foster 
labor market flexibility and that the minimum wage adjustment should be prudent.  The authorities should 
also continue implementing proper safeguards to ensure the transparency and accountability of COVID-
19-related emergency spending and protect the independence and credibility of the statistical agency and 
its staff, making every effort to uphold the “Commitment on Confidence in Statistics” endorsed by the 
government in 2012.  (IMF 16.07) 
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