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1. ISRAEL GOVERNMENT ACTIONS & STATEMENTS 
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1.1. Israel's Knesset Approves First Draft Budget Since 2018 
 
On 2 September, the Israeli government scored an important victory in the Knesset, with a state budget 
plan passing its preliminary vote in the Knesset plenum.  The Knesset voted 59 to 53 in favor of the budget 
framework, enabling the budget plan to pass its first legislative hurdle.  If fully approved, the budget will be 
the first spending plan approved in the Knesset since March of 2018. 
 
The budget received preliminary approve in the Knesset plenum hours after the Finance Ministry and Health 
Ministry reached a last-minute deal allocating an additional one billion shekels ($311,696,500) to the 
healthcare system, beyond the billion shekels added to the Health Ministry in an earlier deal. 
 
The spending plan spans two years, 2021 – 2022, and following the Knesset vote, the bill will go to 
committee ahead of the two final votes needed to pass into law.  By statute, the government must secure 
passage of a spending plan by November 4th, or face the automatic dissolution of the Knesset and snap 
elections – Israel’s fifth since 2019.  (Arutz Sheva 02.09) 
 
Back to Table of Contents 

 
1.2. Bennett-Sisi Summit Augments Bolstered Bilateral Ties 
 
On 13 September, Israeli Prime Minister Bennett arrived in Egypt to meet with Egyptian President Abdel-
Fattah a-Sisi for talks, held at the Red Sea resort of Sharm el-Sheikh on the southern tip of Egypt's Sinai 
Peninsula.  The meeting covered Israeli-Palestinian relations and bilateral issues, Egypt's presidency said, 
in the first official trip by an Israeli head of government to Egypt for a decade. 
 
The visit was designed to have the two leaders get to know each other and improve bilateral ties, although 
the key issue that would be discussed in their meeting will be a-Sisi 's request to increase the number of 
Egyptian troops in northern Sinai that would go beyond the limits set by the 1979 peace treaty.  The 
bolstered military presence would help Egypt in its efforts to root out jihadi terrorists there.  An increase in 
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cross-border violence since late August has tested the fragile truce.  The two sides agreed on a substantial 
increase in trade and tourism between the two countries. 
 
The last official visit by an Israeli prime minister to Egypt was when Benjamin Netanyahu met former 
Egyptian President Hosni Mubarak in January 2011 in Sharm el-Sheikh, just before the uprising that toppled 
Mubarak.  (Various 13.09) 
 
Back to Table of Contents 

 
1.3. Israel Opens Chinese Run Terminal at Haifa Port 
 
Israel opened a new terminal run by a Chinese firm at the port of Haifa on 2 September in a move expected 
to boost Israel’s economy and open new opportunities for trade with Gulf countries.  The inauguration 
comes as Israel seeks to increase the flow of goods into its ports and increase competition by lowering 
prices. Israel relies on its ports — chief among them Haifa — for some 90% of the country’s goods.  The 
$1.7 billion terminal is to be managed by China’s state-owned Shanghai International Port Group (SIPG).   
 
Israel’s port of Ashdod is also undergoing major construction under the direction of state-owned China 
Harbor Engineering Company.  It will be managed by the Switzerland-based Terminal Investment Limited.  
(Various 02.09) 
 
Back to Table of Contents 

 
1.4. Congestion Charge Goes Far Beyond Tel Aviv 
 
From March 2024 traveling by car throughout the Tel Aviv Metropolitan region will entail paying the 
congestion charge, according to the latest draft of the Economic Arrangements Bill submitted to the 
Knesset, which accompanies the government budget. 
 
Not only is the congestion charge plan moving ahead, but a map of areas to be included in the plan has 
been published for the first time as part of the bill.  The planned congestion charge will collected from three 
rings.  The inner ring will include central and south Tel Aviv. The middle ring will include Ramat Gan, 
Givatayim, Bnei Brak, Holon and Bat Yam and Azur. The outer ring will include Herzliya, Petah Tikva, Kiryat 
Ono, Givat Shmuel, Ganei Tikva, Yehud Monoson, Or Yehuda, Rishon LeZion and Beit Dagan.  The 
congestion charge will be cheapest in the outer ring and most expensive in the inner ring.  The maximum 
charge for entering all three rings during the morning or evening rush hours will be NIS 25. 
 
In order to implement the law, a government-owned financing company will be established.  The role of the 
new company will be to plan, build, operate and maintain the means required to collect the congestion 
charge.  Although the date for the start of operations of the congestion charge in 2024 ostensibly leaves a 
lot of time to prepare matters, the setting up of a new body in Israel including appointing managers and 
setting a budget is no easy business. 
 
