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1.1. Bennett Government Approves Israel's State Budget for 2021-2022
On 2 August, the Bennett government approved the state budget for 2021-2022, introducing a series of
reforms seeing to drive the economy and ease the high cost of living. The favorable vote, which followed
a marathon of overnight negotiations, represents the first time in three years that the coalition has been
able to pass a budget.
The 2021-2022 budget appropriates $187 billion for 2021 and $173 billion for 2022. It still has to be
approved by the Knesset – where it faces significant hurdles – by November. Prime Minister Bennett said
that the plans outlined in the budget will allow ministers "to carry out their roles without needing to curry
favor with interest groups," which have long been criticized for losing sight of public interests in their race
to maximize profits.
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Finance Minister Liberman said that the reforms introduced as part of the state budget spell tangible
changes to the lives of many. The reforms approved focus primarily on reducing the cost of living. The
government has invested huge sums in infrastructure, transportation and real estate, as well as significant
reforms that will cut bureaucracy.
The budget still requires Knesset approval, where it will need the support of all the members of the fragile
coalition, as the opposition of a single lawmaker could bring it down. Under Israeli law, failing to pass a
state budget will spell the automatic dissolution of the government, which may plunge Israel into another
election campaign. (JTA 02.08)
Back to Table of Contents

1.2. Israeli Government Agrees on Increased Defense Budget for 2022
Prime Minister Bennett, Finance Minister Lieberman and Defense Minister Gantz have agreed on a defense
budget of $17.8 billion to be passed as part of the state budget for 2022. The ministers agreed that the
defense budget would enable the IDF to equip and strengthen itself in light of current threats, with an
emphasis on acquisitions from defense firms based in the Israeli periphery.
The accord also included an allocation of $230 million for the home front, promotion of reforms in the
treatment and recognition of wounded IDF veterans and full funding for a scholarship program for veterans
of IDF service and national service. A decision was also taken to decide on the length of compulsory IDF
service, based on a balanced framework that the Defense Ministry has laid out.
Later reports said that Finance Minister Lieberman wanted the defense establishment to invest more
resources into the IDF's ground forces, particularly long-range, precise ground missiles. He also feels that
the defense apparatus spends liberally on the Israeli Air Force at the expense of the military's ground forces.
(Various 28.07)
Back to Table of Contents

1.3. US Supporting Sale to Israel of CH-53K Heavy Lift Helicopters
On 30 July, the US State Department announced a determination approving a possible Foreign Military
Sale to the Government of Israel of CH-53K Heavy Lift Helicopters with Support and related equipment for
an estimated cost of $3.4 billion. The Defense Security Cooperation Agency delivered the required
certification notifying Congress of this possible sale.
The Government of Israel has requested to buy up to eighteen (18) CH-53K Heavy Lift Helicopters; up to
sixty (60) T408-GE-400 Engines (54 installed, 6 spares); and up to thirty-six (36) Embedded Global
Positioning System/Inertial Navigation Systems (EGI) with Selective Availability/Anti-Spoofing Module
(SAASM). Also included is communication equipment; GAU-21 .50 caliber Machine Guns; Mission
Planning System; facilities study, design and construction; spare and repair parts; support and test
equipment; publications and technical documentation; aircrew and maintenance training; U.S. Government
and contractor engineering, technical, and logistics support services; and other related elements of logistics
and program support. The total estimated cost is $3.4 billion.
The proposed sale will improve the Israeli Air Force’s capability to transport armored vehicles, personnel
and equipment to support distributed operations. Israel will use the enhanced capability as a deterrent to
regional threats and to strengthen its homeland defense. Israel will have no difficulty absorbing this
equipment into its armed forces. The prime contractors will be Lockheed Martin Global, Shelton,
Connecticut; and General Electric Company, Lynn, Massachusetts. There are no known offset agreements
proposed in connection with this potential sale. (DSCA 30.07)
Back to Table of Contents
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1.4. Cabinet Approves Entry to Israel of More Foreign Construction Workers
On 1 August, Israel's cabinet unanimously approved the proposal by Minister of Construction and Housing
Elkin to increase the quota of foreign workers in the building industry and to set up an inter-ministerial
committee to encourage the industrialization and improvement in productivity of the sector. According to
the decision, the quota of Palestinian workers will be increased by 15,500 workers to 80,000 and the number
of other foreign workers will be increased by 13,500 to 30,000.
The Israel Builders Association said this decision to add 30,000 foreign and Palestinian workers to
professions that Israelis are not prepared to take on in the construction and infrastructures industry is a
major tool in dealing with the housing crisis created due to a shortfall in the supply of apartments that that
public needs. (Globes 01.08)
Back to Table of Contents

1.5. Azerbaijan Opens Trade Office in Tel Aviv in Preparation for Future Embassy
Azerbaijan has opened its first diplomatic office in Israel, three decades after the countries initiated
diplomatic relations. Azerbaijan’s trade office in Tel Aviv, opened on 2 August, inaugurated by Israel's
Tourism Minister Razvozov with Azerbaijani Minister of Economy Jabbarov. They discussed the economic
relationship between the two countries, Israeli investments in Azerbaijan, increasing mutual trade and
boosting tourism. The move is seen as a prelude to the opening of an embassy in Israel. The countries
began their diplomatic relations in 1992 and Israel has an embassy in Baku. Trade between the two
countries stands at some $200 million. (Various 02.08)
2. ISRAEL MARKET & BUSINESS NEWS
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2.1. Gilat Signs $5 Million Accord to Deliver Ubiquitous Broadband Coverage in Alaska
Gilat Satellite Networks signed a strategic agreement estimated at over $5 million with Pacific Dataport,
Inc. (PDI) for delivery of ubiquitous broadband coverage in Alaska. Gilat's SkyEdge II-c, multi-service
platform, will support the goal of PDI's Aurora Network to deliver a wide range of applications to the
population of Alaska. PDI intends to provide a true multiservice network that will serve the Alaska market
with both fixed and mobility applications. The targeted fixed applications range from direct-to-home
broadband service to consumers, to an assortment of enterprise applications such as backup and full-time
IP data services for businesses, organizations, schools, libraries and government. The planned mobility
applications include cruise ships, fishing boats and commercial aviation.
The reliability, efficiency and features of Gilat's SkyEdge II-c ground segment provide exciting and new
opportunities for Pacific Dataport to customize applications throughout PDI’s Aurora Ka-band Network.
Gilat's platform is designed to support a wide range of vertical segments with terminals optimized for the
best efficiency and performance per required application, such as broadband, enterprise, cellular backhaul,
and high-speed mobility.
Petah Tikva's Gilat Satellite Networks is a leading global provider of satellite-based broadband
communications. With 30 years of experience, they design and manufacture cutting-edge ground segment
equipment, and provide comprehensive solutions and end-to-end services, powered by our innovative
technology. Delivering high value competitive solutions, their portfolio comprises of a cloud based VSAT
network platform, high-speed modems, high performance on-the-move antennas and high efficiency, high
power Solid State Amplifiers (SSPA) and Block Upconverters (BUC). (Gilat Satellite Networks 21.07)
Back to Table of Contents
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2.2. Taboola Acquiring Connexity for $800 Million
Taboola has entered into a definitive purchase agreement to acquire Los Angeles' Connexity from
Symphony Technology Group for approximately $800 million. Connexity is one of the largest independent
e-Commerce media platforms in the open web, serving over 1,600 direct merchants, and 6,000 publishers.
Connexity’s core technology powers customer acquisition for leading merchants including Walmart,
Wayfair, Skechers, Macy’s, eBay and Otto. Connexity reaches more than 100 million unique shoppers per
month, via relationships with premium publishers including Condé Nast, DotDash, Hearst, Vox Media,
Meredith, and News Corp Australia. In addition, Connexity allows publishers to seamlessly integrate more
than 750 million product offers on their websites, providing a significant revenue stream.
Taboola’s advanced technology coupled with Connexity’s retail expertise and index of more than 750 million
product offers will help introduce a new type of recommendation offering for Taboola on the open web.
These recommendations will connect editorial content to product recommendations, where readers can
easily buy products related to stories they are reading. The deal represents Taboola’s fifth acquisition and
adds over 200 people to their team, bringing the number of total employees to approximately 1,600.
Tel Aviv's Taboola powers recommendations for the open web, helping people discover things they may
like. The company’s platform, powered by artificial intelligence, is used by digital properties, including
websites, devices and mobile apps, to drive monetization and user engagement. Taboola has long-term
partnerships with some of the top digital properties in the world, including CNBC, NBC News, Business
Insider, The Independent and El Mundo. More than 13,000 advertisers use Taboola to reach over 500
million daily active users in a brand-safe environment. The company has offices in 18 cities worldwide,
including New York and Tel Aviv.
Back to Table of Contents

2.3. SK Group and Plasan Jointly Acquire Greek Company ELVO
SK Group and Plasan announced their acquisition of ELVO, a Greek company with advanced production
experience and capabilities in the field of wheeled and tracked vehicles. The jointly-owned company will
manufacture advanced vehicles and protection solutions for various customers, in Greece and worldwide.
This acquisition is the result of a fruitful cooperation between SK Group and Plasan, with a long-term
strategy of creating a strong base in Europe, headquartered in Greece. The site in Thessaloniki will be
transformed into a manufacturing hub serving the global market, and will create many new jobs in the
region.
SK Group, with decades of proven experience in developing, manufacturing and marketing solutions for
the international defense market and Plasan's rich experience and technological knowhow in the field of
vehicle protection, this will enable ELVO to strengthen its presence in Europe, as well as in other regions.
We are pleased with the cooperation with the Greek Government after an extensive evaluation and tender
for the purchase of ELVO.”
SK Group is the largest privately-held defense group in Israel, with facilities in the Israel, USA, Asia, Latin
America and now in Europe at ELVO. SK is also engaged in real estate and property development. SK
Group exports to more than 50 countries worldwide, and has experience in privatization, and transfer of
technology, while investing in R&D and new technologies. SK Group includes IWI - a leading firearms
manufacturer of small arms systems, Meprolight- a global force in electro-optic systems and laser solutions,
Camero-Tech - a world leading pioneer in Sense-Through-The-Wall (STTW) solutions, Uni-Scope - with
broad experience in development, production and sales of periscopes for armored vehicles, and more.
Kibbutz Sasa's Plasan is a global leader in survivability and armor solutions for defense and security forces.
With extensive battlefield experience and expertise in automotive systems and materials, the company
delivers solutions to support the most complex requirements. Plasan offers a variety of vehicle protection
solutions, including advanced kitted hulls, such as the SandCat family of vehicles, the Hawkei and other
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armored tactical vehicles. Its end-to-end capability includes design, development, simulation, testing,
production and integration. (SK Group 26.07)
Back to Table of Contents

2.4. Israel’s REE Automotive to Set Up Operations in Austin, Texas
REE Automotive has announced plans to open its U.S. headquarters in Austin, Texas. REE has developed
a flat “skateboard” chassis EV design that promises to offer an adaptable take on electric vehicles. The
company decided to set up shop in Texas in order to cater to demand within the growing U.S. market,
specifically centered around “mission specific” EVs such as those used in delivery. The Austin base will
see REE assemble and test its “REEcorner tech” vehicles, as well as its ultra-modular concepts. The Austin
facility is expected to create 150 jobs over the next few years and will boast an annual capacity of 40,000
modular platform EVs by 2022.
REEcorner’s tech approach is to offer pre-packaged componentry such as steering, braking, powertrain,
and control, into one sellable unit that can be customized for specific use cases. The concept is reminiscent
of GM’s AUTOnomy concept. Like the REEcorner approach, GM’s forgotten concept used drive-by-wire
tech to simplify use in various applications, once again becoming a literal skateboard off of which anything
else could be placed upon. It’s also a similar ethos that multiple carmakers are beginning to adopt as EVs
and autonomy begin to come to the fore, with VW’s MEB platform and Kia’s E-GMP architecture adopting
a similar approach. Ree will aim to use its scalable tech to get to market first, as it says it aims to tap a
market worth $700 billion, comprising of everyone from OEMs to delivery fleets.
REE's disruptive technology enables a complete flat and modular chassis with optimal freedom of design,
allowing multiple body configurations on a single platform, reducing space and weight and increasing
efficiency. The REE platform integrates the motors, steering, suspension, drivetrain, sensing, brakes and
electronics into the wheel. (REE 25.07)
Back to Table of Contents

2.5. Lockheed & Rafael Collaborate to Build Laser Air Defense Weapon
Lockheed Martin and Rafael Advanced Defense Systems have signed a Principles of Cooperation
agreement under which the two companies will work to support the development and fielding of a defensive
ground-based laser weapon system for the State of Israel. The companies will also explore opportunities
to market this system in the U.S. Laser weapon systems offer precise capabilities to counter multiple
threats, including rockets and UAVs, Rafael and Lockheed Martin said.
The agreement is said to capture the commitment of Lockheed Martin and Rafael to work together with
their respective governments to support this important collaborative opportunity. The companies will
explore opportunities and technology implementations for developing a ground-based laser weapon
system.
Israel’s Defense Ministry has been experimenting with laser anti-air technology and aims to field a groundto-air laser capable of downing rockets and other projectile weapons by 2024. Last month Israel’s military
said it successfully shot down drones for the first time with a high-powered laser mounted on a civilian
aircraft. The Defense Ministry cited a 100% success rate in the trial, which involved mounting the system
on a Cessna aircraft.
RAFAEL Advanced Defense Systems is synonymous with Dynamic Defense, Daring Innovation, and
Technological Ingenuity. For over 70 years, the Company has pioneered advances in defense, cyber and
security solutions for air, land, sea and space. Their innovations are based on extensive operational
experience and understanding of evolving combat requirements. They enable the rapid development of
effective solutions for complex battlespace challenges. (Various 28.07)
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2.6. ActiveFence Announces $100 Million in Funding to Keep the Internet Safe
ActiveFence announced it has raised $100 million in funding. The announcement covers both a Series B
round, led by CRV and Highland Europe, and a previously unannounced Series A round, led by Grove
Ventures and Norwest Venture Partners. Other significant participants in the rounds include Vintage
Investment Partners, Resolute Ventures and others.
ActiveFence takes a unique approach to ensuring the integrity of online platforms, empowering trust and
safety professionals through proactive detection of malicious activities on the internet. The company
searches for harmful content and behaviors that could affect users across every corner of the web, allowing
companies to spot risks in the places where bad actors plan, share and chat before they reach their platform
and the damage is already done. By scanning over three million sources of malicious chatter in every
language, ActiveFence is able to identify content and behaviors that encompass both known and unknown
threats to users across the globe.
Binyamina's ActiveFence is the leader in online integrity, protecting billions of people worldwide from
disinformation, child abuse, terror, hate speech, fraud and other online harms. The company’s customers
include trust and safety teams at some of the world’s leading technology platforms. ActiveFence empowers
these and other abuse prevention professionals with a unique, proactive approach to the detection of and
protection against malicious activities on the internet. Backed by leading investors, ActiveFence numbers
almost 200 employees globally - all working together towards the shared mission of enabling a safer world
by preventing online evil. (ActiveFence 27.07)
Back to Table of Contents

2.7. Uniphore to Acquire Jacada to Transform Customer Experience
Palo Alto, California's Uniphore, a leader in Conversational Service Automation (CSA), announced its
agreement to acquire Jacada. Jacada’s advanced automation software brings a proven track record of
solving complex contact center challenges and empowering the design and implementation of
transformational customer experiences quickly and easily.
Combined with Jacada’s innovative low code/no code platform, Uniphore’s industry-leading conversational
automation platform will empower businesses to easily automate key interactions across self-service and
agent-assisted customer engagements. With this comprehensive platform, business users can realize
state-of-the-art digital transformation, resulting in significant ROI.
Upon closing the acquisition of Jacada, and with Uniphore's January 2021 acquisition of Emotion Research
Labs, Uniphore will be the only vendor to provide proven low code/no code capabilities along with best-ofbreed voice and video AI, including self-service, intelligent in-call agent assist, complete natural language
after-call work summaries, trusted agent solutions and post interaction analytics. Subject to completing
customary closing conditions, the Jacada team, its intellectual property, and products will become part of
Uniphore, enabling Uniphore to continue to deliver industry-leading products and services for their global
joint customer base. Specific financial terms and other details of the deal are not being disclosed.
Herzliya's Jacada is the leading provider of contact center automation software, recognized for its unified
intelligent virtual agent and robotic process automation capabilities. Contact center and customer
experience leaders at Fortune 1000 companies trust Jacada with assisting customers and customer service
employees during moments that matter. (Uniphore 27.07)
Back to Table of Contents
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2.8. GES Acquires Aqwise to Form a Leading Water Treatment Technology Group
GES, which operates in the desalination, water treatment and wastewater sector, has signed an agreement
to acquire Aqwise, which over the past decade has achieved its status as one of Israel's leading, rapidlygrowing technology companies in the global water and wastewater treatment Sector. GES, which is fully
owned by the Generation Capital Fund, which is traded at the Tel Aviv Stock Exchange, is the environmental
branch of Generation Capital.
The acquisition of Aqwise comes in the wake of the latest deals GES has done in Israel, including the
acquisition of Dekel Infrastructures, owner of a household solid waste sorting facility in the Jerusalem area
and a contaminated soil treatment plant, and the acquisition of Derech Hayam, owner of the desalination
plant in Palmachim in exchange for a total of approximately NIS 255 million. The combined group will be a
leader both in the industrial and municipal wastewater treatment market as well as in the water treatment
market in Israel. Aqwise will continue to operate as a separate entity, as a subsidiary wholly-owned by
GES.
Akko's GES was founded in 1988 and is one of the Israel's oldest companies in the water, wastewater and
environmental sector. Over the past year, GES has exhibited dramatic growth in its business volume after
having concluded the acquisition of the Palmachim desalination plant and the household solid waste sorting
facility near Jerusalem. In addition, GES manufactures, imports and markets high-quality industrial
chemicals.
Herzliya's Aqwise has emerged as one of the leading companies in Israel and worldwide in the development
and implementation of innovative water and wastewater treatment solutions for the municipal sector and
for the industrial sector. Aqwise invests heavily in research and development of innovative processes for
wastewater purification and recycling and for energy recovery in order to provide solutions for the global
water crisis and for the requirements of regulators and industry, which become more and more stringent
from time to time. (GES 02.08)
Back to Table of Contents

2.9. MyHeritage to Acquire 90% of Filae
MyHeritage has signed agreements to acquire 90.91% of the share capital and 89.11% of the voting rights
of Filae, a leading family history service in France, through TreeHouse Junior Limited, a parent company
in the MyHeritage group. Under the terms of these agreements, MyHeritage acquires all shares of Filae
held by Geneanet and Trudaine Participations. Following these two operations, MyHeritage will hold
90.91% of the share capital and 89.11% of the voting rights of Filae. With the contemplated cancellation
by Filae of its 55,321 treasury shares, these will increase to 94.06% in share capital and to 92.13% in voting
rights.
The announcement marks the dawn of a new era for French genealogy that will leverage Filae’s expertise
in French historical records and MyHeritage’s cutting-edge technologies and global reach. This marks the
12th acquisition by MyHeritage and reinforces the company’s position as the leading family history service
in Europe.
Founded in 2003, Or Yehuda's MyHeritage has developed one of the world’s leading family history
platforms. Powered by proprietary technologies, MyHeritage is currently used by 90 million registered users
worldwide and is available in 42 languages, which is a testament to the company’s international reach and
diverse user base. MyHeritage users have collectively created tens of millions of family trees, and the
platform is home to a vast collection of nearly 14 billion historical records. The platform’s many features
include world-class tools that are based on artificial intelligence. (MyHeritage 02.08)
Back to Table of Contents
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2.10.

TenureX Raises $5 Million Series Seed

TenureX announced a successful Seed Series round of $5 million. The round was led by Fintop Capital
(together with its JV: JAM & Fintop), with additional participation from Chris Adelsbach, Jason Henrichs,
Nissim Bar-El, Tom Brown, Rob Frohwein, Kathryn Petralia, Jonathan Ebinger, Ehud Arad, and Roman
Regelman, in addition to existing investors, including VentureIsrael, and Hack VC.
TenureX is building a Platform for financial institutions and small-medium banks that enables them to cooperate with each other seamlessly and confidently, one transaction at a time without any adjustments,
risk, or cost. The platform frees banks and other types of financial institutions from the constraints of rigid
and complex corresponding banking relationships. By offering a seamless, "one to many" on boarding
process and an X-Ray view on each transaction through an easy-to-operate digital pre-validation and
acceptance protocol, TenureX enables its customers to seamlessly, securely, and confidently connect and
cooperate with other banking partners, by way of an API or a web portal.
Tel Aviv's TenureX is an innovative platform that frees banks and other types of financial institutions from
the constraints of rigid and complex corresponding banking relationships. By offering an X-Ray view on
each transaction and an easy-to-operate digital pre-validation and acceptance protocol, TenureX enables
its customers to seamlessly, securely, and confidently connect and cooperate with other banking partners
on a single transaction basis. TenureX aims to allow its customers to improve, streamline, and ultimately
expand their domestic and cross-border wire transfer execution capabilities with current and future banking
partners over a reliable and controlled digital network. (TenureX 02.08)
Back to Table of Contents

2.11.

Rapyd Raises $300 Million at a $10 Billion Valuation

Rapyd announced that it has completed a $30 million Series E financing round, to be used for investment
in the company with no secondary offering by current shareholders. Rapyd declined to disclose the
valuation of the financing round but market sources estimate that the valuation is about $10 billion. This
would make Rapyd the most valuable privately held Israeli startup, surpassing Gong, which raised $250
million in June at a valuation of $7.25 billion.
Rapyd raised $300 million in its Series D financing round in January at a valuation of $2.5 billion, meaning
that its valuation has quadrupled in just eight months. According to PitchBook, Rapyd was worth $5 billion
in April. The latest round was led by Target Global with participation of new investors including funds
managed by Fidelity Management and Research Company, Altimeter Capital, Whale Rock Capital,
BlackRock Funds and Dragoneer, along with existing investors: General Catalyst, Latitude, Durable Capital
Partners, Tal Capital, Avid Ventures and Spark Capital.
Tel Aviv's Rapyd has developed a platform allowing swift local payments anywhere in the world, enabling
companies across the globe to access markets quickly. By utilizing Rapyd's payments network and fintechas-a-Service platform, businesses and consumers can engage in local and cross-border transactions in
any market. The Rapyd platform is unifying fragmented payment systems worldwide by bringing together
900-plus payment methods in over 100 countries. (Rapyd 03.08)
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2.12.

Enlight Completes Acquisition of Clēnera

Enlight Renewable Energy has completed the acquisition of 90.1% of the holdings in Boise, Idaho's
Clēnera, a leading and seasoned company in the field of initiation, development, construction and operation
of solar energy and energy storage projects in the United States.
The acquisition consideration is comprised of initial payments of $158 million and performance-based
installments of up to $232 million, payable until 2025, depending on the percentage of completion of the
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projects. The completion of the transaction significantly expands Enlight's portfolio to 16.8 GWdc and 7.5
GWh energy storage.
RoshHaAyin's Enlight Renewable Energy, established in 2008, is traded on the Tel Aviv 125 Index is 98%
publicly held. It is one of the Israeli leaders in initiation, development, financing, construction and operation
of ventures for generation of green energy from renewable energy sources. The company operates in
Israel and Europe, with a diversified portfolio of income-producing projects, projects under construction and
pre-construction, with production capacity of 2,000 MW and additional 2,800 MW in various stages of
development. (Enlight Renewable Energy 03.08)
3. REGIONAL PRIVATE SECTOR NEWS
Back to Table of Contents

3.1. 'Zain Ventures' Launches With Major Investments
Zain Group, the global telecom innovator operating in seven markets across MENA announces the launch
of Zain Ventures and the closing of investments in USA-based Pipe and the UAE’s latest unicorn Swvl,
supporting their growth across Zain’s regional footprint and beyond.
Zain Ventures was recently established to complement the existing investment portfolio of Zain Group and
open the door to future investment opportunities in the venture capital, FinTech and Tech World, focusing
on digital innovations in the fast-growing electronic services and startup ecosystem. The recent
investments strengthen the group’s global position and add tremendous knowledge to its Tech network.
Zain Ventures’ investment is key to the global unicorn status that Swvl is set to achieve and yet it was a
vital opportunity for the group. Zain grasped the opportunity to invest in Swvl for reasons that are also core
to their sustainability, diversity and inclusion corporate strategy: 1. Supporting national transport
infrastructure and optimizing mobility; 2. Serving the underprivileged; 3. Sustainability and environmentally
friendly; 4. Women empowerment and safety; 5. Unlimited synergies with Zain's footprint across the region.
The Zain team looks forward to playing its strategic role and being part of Swvl's trajectory growth and
global success story. (Zain Ventures 01.08)
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3.2. BDT Capital Partners & Mubadala Acquire Culligan International
Chicago's BDT Capital Partners and the UAE's Mubadala Investment Company and its asset management
subsidiary, Mubadala Capital announced the transaction close of the acquisition of Illinois' Culligan
International, the global leader in sustainable water solutions and services.
BDT Capital Partners, a merchant bank that provides closely held businesses with long-term, differentiated
capital, along with strategic co-investing families and institutions, acquired a majority interest in Culligan
from Advent International and Centerbridge Partners in a transaction that was first announced in May 2021.
Mubadala provided a significant capital commitment as an anchor partner in the transaction. Advent will
also retain a minority stake in Culligan going forward. Financial terms of the transaction were not disclosed.
Culligan, founded in Illinois in 1936, sells products and services for water filtration and treatment around
the globe. Today, Culligan is the largest player in the sector with over 35 brands in 90 countries. Culligan
Middle East established a presence in Dubai over 20 years ago and has since grown to be one of the
largest and most diverse water treatment companies in the Gulf region. Today, Culligan Middle East
operates through facilities in Abu Dhabi, Dubai, Sharjah and Qatar. In 2014, Culligan Middle East opened
a new Manufacturing facility in Dubai Techno Park. This 10,000m2 site is a purpose-built, integrated
manufacturing, sales and service center, including facilities for equipment fabrication, chemical blending
and water bottling.
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Mubadala Investment Company is a sovereign investor managing a global portfolio, aimed at generating
sustainable financial returns for the Government of Abu Dhabi. Mubadala's $243.4 billion portfolio spans
six continents with interests in multiple sectors and asset classes. They leverage deep sectoral expertise
and long-standing partnerships to drive sustainable growth and profit, while supporting the continued
diversification and global integration of the economy of the United Arab Emirates. Headquartered in Abu
Dhabi, Mubadala has offices in London, Rio de Janeiro, Moscow, New York, San Francisco and Beijing.
(Mubadala 02.08)
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3.3. Klaim Announces First of Its Kind Financing Solution for UAE Medical Claims
Klaim has launched its new medical financing solution for the UAE market. Designed specifically for
healthcare providers, this is the first-ever solution of its kind in the entire MENA region. Rejections and
delayed payments from insurance companies have always been a grave concern for healthcare providers
in the UAE. Payments worth millions of dirhams remain held up and it takes up to six months to be cleared.
Naturally, these delays lead to serious disruption in cash flow for healthcare providers. This is where the
new financing solution from KLAIM comes in.
KLAIM healthcare receivables purchase is a financial plan that solves cash flow hospitals, clinics,
pharmacies and laboratories problems resulting from outstanding insurance receivables. Thanks to
advanced Healthcare analytics, the solution introduced by KLAIM allows healthcare providers to receive
upfront payments for their claims within 48 hours, without waiting for their insurance companies to pay
them. The company has already signed an agreement with Doctors Clinic and Diagnostic Center (DCDC)
in Healthcare City to solve their medical claim payment issues and in several advanced discussions since
the service was launched at the beginning of July.
Dubai's Klaim is a fintech platform specialized in healthcare enabling providers, insurance companies and
regulators to trace, compile claims history and providing decision makers with the useful dashboards.
(Klaim 01.08)
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3.4. WeDeliver Raises $2.4 Million in Pre-Seed Fund Raising
Riyadh-headquartered B2B last-mile delivery start-up WeDeliver announced the closing of an
unprecedented $2.4 million Pre-Seed Round. The round included the participation of Saudi logistics
company Salasel Alemdad, VEST investment company, Palestine Paltel Telcom Group, the Mutasami
family fund, Arcom Technologies, along with Angels from leading management consulting firms, members
of the Riyadh Chamber of Entrepreneurship Organization.
Founded in April 2020, WeDeliver has built a tech-driven asset-light operational model to provide reliable
and cost-efficient last-mile delivery services. Promising same-day delivery for same city shipments, the
last-mile delivery startup dispatches crowdsourced fleets of freelancers as well as utilizes crowdsourced
warehouses.
WeDeliver’s asset-light collaborative model is set to disrupt intra-city logistics, servicing Riyadh, Jeddah,
and Dammam with on-demand last-mile delivery solutions. The Saudi-based startup plans to utilize its
newly acquired funds to expand further into the Saudi market, access regional markets, and further develop
its technology. (WeDeliver 27.07)
Back to Table of Contents
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3.5. Saudi Arabia's Yela Raises $2.2 Million
Saudi Arabia's celebrity content platform Yela, has successfully raised $2.2 million in their latest funding
round. The Seed round was led by US and UK-based investors including Silicon Valley’s Razmig
Hoghavian General Partner at Graph Ventures, Justin Mateen, Tinder co-founder and General Partner at
JAM Fund, and Sean Rad, General Partner at RAD Fund and also co-founder of Tinder.
The tailored content platform Yela has secured over a hundred A-list celebrities who fans can connect with
including Amr Diab, Haifa Wehbe, Youssra, Mohamed Henedy and Ahmed AlSakka. With an early bird
priority pass for the first 5,000 users already sold out, the platform launch is on the right path to make big
ripples in the content world.
YELA is a technology company that provides personal digital experiences between fans and celebrities
tailored to MENA and South Asia. The company was founded in 2021 and has raised over $2 million from
global venture funds. YELA streamlines fan interactions with exclusive A-list celebrities with a focus on the
region and its global diaspora. (Yela 01.08)
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3.6. Egyptian Startups Raise 26% of MENA Funding in First Half
Egyptian startups landed some $194 million in venture capital finance in the first half of this year and
accounted for 26% of all transactions inked across MENA in the same time period. The $194 million figure
was a 30% year-on-year increase from 2020.
The biggest funding rounds in H1/21 included Trella, which closed a $42 million funding round co-led by
Maersk Growth in June, followed by payment gateway Paymob, which completed a $18.5 million series A
round in April. Digital banking app Telda landed $5 million in pre-seed funding in May. Egyptian fintech
startup Dayra closed a $3 million pre-seed funding round in March, logistics startup Flextock raised $3.25
million in pre-seed investment in May and agri-fintech startup Mozare3 raised a seven-figure investment in
a pre-series A round.
Egypt lured in more international investors than any other MENA country in 2020. International VCs
represented 32% of all investors supporting Egyptian startups in 2020, compared to 21% in the UAE and
18% in KSA, according to a report by Magnitt. There were 69 VCs actively investing in Egypt as of 2020,
up from 31 in 2017.
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3.7. Swvl Becomes First Arab $1.5 Billion Unicorn to List on NASDAQ
The Egypt-launched Dubai-based mass transportation startup Swvl went public through a merger with US
SPAC Queen’s Gambit Growth Capital. The ridesharing app will debut on the NASDAQ after reaching a
roughly $345 million de-SPAC transaction agreement that values Swvl at roughly $1.5 billion.
Queen’s Gambit Growth Capital reportedly raised some $300 million from a group of unnamed investors
earlier this year and brought on an additional $45 million in investment through the underwriters’
overallotment option. There’s also been talk of an additional $100 million private investment in public equity
(PIPE) in the works from investors like Agility, Luxor Capital Group LP and Zain Group, an unnamed source
told the WSJ. Queen’s Gambit bills itself as “100% female-led.”
The transaction, which would effectively see Queen Gambit take Swvl public via merger, will likely
accelerate Swvl’s plans, which include tapping into “at least 50 new markets in the short term,” the senior
company official told us.
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Swvl was founded in 2017 and has since raised over $90 million in from investors that include Cairo’s
Sawari Ventures and Silicon Badia. Crunchbase suggests the company has raised nearly $175 million
from 19 investors in six rounds. The startup offers intra and inter-city travel options, along with B2B
partnerships with public and private institutions aimed at transporting students and employees. Since its
founding, the company has moved its headquarters and base of operations from Egypt to the UAE and now
operates in Jordan, Kenya and Pakistan. (Swvl 28.07)
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3.8. Taager Receives $6.4 Million in Seed Funding
Egypt's Taager has secured $6.4 million in a seed funding round. The round was led by Africa-focused VC
firm 4DX Ventures and also included participation from Raed Ventures, Beco Capital, Breyer Capital and
private investors, including Careem co-founder Magnus Olsson.
Taager has now raised more than $7 million from investors since launching in 2019. The company will
channel the latest investment into its operations, including making new hires and expanding across the
Taager is a B2B platform that connects online merchants and suppliers, supplying merchants with storage
and shipping services as well as an integrated data-led digital infrastructure. Taager now has 5,000
merchants available on its platform, which contribute to a 40% m-o-m increase in Gross Merchandise Value.
(Taager 25.07)
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3.9. Aleph Acquires 86% in Egypt's Connect Ads
Aleph Holding, global partner to the world's biggest digital media players, announced its acquisition of 86%
of Connect Ads in a cash and shares’ swap transaction. The acquisition sees Aleph Holding entering the
MENA market as it continues its drive to expand globally and increase its presence in new territories, now
reaching 90 markets and territories.
Aleph provides leading digital platforms such as Facebook and many others access to new geographies
and under-served markets through its complementary suite of digital media service companies which
include Httpool, Internet Media Services, Wise.Blue, Social Snack and AdDynamo. The majority acquisition
of Connect Ads extends Aleph's services across the MENA region through Connect Ads’ more than 14
other exclusive media partnerships with global and leading digital media names including Twitter, TikTok,
Verizon Media, Spotify, Adobe Advertising Cloud, Huawei Ads, Bigo Ads and many more.
Cairo's Connect Ads is one of the leading digital media powerhouses and advertising solutions provider in
EMEA; a multinational company operating in 15 markets through 9 on-ground offices. Dynamic and
passionate, we have been leading the digital media industry in the region since 2001. Connect Ads utilizes
the latest in digital advertising technologies with exclusive media and tech partnerships to offer
comprehensive 360-degree solutions covering all buying models and formats. Connect Ads is currently
serving more than 600 brands and advertisers quarterly. (Aleph Holding 13.07)
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3.10.

Nawy Closes a Seven-Figure Seed Round

Nawy, the Cairo-based Proptech startup, has raised an undisclosed seven-figure Seed round led by the
Sawiris family office with the participation of key angel investors including Hatem Dowidar, major telecom
leader and angel investor. Founded in 2016, Nawy, previously known as “Cooing”, offers a holistic real
estate end-to-end platform that enables users to browse thousands of properties and guides them in finding
their perfect match. Through a seamless tech-driven platform, Nawy users can choose filters, browse
properties, and save listings, which makes their property finding process easier and much more efficient.
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Nawy’s ingenious platform facilitates users’ journeys, allowing them to run elaborate searches with
customizable filters such as unit space, price, location, and more. Users can also cast a wider net and filter
down from there. This feature provides users with full autonomy over their real estate decisions, as opposed
to more traditional methods that involve multiple parties and less-informed decisions. Nawy’s user-friendly
interface and integrated approach arise from a market need. To date, Nawy has assisted 30,000 users in
finding their property through their integrated model which includes hands-on client service/sales teams,
in-house technology, and seasoned experts in Real Estate. (Nawy 27.07)
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3.11.