The new company will face major challenges including planning, placing and operating cameras throughout 
the Tel Aviv Metropolitan area to document traffic in the three rings and defining by law the borders of the 
rings.  The Israel Tax Authority will be responsible for collecting the congestion charge and the new 
financing company may collect the charge on its behalf. 
 
The Economic Arrangements Bill stipulates that a new implementations committee will be set up to 
recommend to the government any changes in the borders of the proposed rings, changes in the hours for 
imposing the charge, and more.  The committee will have six members including representatives from the 
Ministry of Finance, Ministry of Transport, and the Israel Tax Authority. 
 
The Economic Arrangements Bill also states that buses, taxis and cars with disabled parking tags will be 
exempt from the charge.  Truck drivers will be required to pay double the standard charge because of their 
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excessive contribution to congestion and air pollution and to encourage them to drive in non-peak hours.  
(Globes 31.08) 
 
Back to Table of Contents 

 
1.5. Budget of $48 Million Allocated for Further Integration of Ethiopian-Israelis 
 
The Israeli government on 12 September approved a $48 million budget for the further integration of 
Ethiopian-Israelis and the fight against discrimination against their community.  Immigration and Integration 
Minister Pnina Tamano-Shata, who herself left Ethiopia at the age of three, said there was "still much more 
work to be done."  Key objectives for the betterment of the community include providing equal opportunities 
in education and promoting fair employment. 
 
During budget negotiations in the summer, Tamano-Shata threatened to step down from the government 
and oppose the Knesset budget if adequate funds were not allocated for immigration from Ethiopia.  The 
former lawyer also aspires to bring some 3,000 Ethiopians to Israel by the end of 2022, as part of the "Rock 
of Israel" operation she launched last year.  Tamano-Shata helped around 2,000 members of the 
community immigrate to Israel with her efforts in 2020 and 2021.  (i24NEWS 13.09) 
 

2. ISRAEL MARKET & BUSINESS NEWS 
 
Back to Table of Contents 

 
2.1. Hewlett Packard Enterprise Completes Acquisition of Zerto 
 
On 1 September, Hewlett Packard Enterprise announced that completed the acquisition of Zerto, an 
industry leader in cloud data management and protection with a net cash purchase price at closing of $374 
million.  This acquisition immediately positions the HPE GreenLake edge-to-cloud platform in the high-
growth data protection market with a proven solution and further propels HPE’s storage business into a 
cloud-native, software-defined data services business. 
 
Zerto’s cloud data management and protection software will remain available as a standalone service and 
will be available as a service through the HPE GreenLake platform and the Data Services Cloud Console.  
Its journal-based continuous data protection technology includes disaster recovery, backup, and data 
mobility in a single, simple cloud data management and protection software solution that spans on-
premises, hybrid and multi-cloud environments. 
 
Co-headquartered in Herzliya, Israel, and Boston, Zerto’s approximately 500 employees serve more than 
9,000 customers, including enterprises and 350+ managed service providers.  Together, HPE and Zerto 
are a powerful combination of technology, cloud operations, and go-to-market capabilities to simplify cloud 
data management and protection for customers' edge-to-cloud strategy.  (HPE 01.09)  
 
Back to Table of Contents 

 
2.2. Warner Bros. Partners with D-ID to Create Next Generation Film Promotion 
 
Warner Bros. has partnered with Oblio and D-ID to create a first-of-its-kind film promotion, harnessing AI to 
give viewers a starring role in the new Hugh Jackman film, "Reminiscence."  Thanks to patented machine-
learning technology from D-ID, the Creative Reality company behind Deep Nostalgia, Warner Bros. and 
Oblio have created a web portal where viewers can create their own scene in the film -- a memory brought 
to life.  Users of this ground-breaking technology need only provide one still photograph to insert 
themselves, alongside Jackman, into a personalized movie preview that can then be shared across social 
media channels.  The tool has generated 70,000 animations to date so far.  Now, rather than passively 
watch a movie, viewers can actually be a part of it.  This next generation film promo represents a new trend 
we are about to see much more of from Hollywood. 
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The partnership between D-ID and Warner Bros. was facilitated by Oblio, a digital studio specializing in the 
use of technology in film.  Their collaboration with D-ID is the latest push toward AI-based synthetic media 
in Hollywood, where the appetite for new, innovative ways to lure audiences back to theaters has been 
growing since the advent of COVID-19. 
 
Established in 2017, Tel Aviv's D-ID created the first facial image de-identification solution to protect images 
and videos from facial recognition software. D-ID's products range from animating still photos, to facilitating 
high-quality video productions, and creating viral user experiences such as Deep Nostalgia, which has 
generated nearly 100M animations since its launch in late February.  With $23 million in funding from Y 
Combinator, Pitango, AXA, Foundation VC, AI Alliance and others, D-ID aims to disrupt the media 
and entertainment industries with the creation of media using AI.  With international customers in the swiftly 
growing synthetic media market, D-ID's core competencies in the human face and deep learning enable its 
partners to create exciting and engaging content that was until now unimaginable.  (D-ID 01.09) 
 
Back to Table of Contents 

 
2.3. Abu Dhabi's Mubadala Buys Delek Drilling's Tamar Stake 
 
Delek Group energy exploration and production unit Delek Drilling Limited Partnership announced that it 
has sold its remaining 22% stake in the Tamar offshore gas field to Mubadala Petroleum of Abu Dhabi for 
$1.025 billion, and an estimated $75 million for all the gas from Tamar since the start of 2021 until the 
transfer of rights.  Delek Drilling also holds a 45.3% stake in the Leviathan offshore field and was forced to 
sell its Tamar stake as part of the government framework agreement to make Israel's gas industry more 
competitive. 
 
The other partners in the Tamar field are: Chevron (operator, 25%) (formerly Noble Energy), Isramco 
(28.75%), Tamar Petroleum (16.75%), Dor Gas (4%) and Everest (3.5%).  Revenue from the Tamar field 
in the first half of 2021 was $558 million for the sale of 3.4 billion cubic meters of natural gas. 
 
The Tamar field was discovered in 2009 and is located offshore 90 west of Haifa, at a depth of 5,000 meters 
below sea level, and in waters that are 1,700 meters deep.  Production began in 2013, where the natural 
gas in Tamar is extracted through five production wells.  The gas flows through two 140 kilometer pipelines 
to the primary and main processing facility on the Tamar Platform where most of the gas processing takes 
place.  The natural gas is then transmitted from the platform through a pipeline to the onshore terminal in 
Ashdod, and into the Israeli market through the INGL national gas pipeline with a proportion being exported 
on to Jordan and Egypt. 
 
Mubadala Petroleum is an upstream oil and gas exploration and production company with assets in 10 
countries the Middle East and North Africa, Russia and Southeast Asia.  Mubadala Petroleum was 
established in 2012 and is a wholly-owned subsidiary of Mubadala Investment Company, which is owned 
by the Abu Dhabi government.  (Delek Drilling 02.09) 
 
Back to Table of Contents 

 
2.4. SavorEat Partners with Sodexo to Commercialize its Robot Chef at U.S Universities 
 
SavorEat has signed a collaboration with Sodexo, a food services and facilities company, to conduct a pilot 
seeing SavorEat’s robot chef deployed at higher education institutions across the United States.  The robot 
will be serving SavorEat’s plant-based protein burger, which can be 3D-printed in only a couple of minutes. 
 
Per agreements set out in the partnership, there will be a planning process and the establishment of joint 
teams from both parties who will ultimately embark on the pilot in the months of 2022 at universities.  The 
agreement is a crucial step for SavorEat as it enters the commercialization stage of its products.  One of 
the specific advantages of such a partnership for SavorEat is that by deploying at universities, it easily 
reaches its target audience of 20-30-year-olds.  In the U.S., 47% of young people identify as ‘flexitarians’, 
people actively seeking to cut down their meat intake by adopting more vegetarian diets. 
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Rehovot's SavorEat was founded in 2018 and has designed technology that can manufacture meat 
alternatives that combine plant-based ingredients and robotics.  Its robot can help personalize each burger 
to the needs and desires of each consumer, offering a variety of textures, ingredients, or portions.  The 
company completed its IPO on the Tel Aviv Stock Exchange (TASE) last November from which it raised 
NIS 42.6 million.  (SavorEat 26.08) 
 
Back to Table of Contents 

 
2.5. Frost & Sullivan Names REE 2021 Global EV Platform Company of the Year 
 
REE Automotive announced that Frost & Sullivan has recognized REE as the 2021 Global EV Platform 
Company of the Year.  The award is based on Frost & Sullivan’s analysis of the global automotive market 
and its evaluation of REE’s excellence in best practices for innovation and customer impact. 
 