POSRocket Raises $5 Million

Jordan's POSRocket has successfully raised $5 million in their latest funding round, co-led by Finance in
Motion, Algebra Ventures, Vision Ventures, Khwarizmi Ventures from Saudia Arabia, Edgo group, the
Innovative Startups And SMEs Fund (ISSF), Etihad Bank, Seedstars and angel investors from Saudi
Arabia.
This round comes after the company successfully achieved substantial year-on-year growth and after
previously raising $1.5 million in an initial funding round. Maneuvering the cloud POS markets in Jordan,
Egypt and Kuwait, POSRocket eyes expansion by venturing into KSA, with a strategy on moving upmarket
and focused on the exponentially growing F&B quick-service industry. POSRocket is now integrated with
50+ apps including online food aggregators, e-commerce, e-payments, 3rd party logistics, accounting,
loyalty and ERPs amongst other exciting innovations paving their way into the scene. The Tech startup
plans to utilize these newly acquired funds into hiring top talent and diversifying product offerings, aside
from expanding into new markets.
Founded in 2016, POSRocket develops cloud-based POS software for restaurants and retailers. The
software supports growing businesses by optimizing staffing, regulating inventory, generating sales reports,
and allowing owners to remotely monitor all operations in real-time. POSRocket provides an intuitive,
secure, cloud-based point-of-sale system and empowers merchants to run smarter businesses.
(POSRocket 03.08)
4. CLEAN TECH & ENVIRONMENTAL DEVELOPMENTS
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4.1. Jerusalem Seeks to Reduce Emissions by 85% by 2050
On 25 July, the Israeli government unanimously approved the historic proposal for a transition to a lowcarbon economy, which sets a national target by which by 2050 greenhouse gas emissions will be reduced
by at least 85% compared to Israeli emissions in 2015. The decision also sets an interim target for 2030
reduction of 27% in emissions. The adoption of the resolution is an implementation of Israel's international
commitment under the UN Framework Convention on Climate Change, thus joining dozens of countries
that have already decided on a vision and strategy for a low-carbon economy, led by the US, the EU,
Canada, Japan and China.
Environmental Protection Minister Zandberg said at the cabinet meeting that already in 2018, Israel initiated
a unique and multi-sectoral strategic process to formulate the vision and strategy for the transition to a lowcarbon and prosperous economy. Israel has now managed to improve the existing targets for 2030 and
commit to a reduction of 30 million tons of gas compared to the previous target, adding an ambitious target
for 2050 to achieve 85% emissions reduction.
The Environmental Protection, Finance, Transpiration, Energy, Economy and Interior ministries have all
allocated special budgets to meet the 2030 goals, including the purchase of electric buses, building
additional charging stations throughout the country, investing in reducing greenhouse emissions by
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factories, businesses, municipalities and more. Energy Minister Elharar will also work to set renewable
energy goals for 2050 within 12 months of the resolution's approval and establish a mechanism to ensure
that the government's policies remain in line with Israel's national climate objectives and with developing
an energy-efficient, low-carbon economy. (Arutz Sheva 25.07)
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4.2. Israel's Environment Ministry Gets NIS 625 Million to Fight Climate Change
The two-year state budget approved by ministers on 2 August includes for the first time a special allocation
of NIS 625 million (nearly $195 million) to fight climate change. The complex 2021-2022 national budget
must now pass through committee stages and three readings in the Knesset plenum by the 4 November
deadline.
The money, to be allocated over two years to help fund a five-year program, will enable the Environmental
Protection Ministry to advance renewable energy, green transportation and clean air initiatives, help local
authorities to create programs for coping with climate change, and invest in environmental research and
new technologies, among other things. Other ministries, such as energy, transportation, economy, and
education, and the Israel Lands Authority will also receive as yet undisclosed sums to help them implement
a multi-year government plan for cutting global warming emissions that will be presented in the coming
weeks. It remains unclear whether these sums will be in addition to their basic budgets, or earmarked from
within them.
All of this funding will be used to reach the updated targets for cuts to Israel’s global warming gas emissions
submitted to the United Nations Framework Convention on Climate Change recently. These commit the
state to slashing economy-wide net global warming gas emissions (GHG) by 27% by 2030 and 85% by
2050, relative to 2015. In addition, approximately $170 million will be allocated to enable the ministry help
Arab municipalities prepare for global warming and upgrade their waste disposal systems with better
infrastructure geared towards more recycling. In addition, monies from the government’s Clean Fund,
generated from fees for landfill, will be earmarked for ministry initiatives to reduce disposable plastic use
and clean up beaches. The Environmental Protection Ministry’s basic budget for running costs will be
$105.5 million per year for the two years. (ToI 03.08)
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4.3. Israel to Boost Recycling of Organic Waste
Israel's Environmental Protection Ministry on 22 July announced a grant of $75 million to boost the recycling
of organic waste. Local authorities and companies are invited to submit requests for grant funding with the
money going toward building new bio-composting facilities or for upgrading or operating existing facilities.
According to the ministry, organic waste accounts for about a third of the 5.8 million tons of municipal waste
generated annually. The ministry's most recent waste composition survey found that 46% of household
waste is biodegradable and can be converted to methane-rich biogas through the process of anaerobic
digestion or turned into compost that can help fertilize and improve the soil, facilitating plant growth.
In January, the ministry released its strategy to bring Israel up to European standards of recycling by 2030,
with households receiving financial incentives to separate waste into three containers – brown for organic
waste, orange for dry waste and green for non-recyclable waste. The policy is to separate the organic
waste at the source rather than further downstream. (i24NEWS 22.07)
Back to Table of Contents
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4.4. UAE Builds Waste-to-Energy Plant to Manage Growing Trash
The United Arab Emirates is building one of the world’s largest waste-to-energy plants to deal with its
growing trash load. Dubai is constructing a $1.1 billion facility that will burn garbage to generate power. A
smaller plant – the UAE’s first on a commercial scale – will start operating this year in Sharjah. Once two
other projects in Abu Dhabi are finished, the country may incinerate almost two-thirds of the household
waste it currently produces.
Waste-to-energy produces emissions, which is why it’s usually considered suitable for disposing only the
final remnants of trash after all recyclable materials have been extracted. The projects could make it harder
for the UAE to net out carbon emissions, something it’s considering as a goal by 2050. However, the UAE
has few options to stop the giant heaps of plastic, paper and organic waste on the outskirts of its desert
cities from piling higher. It has many facilities for sorting waste and some for recycling construction
materials, tires and electronics, but very few that can convert household waste into new products.
The UAE’s decision to burn most of its waste is unusual – only about 11% of the world’s rubbish is
incinerated. While proponents argue the process prevents landfills piling up, and generates energy, it
releases heat-trapping greenhouse gases into the atmosphere. It also acts as a disincentive to recycle. For
Sharjah, opening the plant will mean it can plug its dump site. Bee’ah, the company managing Sharjah’s
waste, says it will create green spaces and install a 120 MW solar-power facility on top, as well as produce
hydrogen from the garbage to fuel its rubbish trucks. (GB 29.07)
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4.5. Egypt's Water Resources Act Gets Approval from House of Representatives
Egypt's long-awaited Water Resources Act got its final approval by the House of Representatives in the
final session of the parliamentary cycle. The new law aims to regulate how the country utilizes its water
resources, especially in the light of threats from climate change and the Grand Ethiopian Renaissance
Dam, while reducing the use of some of the nation’s canals for agriculture and reducing water wastage.
The law has been in the works since at least 2017, when it received cabinet approval, but it was delayed
several times until the draft got a nod from the House Agriculture Committee in 2019.
The law would make farmers pay fees worth EGP 1,250 for a renewable five-year license to set up pumping
stations on the Nile and irrigation canals, as well as EGP 5,000 to obtain a five-year license for drilling
underground wells. But smallholders who have 10 feddans or less and farmers who use non-mechanical
small pumping equipment will be exempted from having to purchase a license. The law will be sent to
President El Sisi for a ratification, with the bill’s executive regulations to be reviewed by the cabinet before
being issued. (Ent 28.07)
5. ARAB STATE DEVELOPMENTS
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5.1. Lebanon’s Trade Deficit at $1.56 Billion in February 2021, Up by 9.3%YOY
For the second month of year 2021, Lebanon’s trade deficit totaled $1.56B, going from the $1.42B
registered in the same period last year. Total imported goods retreated only by 7.4% year-on-year (YOY)
to $1.94B; while Lebanon’s total exports significantly retreated by 42.95% YOY to $383.52M in February
2021. In detail, the Mineral products grasped the lion’s share of total imported goods with a stake of
23.56%. Products of the chemical or allied industries ranked second, composing 15.53% of the total while
Vegetable Products and Pearls, precious stones and metals grasped the respective shares of 8.68% and
8.23%, respectively. Compared to February 2020, the value of imported Mineral products slumped from
$750.19M to $459.28M. In fact, the imported volume of mineral products (mostly oil) decreased by 38.78%
YOY. This may be attributed to the deterioration of the Lebanese purchasing power, due to the catastrophic
depreciation of the national currency against the dollar. In February, the top three import destinations were
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China, Turkey and U.S.A grasping the respective shares of 9.14%, 8.62%, and 8.38% of the total value of
imports.
On the Exports front, Lebanon’s top exported products were Pearls, precious stones and metals grasping
a share of 26.47% of the total. Prepared foodstuffs, beverages & tobacco and Base metals &articles of
base metal followed, with each grasping a share of 14.26% and 14.05%, respectively, of the total. The top
three export destinations in January 2021 were UAE, Saudi Arabia and Qatar with the respective shares of
21.71%, 8.38% and 6.09%. (Customs Administration 28.07)
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5.2. Jordan Receives $300 Million in Foreign Aid in 2021
On 1 August, Jordan's Ministry of Planning and International Cooperation (MOPIC) said it had secured
$301 million in foreign financial assistance for Jordan during the January-June 2021 period. The Ministry
said that the amount includes $265 million in the form of grants and $36 million in the form of concessional
grants, highlighting the bulk of the money would be allocated to developing the water sector and boosting
the Kingdom's economic growth.
It would also support the public budget and cushion the blow of the COVID-19 pandemic's fallout, especially
in terms of enhancing the health and social protection sector and breathe life into the labor market by
supporting small- and medium-sized enterprises. It also focused on supporting the justice and governance
sector. It provides additional funds to support a response plan to the Syrian crisis. Some 70% of the
international aid is funneled through the public budget, which bears witness to the fact the donor community
trusts the prudence of Jordan's public institutions and believes in their transparency.
The ministry said it expects foreign aid this year would maintain its level of last year at $4 billion, including:
$2 billion in regular and additional grants to support the water, health, and social protection sectors and to
enhance economic growth. The expected aid for the current year also includes $2 billion as concessional
grants to support the public budget and the health sector. It would also be used to allow the government to
purchase more COVID-19 vaccines and medical equipment. It would also fund social protection programs
and implement "top priority" water projects, as well as small- and medium-sized projects. (Petra 01.08)
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5.3. Jordan Records JOD142 Million Surplus in Trade with the US in 5 Months
Jordan’s trade balance surplus with the U.S. stood at JOD142 million in the first five months of 2021,
according to a monthly report issued on 1 August by the Department of Statistics (DoS). During the
January-May period of 2021, the Kingdom's national exports to the U.S. market rose by 17.7% to reach
JOD535.6 million against JOD454.9 million in the same period of 2020, the report's figures showed. In
turn, the Kingdom's imports from the U.S. stood at JOD 393.2 million in the same reporting period, signaling
an increase of 2.0% compared with the JOD385.5 million recorded in the same period of the last year.
(Petra 01.08)
►►Arabian Gulf
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5.4. UAE’s Etihad Rail Completes Excavation for GCC’s Longest Rail Tunnel
Dubai: Etihad Rail, the developer and operator of the UAE National Rail Network, has completed the longest
tunnel in the Gulf. Running up to 1.8 kilometers, the tunnel is part of Package D on Stage Two of the
network’s development. Package D runs for 145 kilometers from Dubai and Sharjah, through the Al Hajar
Mountains, towards Fujairah. This includes construction of nine tunnels through the mountains at a
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cumulative length of 6.9 kilometers and additionally includes 54 bridges and 20 animal crossings. The new
tunnel excavation achievement is a significant step for the project’s development in 2021.
The route passes through some of the most complex topographical areas in the construction of the network.
In total, the completion of the tunnel contributes to ensuring development continues to be on schedule. The
UAE National Rail Network is on schedule, with track laying having recently commenced at Saih Shuaib,
which is the railhead for track running toward Abu Dhabi and Dubai as part of Stage Two. The overall track
on Stage Two will run from Ghuweifat on the border of Saudi Arabia to the emirate of Fujairah on the UAE’s
eastern seaboard. (GN 29.07)
►►North Africa
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5.5. Egypt Beats Both Budget Deficit and Primary Surplus Targets in 2020-21
Egypt recorded a primary surplus of 1.4% of GDP, or around EGP 93.1 billion, during FY2020-2021. This
is comfortably higher than the 0.9% targeted by the government and better than the IMF’s expectations for
a 1% primary surplus. Egypt achieved a 2% primary surplus before the pandemic hit. In FY2021-2022,
the Finance Ministry expects the country’s primary surplus to increase to 1.5%, before falling to 1.3% the
year after.
The budget deficit reached 7.4% in FY2020-2021, from 8% a year prior. This exceeded the ministry’s initial
target of 7.8%, and was mostly in line with the IMF’s 7.3% forecast. Moving forward, the budget deficit is
expected to narrow to 6.7% of GDP this fiscal year, before dropping to 6.2% in FY 2022-2023
Revenues increased by 12% y-o-y (EGP 119 billion), outpacing spending which rose 9% y-o-y. As well,
the country's public debt dropped to 90.6% of GDP in FY2020-2021 thanks to the Finance Ministry’s shift
to longer tenor debt, which has seen it lengthen the average maturity from 1.3 years before June 2017 to
3.45 years as of June 2021. (Ent 26.07)
Back to Table of Contents

5.6. Egypt's Non-Oil Exports Jump by 23% in First Half
Egypt's non-oil exports increased by 23% y-o-y in H1/21, reaching $15.4 billion compared to $12.5 billion
in H1/20, Trade and Industry Minister Gamea announced. Central bank figures released last month showed
non-oil exports rose to $5.3 billion in Q1/21, which means that exports have doubled on a q-o-q basis to
$10 billion.
Egypt spent $36.6 billion on non-oil imports during the first six months of the year, up 11% from $32.9 billion
in the same period in 2020. CBE figures show that $16.9 billion was spent on imports during Q1/21,
meaning that $19.7 billion was spent in the second quarter.
Egypt wants to eventually export goods worth $100 billion every year, Gamea said. Increasing exports is
one of the key targets of the government’s new structural reform program. The recent unveiling of a new
export subsidy program in addition to a new round of structural reforms pledge to ramp up exports in
manufacturing, telecoms, IT and agriculture. (Various 25.07)
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5.7. Egypt's Food Exports Rise in 2021's First Half
The value of Egypt’s food exports’ increased 13% y-o-y during H1/21, reaching $2 billion against $1.8 billion
in the same period last year, according to figures released by the Food Export Council. Food accounted
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for 13% of the country’s non-oil exports during the six-month period, which saw Egyptian companies ship
goods worth $15.4 billion overseas.
Arab countries were the most important importers of Egyptian food products during H1/21, accounting for
more than half of the country’s total exports. Countries in the region imported food worth $1.09 billion
during the six-month period, up 9% from last year. The European Union (14%), non-Arab African countries
(11%), and the US (5%) were our next biggest customers. Food exports made it through the worst of the
covid-related trade disruption last year to tick up to $3.5 billion, from $3.4 billion in 2019. (FEC 28.07)
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5.8. Egypt's E-Payments Confidence has Grown Sevenfold Since COVID-19 Outbreak
E-payments have increased sevenfold in Egypt since the start of the pandemic as more Egyptians sidestep
cash, according to a new Visa study tracking consumer behavior. Some 88% of consumers surveyed said
they had high confidence in e-payments, with those who indicated their trust in the technology citing reasons
like its ease of use, convenience and speed.
The study tracked an 85% decrease in cash on delivery payments compared with their pre-covid levels,
with as much as 74% of people surveyed saying they would rely on digital payments in the future. About
40% of surveyed consumers said that they feared fraudulent activity taking place in the event of a lost
contactless card, 25% of whom reported having fallen victim to phishing scams, having unintentionally
purchased counterfeit goods or failing to receive something they’d already paid for.
Some 25% of respondents are skeptical of the technology altogether because of insufficient information on
how to use digital payments. But a whopping 90% said they’d be on board if they understood how the
technology worked.
Mastercard earlier this year released its own survey of consumer spending habits which found that 94% of
its 1,000 respondents are considering using new methods of payment such as cryptocurrency, biometrics,
digital wallets, money transfers, contactless payments and QR codes. As of March of this year, only 45%
of payments in Egypt were cashless transactions, and the credit card penetration rate stood at a measly
3%, according to a Merchant Machine report, making us the second most banknote-reliant country in the
world. When it comes to financial inclusion, we hold the third lowest rate, with at least 67% of the Egyptian
population still unbanked. (Ent 28.07)
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5.9. IMF Report Highlights Morocco’s Encouraging Economic Outlook
The International Monetary Fund (IMF) reported predictions of positive economic growth in several regions
of the world, including Morocco. The report is part of a July update to the World Economic Outlook. In its
update, the IMF specifically mentioned Morocco among well-performing emerging markets and developing
economies. According to IMF analysts, Morocco enjoyed “robust activity” during 2021, offsetting
downtrends observed in other regions of the world.
The IMF predicted that Morocco's real GDP growth will increase by about 4.5% in 2021, while consumer
prices are only predicted to increase by 0.8%. The country’s inflation rate is also predicted to slightly
increase over the next year, but will likely remain among the lowest in the last six years. Worldwide, the
global economy is predicted to grow by 6% during 2021, and 4.9% in 2022. While several countries in the
emerging market category, including China, are predicted to see continuing economic contractions due to
the pandemic, the economies of developed nations are predicted to expand in the near future.
For Morocco, recent developments in the automobile and energy sectors continue to support the kingdom’s
post-COVID recovery. Moroccan auto exports reached $4.76 billion by June this year, a continuation of a
positive growth trend in the Moroccan auto industry, a key source of revenue for the country. Similarly,
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Morocco’s government announced a higher than average crop harvesting season earlier this year. As global
food prices continue to rise, projections are that the country’s encouraging agricultural season will give it
an increased amount of global economic leverage. (IMF 02.08)
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5.10.