Frost & Sullivan’s research and analysis indicates that EV demand has grown by 280% over the last 3 
years, reaching approximately 2 million units sold globally.  REEcorner technology is designed to enable 
OEMs to launch multiple models of EVs quickly as critical vehicle components (including steering, braking, 
suspension, powertrain, and control) are housed in a single compact module positioned between the 
chassis and the wheel, resulting in a fully flat, modular EV platform.  REEcorner technology and ultra-
modular EV platforms allow logistics and delivery companies, mobility-as-a-service providers, and new 
mobility players to design mission-specific EVs “Powered by REE” for virtually any target and application. 
 
Tel Aviv's REE is an automotive technology leader creating the cornerstone for tomorrow’s zero-emission 
vehicles. REE’s mission is to empower global mobility companies to build any size or shape of electric or 
autonomous vehicle – from class 1 through class 6 – for any application and any target market.  Unrestricted 
by legacy thinking, REE is a truly horizontal player, with technology applicable to the widest range of target 
markets and applications.  (REE Automotive 08.09) 
 
Back to Table of Contents 

 
2.6. Quantum Machines Raises $50 Million to be Disruptive Across All Industries 
 
Quantum Machines, creator of the Quantum Orchestration Platform, has secured $50 million in Series B 
funding to expand its growth into quantum cloud computing and drive its worldwide distribution.  The latest 
round was led by Red Dot Capital Partners with the participation of Exor, Claridge Israel, Samsung NEXT, 
Valor Equity Partners, Atreides Management LP, and joined by TLV Partners, Battery Ventures, 2i 
Ventures, an affiliate of Altshuler Shaham as well as other existing investors.   
 
Tel Aviv's Quantum Machines was founded in 2018 with the vision to bring about useful quantum 
computers.  To that end, the company has developed a revolutionary orchestration platform that makes it 
seamless to realize the potential of all quantum processors.  Within just a few years, QM has established 
itself as the leading provider of control and orchestration systems for quantum computing across companies 
and research centers with a customer base now spanning 15 countries. 
 
The company has recently announced significant milestones to propel quantum development, releasing 
QUA, the first standard universal language for quantum computers, and the Quantum Orchestration 
Platform (QOP) - increasing quantum R&D teams' productivity by orders of magnitude.  The advanced 
capabilities and infrastructure enable researchers to execute the highly complex algorithms necessary for 
tackling the most advanced challenges facing quantum computing, including quantum error correction, 
multi-qubit calibrations, and more. 
 
QM intends to utilize the funding round to continue growing the already robust QOP, further the adoption 
of QUA, and release breakthrough technologies in the coming year.  Additionally, the company plans to 
open offices in new countries to help grow the size of the team and target talented quantum developers 
around the globe.  (Quantum Machines 06.09) 
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2.7. Toya Raises $4 Million to Fuel Diverse Growth on Roblox 
 
Toya announced a $4 million funding round led by Drive by DraftKings, with gaming and media funds, 
Remagine Ventures and Powerhouse Capital participating.  The investment was joined by 1Up Ventures 
led by former Xbox executive Ed Fries, early Roblox investor Craig Sherman, and NFL legend Eli Manning. 
 
The raise comes at a critical time for Toya and the broader Roblox ecosystem.  Since the beginning of the 
year, Toya's user base has grown more than 100x, and driven over 200M game visits.  The new funding 
will help Toya enhance the company's current product offering, integrate new titles onto its growing platform 
and expand its hiring and partnerships efforts. 
 
Enjoyed by 42.1 million users daily, Roblox is a global platform redefining the gaming experience by 
empowering users to explore, play and create.  While Toya's mission may be to create inclusive games for 
girls and women on user-generated platforms like Roblox, which boasts 44% female users, their games 
are for everyone everywhere.  It was calculated that female gamers comprised 41% of computer and video 
game players in the United States in 2020.  Girls and women are getting more and more into esports as 
well, with reports citing women comprising 35% of esports gamers and 30% of esports viewership. 
 
Tel Aviv's Toya is a female-led studio partnering with the biggest platforms in the gaming industry to develop 
and promote games that reflect equal opportunities, diverse characters, and more dynamic storylines 
across the gender spectrum. The Tel Aviv, Israel based studio was founded in 2017, and has released 30 
games. Toya creates diverse and inclusive content for the metaverse generation.  (Toya 09.09) 
 
Back to Table of Contents 

 
2.8. Snyk Closes $530 Million Series F Investment at $8.5 Billion Valuation 
 
Snyk announced a $530 million Series F investment to accelerate the industry’s shift to developer security 
as organizations rapidly modernize their applications with security built into the entire software development 
life cycle.  The transaction included both primary and secondary offerings with more than $300 million of 
new capital.  The company has now raised a total of $775 million to date with a valuation of $8.5 billion post 
this round, more than tripling since the beginning of 2021. 
 