Morocco’s Tourism Revenues Declined by 62.7% in May

Tourism revenues in Morocco witnessed a decrease of 62.7% at the end of the first five months in 2021,
compared to a drop of 30.6% recorded a year earlier. The Moroccan Department of Studies and Financial
Forecasts (DEPF) released new data indicating that the change covers a decline of 22.8% during the first
two months of the second quarter this year and of 68.8% in the first quarter of the same year. Morocco’s
tourism sector’s added value dropped by 50.3% in the first quarter this year compared to a decline of 57.7%
in the fourth quarter in 2020 and 7.6% in the first quarter of the same year.
DEPF’s data attributed the change to the drop in the number of tourist arrivals by 78.1% at the end of March
2021. This figure represents a -90.3% decline in the number of foreign tourists and -57.6% for Moroccans
residing abroad. Overnight stays in hotels also decreased by 70.1%.
Morocco’s tourism sector witnessed heavy impacts due to COVID-19 and its crisis. The North African
country has registered over 4,000 cases per day recently, causing concerns among citizens and
government officials over an apparently more severe and more infectious third wave of the pandemic. In
response, the government released new measures, including the ban of weddings and gatherings.
Restaurants, cafes, and other public spaces are also urged to work at half capacity only. The measures
are part of Morocco’s continued state of emergency, which has been enabling officials and security services
to take proactive measures to tackle issues related to the epidemiological situation. Morocco’s state of
emergency has been in effect since March 2020. (MWN 25.07)
6. TURKISH, CYPRIOT & GREEK DEVELOPMENTS
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6.1. Turkey's Inflation Accelerates to 18.95%, Pressuring Bank to Hike Rates
Turkey’s consumer price inflation rate climbed to 18.95% last month, virtually matching the central bank’s
benchmark interest rate of 19%. Inflation accelerated from 17.5% in June, the Turkish Statistical Institute
said on 3 August. It was the highest level since April 2019. CPI had stood at 11.8% in July last year.
Turkey’s central bank is under pressure from economists and investors to hike its benchmark interest rate,
which it has kept stable over the past four months even as inflation accelerated. Turkish President Erdoğan,
who sacked the bank’s governor in March after he raised rates, is a vocal opponent of higher borrowing
costs, saying they are inflationary, a view that contradicts with conventional economic theory.
The increase in the inflation rate was led by an annual jump of 24.9% in the price of food and non-alcoholic
beverages. The cost of furniture and household equipment climbed by 22.7%. The inflation print for July
exceeded average predictions of 18.6% and 18.5% in surveys of finance industry professionals by
Bloomberg and Reuters, respectively.
Producer price inflation accelerated to 44.9% in July from 42.9% in June, the statistics institute said. That
was the highest level since September 2018, a month after a currency crisis swept through the economy.
PPI had stood at 8.33% in July last year. The lira was trading up 0.2% at 8.32 per dollar after the inflation
data was published. It hit a latest record low beyond 8.8 per dollar in early June, after Erdoğan called for
the rate cuts. (TurkStat 03.08)
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6.2. Turkey Places at Bottom of OECD Ranking in Trust in Judiciary & Education
Turkey led a list of 36 countries in the public’s eroding trust in the judiciary and educational system over the
past ten years, according to OECD’s new semi-annual report “Government at a Glance 2021.’’ A mere
27%% of Turks said they were satisfied with educational services, as compared to the average of 68%
among citizens of OECD countries, while the country showed the highest decrease in confidence in the
judiciary over the past decade, according to the report. Norway, Finland and Slovenia topped the list in
satisfaction with the education system.
Turkish citizens' trust in the judiciary fell by 22 points to 38% between 2010 and 2020 as compared to the
OECD average of 57%, which has increased by six points during the same time, the report found.
Turkey has witnessed a democratic backsliding following the failed coup attempt of 2016. A two-year state
of emergency rule was declared in the aftermath of the coup attempt in the country and decree laws were
introduced, making it possible to bypass legislative and judicial procedures, which exacerbated the erosion
of the judiciary and democracy even further. Turkish citizens’ satisfaction with health services remained
unchanged over the past decade at 60%, the report found, below the OECD average of 70%. (OECD
25.07)
7. GENERAL NEWS AND INTEREST
*ISRAEL:
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7.1. Israel Becomes First Country to Begin Giving Third COVID Vaccine Shots
Israel is the first country to start giving a third dose of the COVID vaccine shot to its population in an effort
to stem the spread of the Delta variant. Those older than 60 are the first to get the booster from health care
providers. President Isaac Herzog was among the first in that group. Benjamin Netanyahu, the former
prime minister and current leader of the parliamentary opposition, got his shot on camera and encouraged
others to vaccinate. Prime Minister Bennett is younger than 60.
The third dose aims is to provide an extra layer of protection to the elderly, who are at higher risk for serious
illness and death. Pfizer, which has manufactured the vast majority of Israel’s vaccine doses, also
recommended a third dose. Earlier this year, Israel led the world in getting vaccinations and in March
became the first country to vaccinate more than half its population. Case numbers plummeted, but they
have spiked again recently due to the Delta variant. (JTA 30.07)
*REGIONAL:
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7.2. Jadara & University of North America Sign Cooperation Agreement
On 25 July, Jordan's Jadara University and the Chantilly, Virginia's University of North America (UoNA)
signed a memorandum of understanding (MoU) to enhance academic and research cooperation between
the two universities. Under the MoU, the two institutions will have mutual benefits through a cooperative
program of exchanging faculty members and students at the undergraduate and postgraduate levels, along
with holding workshops, seminars and conferences. The two parties agreed on holding a joint annual
international conference, with the participation of a number of academic and educational institutions
alternately at the two universities' headquarters. (Petra 25.07)
Back to Table of Contents
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7.3. Moroccan Students in the UK Increased by 51% in 6 Years
An Erudera study found a 51% increase in the number of Moroccan students in the UK between the 20142015 and 2019-2020 academic years. The study showed that the 2014-2015 season saw the enrollment
of 645 Moroccan students in comparison with 975 students in 2019-2020. According to the distribution of
students, 880 Moroccan students enrolled in universities in England, while 45 students enrolled in Scotland.
Approximately 35 students were studying in Wales, while 15 were in Northern Ireland, the study finds.
During the 2019-2020 academic year, the universities with the most Moroccan students include University
of London, Coventry University, Queen Mary University of London, the University of Warwick, among
others.
Additionally, the data indicated an increase in the number of international students enrolling at student
institutions in the UK in 2019-2020. In that season, student enrollment exceeded 500,000, to reach 556,625
for the first time. The number represents an annual 12.15% increase. According to the findings of the
report, international students tend to favor universities with business degrees. Some 27% or 126,995 out
of 458,490 total international students attending UK universities, were pursuing business and administrative
studies during the 2017-18 academic year. (MWN 02.08)
8. ISRAEL LIFE SCIENCE NEWS
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8.1. Afimilk Sensors can Gather Data on the Amount of Milk Each Cow Produces
Afimilk sensors can gather data on the amount of milk that each cow produces, the milk components and
other data that can diagnose the physical condition of each individual cow. This provides data on cows
who haven’t had enough rest and alerts the attending veterinarian via smartphone about the onset of
calving. The high-tech company Afimilk, one of the major success stories of the Israeli agrotech industry,
reports a new record: over 10 million cows in cowsheds in 52 countries around the world are currently
managed by the company's technology.
The technological tools currently developed and manufactured by Afimilk enable parameters such as the
amount of milk given by each cow to be tracked, but also the ratio of milk components and other data that
can diagnose the physical condition of each cow. According to Gil Katz, head of the research group in the
field of Data Science and Machine Learning at Afimilk, data from sensors on the cow's neck can alert
farmers about cows that have not rested enough, or provide immediate alert to the treating veterinarian's
smartphone about the onset of a calving, or a litter that has become entangled and required assistance.
Afimilk, founded in Kibbutz Afikim, focuses on the smart management of dairy farms. The company
develops, manufactures and markets advanced management solutions for dairy farms, which include
computerized systems, monitoring systems, dedicated software based on advanced algorithms,
smartphone applications and IoT architecture that includes smart sensors, control and monitoring and
remote communication. (Afimilk 27.07)
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8.2. Sol-Gel Technologies Announces FDA Approval of TWYNEO®
Ness Ziona's Sol-Gel Technologies, a dermatology company focused on identifying, developing and
commercializing branded and generic topical drug products for the treatment of skin diseases, announced
that the US FDA approved its first proprietary drug product, TWYNEO (tretinoin/benzoyl peroxide) cream,
0.1%/3%, indicated for the treatment of acne vulgaris in adults and pediatric patients nine years of age and
older. TWYNEO uses Sol-Gel’s patented technology to entrap tretinoin, a retinoid, and benzoyl peroxide
within silica-based microcapsules to stabilize tretinoin from being degraded by benzoyl peroxide and to
slowly release each of the active drug ingredients over time to provide a favorable efficacy and safety
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profile. TWYNEO is patent protected until 2038. Sol-Gel has partnered with Galderma to commercialize
TWYNEO in the U.S. Sol-Gel expects to receive a regulatory milestone payment in conjunction with this
approval and retains the option to regain U.S. commercialization rights five years following first
commercialization in the U.S.
The New Drug Application (NDA) for TWYNEO was supported by positive results from two Phase 3,
randomized, double-blind, vehicle-controlled, multi-center studies (NCT03761784, and NCT03761810), in
which TWYNEO demonstrated efficacy and a favorable tolerability profile in subjects nine years of age and
older with facial acne vulgaris. TWYNEO is the first FDA-approved fixed-dose combination of tretinoin and
benzoyl peroxide. (Sol-Gel 27.07)
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8.3. MeMed’s COVID-19 Severity Test Receives CE Mark for Predicting Severe Outcomes
MeMed has received the CE Mark in Europe for its new disease management solution, MeMed COVID-19
Severity. MeMed COVID-19 Severity is a pioneering host response technology that measures multiple
proteins from a serum sample and applies machine learning to stratify the risk that a patient with COVID19 disease is likely to experience severe outcomes. The test runs in 15 minutes on the company’s pointof-need platform, MeMed Key, and aims to help physicians identify who may benefit from escalated care
and who may be safely discharged from the hospital and instructed to self-isolate at home.
MeMed has recently published the results from a multinational derivation study, demonstrating the
signature’s ability to accurately predict severe COVID-19 respiratory failure. The company has completed
an additional independent multinational validation study; the results will be revealed in coming months.
Tirat HaCarmel's MeMed's mission is to translate the immune system's complex signals into simple insights
that transform the way diseases are diagnosed and treated, profoundly benefiting patients and society.
MeMed COVID-19 Severity is a predictive and actionable patient management tool. The test enables
physicians to detect early the likelihood of deterioration in patients affected by COVID-19 and provides a
leap forward in COVID-19 patient management. (MeMed 27.07)
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8.4. MediWound Positive Assessment for its EscharEx U.S. Phase 2 Adaptive Design Study
MediWound announced a positive outcome from a planned interim sample size re-estimation of its ongoing
EscharEx U.S. phase 2 adaptive design study for the treatment of venous leg ulcers (VLUs), designed to
assess the safety and efficacy of EscharEx compared to gel vehicle (placebo control) and non-surgical
standard-of-care (either enzymatic or autolytic debridement).
EscharEx, MediWound's bioactive therapy for debridement of chronic and other hard-to-heal wounds, is a
product candidate in advanced stages of clinical development. EscharEx, a concentrate of proteolytic
enzymes enriched in bromelain, is an easy-to-use product candidate, for topical daily applications, which
designed for the outpatient setting. In two phase 2 trials, EscharEx was well-tolerated and has
demonstrated safety and efficacy in the debridement of various chronic and other hard-to-heal wounds,
with only few daily applications. The mechanism of action of EscharEx is mediated by the proteolytic
enzymes that cleave and remove the necrotic tissue and prepare the wound bed for healing. EscharEx is
an investigational product, currently under a U.S. phase 2 adaptive design study.
Yavne's MediWound is a biopharmaceutical company that develops, manufactures, and commercializes
novel, cost effective, bio-therapeutic solutions for tissue repair and regeneration. Their strategy leverages
our enzymatic technology platform, focused on next-generation bioactive therapies for burn care, wound
care and tissue repair. (MediWound 28.07)
Back to Table of Contents
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8.5. Astellas & Minovia Collaboration for Novel Mitochondrial Cell Therapy Programs
Minovia Therapeutics and Tokyo's Astellas Pharma announced a worldwide strategic collaboration and
license agreement for the research, development and commercialization of novel cell therapy programs for
diseases caused by mitochondrial dysfunction. Through this strategic collaboration, Astellas and Minovia
aim to accelerate the creation of allogeneic mitochondrial cell therapy programs. The two companies will
jointly research cell therapy program candidates comprised of cells derived from Astellas’ proprietary
genetically-engineered, induced pluripotent stem cells and augmented with Minovia’s proprietary MAT
platform technology. The goal of these programs will be to treat diseases caused by mitochondrial
dysfunction, through the transfer of healthy mitochondria to restore the patients’ tissues.
Astellas is engaged through its US subsidiary companies, Astellas Institute for Regenerative Medicine
(AIRM) and Universal Cells Inc., to advance allogeneic, off-the-shelf, differentiated cell therapy programs
derived from pluripotent stem cells. The new collaboration with Minovia extends Astellas’ capabilities in
mitochondrial biology, and follow its recent acquisition of Mitobridge, Inc. and Nanna Therapeutics Limited.
Under the terms of the agreement, Minovia receives an upfront cash payment of $20 million. Through the
joint research program with Minovia, if Astellas develops and commercializes product candidates for
diseases caused by mitochondrial dysfunction, Minovia is eligible to receive up to $420 million per product
in future development, regulatory and commercial milestone payments from Astellas.
Haifa's Minovia Therapeutics is a clinical stage company and the first to use a mitochondrial cell therapy
approach with the hope of bringing life-changing therapies to patients living with mitochondrial diseases,
through their proprietary Mitochondrial Augmentation Therapy (MAT) platform. Minovia has an on-going
autologous cell therapy program in clinical development, utilizing MAT for the future potential treatment of
primary and secondary mitochondrial diseases. (Minovia 30.07)
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8.6. McLean Hospital and GrayMatters Health Awarded a BIRD Foundation Grant
GrayMatters Health announced that the BIRD Israel-U.S. Binational Industrial Research and Development
Foundation awarded a grant to Belmont, Massachusetts' McLean Hospital and the company to develop a
novel solution for the therapy of Major Depression Disorder (MDD). Based on GrayMatters' patented fMRIto-EEG machine-learning platform, Prism, the treatment will enable individuals with MDD who do not have
the ability to feel pleasure—also known as anhedonia— to learn how to control and modulate their reward
system - 'positive valance system'.
McLean Hospital is the primary psychiatric teaching facility of Harvard Medical School, and has the largest
neuroscience, psychiatric and behavioral health research program of any private psychiatric hospital in the
United States. McLean offers extensive services for children, adults and the elderly with clinical expertise
in a broad range of behavioral and psychiatric illnesses, including schizophrenia, mood disorders, eating
disorders, obsessive compulsive disorder, personality disorders, anxiety and stress disorders, substance
use disorders, and others.
Haifa's GrayMatters Health is developing innovative neuroscience-based digital therapeutics for mental
health disorders. The company's Prism platform operates by affecting the underlying mental processes
using patented fMRI-to-EEG machine-learning models. Prism-for-PTSD, Gray Matter's first product, is an
investigational device undergoing clinical studies, and Prism-for-MDD will be the company's second
product, expanding its offering to patients suffering from major depression. (GrayMatters Health 29.07)
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8.7. RealView Receives FDA Clearance for HOLOSCOPE-i Holographic System
RealView Imaging announced that it has received FDA 510(k) clearance for its HOLOSCOPE™-i
holographic system. The system creates spatially accurate, three-dimensional interactive medical
holograms, based on data received from standard CT scans and 3D ultrasound systems. The
HOLOSCOPE™-i is the first and only medical holography system which provides physicians with a natural
3D visualization experience, allowing direct and precise interaction with dynamic holograms of the patient's
true anatomy, floating in free space at hand's reach, prior to and during interventional procedures.
The HOLOSCOPE™-i system has been designed and tailored to the specific needs of clinicians and
interventionalists, with an "over-the-head" system configuration suspended above the physician, without
the need for any head-mounted device, special eyewear or interaction tools. Based on the company's
proprietary Digital Light Shaping™ technology, the HOLOSCOPE™-i is the only commercial product which
employs true interference-based volumetric holography (a Nobel Prize winning technology) to create
holograms with high spatial resolution in all three dimensions. This unique technological advantage allows
natural 3D/4D visualization and prolonged use of the system without provoking fatigue, nausea or
headache, which are the major problems with all currently available 3D stereoscopic visualization solutions,
including Augmented Reality headsets, Virtual Reality headsets and stereoscopic screens.
Yokneam's RealView Imaging's vision is to leverage its pioneering position to globally lead the field of
Medical Holography, scaling its proprietary technology to multiple clinical applications. The company's next
product, the HOLOSCOPE-x, projects 3D holographic images inside the closed patient's body (in situ),
making the patient literally transparent. This patented product, currently under development, is uniquely
designed to enable in-body spatially-precise minimally-invasive procedures. (RealView Imaging 02.08)
9. ISRAEL PRODUCT & TECHNOLOGY NEWS
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9.1. CyberArk Named a Leader in 2021 Gartner Magic Quadrant for Access Management
CyberArk was named a Leader in the 2021 Gartner Magic Quadrant for Privileged Access Management.
The company was positioned both highest in ability to execute and furthest in completeness of vision for
the third time in a row.
Over the past year, CyberArk has driven significant product innovations and made it even easier for global
organizations of all sizes to take a security-first approach to protecting the growing number and types of
identities – wherever they exist – in the cloud, across DevOps workflows and throughout increasingly fragile
supply chains. From its advanced on-premises offerings to its growing SaaS portfolio, CyberArk delivers
the only Identity Security platform, centered on privileged access management, to provide unmatched
customer satisfaction while boosting operational efficiencies and driving down cybersecurity risk – at scale.
CyberArk recently won several awards and earned industry recognition, including the SC Awards Europe
for Best Privileged Access Management Solution and Best Cloud Computing Security Solution, and Best
Privileged Access Management and Best Cybersecurity Company by the Cybersecurity Excellence
Awards, among other honors.
Petah Tikva's CyberArk is the global leader in Identity Security. Centered on privileged access
management, CyberArk provides the most comprehensive security offering for any identity – human or
machine – across business applications, distributed workforces, hybrid cloud workloads and throughout the
DevOps lifecycle. The world’s leading organizations trust CyberArk to help secure their most critical assets.
(CyberArk 21.07)
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9.2. Ermetic Automates Identity Governance for Cloud Infrastructure
Ermetic announced new capabilities that enable organizations to define and automatically know when their
custom security policies are violated in multi-cloud infrastructures. By providing the ability to create unique
policies that govern sensitive resources, Ermetic allows organizations to enforce their own security
standards and receive alerts when unauthorized activity occurs and unintended changes are made to
entitlements. Ermetic’s new customizable identity governance templates make it possible to govern
identities and entitlements based on the specific needs of an organization, while supplementing compliance
with standards frameworks including CIS, ISO and more.
Tel Aviv's Ermetic helps prevent breaches by reducing the attack surface of cloud infrastructure and
enforcing least privilege at scale in the most complex environments. The Ermetic SaaS platform is an
identity-first security solution that provides holistic, multi-cloud protection using advanced analytics to
continuously analyze and remediate risks associated with permissions, configurations and behavior across
the full cloud infrastructure stack. The company is led by proven technology entrepreneurs whose previous
companies have been acquired by Microsoft, Palo Alto Networks and others. Ermetic has received funding
from Accel, Glilot Capital Partners, Norwest Venture Partners and Target Global. (Ermetic 21.07)
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9.3. Instacart Announces Next-Gen Fulfillment Initiative for North American Retailers
San Francisco's Instacart, the leading online grocery platform in North America, unveiled the first phase of
the company’s next-generation fulfillment initiative designed to bring automated technology solutions to
retailers across the U.S. and Canada. As part of the new initiative, the company announced it has signed
a multi-year strategic deal with Fabric as a fulfillment automation partner. With Instacart next-gen fulfillment,
the company will integrate leading software and robotics solutions with Instacart’s proprietary technology
and growing shopper community to create new e-commerce services for retail partners and an even faster,
more effortless online grocery shopping experience for customers.
As part of Instacart’s new next-gen fulfillment initiative, the company will pair Fabric software and robotics
with Instacart technology and shoppers to power a new fulfillment process within dedicated warehouses
and existing retailer locations. The new process will marry the speed of robotics with the human touch and
attention to detail of Instacart shoppers, enabling faster fulfillment of customers’ full grocery shop from
packaged goods, household essentials and produce to deli items, frozen food and alcohol. Once orders
are carefully packed, shoppers will deliver orders to customers’ doors or place them in staging areas for
curbside pickup. Instacart plans to kick off early-stage concept pilots in partnership with Fabric and grocery
retail partners over the coming year and beyond.
Tel Aviv's Fabric is a retail technology company on a mission to enable on-demand retail, for everyone.
The company has developed its own proprietary software and robotic mirco-fulfillment technology, and is
running micro-fulfillment operations for grocery and general merchandise retailers in NYC, Washington DC
and Tel Aviv. The company is planning to expand across five major US metro areas in the coming months.
(Instacart 28.07)
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9.4. Kirobo's 'P2P Swap Button' Creates Direct Token Swaps Free of Exchange Slippage
Kirobo has launched its 'P2P Swap Button'. The decentralized service enables truly peer-to-peer token
swaps without the need for an exchange or custodial OTC party for the first time. Users can set their own
token prices with the off-exchange platform, allowing them to avoid the slippage usually seen with
exchange-based swaps.
Kirobo's Undo Button mechanism secures transactions with an innovative authentication key, the
component parts of which are divided between the initiator of the transaction, the Kirobo server and the
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smart contract. The P2P Swap Button operates along the same lines, but also executes simultaneous
swaps via smart contract. Breaching the system would be extremely difficult and because it is noncustodial, completely pointless.
Tel Aviv-based Kirobo has received two grants from the Israel Innovation Authority, something that no other
blockchain company has achieved. Its retrievable transfer mechanism has already processed more than
$1.5 billion worth of cryptocurrency transfers, and helped users retrieve more than $6 million via hundreds
of cancelled transactions. Kirobo's mission is to make cryptocurrency an everyday tool that everyone can
use with confidence. They achieve this with user-friendly products that remove the risk of human error and
fraud from cryptocurrency transactions, making crypto management as safe as can be. (Kirobo 27.07)
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9.5. Pentera & Vectra Partner to Keep Customers Attack-Ready Against Ransomware
Pentera (formerly Pcysys), the leader in automated security validation, and San Jose, California's Vectra
AI, the leader in threat detection and response, announced a partnership to ensure security teams are fully
prepared to stop ransomware and advanced cyber-attacks. The new joint solution allows customers to
safely automate the actual tactics and techniques of the most destructive ransomware strains and threats
in the wild - from REvil to Maze, and continuously validate attack preparedness and the effectiveness of
detection and response processes. This combines the best of defense-in-depth and validation-in-depth
security approaches - enabling red and blue teams to share threat information and ensure an organization
is attack-ready.
Traditional penetration testing is manual and provides only a point-in-time snapshot of organizational
security posture. This makes it impossible for organizations to reliably and continuously test their attack
preparedness and downstream investigation and response processes. Pentera is the only platform that
safely automates real adversary tactics and techniques on a continual basis, showing CISOs exactly how
attackers will exploit their network. The partnership with Vectra AI automates information sharing workflows
between red and blue teams, allowing security operations to validate and improve detection and response
capabilities based on Pentera adversarial actions.
Petah Tikva's Pentera is the category leader for Automated Security Validation, allowing every organization
to test with ease the integrity of all cybersecurity layers, unfolding true, current security exposures at any
moment, at any scale. Thousands of security professionals and service providers around the world use
Pentera to guide remediation and close security gaps before they are exploited. (Pentera 28.07)
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9.6. WhiteSource Launches Cure, the Industry's First Self-Fixing Software
WhiteSource announced the release of WhiteSource Cure, the first-ever security auto-remediation
application designed for custom code. This pioneering release enables organizations to accelerate the
delivery of secure software at scale. Software developers and security professionals today struggle to
address an increasingly growing backlog of security vulnerabilities while keeping up with aggressive release
schedules. In fact, WhiteSource customer feedback shows the average developer effort for a single
security fix is approximately half a day, which can add up to enormous delays in product releases.
WhiteSource Cure, acts as a developer's personal security expert, speeding up delivery, while
simultaneously reducing their workload.
Application security testing tools today are too often focused on finding issues, rather than fixing them,
generating a constant flow of security alerts that overwhelms organizations. Meanwhile, processes for
deciding what security issues to address first, and then fixing these issues are manual and time-intensive.
This also requires security knowledge that even experienced developers, who are at the heart of the shift
left revolution, might lack -- let alone novice ones. WhiteSource Cure relieves the application security
workload through automation, providing developers with code they can trust.
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Givatayim's WhiteSource helps organizations accelerate the development and delivery of secure software
at scale. They provide automated tools that help bridge the security knowledge gap, integrating easily into
the software development life cycle and going beyond detection with a remediation-first approach.
WhiteSource is built on the most comprehensive vulnerability database in the industry, providing the widest
coverage for threats and attack vectors. (WhiteSource 28.07)
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9.7. Motional Selects Ottopia to Enable Teleoperation of its Mass Robotaxi Fleets
Boston's Motional has selected Ottopia to support the deployment of its robotaxi fleets. Motional will use
Ottopia's teleoperation technology to conduct remote vehicle assistance (RVA) when operating its fully
driverless SAE Level 4 autonomous vehicles.
Ottopia's mission is to enable RVA with its universal teleoperation offering. It owns a comprehensive
approach to teleoperation technology and continuously partners with industry leaders to save lives and
money. Ottopia optimized its proprietary video, communication, and control software to integrate
seamlessly with Motional's RVA solution, which includes Motional-developed interfaces and third-party
hardware. Furthermore, Ottopia complements Motional's rigorous approach to safety and security with its
safety-first and cybersecurity-first architecture. Motional will begin testing its RVA solution later this year.
Tel Aviv's Ottopia Technologies, founded in 2018, is a technology company engaged in the design,
development and commercialization of teleoperation systems. Ottopia is the only company that provides
all key technologies to control vehicles remotely and safely. Ottopia's customers save lives and save money
by deploying its teleoperation platform in their autonomous fleets – cars, trucks, shuttles and other types of
vehicles. (Ottopia 28.07)
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9.8. EasySend Partners with PSCU to Swiftly Digitize Customer Experience
EasySend announced a partnership with PSCU, the United States' premier payments credit union service
organization (CUSO). The partnership will integrate EasySend's platform into PSCU's back-end systems,
helping to export and import data. To help meet customers' evolving needs and expectations, PSCU has
partnered with EasySend to accelerate its digitization of data. EasySend will work with PSCU's Project
Delivery & Platform Optimization (PDPO) department to help improve efficiency and the overall client
project experience.
This strategic collaboration comes as PSCU works to migrate to a new platform that will offer self-service
solution enrollments to their financial institutions while maintaining a high-quality experience. EasySend
offers PSCU a scalable and multi-tenant client-facing platform that is easy to implement and can
accommodate high-level user experiences even as they undergo complex business growth.
Tel Aviv's EasySend is leading the charge for a digital future by empowering insurance carriers, banks, and
financial services to transform manual, paper-based processes into powerful digital experiences on any
device. EasySend empowers enterprises to deliver new digital journeys faster and improve the customer
experience at a fraction of the cost with their innovative no-code development platform. By harnessing AI
and machine learning, EasySend enables real-time insights into customer interactions, allowing processes
to be optimized quickly and easily. (EasySend 28.07)
Back to Table of Contents
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9.9. Cervello Winner for Cybersecurity Startups for 2021 by Cyber Defense Magazine
Cervello has been named a Winner for the Top 10 Cybersecurity Startups for 2021 at the Black Unicorn
Awards for 2021 which take place each year during the Black Hat USA conference. Cervello competed
against many of the industry's leading cybersecurity startups for this prestigious award.
Trusted by worldwide railway operators, infrastructure managers, and OEMs, Tel Aviv's Cervello is the
railway cybersecurity leader dedicated to protecting the quality of railway safety, reliability, and availability.
Their patented technology and domain expertise have allowed them to develop new and innovative ways
to address cyber threats in railway-specific environments. Both shaping and being aligned with global
industry standards, their railway and cybersecurity experts are driven to provide cutting-edge solutions that
ensure the safety and security of rail mission-critical assets, infrastructure activity and operational
continuity. (Cervello 02.08)
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9.10.