The round was co-led by Sands Capital and Tiger Global, with participation from new investors Baillie 
Gifford, Koch Strategic Platforms, Lone Pine Capital, T. Rowe Price and Whale Rock Capital Management 
as well as existing investors Accel, Addition, Alkeon, Atlassian Ventures, funds managed by BlackRock, 
Boldstart Ventures, Canaan Partners, Coatue, Franklin Templeton, Geodesic Capital, Salesforce Ventures 
and Temasek. 
 
Snyk has already achieved a number of significant milestones in 2021 following the company’s Series E 
financing and expansion into Asia Pacific Japan earlier this year.  As the company transitions into this next 
pivotal phase of supercharged scale, it builds upon a strong foundation. 
 
Snyk creates a seamless developer experience for security that embeds application and security 
intelligence in a SaaS platform with products that directly address both the needs of legacy as well as 
modern technology stacks, including open source, containers and infrastructure as code.  The financing 
will continue to fuel Snyk’s product innovation and development, set to be revealed at the company’s free 
annual developer conference, SnykCon 2021, next month.  The company plans to introduce new 
enhancements to its Developer Security Platform, new workflow integrations, improved functionality and 
new features at that time. 
 
Tel Aviv's Snyk is the leader in developer security.  They empower the world’s developers to build secure 
applications and equip security teams to meet the demands of the digital world.  Their developer-first 
approach ensures organizations can secure all of the critical components of their applications from code to 
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cloud, leading to increased developer productivity, revenue growth, customer satisfaction, cost savings and 
an overall improved security posture.  (Snyk 09.09) 
 
Back to Table of Contents 

 
2.9. Urban Aeronautics Secures $10 Million for First Wingless eVTOL 
 
Urban Aeronautics announced the first $10 million towards their next round.  The added funds come after 
the latest successful test flights for the company's tech demonstrator in early July, showcasing the 
CityHawk's capabilities for smooth vertical takeoff, landing and short-distance flight in wind conditions, 
which is a key step on the path to commercial production for inner-city air travel.  Private investors from the 
USA, Brazil and Israel participated in the round.  Urban Aeronautics is currently raising a Series A round of 
at least $100 million.   
 
The CityHawk, a car-sized eVTOL designed for multiple trips within a city per day with zero emissions and 
minimal noise, has more in common with the birds who nest upon the rooftops of skyscrapers than with 
nearly every other eVTOL prototype in existence.  The CityHawk is intended for commercial air charters 
and emergency medical services (EMS) and will be fueled by hydrogen, the most sustainable technology 
in development today.   
 
Yavne's Urban Aeronautics is the aerospace company behind CityHawk, the advanced, compact eVTOL 
with a distinct, wingless exterior and patented fully-enclosed Fancraft rotor system.  The CityHawk is 
designed for minimal noise, reduced emissions, and maximum public benefit as air charter and ambulance 
services in dense urban environments.  The increased operational efficiency of Urban Aeronautics' 
innovative technology is designed to complement existing infrastructure and aviation requirements and has 
the potential to generate exponentially more commercial revenue per day than the leading proposed urban 
aviation solutions.  (Urban Aeronautics 14.09) 
 

3. REGIONAL PRIVATE SECTOR NEWS 
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3.1. Jawaker Makes a $205 Million Exit 
 
The Jordan-based leading online card game studio Jawaker has just sealed its acquisition deal valued at 
$205 million.  The gaming startup was acquired by the Swedish gaming studio Stillfront Group further 
grounding its position and expanding its gaming portfolio in the MENA region.   
 
Founded in 2009, Amman's Jawaker is a rooted highly profitable mobile gaming studio in the MENA region, 
with one of the largest classic PvP gaming apps in the world.  The studio focuses on board & card games 
and other popular games specific to the region.  Jawaker has built a strong presence in the fast-growing 
MENA region, supported by its regional reseller network, which creates a strong competitive advantage 
and entry barrier.  
 
The Jawaker app is a single hub for +30 games and allows users to play, connect with friends, join clubs 
and socialize.  The one-app approach bundles a high number of players in one ecosystem, which supports 
cross-promotion between titles within the app and strengthens retention.  Today, more than 50% of 
Jawaker’s users play two or more different games within the app every week. 
 