CI Partners with Swiss Re to Launch First Embedded Cyber Protection for Consumers

Connected Insurance (CI) has partnered with Swiss Re to create The Digital-Life Insurance. This multilayered cyber protection offers personal cyber insurance to individuals and families. The product provides
innovative risk prevention tools that help consumers protect themselves and their electronic devices against
cyber-attacks.
Bituach Haklai Insurance is the first insurance carrier in Israel to offer this innovative solution. The solution
includes 24x7 incident response and advanced smart home risk mitigation services from Surance.ai. The
wording and coverages of The Digital-Life Insurance policy were built and adapted to fit the perils of the
new digital age and to suit the needs of the digital-savvy consumers.
The Digital-Life Insurance was designed to fit distribution via digital platforms such as payment apps, digital
banks, and e-commerce platforms, allowing response to a rapidly growing demand for insurance solutions
embedded in the digital and always-connected world.
Herzliya's CI is an innovative insurtech company, offering bespoke, transactional, and usage-based
coverages seamlessly embedded within the Sharing-economy and Digital platforms. CI uses data & AI to
transform the way people consume insurance. (CI 02.08)
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9.11.

New Walabot DIY 2 Gives 'Superpower' to Apple iPhone as well as Android Users

Yehud's Vayyar Imaging, the global leader in 4D imaging radar, launched Walabot DIY 2, the next
generation of its award-winning visual stud finder which, for the first time, is now available for iPhone, as
well as Android devices. The Wi-Fi-enabled wall scanner pairs with smartphones, effectively giving X-ray
vision to domestic DIYers and professional tradespeople who want a window into their walls to take the
guesswork and potential health and safety issues out of drilling.
Walabot DIY 2 pairs with a smartphone to provide a uniquely intuitive visual interface on the phone screen,
helping users find the dead center of every stud. This is vital when mounting items such as TVs, since
screws in the edge of a stud cannot support the weight. The device also ensures that users, especially
professionals, avoid cutting through a hidden water pipe or electrical wiring, a common and catastrophically
expensive mistake. Walabot DIY is the only wall scanner in the world that visually distinguishes between
metal and wooden studs and that detects and tracks the routes of pipes and wires, delivering a level of
precision and simplicity of use that traditional stud finders simply cannot match. It even detects rodent
movement, making it a hugely popular tool for exterminators. (Vayyar Imaging 02.08)
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9.12.

build.security Named Top Cybersecurity Startup at Black Unicorn Awards

Tel Aviv's build.security, the first authorization policy management platform, has been named a Winner for
the Top 10 Cybersecurity Startups for 2021 at the Black Unicorn Awards for 2021 which take place each
year during the Black Hat USA conference.
build.security competed against many of the industry’s leading cybersecurity startups for this prestigious
award. The build.security team is committed to bringing maturity and simplicity into authorization while
providing all developers access to their authorization platform. With the rise of pervasive ransomware and
the Kaseya cyberattack, build.security’s team has presented a solution to the poorly constructed
authorization frameworks that have allowed these data breaches. This new authorization platform
introduces developers to a hassle-free way to proactively discover any vulnerabilities that may later result
in exploitation.
build.security takes the time and complexity out of authorization. The platform, built by developers for
developers, enables lightning-speed application RBAC and ABAC with fine-grained access controls and
decoupled logic. Leveraging the Open Policy Agent project and the power of open-sourcing, build.security
uses API-based data sources to inform enterprise-grade access controls across application portfolios. With
build.security, development teams can ensure that their applications meet critical standards and
compliance requirements in just a matter of minutes. (build.security 02.08)
10. ISRAEL ECONOMIC STATISTICS
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10.1.

Israel's Composite State of the Economy Index for June 2021 Increased by 0.14%

The Bank of Israel's Composite State of the Economy Index for June increased by 0.14%, an increase that
reflects a moderate pace of expansion. The Index was positively affected by increases in the import of
consumer goods (June), the import of manufacturing inputs (June), and employee posts (April). In addition,
this increase also reflects the job vacancy rate in June, which remained at a record high for the fourth
consecutive month, which in turn reflects the continued desire of businesses (other than in the incoming
tourism industry) to expand their operations following the opening of the economy. In contrast, goods
exports (June), the services revenue index (May), the retail trade revenue index (May), the
Industrial Production index (May), services exports (April), and building starts (March) declined, which had
a negative impact on the index.
The index reading for May was revised slightly downward, due to the negative figures for the Industrial
Production index and the revenue indices, which were impacted, apparently on a one-time basis, by
Operation Guardian of the Walls. In contrast, the figure for April was revised slightly upward. In view of
the uniqueness of the crisis and the resulting measurement difficulties, the changes in the Index should not
be used as an indicator of the precise intensity of changes in economic activity, and particularly not
regarding the relative intensity between various months. (BoI 25.07)
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10.2.

Israeli Startups Raised $2.4 Billion in July

Globes reported on 2 August that Israeli tech companies raised $14.3 billion in the first seven months of
2021, nearly 50% more than the record $10 billion raised in all of 2020. Israeli startups raised $2.4 billion
in July 2021, according to press releases from the companies and their investors as well as other sources.
The figure may be more as some companies prefer to remain in stealth and sometimes do not publicize the
investments they have received. This was the fifth consecutive month that Israeli startups raised $2 billion
or more.
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Israeli tech companies have now raised $14.3 billion in the first seven months of 2021, nearly 50% more
than the record $10 billion raised in all of 2020. According to IVC-Meitar, Israeli startups raised $11.9 billion
in the first half of 2021. Some $2.1 billion of the money raised last month was by startups completing
financing rounds of $50 million or more.
In July, cryptocurrency platform Fireblocks led the way, raising $310 million, at a company valuation of $2.2
billion followed by cybersecurity company Cybereason, which raised $275 million, at a company valuation
of $3.2 billion. AI facial recognition company anyVision raised $235 million, IoT company Wiliot raised $200
million, content recommendation company Outbrain raised $200 million, several weeks before its NASDAQ
IPO, and insurtech company At-Bay raised $185 million. Cultured meat company Aleph Farms raised $105
million and malicious activity detection company Activefence raised $100 million.
Other major financing rounds included remote IT management company Atera, which raised $77 million,
AI based platform for radiologists Aidoc, which raised $66 million, and insurtech company Kissterra, which
also raised $66 million. Vehicle inspection solutions company UVeye raised $60 million, streaming
analytics company Coralogix raised $55 million, cloud migration company Silk raised $55 million, freelancer
branding company Tailor Brands raised $50 million and digital workplace developer Yoobic raised $50
million. (Globes 01.08)
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10.3.

NASDAQ Rise Yields Tax Bonus for Israel

Israel's Central Bureau of Statistics reported that exports grew 3.3% in May in comparison with the previous
month, and by 17.9% in comparison with May last year. The high-technology sector, which covers
computing, telecommunications, cybersecurity, software, etc. is an extremely strong growth engine and
represents 10% of Israel's GDP. Exports of services (excluding foreign acquisitions of Israeli startup
companies) totaled $5.3 billion in May, of which $3.6 billion is accounted for by technology companies.
Exports of technology services have not been significantly affected by the restrictions imposed because of
the coronavirus pandemic, and have continued to grow. Hi-tech export services represented 67% of total
services exports in May. The current level of technology services exports is 30% higher than the level
before the pandemic, and total services exports are 15.4% higher."
So far this year, the NASDAQ Composite Index has risen by more than 15%, and in the past twelve months
it has risen by nearly 35%. Among Israeli companies that are included in the index, some have risen steeply
this year. Global-e Online (Nasdaq: GLBE), which was floated three months ago, has risen 173%; Kornit
Digital (Nasdaq: KRNT) has risen by more than 60%; Nova Measuring Instruments (Nasdaq: NVMI) has
risen 38%; Tower Semiconductor (Nasdaq: TSEM) has risen 30%; monday.com (Nasdaq: MNDY) has risen
23%; Wix.com (Nasdaq: WIX) has risen 18%, as has AudioCodes (Nasdaq: AUDC). On the other hand,
Playtika (Nasdaq: PLTK) has fallen 29%, and SolarEdge Technologies (SEDG) has fallen 17%.
The Ministry of Finance estimates that the rise in the NASDAQ Composite Index in 2021 will lead to extra
tax revenues of about NIS 12 billion, thanks to the positive effect of the rise in the index on the local
economy. This has boosted the value of the local technology companies, encouraging foreign investment
in them. These investments mainly take place in the form of share offerings, and they contributed
substantially to the growth in state revenues in the first half of the year. (Globes 02.08)
11. IN DEPTH
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11.1.

ISRAEL: Fitch Affirms Israel at 'A+'; Outlook Stable

On 29 July, Fitch Ratings affirmed Israel's Long-Term Foreign-Currency Issuer Default Rating (IDR) at 'A+'
with a Stable Outlook.
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Key Rating Drivers
Israel's 'A+' rating balances a diversified, high value-added economy, which proved resilient to the COVID19 pandemic, strong external finances and solid institutional strength against a high government debt/GDP
ratio and elevated security risks.
The Israeli economy contracted by 2.6% in 2020 due to COVID-19-related restrictions imposed from Q2/20
and is forecast to grow by 5.1% and 5.7% in 2021 and 2022, respectively. The economy has been more
resilient to the pandemic shock than many rating peers, reflecting the strong performance of high-tech
industries and the early and fast progress in vaccination. Fitch's forecast implies that Israel will outperform
the 'A' median for GDP growth for each year from 2021 to 2023.
Fitch forecasts a budget deficit of around 7% of GDP in 2021, down from 11.6% in 2020, mainly due to the
economic rebound, the gradual withdrawal of pandemic-related support measures and buoyant revenues
from high-tech sectors. The new government is preparing the first regular budget in three years covering
the end of 2021 and 2022 and the final vote on it is scheduled for November. Fitch expects that the
government will be able to adopt a full budget by November 2021 consistent with its commitment to stabilize
the public debt/GDP ratio in 2022. We therefore expect the budget deficit to fall 2022 to close to 5% of
GDP and around 3% in 2023, by when all pandemic support measures will be withdrawn. Fitch expects
the general government debt to GDP ratio to peak at 74% in 2021 and remain broadly stable in 2022 and
2023.
However, there are significant fiscal risks. In part, these stem from the government's slim parliamentary
majority (61 MPs in the 120-seat Knesset) and the diverse nature of the coalition, which could hinder
policymaking, although Fitch's forecasts do not include discretionary fiscal tightening measures. Israel has
only had technical budgets based on an adjusted 1/12th rule since 2019 due to a run of inconclusive
elections. There are also expenditure pressures from social inequality and low employment, in particular
among ultra-orthodox and Arab groups.
Israel's strong external balance sheet has been resilient to the pandemic. Israel has recorded current
account surpluses (CAS) each year since 2003, and the surplus increased to 5% of GDP in 2020. Fitch
expects on average 4% of GDP CAS during 2021-2023 as services exports growth remains robust, driven
primarily by high-tech sectors. CAS combined with strong net FDI inflows led to appreciation pressures
and also contributed to a sharp increase in foreign-exchange reserves since 2019. Due to the Bank of
Israel's interventions to contain the appreciation, foreign-exchange reserves reached $200 billion in mid2021 (approximately two years of estimated current external payments; well above the peer median of four
months) from $126 billion in 2019.
The ratings are constrained by security risks, but Israel's credit profile has shown resilience to periodic
conflicts. Key risks include instability in Syria and relations with Iran, in the context of the latter's nuclear
program and apparent Israeli countermeasures. Israel remains concerned by Iran's influence in
neighboring Syria and Lebanon, and reportedly continues to intervene in Syria with air strikes to counter
the presence and activities of Iran or Iranian proxies. Risk remains of another conflict with Hezbollah,
although there has not been a large-scale clash since 2006, and both sides would suffer losses and
Lebanon is in the middle of a domestic crisis.
The Abraham Accords formalized the pre-existing relationships between Israel and some Arab countries
and highlight a shared priority of containing Iran. It remains to be seen whether they lessen the geopolitical
risks facing Israel. Economic benefits are likely to be limited given the modest size of their economies
compared with existing trade partners.
The clashes between Israelis and Palestinians in May, and subsequently with Arabs within Israel had only
limited adverse effects on the economy and credit metrics and the tension has declined in recent months.
However, the extent of internal tensions during the conflict highlights serious fault lines.
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Fitch expects the ratings of major Israeli banks to remain resilient to the economic pressure from the
pandemic, despite some modest deterioration in asset quality as loan forbearance programs and fiscal
support are withdrawn. The average non-performing loan ratio for the five largest Israeli banks was 1.1%
at end-2020, unchanged from the previous year. The average common equity Tier 1 ratio of 11.1% at endQ1/21 results in smaller buffers over regulatory minimum levels than many international peers, but we view
the buffers as adequate, given the stability of these ratios and the banks' resilient profitability. Net income
declined by 23% in 2020 due to higher provisions as a result of the pandemic, which is a less severe decline
than many international peers have experienced, and results for Q1/21 indicate a strong recovery.
Rating Sensitivities: Factors That Could, Individually or Collectively, Lead to Negative Rating
Action/Downgrade:
- Public Finances: Persistent rise in government debt/GDP, reflecting for example the absence of sufficient
consolidation measures or weaker than expected economic growth.
- Structural: Materialization of political and security risks that would have a serious and prolonged impact
on the economy and public finances.
Factors that could, individually or collectively, lead to positive rating action/upgrade:
- Public Finances: Renewed progress in reducing the government debt/GDP ratio to a level close to 'AA'
peers.
- Structural: Sustained easing in political and security risks that would lead to the removal of the -1 QO
notch.
Sovereign Rating Model (SRM) and Qualitative Overlay (QO)
Fitch's proprietary SRM assigns Israel a score equivalent to a rating of 'A+' on the Long-Term ForeignCurrency (LT FC) IDR scale, a one notch upward revision compared to the score at the previous rating
review.
Fitch's sovereign rating committee adjusted the output from the SRM to arrive at the final LT FC IDR by
applying its QO, relative to rated peers, as follows:
- Structural features: -1 notch to reflect the hostile external environment, little prospect of peace with
Palestinians, and domestic political fractiousness.
- External finances: +1 notch to reflect the fact that Israel's strong net external creditor position relative to
peers is not captured in the SRM.
Best/Worst Case Rating Scenario
International scale credit ratings of Sovereigns, Public Finance and Infrastructure issuers have a best-case
rating upgrade scenario (defined as the 99th%ile of rating transitions, measured in a positive direction) of
three notches over a three-year rating horizon; and a worst-case rating downgrade scenario (defined as
the 99th percentile of rating transitions, measured in a negative direction) of three notches over three years.
The complete span of best- and worst-case scenario credit ratings for all rating categories ranges from
'AAA' to 'D'. Best- and worst-case scenario credit ratings are based on historical performance.
Key Assumptions
Fitch assumes regional conflicts and tensions will continue. Fitch does not assume any breakthrough in
the peace process with the Palestinians or a prolonged serious deterioration in domestic security conditions.

34
The Fortnightly may also be found at: https://atid-edi.com/category/fortnightly/

Fitch expects a strong recovery of the global economy in 2021 and 2022 from the deep recession in 2020
based on the June 2021 GEO. (Fitch 29.07)
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11.2.

ISRAEL: Israel - UAE Pipeline Deal Delayed By Environmental Concerns

Simon Henderson city on 26 July in a TWI Policy Alert that a bureaucratic skirmish in Naftali Bennett’s
coalition government could impede Jerusalem’s growing ties with Abu Dhabi.
On 25 July, Israel’s Environmental Protection Ministry (EPM) announced it was delaying implementation of
a key element in the 2020 Abraham Accords: allowing the United Arab Emirates to use the oil pipeline that
extends from the Red Sea port of Eilat across the Negev desert region to the Mediterranean coast.
According to the ministry, the Israeli firm operating the route—the Europe Asia Pipeline Company (EAPC)—
provided an inadequate risk assessment.
Yet the ministry appears anxious to avoid a major row, stating in a letter to EAPC that the delay was an
interim measure until the "government has a discussion and reaches a decision.” Similarly, the prime
minister’s office stated that it had asked the court adjudicating the issue “for an extension of time, in order
to respond to the petition filed by the environmental organizations.”
The operations of the pipeline, originally built in the late 1960s to import oil from pre-revolutionary Iran, are
cloaked in secrecy, but the route’s proximity to environmentally and strategically sensitive locations is well
known. The Eilat terminal lies between tourist beaches and coral reef reserves. The desert portion of the
route includes a nature reserve that was damaged during a 2014 pipeline break. The Mediterranean
terminal at Ashkelon is just a mile or so from the border with Gaza, making it especially vulnerable to
terrorist rocket fire. A blazing storage tank at the facility was one of the most published photos during the
recent fighting between Israel and Hamas.
The UAE’s logic for using the pipeline seems as much diplomatic as commercial. Like other Gulf oil exports,
most Emirati production is sold to Asia. Israel’s oil purchases do not originate from the UAE, but from
Russia and other producers (including Azerbaijan, which sends it via pipeline to Turkish ports for shipping
across the Mediterranean). Reports suggest that the UAE would use the Eilat route for occasional oil
product sales to Europe, even though it may be faster to conduct such transactions by other means (e.g.,
sending tankers through the Suez Canal, or using Egypt’s much higher capacity Sumed pipeline, which
extends from the Suez across the desert to the Mediterranean).
The latest intervention by Israel’s EPM—a ministry led by Tamar Zandberg of the left-wing Meretz Party—
reflects the strength of the country’s environmental lobby, with Energy Minister Karine Elharrar and
Transport Minister Merav Michaeli supporting such issues as well. Environmental protests have previously
been lodged against natural gas projects in recent years, even though this fuel has replaced much dirtier
coal-fired power plants. On 23 July, the new government announced it would reduce carbon emissions
85% by 2050, with an intermediate target of 27% by 2030.
Aside from the pipeline, the UAE is trying to invest in Israel’s Tamar offshore natural gas field by purchasing
Delek Drilling’s 22% share for $1.1 billion. But the transaction has been slow and needs an extension by
July 31 if it is to proceed. Although Israeli officials have attributed the delay to due diligence, the respected
regional energy newsletter MEES suggested that Abu Dhabi had “second thoughts” when the latest Gaza
conflict erupted soon after the deal was announced.
Meanwhile, Prime Minister Bennett spoke with de facto UAE leader Prince Muhammad bin Zayed of Abu
Dhabi on 23 July, ostensibly to send best wishes for the Muslim holiday of Eid el Adha. An Emirati statement
indicated that they discussed ways to enhance cooperation “in addition to a number of issues.” Whether
Bennett mentioned the pipeline fuss was not stated.
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Simon Henderson is the Baker Fellow and director of the Bernstein Program on Gulf and Energy Policy at
The Washington Institute. (TWI 26.07)
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11.3.

UAE: Oil, Economics & Geopolitics Between Saudi Arabia & UAE

Yoel Guzansky, Tomer Fadlon Daniel Rakov posted in INSS Insight on 26 July that disagreements on
various issues between the two leading Gulf states with the largest economies in the Middle East have
indirect implications for Israel. Jerusalem must keep an eye on the tensions between its new friend and its
potential friend, and above all, refrain from involvement in any conflict between the two.

Disagreements between Saudi Arabia and the United Arab Emirates, two countries regarded as allies
cooperating in a number of theaters on various matters over the past decade, have escalated recently. The
conflicting interests on oil output limits compound existing disputes involving considerations of prestige and
status in the regional and international theaters. Additional elements undermine the image of a united
regional front against Iran, and could have a negative impact on regional initiatives toward normalization
with Israel. It is therefore important for Israel to conduct covert diplomacy and maintain separate channels
with the two countries following the Abraham Accords in order to avoid the appearance of taking sides in
their disputes.
Oil and COVID-19
The COVID-19 crisis hurt the Saudi and UAE economies, which according to the International Monetary
Fund, shrank by 4.1% and 5.9%, respectively. The damage, which exceeded the damaged caused by the
2008 financial crisis, resulted from the steep drop in Brent crude oil prices in early 2020 from $69 a barrel
to $20 a barrel (the lowest price since 2001). Both countries are extremely dependent on exports of oil and
oil products, which account for 80% of Saudi exports and 55% of UAE exports. The 45% rise in the price
of oil since early 2021 (to over $70 a barrel) was therefore essential for the two largest economies in the
Middle East.
Abu Dhabi, however, recently surprised Riyadh by opposing the agreement reached by the countries in the
OPEC+ oil cartel to cut production. Rather, the UAE insisted on boosting its revenues by increasing its oil
exports. Under the current OPEC+ agreement, the UAE is allowed to produce 3.17 million barrels of oil a
day, while its production potential is four million barrels a day. Saudi Minister of Energy Affairs Abdulaziz
bin Salman, a son of King Salman, publicly criticized the UAE, saying that all the producers are in
agreement, “except for one country," and termed the UAE demands "irrational." Under a compromise
reached, the UAE’s output level was increased to 3.5 million barrels day starting May 2022, below the 3.8
million it initially demanded but above the previous baseline. Russia, Saudi Arabia, Iraq and Kuwait will
also increase their quotas at that time.
Beyond the recent compromise, the tensions between Riyadh and Abu Dhabi involve broader questions
concerning the control and future of the oil market, in view of the climate crisis. The existence of the OPEC+
cartel depends primarily on agreements between Russia and Saudi Arabia, and Moscow has a major
interest in preserving OPEC+ as an extremely effective means of influencing the global economy. It is
mediating between Saudi Arabia and the UAE, even as UAE criticism of Riyadh is convenient for Russia.
At the same time, the energy interests of the three countries have come closer, including strategies to adjust
price levels in order to limit production and exports of oil by the United States and to coordinate positions
on climate issues and the demand to terminate the use of carbon-based energy in the coming decades.
Indeed, the climate issue has cast a giant shadow over the oil industry. The International Energy Agency
(IEA) predicts that the demand for oil will reach 105 million barrels a day in 2030 (5% higher than the
demand before the COVID-19 crisis). According to the IEA's second scenario, however, if the pledges by
leaders around the world about environmentally friendly energy are implemented, the demand will amount
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to 85 million barrels a day. The UAE's wish to maximize profits now, given the uncertainty in the long term,
is therefore liable to influence other countries in the cartel.
Additional Economic Disputes
Beyond the subject of oil, contentious disputes between Riyadh and Abu Dhabi have emerged on four
matters:
1. In early July, Saudi Arabia announced a temporary suspension of flights to the UAE (and other
countries) because of concern about the spread of the COVID Delta variant. This has sparked
resentment in UAE, because a large proportion of its incoming tourism comes from Saudi Arabia,
and because the UAE leads the world in per capita vaccinations. Speculations have circulated on
the social networks that health considerations were not the sole motivation for this measure.
2. Likewise in early July, the goal of turning Saudi Arabia into a global aviation hub through an
investment of $150 billion by 2030, including the founding of a new airline in the short term and
expanding infrastructure of airports in Jeddah and Riyadh, was made public. This measure is
designed to take market shares away from UAE and Qatar.
3. Saudi Arabia is trying to attract investors and businesses at UAE expense as part of its vision of
making the kingdom a global business center. In February 2021, Riyadh announced that by 2024,
Saudi Arabia would sever its ties with companies whose headquarters are outside the kingdom's
borders. It is believed that this measure is aimed above all against Dubai, which serves as a base
for many international businesses in the region.
4. Saudi Arabia wants to diversify its revenue sources, and has announced a change in customs
imports in the framework of the Gulf Cooperation Council (GCC) customs agreement. Goods
containing Israeli inputs and those produced in free trade zones, which constitute an important
engine in the UAE economy, will not be entitled to the Saudi customs benefits.
Geopolitics
Over the past decade, Saudi Arabia and the UAE led major regional moves in an effort to shape the region's
geopolitics. In recent years, however, they have hedged risks and carried out policies that in many cases
were opposed to each other's interests.
Following Iranian attacks on vessels in the Gulf, the UAE began a dialogue with Iran in 2019. The UAE
measure reflected anxiety about an Iranian attack on the one hand and doubt about the United States
commitment to its security on the other, given the absence of any US response to the attacks. At the same
time, the UAE announced the withdrawal of its forces from Yemen, where it had borne the main burden of
ground combat against the Houthi rebels supported by Iran. While Abu Dhabi in effect supports separatists
in the south, Riyadh supports the central government in Sanaa, which is recognized by the international
community. In addition, the reconciliation agreement with Qatar signed in January 2021 reflects growing
pragmatism in Saudi policy, while the UAE is reluctant to fully normalize its relations with Qatar, and still
regards it, and political Islam, as a grave threat.
Tension between Riyadh and Abu Dhabi arose frequently in the past, spurred by border disputes involving
the location of oil fields, competition for leadership in the Arab world, and disagreements about the direction
in which the GCC is headed. Until now, however, the two countries were able to overcome these disputes
and present a united front in combating the threats against them. The UAE has usually preceded Saudi
Arabia in political measures: the recent contacts between Iran and Saudi Arabia, which followed an IranianUAE dialogue, and the possible emergence of a rapprochement between Riyadh and Damascus, can be
viewed in this context.
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Conclusions and Significance for Israel
The disputes between Saudi Arabia and the UAE are above all economic. It is possible that UAE opposition
to the agreement to cut oil production was designed, inter alia, to signal that Abu Dhabi's support should
not be taken for granted, and to demand flexibility in the other economic disputes between the two countries.
In any case, the expectation that a nuclear agreement will be signed with Iran, and that Tehran will resume
its oil exports, will in any case require further discussion of the OPEC+ quotas in the near future.
Riyadh and Abu Dhabi have tried to project that nothing is amiss in their bilateral relations. Indeed, it is
natural for allies to have different emphases and constraints, such as Saudi Arabia's greater sensitivity to
normalization with Israel. The current multiplicity of disputes, however, indicates an effort by the two
countries to reshape the relations between them. In many spheres, the UAE regards itself as an equal, or
even superior, to its larger neighbor – an attitude that Saudi Arabia finds extremely irritating. It is important
to Saudi Arabia to re-establish what it regards as its superior status over the UAE, which has bettered its
regional and international status in recent years, punching above its weight, in part due to unpopular
decisions taken by Riyadh, which have lessened its status.
Saudi Arabia and the UAE are viewed as the most important countries in the Middle East taking a pragmatic
line toward Israel and the West, and cooperation with them and between them had what Israel perceived
as a positive geostrategic influence. Central to this partnership was the perception of Iran and its proxies
as a source of threat and instability in the region, to be countered through cooperation between the two
countries and with Israel and the United States. Consequently, the disputes between Riyadh and Abu
Dhabi detract further from the image of a united regional front against Iran, and could affect supporters of
normalization in the region.
Israel should take decisions about the Gulf states based on a comprehensive and orderly geopolitical and
economic analysis, for example in cooperating with them in the energy market. Because of their weighty
shared interests, Riyadh and Abu Dhabi will not allow relations between them to deteriorate. The current
disputes, however, highlight the importance of Israel's covert diplomacy, even after the signing of the
Abraham Accords. These disputes make it necessary for Israel to maintain separate channels with the two
countries, in part in order to avoid becoming involved in the disputes between them and the appearance of
taking sides in those disputes. (INSS 26.07)
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SAUDI ARABIA: Saudi Arabia IVD Market Research Report 2021-2027

The "Saudi Arabia In Vitro Diagnostics (IVD) Market, Forecast by Segments, Applications, End User,
Company Analysis" report has been added to ResearchAndMarkets.com's offering. The Saudi Arabia In
Vitro Diagnostics Market is expected to reach $1,400.92 Million by 2027, from $866.74 Million in 2020,
exhibiting growth with a CAGR of 7.10%.
In-vitro diagnostics (IVD) plays a significant role in the Saudi Arabia healthcare system by providing
accurate diagnosis and prognosis, thus enabling improved monitoring and treatment. Saudi Arabia
represents the largest market for IVD in the GCC region. Diagnostics constitute a significant share of the
total Kingdom's healthcare spending. They are critical in medical decision-making and reducing diseases
and healthcare expenditures.
Saudi Arabia's Health Care Agenda, its vision of 2030, is to transform through diverse aspects, and one of
the main areas of Vision 2030 is the healthcare sector. Ministry of Health plans and expenditure of SAR
23 Billion as new initiatives in the healthcare sector.
There has been stable growth in the adoption of IVD in Saudi Arabia. Growing occurrence rates of different
infectious and chronic diseases show some of the market's drivers in Saudi Arabia. Some of the other
factors catalyzing the growth of IVD in Saudi Arabia include rising healthcare expenditures, improving
healthcare infrastructure, initiatives by the government, rising awareness levels, etc.
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Furthermore, due to the rising infectious diseases, cancer cases, and several people with diabetes in Saudi
Arabia, it is believed that Saudi Arabia IVD Market will grow effortlessly in the coming years. Due to COVID19 pandemic, all industry across the sector was impacted and so do Saudi Arabia IVD market. As per our
study, this market would overcome during the forecast period.
By Segments - Immunochemistry is driving the Saudi Arabia IVD Market. Immunochemistry IVD
devices have next-generation sequencing tests, which can help to sense genomic variation in person DNA.
The growing old age population and increasing growth in the prevalence of chronic and infectious diseases
are amongst the fundamental factors enhancing the growth and demand of the immunochemistry IVD
market in Saudi Arabia.
By Disease type - Infectious hold significant Saudi Arabia IVD Market, which is attributable to the rising
incidence of infectious diseases such as HIV, AIDS, SARS-CoV-2, tuberculosis and pneumonia. Besides,
an increase in the development of infectious disease detection assays by market players for IVD is expected
to drive the segment.
By End User - Government Hospitals & Laboratory holds the Largest Market. Most often, diagnostic
centers collaborate with hospitals; hence, hospitals have their own diagnostic set up. Furthermore, the
ongoing development of government healthcare infrastructure is anticipated to enhance the existing
hospital facilities. Thus, the demand for Government Hospitals & Laboratory-based IVD tests is increasing.
The market for IVD in Saudi Arabia is moderately competitive, and major players are actively present in the
country, promoting high product availability in Saudi Arabia. Among the top companies operating in the InVitro Diagnostics in Saudi Arabia, Roche, Abbott, Siemens Healthineers, Sysmex Corporation, and
Danaher Corporation have been studied thoroughly in the report. (ResearchAndMarkets.com 21.07)
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SAUDI ARABIA: Saudi Arabia Passenger Car Markets, 2016-2020 & 2021-2026

The "Saudi Arabia Passenger Car Market, By Vehicle Type (Hatchback, Sedan, MPV, Pickup & SUV), By
Fuel Type (Petrol, Diesel & Others), By Transmission Type (Manual Transmission & Automatic
Transmission),
Competition
Forecast
&
Opportunities"
report
has
been
added
to
ResearchAndMarkets.com's offering.
The Saudi Arabian Passenger Car Market is projected to grow at a CAGR of over 3.82% by volume during
the forecast period and is anticipated to reach $16.70 billion by 2026. The market is driven by expanding
road infrastructure and increasing per capita spending of the people in the region. In 2017, the ban on
women driving was lifted in the Kingdom and since then there has been an increase in women drivers,
hence the demand is expected to increase from this segment and is susceptible to propel the market in the
forecast period as well.
Based on vehicle type, the market can be classified into hatchback, sedan, pick-up cars, multi-purpose
vehicles and sports utility vehicles. In terms of vehicle type, the sedan car segment accounts for the largest
share but due to increasing traffic congestion and shortage of parking space by daily commuters, this
segment is expected to lose market share.
Based on fuel type, the market is majorly contributed by gasoline driven passenger cars due to
comparatively low gasoline prices and this trend is likely to withstand in the forecast period as well. In the
sedan segment, cars with engine capacity up to 2000cc are expected to hold majority shares, but due to
the increasing demand for cars with higher engine capacities, cars with engine capacity below 2000cc are
anticipated to register a slothful growth. Cars with automatic transmission account for the majority share in
Saudi Arabia due to the ease of driving with stringent traffic rules across the region.
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Toyota Motor Corporation, Nissan Motor Company, Hyundai Motor Company, Mitsubishi Motors
Corporation, Kia Corporation, etc., are among some of the leading players operating in the Saudi Arabian
market. Apart from these companies, other passenger car manufacturers are also increasing their
marketing activities and enriching their product portfolio in the region to increase their customer outreach.
Major companies in the Saudi Arabian Passenger Car Market industry are also focusing on increasing their
dealer and distributor networks to grab a larger share in the region's passenger car market. (R&M 21.07)
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EGYPT: Moody's Affirms Egypt's B2 Rating, Maintains Stable Outlook

On 29 July, Moody's Investors Service affirmed the long-term foreign and local currency issuer ratings of
the Government of Egypt at B2. The outlook remains stable. Moody's has also affirmed Egypt's foreign
currency senior unsecured ratings at B2, and its foreign currency senior unsecured MTN program rating at
(P)B2.
The affirmation of the B2 ratings and stable outlook reflects Egypt's continued exposure to volatile financing
conditions driven by weak debt affordability and high gross borrowing requirements, balanced against
improving shock resilience evidenced during the pandemic as a result of the government's track record of
economic and fiscal reform implementation. Egypt's broad domestic funding base and renewed build-up
of foreign exchange reserves provide a buffer against volatile capital flows and support the government's
structural economic reform agenda to improve export competitiveness and broaden the revenue base.
Egypt's local currency (LC) ceiling remains unchanged at Ba2 while the foreign currency (FC) ceiling was
raised to Ba3 from B1 previously. The LC ceiling, three notches above the sovereign rating, acknowledges
the public sector's large footprint in the economy that stifles private sector development and credit
allocation, mitigated by the growing implementation of structural competitiveness reforms. The
improvement in the FC ceiling to Ba3, narrowing the gap to the LC ceiling to one notch from two notches
previously, reflects the progressive removal of remaining barriers to capital in- and outflows and a more
flexible exchange rate both signaling in Moody's view a lower risk of future transfer and convertibility
restrictions.
RATINGS RATIONALE
Rationale for The B2 Rating Affirmation: Very Weak Debt Affordability And Large Gross Financing
Needs Drive Exposure To Domestic And External Funding Shocks
Egypt remains exposed to potential liquidity and external financing shocks as a result of the evolving
pandemic and volatile external liquidity conditions. Its debt affordability is very weak and susceptible to a
sharp rise in financing costs; its external position remains sensitive to bouts of capital outflows. The
renewed build-up of foreign exchange reserves provides a buffer against sharp capital flow reversals, but
vulnerabilities persist.
Egypt's debt affordability as measured by interest/revenue at 46% and interest/GDP at 9% in general
government terms estimated for FY 2021 is among the weakest of sovereigns rated by Moody's and
underpins its exposure to potential funding shocks. Although improving from recent peaks, Moody's
expects these metrics, and risks associated with such exposure, to remain elevated compared with B-rated
peers.
Egypt's exposure to funding shocks is exacerbated by very high annual gross borrowing requirements at
about 35% of GDP in fiscal 2021 and 2022. Funding risks are mitigated by the large banking system which
represents a reliable domestic funding base for the government, by continued access to international capital
markets at favorable terms and by the government's gradual maturity lengthening strategy which aims for
an average domestic debt maturity at five years by 2025 from about 3.5 years in FY 2021. Nevertheless,
annual gross borrowing requirements will remain among the highest of Moody's rated sovereigns for the
foreseeable future.
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On the external side, the structural narrowing in the current account deficit and renewed build-up of foreign
exchange reserves to $36 billion at the end of FY 2021 after bottoming out at $32 billion in May 2020 (albeit
still below the almost $42 billion in February 2020 before the outbreak of the pandemic) provides a buffer
against future outflows, potentially related to a resurgence of the pandemic or to tightening international
liquidity conditions. At these levels, Moody's expects the foreign exchange reserve buffer to remain
sufficient to fully cover annual external debt service requirements accruing over the next three years.
Improved Track Record Of Government Effectiveness Supports Structural Economic Reform
Agenda to Buttress Export Competitiveness and Fiscal Revenue
The track record of improved governance and policy effectiveness supports the government's structural
economic reform agenda to improve export competitiveness and broaden the revenue base, underpinning
Moody's expectation of a renewed reduction in the debt/GDP ratio once economic growth reverts to trend
starting in the 2022 fiscal year.
The government's flexible crisis response has sustained growth during the pandemic despite the sharp
contraction in the tourism industry which accounted for about 10% of GDP in 2019, supported by continued
public investment and strong remittance inflows. The government also maintained a primary surplus at an
estimated 1% of GDP by raising revenue in fiscal 2021, keeping the debt/GDP ratio close to the 90% level
in general government terms. Looking forward, Moody's expects the debt/GDP ratio to decline toward 84%
of GDP by 2024 supported by continued primary surpluses and a return to economic trend growth of 5.5%
starting fiscal 2022.
The government's National Structural Reform Program focuses on business environment reforms in order
to incentivize domestic and foreign private sector investment and improve competitiveness in the nonhydrocarbon tradable sector. The progressive removal of structural impediments and a shift to a more
inclusive, private sector-led growth model will be a gradual process that will be exposed to long-standing
vested interests and the risk of reform reversal.
On the fiscal side, the implementation of the Medium-Term Revenue Strategy aims to raise the tax/GDP
ratio by about two percentage points in four years mainly through the broadening the tax base and via
revenue administration reforms instead of higher tax rates. Together with a gradual reduction in the interest
bill as a result of lengthening price stability credentials and a concomitant reduction in domestic borrowing
costs, Moody's expects these reforms to gradually improve debt affordability while allowing for higher
spending allocation to health, education and social programs envisioned by the government.
RATIONALE FOR THE STABLE OUTLOOK
The stable outlook balances the credit profile's significant shock exposure with the demonstrated resilience
to past shocks.
The government's restoration of primary surpluses and renewed build-up of domestic and external liquidity
buffers supported by a large domestic funding base should help weather periods of capital outflows, wider
risk premia and/or pressure on the exchange rate. However, given weak starting points on debt affordability
and outstanding liquidity and external exposure, shifts in global investors' risk appetite will continue to test
the resilience of Egypt's credit profile.
Environmental, Social & Governance Considerations
Egypt's ESG Credit Impact Score is highly negative (CIS-4), reflecting high exposure to environmental and
social risks respectively. The sovereign's high debt burden, relatively low income levels and moderate
governance strength constrain its capacity to respond to environmental and social risks, although remedy
strategies are being implemented.
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Egypt's high exposure to environmental risks, reflected in its E-4 issuer profile score, mainly relates to high
water risk through its water dependency on the Nile and the high degree of air pollution in densely populated
cities. The Nile flow has been affected by the decreasing rate of annual rainwater, leading to very high
fresh water resource depletion rates which the government seeks to address via the installation of
desalination plants and the application of strict rules for the cultivation of water-intensive crops such as rice
and sugarcane. As climate change intensifies, Egypt is also among the sovereigns most exposed to rising
sea levels in the future, with up to 10%-25% of the population or GDP exposed, thus increasing its sensitivity
to environmental risk.
Exposure to social risks is high (S-4 issuer profile score), driven by low employment rates that constrain
the absorption of the young and expanding labor force, resulting in high youth unemployment rates at over
25% of the labor force, including among graduates. Relatively high poverty rates and gender inequality
also contribute to social risks which have been exacerbated by the large economic reform adjustment costs
borne by consumers over the past few years. As part of the government's reform effort, social risks are
being mitigated by a more targeted social safety net, although the breadth of coverage remains relatively
narrow.
Egypt has a moderately negative governance profile score (G-3 issuer profile), reflecting weak performance
on voice and accountability and the perception of relatively few formal checks on the exercise of
government power, including from the side of civil society. In recent years, significant progress in the
implementation of economic and fiscal reforms denote some improvements in government effectiveness.
GDP per capita (PPP basis, US$): 12,790 (2020 Actual) (also known as Per Capita Income)
Real GDP growth (% change): 3.6% (2020 Actual) (also known as GDP Growth)
Inflation Rate (CPI, % change Dec/Dec): 5.7% (2020 Actual)
Gen. Gov. Financial Balance/GDP: -7.9% (2020 Actual) (also known as Fiscal Balance)
Current Account Balance/GDP: -3.1% (2020 Actual) (also known as External Balance)
External debt/GDP: 34.1% (2020 Actual)
Economic resiliency: baa3
Default history: No default events (on bonds or loans) have been recorded since 1983.
Factors That Could Lead to an Upgrade or Downgrade of the Ratings
Evidence of continued fiscal consolidation and marked decline in the debt/GDP and in the interest/revenue
ratio, in addition to a continued lengthening of the debt maturity profile would likely lead Moody's to upgrade
the rating. Evidence of a sustained improvement in the labor market and in non-hydrocarbon exports would
also support an upgrade by signaling higher competitiveness that would facilitate a more rapid improvement
in fiscal metrics and further boost Egypt's resilience to shocks.
A renewed bout of capital outflows that significantly erodes the central bank's foreign exchange reserves
and threatens external stability could prompt a downgrade; as would a deterioration in already weak debt
affordability as measured by interest/revenue. Relatedly, an erosion in policy effectiveness and credibility
or rising political risk that contributes to raising the cost of government debt and/or eroding competitiveness,
would also exert negative pressure on the rating. (Moody's 29.07)
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11.7.