The acquisition of Jawaker will enable significant scaling potential as a part of Stillfront and solidify the 
company’s strong position in the MENA region.  Based on Stillfront’s successful experience from marketing 
Babil’s games, the group sees a large potential for increasing user acquisition spend in both the MENA 
region and worldwide within the Arab diaspora.  (Jawaker 09.09) 
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3.2. KLAIM Raises $ 1.6 Million to Serve in KSA & UAE 
 
Dubai's KLAIM, the healthcare solutions provider (claims management system), has raised $1.6 million in 
a pre-series A investment round, led by the Saudi Mad’a Investment Company.  The startup was able to 
attract other prominent names to participate in the financing round, such as: “Arzan Ventures Capital”, 
“Wealth Well”, as well as an investment from “Tech Stars” investment company, which opened the initial 
funding round for the startup last December, in addition to the contribution of strategic angel investors to 
the development of the start-up company, allowing its penetration into the Saudi and American markets.  In 
March of this year, the Emirati startup had secured $1 million in a seed funding round. 
 
KLAIM plans to use the funding to accelerate its growth in Saudi Arabia, by digitizing the processing of 
medical bills and payments, for healthcare providers, as well as providing them with the liquidity they need.  
The healthcare system in Saudi Arabia is witnessing a digital transformation through the process of 
submitting to national standards, through NPHIES, which represents the national platform for health 
information exchange services, as the government is committed to developing a new and effective model 
for managing financial flows associated with health insurance in the country.  KLAIM adds value to the 
medical and healthcare services sector, by enabling hospitals and clinics to better manage their cash flow.  
(Klaim 09.09) 
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3.3. MANSCAPED Launches in UAE and Saudi Arabia 
 
San Diego, California-based MANSCAPED, a global men’s grooming company and leading lifestyle brand, 
announced its arrival in the United Arab Emirates (UAE) and Saudi Arabia.  MANSCAPED has quickly 
become a coveted brand and a daily routine for millions of men in three dozen countries worldwide, since 
successfully launching in Asia and Africa.  Its expansion in Middle East North Africa (MENA) is a natural 
progression for the fast-growing brand and the next step on its international roadmap. 
 
As an industry leader and the category creator of its namesake, MANSCAPED offers a full line of premium 
products designed to elevate one’s grooming routine and unlock confidence in men.  Further, as a leading 
multigenerational men’s lifestyle brand, MANSCAPED upholds a mission of driving the global movement 
that changes the face of male grooming across all ages and all walks of life. 
 
The MANSCAPED collection includes a diversified range of precision-engineered tools, unique 
formulations, and accessories.  The brand’s top-selling product, The Lawn Mower 4.0, is unmatched in 
performance and sophisticated in design. This state-of-the-art electric trimmer for the groin and body 
features cutting-edge ceramic blades with SkinSafe technology to help reduce the risk of nicks and cuts, a 
7,000 RPM motor with QuietStroke technology, waterproof design, 4,000K LED spotlight, wireless charging 
system and travel lock.  (MANSCAPED 08.09) 
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3.4. Kanguru Announces Partnership with Dubai's PRO TECHnology 
 
Millis, Massachusetts' Kanguru announced a new partnership with Dubai-based IT Solutions Provider: PRO 
TECHnology.  PRO TECHnology is a provider of unique products and state-of-the-art IT solutions to 
enterprise and corporate markets seeking high IT standards, focusing in Business Continuity, Data 
Protection, Archiving & Compliances, Virtualization and more. 
 
This new alliance with PRO TECHnology provides Kanguru with the opportunity to expand local support for 
Kanguru products and services into the key Middle East region with military-grade Defender hardware 
encrypted and trusted USB devices, remote management for USB devices containing sensitive data around 
the world, and drive duplication equipment.  Kanguru’s unique and flexible solutions provide exceptional 
data protection for security-conscious organizations. 
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Kanguru is a global leader in manufacturing highly-certified, hardware encrypted USB data storage 
products, remote management, duplication equipment and more.  (Kanguru 01.09) 
 
Back to Table of Contents 

 
3.5. Amazon Launches Amazon.eg in Egypt  
 
On 1 September, Amazon announced that Souq.com is relaunching as Amazon.eg, a dedicated online 
store for customers in Egypt.  Featuring millions of items from local and international brands across a range 
of categories including electronics, apparel, home and kitchen, grocery, and Amazon products and Devices 
like Kindle e-readers, Amazon.eg will offer a great shopping experience to customers with low prices, wide 
selection, easy payment and reliable delivery.  
 