EGYPT: Egypt Plans To Build More Nuclear Power Stations

Hagar Hosny noted on 21 July in Al-Monitor that Egypt is planning to establish new nuclear projects next
to the Dabaa nuclear plant under construction on the north coast, as the Egyptian state heads to produce
electricity from renewable energies.
Hesham Hegazy, head of the nuclear fuel sector at Egypt's Nuclear Power Plants Authority (NPPA), has
recently revealed that the Egyptian nuclear program is not limited to the establishment of the Dabaa nuclear
power plant, as the country seeks to build more nuclear power plants on the north coast.
Speaking at a panel discussion on the role of nuclear energy in achieving sustainable development,
organized by the Russian Rosatom nuclear corporation on 12 July, Hegazy said that the Egyptian state is
seeking the generation and production of electricity through new and renewable energies, namely nuclear
energy, amid its contribution to the creation of an integrated mix with fossil fuels to generate electric power.
During the seminar, which was attended by Alexander Voronkov, director and regional vice president of the
Rosatom Regional Center in the Middle East and North Africa, Hegazy noted that the establishment of
these new plants comes as part of the NPPA’s ambitious plan, backed by the political leadership, to secure
the country’s future nuclear energy needs. He said the NPPA has already submitted the documents
required to obtain a construction permit for the first nuclear plant to generate electricity in Dabaa city in
Matrouh governorate.
In addition, Voronkov said that work is in full swing to speed up the construction of the dock in Dabaa to
receive the heavy equipment that will come from Russia to Dabaa on Egypt’s Mediterranean coast.
On 19 November 2015, Egypt and Rosatom signed a contract to build Egypt’s first nuclear power plant in
the city of Dabaa, with a capacity of 4,800 megawatts (MW) through four large units, at a cost of $28.5
billion. According to the contract, the NPPA is the owner and operator of nuclear plants while Rosatom is
the contractor. The first unit of the plant is expected to be completed by December 2024.
Al-Monitor tried to contact an official in the NPPA to obtain more details about the new projects that Hegazy
mentioned. But the official said that such information will only be revealed when the time is right, pointing
out the entity that will support these projects is yet to be revealed.
Jamal al-Qalyubi, a professor of petroleum and energy engineering at the American University of Cairo,
told Al-Monitor over the phone that the Egyptian state has been working since 2015 on a strategy to diversify
its energy sources to address future challenges. He said that since the 1960s, Egypt has been heavily
reliant on nonrenewable energy sources from hydrocarbons, such as petroleum, diesel and, more recently,
natural gas. But the country is now looking to replace the plants that produce electricity via hydrocarbons
with ones that rely on renewable energy, in the framework of the Sustainable Development Strategy of
Egypt Vision 2030, he said.
Qalyubi noted that nuclear energy is essential for Egypt, and that the state is seeking to have an educational
and applied influence in this regard instead of only importing foreign technology. He added that nuclear
reactors are beneficial not only in terms of power generation but also in terms of seawater desalination and
the production of radioactive isotopes, which ultimately benefits the Egyptian industry.
He expects more Egyptian companies to contribute by 20% in the construction of the new nuclear stations.
Local companies already contributed by 20% to the construction of the first unit of the Dabaa nuclear plant.
These companies have managed to participate in the Dabaa project as they received training at the Dabaa
Nuclear School in Matrouh governorate (west of Cairo), while educational missions are being sent to
Russia, Qalyubi said, adding that such steps help promote Egypt’s local nuclear industry.
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Former NPPA deputy head Ali Abdel Nabi told Al-Monitor over the phone, “The Egyptian government’s
energy mix plan seeks to have the nuclear plants’ electricity generation to account for about 20% of the
total production in Egypt by 2035.” He said, “Reaching this percentage requires the establishment of more
nuclear plants, in addition to the Dabaa plant, which only produces 4,800 MW, or nearly 3% of the total
electricity production."
Abdel Nabi explained that one of the goals behind the establishment of nuclear plants in Egypt is the transfer
and localization of the manufacturing technology into Egyptian factories so that their contribution to the
manufacture of new plants increases to more than 50%. This experience, he said, helps Egypt join the
global fray with its high-quality products, which, in turn, guarantees it both hard currency and technological
national security.
“Nuclear plants provide electricity in much greater proportions than plants powered by gas or renewable
energy such as wind, as these plants operate at 93% of the number of hours per year, compared to 27%
for renewable energy plants and 56% for gas plants. In other words, nuclear plants serve the sustainable
development goals better,” he noted.
Abdel Nabi pointed out that nuclear power plants are first class investment projects as they cover their costs
within only 15 years of operation, and their life span ranges from 60 to 100 years, which ensures greater
benefit unlike plants powered by gas, petroleum and renewable energy, which operate for 25 years at most.
(Al-Monitor 21.07)
Back to Table of Contents

11.8.

EGYPT: Egypt's Economy to Grow 4.5-5% in Second Quarter

The Egyptian economy will grow by 4.5-5% in 2Q2021 and will continue to gather momentum through the
rest of the year, Renaissance Capital economists said during on 27 July. The investment bank is also
maintaining its forecast for 4.2% growth in 2021, which it believes will accelerate to 5% next year.
Anticipated growth will come off the back of recovering tourism, an uptick in portfolio inflows, economic
recovery driving imports, continued easing of pandemic restrictions and the vaccination program. The
strong quarterly figures are also partly due to the low base effect that saw the economy contract by 1.7%
in 2Q2020, said RenCap’s head of research in Africa Yvonne Mhango.
Recovering tourism is a driving factor: Tourism will once again start making a positive contribution to
growth in Q2/21, Mhango said. May 2021 saw 1.5 million passengers pass through Egypt’s airports — a
more than 20% y-o-y increase from May 2020. But tourist numbers in May 2021 are still a third below what
was seen pre-pandemic, which suggests the sector is still in recovery, Mhango added.
All of this impacts our current account deficit — which should widen in 2021, then remain flat in
2022: RenCap is expecting a current account deficit of around 4% of GDP for 2021, up from 2020’s 3.1%,
said Mhango. Declining tourism revenues have been a driving factor in the current account deficit. But the
anticipated recovery, and an uptick in imports, means the deficit will likely remain flat at 4% in 2022, she
added. “In spite of the current account deterioration, growth is returning to the economy, so we’re quite
encouraged by that.”
Recovering portfolio inflows are also helping to drive growth: 2021’s uptick in portfolio inflows has
also been a positive sign, said Mhango. While Q2/20 saw a negative balance — more outflows than inflows
— “we’ve seen a significant recovery since then.” Egypt’s high real rates meant that inflows recovered
rapidly in the months following the covid-induced EM sell-off, rising from a nadir of $10.4 billion in May 2020
to $26 billion in January. The pace of inflows has since slowed, with foreign holdings rising to $29 billion
as of May.
The carry trade will continue to draw interest: Egypt’s high interest rates will continue to be a significant
draw for portfolio investment, RenCap believes. “Two-thirds of portfolio inflows in Q1/21 were to the debt
market, and that will be sustained, I think,” said Mhango.
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Which means changes to interest rates are unlikely: RenCap expects the policy lending rate to remain
at 9.25% through the end of 2022, said Mhango. “We don’t expect to see cuts, which would undermine the
interest rates drawing the capital inflows that are financing the current account.”
We also remain on track for single-digit inflation, with “contained” non-food inflation offsetting rising food
prices. Global increases in food prices do bring the risk of short-term inflation, which was a little concerning
earlier in the year, as Egypt imports much of its food, said Mhango. Food inflation for June 2021 stood at
just over 3% y-o-y, and will likely continue ticking up. But non-food inflation has been much softer, helping
keep headline inflation relatively contained at 4.9%, she added. “We’re expecting mid-single digit inflation
— another reason we expect interest rates to remain relatively flat.”
What macro risks should we watch out for? A slowdown in the global recovery would undermine current
growth momentum, impact global trade, and have a knock on effect on the Suez Canal operations, said
Mhango. Hiking US interest rates would slow emerging market inflows and undermine the carry trade.
While this isn’t expected, “it’s certainly a risk and something to watch out for moving forward,” said Mhango.
The relatively slow pace of Egypt’s vaccination program — only 3.6-4% of the population has received the
first dose of the vaccine compared to some 27% in Morocco — could mean restrictions need to be tightened
again during forthcoming COVID-19 waves, undermining the recovery, she added. High oil prices could
also add pressures to the current account deficit and inflation, with Egypt being a net importer.
RenCap is optimistic about equity market performance in H2/21 — especially towards Q4/21. The
dynamics dominating the market for over a year — with non-Egyptian institutions being net sellers and local
institutions the only clear buyers — appear to be shifting, said RenCap’s head of MENA research Ahmed
Hafez, indicating that the foreign institutional sell-off seems to be coming to an end. RenCap has clocked
a drop in activity by foreign investors, which usually indicates market reversal, he added. All this is driving
optimism about market performance in 2H2021.
Retail investors are coming back to conventional names — another indication of a market shift, says Hafez.
The last month has seen an uptick in EGX activity from some of the more conventional blue chip names in
the market, along with rising interest in real estate, fertilizers, steel, refining, cement and big cap names,
he added.
RenCap is looking at “a good, solid pipeline” of IPOs and other activity moving into H1/22, said Amr Helal,
North Africa CEO. “We’re a joint global coordinator on an e-finance IPO — part of the government IPO
program — which will hopefully come through this year.” RenCap has two or three more IPOs it expects
to take to market between the end of 2021 and beginning of 2022 in sectors including healthcare, industrials,
commercial real estate, he added.
EGP valuation remains attractive: The gap between Egypt and other emerging markets is still triple its
historical average, said Hafez. The MSCI EM Index has traded at 2.1 times higher 12-month forward
earnings multiple compared to the MSCI Egypt over the past 10 years, according to Bloomberg, and this
gap has notably widened since the pandemic outbreak. Over the past month Egypt has outperformed in
$terms, which has helped to narrow the gap, although it’s still at a 6x difference, he said. “We believe that
this level of valuation is very attractive.” (RenCap 27.07)
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EGYPT: Egypt Postpones Nuclear Plant Amid Tensions With Russia Over Nile Dam

On 28 July, George Mikhail reported in Al-Monitor that Egypt has paused the El-Dabaa nuclear power plant
project for two years amid tensions hanging over the relationship with Russia due to its recent position on
the Grand Ethiopian Renaissance Dam crisis and its rapprochement with Ethiopia.
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Egypt announced the postponement of the completion of the El-Dabaa nuclear plant project to 2030 instead
of 2028. Egyptian Nuclear and Radiological Regulatory Authority spokesman Karim al-Adham confirmed
in statements to the Egyptian economic newspaper Enterprise on 14 July that El-Dabaa nuclear plant will
not be completed before 2030 due to the disruption caused by the coronavirus pandemic.
Adham said that construction works for the nuclear plant will not start for another year, as regulators are
likely to issue licenses to construct the plant by mid-2022. These licenses were scheduled to be issued in
the second half of 2021. The newspaper said Adham refused to provide more information about the
reasons for the delay. He contented himself with blaming the pandemic for the delay in some procedures
and denying any financial impediments.
Egypt had concluded a contract charging Rosatom, the Russian state-owned giant nuclear energy
company, in 2015 to construct the 4.8-gigawatt nuclear plant. The investment cost of the project is $30
billion, 85% of which is financed through a $25 billion Russian loan.
The announcement of the postponement of the completion of the El-Dabaa nuclear plant project coincides
with tension hanging over the relations between Egypt and Russia. In his 8 July speech at the United
Nations Security Council session on the Grand Ethiopian Renaissance Dam (GERD) crisis, the permanent
Russian representative to the UN, Vasily Nebenzya, expressed his country’s concern about the growing
threatening rhetoric in the crisis. His statements backfired and sparked controversy in the Egyptian media
supporting the ruling authority. What’s more, Ethiopia officially thanked Russia for its support in the GERD
crisis.
On 9 July, journalist Amr Adib, who is known for his support of Egyptian President Abdel Fattah al-Sisi,
lambasted Moscow during a program on MBC. He criticized the statements of the Russian delegate on the
GERD crisis as unacceptable. Adib noted that Russia rejected the threatening language, which means it
rejected the military solution and demanded negotiations.
Egypt’s postponement of the full completion date of the El-Dabaa nuclear plant project delayed the
construction of the first reactor at the plant to 2028 instead of 2026. El-Dabaa plant consists of four nuclear
reactors with a total capacity of 4,800 megawatts, i.e., 1,200 MW per reactor.
The Egyptian dream of establishing a nuclear power plant dates back to 1955, when the late President
Gamal Abdel Nasser knocked on the door of nuclear future. He signed the Atoms for Peace agreement for
cooperation in the peaceful nuclear field with the Soviet Union. The following year, Egypt signed a contract
for its first atomic reactor with the Soviet Union.
But when President Anwar Sadat assumed power in 1974, the prospects of achieving this dream project
diminished amid tensions with the former Soviet Union. Sadat turned toward the United States to construct
the nuclear plant and a cooperation agreement was signed with the United States in 1976. However, no
steps were taken toward the implementation of this project.
In 2002, then Egyptian President Mohammed Hosni Mubarak announced Egypt’s intention to construct a
peaceful nuclear power plant within eight years in cooperation with South Korea and China. The project
was also disrupted in light of disagreement on the suitability of the Dabaa area. In 2009, negotiations over
the nuclear power plant resumed with the Australian company Worley Parsons. They came to a halt with
the outbreak of the January 25 Revolution that toppled Mubarak. The dream, however, resurfaced when
Egyptian interim-President Adly Mansour announced his country is taking steps toward launching its first
power-generating nuclear plant in Dabaa.
Commenting on the recent Egyptian-Russion tension, Tarek Fahmy, a political science professor at Cairo
University, told Al-Monitor they have been always unstable due to several factors. “This has reflected on
the stability of joint economic and investment projects between the two countries,” he said. Fahmy noted,
“The postponement of the completion of the El-Dabaa nuclear project is certainly related to the tension
between Egypt and Russia. This tension manifested clearly after the Russian stance in the Security Council
session on the GERD and following Ethiopia's announcement of signing a military agreement with Russia.”
46
The Fortnightly may also be found at: https://atid-edi.com/category/fortnightly/

On 12 July, Ethiopia and Russia inked a military cooperation agreement at the conclusion of the 11th
session of the Ethiopian-Russian Technical Cooperation Forum. Fahmy argued, however, that Russia
could have signed its military deal with Ethiopia to spite Egypt. “Moscow has been feeling that Egypt is
putting it second after Washington. Also, Egypt participated in the Sea Breeze naval exercises in the Black
Sea region despite Russia’s threats to fire on intruding ships.”
On 28 June, the joint naval exercises kicked off. They were hosted by the United States and Ukrainian
navies in the Black Sea off the disputed Crimean Peninsula between Russia and Ukraine.
Hesham Hegazy, head of the nuclear fuel sector at Egypt's Nuclear Power Plants Authority, had affirmed
in statements on 12 July that the Egyptian nuclear program will not be limited to the construction of the ElDabaa plant project. He said that a number of nuclear projects are in the pipeline in the north coast region.
Fahmy believes, however, Russia and Egypt will eventually reach an agreement and complete the nuclear
power project. “Cairo wants to complete it as soon as possible, and Moscow is also aware of the importance
of its relations with Egypt,” he concluded. (Al-Monitor 28.07)
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11.10. EGYPT: Private School Conundrum Outside of Cairo
Enterprise Egypt reported on 2 August that few schools are really interested in going out into the Egypt's
governorates. The country's demand for private K-12 education is soaring, with enrollment in private sector
schools has almost doubled in the last five years, according to Colliers’ 2020 Egypt K-12 market report.
But the development of schools is still heavily Cairo-focused. Of the anticipated 2.1 million new seats
needed in private sector schools in Egypt by 2030, almost 1 million will be in Greater Cairo, Colliers
estimates. We explore why, despite the demand for private schools across the country, most school
operators haven’t been attempting to bridge that gap.
Income levels outside of Cairo don’t make it worth the hassle. Building a school requires significant capital.
Beyond Cairo, the market for families who could spend EGP 60,000 a year on their children’s education is
clearly much smaller, says AIS Director Kapono Ciotti. “Private schools obviously have tiers of pricing, with
the highest being around EGP 150-220,000 per year. I don’t see a lot of attractive options under EGP
60,000 per year.”
CIRA (founded in 1993, Cairo for Investment and Real Estate Development (CIRA) is the largest integrated
provider of educational services in the Egyptian private sector) and its subsidiary Eduhive strategically
target expansion in the governorates, representatives tell Enterprise. Their different school brands target
particular price points and locations, says Eduhive CEO Karim Mostafa. Tier A schools like BCCIS that
cost some $8-12,000 per year are being developed in and around Cairo, while Regent British school —
which costs in the range of $4-8,000 — is being used for expansion in other governorates, he says.
Just setting tuition is a challenge, as gauging demand is expensive. CIRA and Eduhive spend EGP
hundreds of thousands every year on market research to assess demand for private school education in
the governorates, says Mostafa. Their in-house research department conducts field visits to schools in
different governorates, analyzes spending in key areas like real estate and cars, tracks the subscription
fees of private clubs, and collects data from social media, CAPMAS and the Education Ministry, he says.
“We need to do this, because there’s no market research agency in Egypt working on it.”
Then there’s the cost of land. “Land prices are among our biggest expansion obstacles, because even
areas with poor communities can have high land prices,” says CIRA CEO Mohamed El Kalla. An area with
high demand for private school education is likely to be heavily populated, which immediately means high
land value, he says. “Then you need to be sure your target customers have a specific income level because
high land costs immediately mean high CAPEX. At least 40% of the CAPEX goes into the land.”
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Many different partnerships are needed to access land, says El Kalla, including buying it from the
government or the private sector, and entering into partnership agreements or joint ventures. “Each time,
it’s done on a case-by-case basis — which could be with individuals, with the government or with
institutions. It’s a very hard part of doing the business.”
Ultimately, land acquisition is the most challenging cost-benefit calculation for school expansion in the
governorates, says El Kalla. “The biggest problem is finding affordable land to create schools that serve
the middle class. When you build on expensive pieces of land, you end up serving a very niche market.”
What about the costs of building the schools and hiring teachers? CIRA is investing over EGP 450 million
in its two high-end schools in O West compound, says Mostafa. It might take 4-7 years for a school to start
breaking even — longer, with an economic hit like the devaluation, according to several sources. Personnel
expenses — the cost of recruiting and paying teachers and support staff — count for about 50% of costs,
estimates Ciotti.
Branding is very important because a good brand instills trust, says El Kalla. Eduhive spends approximately
EGP 500,000-600,000 per year on marketing in the governorates, Mostafa estimates. This mainly consists
of targeted advertisements on Facebook and other social media, and face-to-face meetings in social clubs.
Mostafa and Eduhive teaching staff periodically set up booths in social clubs to meet parents, hand out
brochures, and answer questions. Occasionally, Eduhive posts billboards in public areas, he adds.
Many private sector players are eyeing expansion in the new capital. AIS is actively looking to expand, but
feels its target demographic is most likely in Cairo — perhaps in the New Capital, says Ciotti. CAC is
studying expansion possibilities in the new capital and Cairo’s eastern suburbs, says Head of School Jared
Harris. The British International College of Cairo is completing an EGP 450 million new branch in the new
capital, says CEO Ahmed Samir.
Unsurprisingly, much expansion goes hand-in-hand with real estate development. Schools enhance the
convenience of compound life and help build communities, so developers are increasingly willing to sell
land to high-end schools without making a profit if their brands will likely increase compound sales, says
Mostafa. “Schools in east and west Cairo, and the new capital, will make money and have very good
enrollments — it’s a no-brainer.”
Some, however, see the end of the era of migration to the capital to be nigh: CIRA wants to meet demand
for private school education among the Egyptian middle class outside Cairo, says El Kalla. “We believe
the era of migrating to the capital is almost over. That’s why we’re taking the lead going to his market and
really trying to serve these people.”
So CIRA and Eduhive are bucking the trend of Cairo-focused expansion, making the governorates a
key strategic priority, El Kalla and Mostafa tell Enterprise. A branch of the Regent British school opened
in New Mansoura in October 2020. Along with opening two new Cairo-based schools this September,
and potentially two next September, Eduhive is aiming to launch schools in new locations — including in
the Delta and in Alexandria — possibly in 2023 or 2024, says Mostafa. CIRA is building a new
international school in New Sohag and a language school in New Rashid, sources recently confirmed. (Ent
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11.11. TUNISIA: Tunisia’s Parliament Suspended, Prime Minister Dismissed by President Qais
On 27 July, Carnegie's Diwan observed that on 25 July, after a day of protests across Tunisia in reaction
to socioeconomic hardships and poor management of the COVID-19 crisis, President Qaïs Said suspended
parliament, dismissed the prime minister, and declared himself to be the county’s general persecutor. He
also announced that he would appoint a new prime minister who would be in charge of forming a cabinet.
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Said invoked Article 80 of the constitution, which gives the president extraordinary prerogatives to address
any “imminent danger” to national security. He took advantage of the absence of a constitutional court that
could have restricted his broad interpretation of the article. Commentators described his move as a
constitutional coup. The current constitutional vacuum allows Said to accumulate extraordinary presidential,
executive, and judicial powers.
The Islamist party Ennahda and its allies tried to oppose the president’s decisions by reactivating
parliament. However, the party’s parliamentarians, led by speaker Rashed Ghannouchi, were denied
access to the building, which is guarded by the military. On 26 July, Prime Minister Hichem Mechichi issued
a communiqué announcing his acceptance of the president’s decision and his readiness to hand over
power. Said’s measures created divisions among the political class. Many progressive parties opposed
them, while others were more supportive. Without contesting their legitimacy, the Tunisian General Labor
Union (UGTT) urged the president to return to a constitutional and democratic framework.
Why Is It Important?
Said’s decision came after months of a power struggle that included the president, the prime minister, and
the speaker of parliament. Disagreement over a partial government reshuffle announced by Mechichi and
opposed by the president had resulted in a constitutional stalemate since last January.
Said’s move also came in the context of a deepening economic crisis that was aggravated by the COVID19 pandemic. Power struggles and a lack of coordination between government departments led to the
disastrous management of the disease and failures in the vaccination campaign. The wave of infections
because of the Delta variant caused an average of 1,000 death per week. Videos of poorly equipped
hospitals and overwhelmed medical staff caused anger among a population that views Tunisia’s political
class as corrupt, self-centered, and shortsighted. By 26 July, there had been 18,600 deaths due to the
virus, prompting Said to intervene. The president views himself as the arbiter of the constitution and
protector of national security. Since his election in 2019, he has also railed against corruption and nepotism,
helping to delegitimize the political class.
What Are the Implications for the Future?
Said is expected to appoint a new prime minister who will be in charge of forming a government of
technocrats to address Tunisia’s health and economic emergencies. His second priority would be to
formulate a road map that can attract support from the international community and domestically. Said also
announced his intention of reforming the constitution and introducing a presidential system. The aim would
be to end the confusion over prerogatives and define clearly the powers of the president, prime minister,
and parliament. His plan might also include a referendum on a new political system, reform of the electoral
law, and the holding of early elections.
Said’s challenge will be to secure legitimacy for his road map. This will imply garnering the support of the
political class and national organizations—mainly the quartet of the UGTT, the Tunisian Confederation of
Industry, Trade, and Handicrafts, the Lawyers Association, and the Tunisian League for Human Rights.
Without political compromises and without integrating social and political forces into his efforts, Said risks
taking Tunisia into a phase of prolonged political instability.
The constitutional crisis comes as Tunisia is discussing a new reform program with the International
Monetary Fund. The importance of having a clear and broadly supported plan of action is key to restoring
the trust of the international community and international financial institutions, especially given the burden
of Tunisia’s debt and the significant levels of financing the country requires. Tunisia must extract itself
quickly from this period of uncertainty, restore its democratic system, and address its economic challenges.
(Diwan 27.07)
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11.12. CYPRUS: Moody's Upgrades Cyprus's Rating to Ba1
On 23 July, Moody's Investors Service upgraded the Government of Cyprus's long-term issuer and senior
unsecured ratings to Ba1 from Ba2. Concurrently, Moody's has also upgraded the country's senior
unsecured medium-term note (MTN) program ratings to (P)Ba1 from (P)Ba2 and has affirmed the
commercial paper rating at Not Prime (NP) and the other short term rating at (P)NP.
The outlook has been changed to stable from positive.
The key drivers for this rating action to upgrade Cyprus's ratings to Ba1 are the following:
(1) Reduction in Cyprus's exposure to event risks because of a decrease in banking sector risks;
(2) Resilience of the economy to the pandemic shock and robust medium-term GDP growth prospects being
supported by sizeable European funds
The stable outlook reflects Moody's view that credit strengths and challenges are balanced at the Ba1 rating
level. National support measures and sizeable EU funding limit the impact of the pandemic on the supply
side of the economy and contingent liabilities from the crisis will probably remain contained. In addition,
Moody's expects debt affordability metrics to be favorable mitigating the impact of the higher debt burden
compared to the pre-pandemic level on Moody's assessment of fiscal strength.
Concurrently, Moody's also raised Cyprus's local- and foreign-currency country ceilings to A1 from A2
keeping the 6 notch gap to the sovereign rating and reflecting de minimis exit risk from the euro area.
RATINGS RATIONALE
Rationale for the Upgrade of the Ratings to Ba1
FIRST DRIVER: Cyprus's Reduced Exposure to Banking Sector Risks
The primary driver for the upgrade of the ratings of Cyprus to Ba1 is the material improvement in the
underlying credit strength of the domestic banking system, which also reduces the risks of a systemic
banking crisis and therefore lowers the risk of a crystallization of contingent liabilities in the banking system
on the government's balance sheet.
The stand-alone credit profile of the domestic banking system, which is one of the two main considerations
underpinning Moody's assessment of banking sector risks for the sovereign, improved to b3 from caa1
because of the recent upgrade of the baseline credit assessments of the two largest banks in Cyprus (Bank
of Cyprus Public Company Limited (long-term bank deposits rating: B1 positive, Baseline Credit
Assessment: b3) and Hellenic Bank Public Company Ltd (long-term bank deposits rating: B1 positive,
Baseline Credit Assessment: b3)). The banks' risk profiles improved in recent years because of the
improving loan quality and the strengthening of the banks' capital buffers. In addition, liquidity ratios
improved with the banks being less dependent on confidence-sensitive foreign deposits.
Asset quality has further improved under challenging market conditions in 2020, partly because banks have
sold some legacy problem loans and partly because a comprehensive policy response to the pandemic has
so far shielded borrowers from defaults. The nonperforming exposures (NPEs) of the bank's local
operations in relation to total domestic loans and advances improved to 17.7% at end-2020 from 27.9%
end-2019 and 47.8% in December 2014. At the beginning of 2021, repayments started for a number of
borrowers that used the broad loan repayment moratorium in 2020 covering at its peak almost half of
performing loans being the highest level of payment deferrals in Europe, with indications that a large part
of loans under moratorium have resumed payments and inflow of new NPEs will only increase moderately.
The NPE ratio slightly increased to 18.1% in April 2021. Continued uncertainty surrounding the economic
recovery, especially in most affected sectors such as tourism, could still result in a further uptick in new
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NPEs. Moody's expectation, however, remains that new inflow of NPEs will be more than offset by banks'
sustained efforts to reduce legacy problem loans.
The size of the domestic banking system, which is the other main factor determining banking sector risk,
increased to 221.5% of GDP at end-2020 from 203.6% at end-2019. However, this was mainly driven by
the economic contraction in 2020 and the size of the banking system measuring the risks of potential
negative spill over to the economy remains significantly below the levels of 271.9% of GDP at end-2017
and the peak of 572.6% of GDP at end-2010.
SECOND DRIVER: Resilience of the Economy to the Pandemic Shock and Robust Medium-Term
GDP Growth Prospects Being Supported by Sizeable European Funds
The second driver for the upgrade of Cyprus ratings is the relative resilience of the economy to the
pandemic shock in combination with the robust medium-term GDP growth prospects. Despite its sizeable
exposure to tourism, the economy of Cyprus proved to be more resilient to the pandemic shock compared
to the Ba1- and Ba2-rated medians as highlighted by a less severe contraction of economic activity for
Cyprus in 2020 (-5.1% compared to the Ba1- and Ba2-rated medians of 7.1% and 5.6%, respectively) in
combination with Moody's forecast of a very similar average rebound of around 4% in economic growth in
2021-22. This was because Cyprus's non-tourism related services such as business services, public
administration and shipping softened the significant pandemic shock on the tourism sector. In addition, the
support measures by the authorities are effective in mitigating the impact of the pandemic shock on the
supply side of the economy and therefore materially reduce the risk of lasting impairment on the economic
strength of Cyprus. Very effective in reducing the impact of the pandemic related shock on the labor market
was the sizeable take-up of the introduced job retention scheme in the form of wage subsidies for affected
companies that are required to keep their employees for at least the double duration of the period the
scheme was used. Moody's estimates that this job retention scheme saved around 26,000 jobs or 6% of
employment in 2020.
Moody's expects GDP growth to be supported by sizeable European Union (EU, Aaa stable) funding, the
gradual recovery of the tourism sector and solid growth in the non-tourism related services over Moody's
current forecast horizon out to 2025. Available EU funding will increase substantially in 2021-26 compared
to the 2014-20 period mainly because of the grants and loans from the Recovery and Resilience Facility
(RRF) in the amount of a total 4.2% and 1.0% of GDP, respectively, and cheap funding via loans from
Support to mitigate Unemployment Risks in an Emergency (SURE) with a volume of 2.6% of GDP. Moody's
simulations show that fully used RRF grants would boost GDP growth by an average of 0.6% per year in
the years 2022-25. The actual impact on GDP growth may even be higher because Moody's simulation
does not take into account spillover effects from other countries benefitting from higher EU funding. Nor
does it account for potential economic gains from reform implementation tied to the RRF funds and potential
long-term effects of digital and green investment as well greater spending on research and development.
Rationale for Stable Outlook
The stable outlook reflects Moody's view that risks to Cyprus's credit profile are balanced. This is based
on Moody's expectation that the government's support measures and sizeable EU funding limit the impact
of the pandemic on Moody's assessment of economic strength and contingent liabilities from the crisis will
probably remain contained. Moody's expects that the impact of the higher debt burden caused by the
pandemic, which jumped by 25% to 119.1% of GDP in 2020 and will likely not to fall below the pre-pandemic
level before 2025, on Moody's assessment of fiscal strength will be mitigated by favorable debt affordability
metrics over the next 1-2 years. The European Central Bank's (ECB) Pandemic Emergency Purchase
Programme, which will be terminated if the ECB's governing council judges that the pandemic crisis phase
is over but not before the end of March 2022, provides comfort that Cyprus will continue to benefit from
supportive funding conditions. Cyprus has also benefited from cheap loans from the Support to Mitigate
Unemployment Risks in an Emergency (SURE) and intends to take a portion of the loans available under
the RRF. In addition, Cyprus has the option to request a cheap loan with a volume of up to 2% of GDP via
the European Stability Mechanism (ESM)'s (Aa1 stable) COVID-19 credit line until the end of 2022.
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GDP per capita (PPP basis, $): 40,107 (2020 Actual) (also known as Per Capita Income)
Real GDP growth (% change): -5.1% (2020 Actual) (also known as GDP Growth)
Inflation Rate (HICP, % change Dec/Dec): -0.8% (2020 Actual)
Gen. Gov. Financial Balance/GDP: -5.7% (2020 Actual) (also known as Fiscal Balance)
Current Account Balance/GDP: -11.9% (2020 Actual) (also known as External Balance)
External debt/GDP: 908% of GDP
Economic resiliency: baa2
Default history: At least one default event (on bonds and/or loans) has been recorded since 1983.

Factors That Could Lead to an Upgrade or Downgrade of the Ratings
What Could Change the Ratings Up?
Cyprus's Ba1 government bond ratings would come under upward pressure if progress on structural
reforms would result in material improvements of the sovereign's growth potential or would improve
Cyprus's institutions and governance strength, for example via tangible improvements from reforms in the
areas of the judiciary or control of corruption. In addition, a very high absorption of EU funding in
combination with reform implementation tied to the RRF funds would support stronger growth potential
being rating positive. A sustained, more rapid reduction of the debt burden to pre-pandemic levels than
currently expected by Moody's would also put upward pressure on the rating. Moreover, a further material
reduction in the sovereign's exposure to banking sector risks would also be rating positive.
What Could Change the Ratings Down?
Downward pressure on the Ba1 ratings would emerge if the economic recovery would be materially weaker
than expected by Moody's which would likely go along with a lasting, significant impairment on the economic
strength of Cyprus and with a sizeable increase of NPEs and banking sector risks. A sustained, material
deterioration of the government's fiscal position would also put downward pressure on the ratings. (Moody's
23.07)
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11.13. MALTA: Staff Concluding Statement of the 2021 Article IV Mission
The fallout from the COVID-19 crisis has hit the Maltese economy hard, particularly its large tourism sector.
Using fiscal buffers, the authorities have taken swift actions to support households, businesses, and the
healthcare system. With the rapid rollout of the COVID-19 vaccine, the economy has reopened for the
summer tourism season, and growth is projected to rebound this year. Uncertainty remains high, however.
The near-term policy imperative is to gradually unwind pandemic-related support measures and shift to
policies targeted at facilitating resource reallocation to productive and high-growth potential activities. Other
key challenges include addressing deficiencies in the anti-money laundering and combatting the financing
of terrorism (AML/CFT) framework, and pursuing structural reforms to strengthen the economy’s resilience
and sustainability.
1. The COVID-19 pandemic has hit the Maltese economy hard. Tourist arrivals fell sharply to below
25% of pre-pandemic levels, and contact-intensive services were severely affected due to domestic mobility
restrictions. As a result, real GDP contracted by 7¾% in 2020, the worst recession in decades.
Nonetheless, the authorities’ swift and bold policy response helped mitigate the impact, preventing largescale layoffs, bankruptcies, and credit disintermediation.
2. As vaccination proceeds and containment measures ease, economic activity is strengthening.
Output grew by 1.9% (q/q) in the first quarter of 2021, and signs of labor markets tightening are emerging.
Consumer and business confidence have recovered to pre-COVID-19 levels. Staff expect the economy to
grow by around 5¾% in 2021 and 6% in 2022, assuming further progress in global vaccination, an
unleashing of pent-up demand for contact-intensive services, and a gradual recovery in international tourist
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arrivals. Uncertainty is still very high, with risks to the outlook tilted to the downside. Key downside risks
include a global resurgence of the COVID-19 pandemic, the uncertain long-term impact of the crisis on the
economy, a labor shortage due to reduced inflows of foreign workers, and a prolonged placement in the
FATF grey-list which could adversely affect correspondent banking relationships (CBR) and foreign direct
investment inflows. On the upside, recovery from the pandemic could be faster than expected due to swift
global vaccination boosting confidence and economic activity.
A. Shifting Policies to Support a Strong Recovery
3. The pace of unwinding COVID-19 related support measures should balance the near-term need
to support growth and long-term economic stability. Most of the support measures are set to expire
by the end of 2021. As economic growth gains momentum, the authorities should prepare a plan for
tapering support measures (e.g., the wage supplement scheme), including adjusting their size and eligibility
criteria. Unwinding of support measures will need to be carefully managed and well-coordinated between
fiscal and financial sector policies to avoid “cliff effects” that could derail the recovery. If health risks
reemerge or the recovery falters, some support measures may need to be extended, refocusing on sectors
and people that are still significantly affected by the pandemic.
4. The pandemic’s impact on the corporate sector should continue to be carefully monitored. While
support measures have prevented large-scale bankruptcies, the pandemic may have caused lasting
damage to firms’ balance sheets, undermining their capacity to invest for a strong post-pandemic recovery.
It is important to assess the extent of the deterioration of corporate sector balance sheets and consider
whether additional measures to support firms are needed, including investment tax credits, subsidized
loans, as well as solvency support to viable small and medium-sized enterprises. Public support should be
provided transparently, consistent with overall policy goals, and time-bound with a clear exit strategy to
minimize fiscal risks.
B. Ensuring Long-term Fiscal Sustainability
5. Once the recovery is on firm ground, policies should focus on rebuilding fiscal buffers. With the
economic recovery, the expiration of most COVID-19 related measures and the containment of spending
growth, the fiscal deficit is projected to narrow rapidly from 2022 onward, and debt to fall steadily over the
medium term. The authorities remain committed to eventually returning to a structural fiscal balance and
to reducing the debt-to-GDP ratio to 60% over the medium term. The mission supports the planned
comprehensive review of COVID-19 related spending to proceed efficiently with fiscal consolidation. The
fiscal consolidation strategy should retain space for public investment to underpin growth and address
infrastructure gaps. In order to ensure efficiency in public investment delivery, it is important to regularly
update a pipeline of well-defined infrastructure projects. The authorities’ plan to review the infrastructure
investment and management framework is welcome in this regard.
6. The authorities should continue efforts to tackle long-standing fiscal vulnerabilities to ensure
fiscal sustainability. Risks to fiscal revenues include the collection of deferred taxes, relatively low tax
revenues, and high reliance on corporate income tax (CIT). Efforts to strengthen tax administration should
continue, with the aim of identifying loopholes and exploiting digitalization. In light of the global minimum
CIT proposal, a holistic review of the overall tax system would be useful. In addition, rising contingent
liabilities call for strategies to strengthen the financial footing of state-owned enterprises. Finally, promoting
voluntary occupational pensions and personal pensions, and increasing the effective retirement age will
help address long-term age-related spending pressures and improve the sustainability of the pension
system.
C. Safeguarding Financial Stability and Pursuing AML/CFT Reform
7. Banks have remained resilient, maintaining adequate capital and liquidity buffers to absorb
potential shocks. Given high uncertainty, however, vigilance in risk monitoring is needed. Banks could
be exposed to several risks, including a rise in corporate insolvencies, real estate market corrections and
propagation of financial distress through intercompany loans. Bank supervisors should therefore continue
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to closely monitor banks’ financial positions and risk management and ensure that banks update the
assessment of expected losses as economic prospects evolve and provision accordingly. Enhanced data
collection and monitoring are essential for intercompany lending. The support measures for the real estate
market should expire in summer 2021 as planned.
8. The authorities should expeditiously address the effectiveness of the AML/CFT framework. Over
the past two years, the authorities have made good progress in strengthening the AML/CFT framework,
including by addressing technical deficiencies. In late June, however, the FATF put Malta under increased
monitoring (“grey list”) owing to concerns about the effectiveness of some aspects of Malta’s framework.
In line with the FATF action plan, the authorities need to intensify efforts to demonstrate effectiveness by:
(i) ensuring the accuracy of beneficial ownership information; (ii) enhancing the use of financial intelligence
to support tax and money laundering cases; and (iii) focusing the Financial Intelligence Unit’s analysis on
criminal tax offenses. The authorities should also continue efforts to mitigate financial integrity and
reputational risks in high-risk activities (e.g., virtual financial assets, gaming and citizenship by investment
program), while maintaining close monitoring of CBR pressures.
D. Advancing Structural Reforms for Higher and Sustainable Growth
9. Reinvigorating structural reforms to raise Malta’s productivity and achieve strong and
sustainable growth is critical. The authorities have published several strategic papers to solicit
nationwide efforts to identify and implement growth strategies. The near-term priorities include facilitating
the reallocation of labor and capital. In this regard, labor market reforms should be further advanced,
focusing on upskilling and reskilling workers to narrow the skill gaps. To facilitate core sector restructuring,
ongoing work on the corporate insolvency framework should be completed by mid-next year, as planned.
Following the recent publication of Malta Tourism Strategy 2021–2030, the authorities should move to take
actions to make the sector stronger and more sustainable by utilizing new digital technologies, enhancing
a greener tourism system, improving tourism infrastructure and increasing value-added in the sector.
10. Promoting digital transformation, innovation, and decarbonization will also be key to achieving
higher and sustainable growth. EU funds, including the EU Recovery and Resilience Facility, will support
investment in these areas. Ongoing work to update the National Digital Strategy should provide a good
opportunity to take stock of Malta’s past experience and keep Malta among Europe’s digital frontrunners.
Given that Malta is still trailing EU peers in R&D investment, there is room to boost public spending in R&D
and strengthen the innovation ecosystem. On climate change policy, the mission welcomes the authorities’
commitment to reducing greenhouse gas emissions under the EU Effort Sharing Regulation by 19%
(compared to 2005 levels) by 2030.
11. Further strengthening of the governance framework is critical to attract investors. To this end,
the authorities should continue efforts to fully meet the recommendations of the Council of Europe’s Venice
Commission and the Group of States Against Corruption, including by enhancing the efficiency of the
judiciary system. (IMF 21.07)
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