Existing Souq.com customer credentials, wish lists, orders, delivery addresses, payment methods, and 
customer support queries will seamlessly and safely transition to new Amazon.eg accounts. Customers — 
whether new, coming from Souq.com, or from Amazon outside of Egypt — can shop on Amazon.eg for 
delivery in Egypt by using the Amazon mobile app and selecting ‘Egypt’ from the settings.   
 
Completely localized for a seamless experience, Amazon.eg lets shoppers search for their favorite products 
and pay in Egyptian Pounds (EGP) using credit, debit, and prepaid cards, including Visa and Mastercard, 
in addition to the option of cash on delivery (COD).  Amazon.eg will also continue to offer customers free 
delivery on orders above EGP 350, with Same-Day and Next-Day delivery options available across select 
cities in Egypt.   
 
Amazon’s strong presence in Egypt includes a local workforce of over 3,000 employees across corporate, 
customer service, and operations, as well as a growing operational infrastructure.  This is comprised of 
Amazon’s main fulfillment center in the 10th of Ramadan City, 15 delivery stations across Cairo, Alexandria, 
Tanta, Ismailia and Assiut, and several established corporate and customer service offices.  (Amazon 
01.09) 
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3.6. MNT-Halan Attracts $120 Million from Global Investors 
 
MNT-Halan announced a $120 million investment by major global and regional growth investors: Apis 
Growth Fund II, Development Partners International (DPI) and Lorax Capital Partners.  In addition, the 
company has also attracted venture capital backing from Middle East Venture Partners, Endeavor Catalyst, 
and DisruptTech.  This round of investment demonstrates confidence in the fintech opportunity in Egypt 
and further institutionalizes the capitalization table of MNT-Halan.  Previous investors of MNT-Halan have 
included GB Capital, DPI, Algebra Ventures, Wamda, Nowaisi Capital, Unidelta, Egypt Ventures, Battery 
Road Digital Holdings, and Shaka VC. 
 
Capitalizing on MNT-Halan’s first mover advantage, proprietary and highly scalable tech capabilities and 
strong brand in Egypt, this funding endorses its strategy to drive further innovation in its technology, product 
development, scale to tens of millions of customers and expand cross-border.  The investment also 
recognizes the scale and long-term potential of MNT-Halan, which has been granted micro, consumer and 
nano finance licenses from the Egyptian Financial Regulatory Authority, as well as the first independent 
electronic wallet license from the Central Bank of Egypt. 
 
More than 70% of the population of Egypt’s young and fast growing population of over 100 million is 
financially under-served and overlooked by traditional financial institutions, yet mobile penetration exceeds 
90%.  MNT-Halan’s digital solutions, including lending, BNPL, e-commerce, payments, and on-demand 
logistics, support its mission to empower underserved communities, address inequality and female 
economic participation.  With some 1 million monthly active users, MNT-Halan serves more than 4 million 
customers in Egypt, of which 3.1 million are financial clients and 1.8 million are borrowers.  The company 
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has disbursed more than $1.7 billion of loans. Its monthly throughput exceeds $100 million which has grown 
over 20x in the past five years. 
 
Cairo's MNT-Halan is Egypt’s largest and fastest growing lender to the unbanked.  Founded in 2018, with 
roots dating back to 2010, MNT-Halan was created to digitally bank the unbanked and substitute cash with 
electronic solutions.  MNT-Halan has obtained the micro, consumer and nano finance licenses from the 
Financial Regulatory Authority enabling it to provide services to both businesses and consumers across 
Egypt.  It has also obtained the first independent electronic wallet license from the Central Bank of Egypt 
to disburse, collect and transfer money digitally through mobile applications.  (MNT-Halan 08.09) 
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3.7. Egypt's Kashat Raises $1.75 Million 
 
Egypt-based FinTech and microloan solutions provider Kashat has successfully raised $1.75 million in its 
latest funding.  The Bridge round was led by the Pan-African fund Launch Africa, whose mandate is to back 
companies that tackle the most meaningful challenges on the continent, and saw the participation of several 
key regional investors including previous investors Cairo Angels. 
 
Founded in 2019, Kashat set forth on a mission to positively impact financial inclusion in Egypt, and the 
Arabic-speaking world at large, by providing accessible, seamless and productive financial services.  
Through its user-friendly mobile platform, Kashat provides nano financial services currently in the form of 
small loans for the unbanked and under-banked demographics in Egypt.  Kashat plans to utilize its newly 
acquired funds to further support and develop its platform, as well as expand its operations.  (Kashat 12.09) 
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3.8. EgyptAir to Launch Direct Tel Aviv-Cairo Route 
 
Egyptian national air carrier EgyptAir plans to start operating direct flights between Tel Aviv and Cairo in 
October.  EgyptAir is expected to operate the four times a week beginning in October after Sukkot.  
Currently, the only flights between Ben-Gurion Airport and Cairo International Airport are operated 
discreetly by EgyptAir subsidiary Air Sinai, which use unmarked aircraft. 
 
Air Sinai was established in 1982 under the terms of the 1979 Israeli-Egyptian peace treaty, which stipulated 
that there must be active civilian aviation routes between the two countries.  (ILH 14.09) 
 

4. CLEAN TECH & ENVIRONMENTAL DEVELOPMENTS 
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4.1. Israel Investing $7.5 Million in an EV Charging Network 
 
Israel is investing $7.5 million to install more charging stations for electric vehicles across the country, the 
Energy Ministry announced on 31 August.  The chargers will be installed in parking lots, shopping malls, 
along highways and in other public areas.  The financial commitment to Israel's charging infrastructure adds 
on to an earlier investment of $9.4 million to deploy 2,500 charging stations by the end of the year, including 
100 rapid charge platforms.  Israel's electric vehicle market accounts for 5.5% of all vehicles sold. 
 
Global accounting and consulting firm BDO recently told The Media Line news agency that Israel's lack of 
charging infrastructure is holding the country back from being a world leader in the scaling up of electric 
vehicles.  BDO projects electric car sales in Israel will double this year to 19,000 with 215,000 EVs 
forecasted to be on the roads within the next four years.  (i24NEWS 01.09) 
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4.2. Morocco Creates New ‘War Room’ to Promote Green Economy Projects 
 
Officials in Morocco are stepping up the fight for a sustainable green economy with the latest opening of a 
Green Economy “War Room” in Rabat.  The new facility is a collaboration between the Moroccan Agency 
for Energy Efficiency (AMEE) and the Ministry of Industry, Trade, and the Digital and Green Economy.  The 
creation of the center intends to support over 150 different investment projects to maintain and boost 
Morocco’s pivot toward a model of a sustainable, green economy.  The war room will also enable a central 
gathering location for investors and various stakeholders and will help facilitate information flow and data 
exchange between all relevant parties.  
 
The center intends to promote an ecosystem to recover 65% of waste, including nearly 55% in material 
recovery and generate 60,000 jobs by 2030.  Rabat's initial focus is on sustainability, concentrated on 
thirteen sectors of the Moroccan economy.  These include industries related to the manufacture of paper, 
plastic, cardboard, and lubricating oils, and will require the cooperation of eight industry federations and 
associations.   
 
The new war room, located in AMEE’s headquarters in Rabat, will reportedly consist of seven stations 
surrounding a Project Management Office (PMO).  The stations will work on separate projects, under the 
direction of the central PMO, with the aim of achieving the government’s sustainable objectives efficiently.  
Officials at the center will work on promoting sustainable policy standards, transform supply chains and 
secure funding and investments for new sustainability projects.  (MWN 12.09) 
 

5. ARAB STATE DEVELOPMENTS 
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5.1. Lebanon Ranked 12th Worldwide in Remittance Received per GDP 
 
As Lebanon’s financial crisis deepened, the Lebanese was increasingly dependent on the financial support 
from family members abroad, became one of the top remittance recipient countries in the world in terms of 
percentage of GDP.  According to the data released by the World Bank, global remittance flows reached 
$646.23B in year 2020, down by 1.17% from $653.93B in 2019.  Lebanon’s remittance inflows decreased 
by 15.1% from $7.41B in 2019 to $6.29B by end of 2020.  However, 2019 showed an increase by 6.31% 
from $6.97B in 2018.  The decline in figures is a direct result of a global slowdown of businesses after the 
outbreak of corona virus.  Remittance inflows to Lebanon underline the importance of Lebanon’s diaspora 
to the national economy.  
 
In 2019, remittance inflows reached their fifth highest annual level between 2002 and 2019, with a high of 
$7.6B in 2016 and a low of $2.5B in 2002.  World Bank data showed that the remittance inflows in Lebanon 
were equivalent to 18.9% of country’s GDP in 2020 compared to 14.52% in 2019.  The figure in 2020 
represented the tenth largest ratio in the world.  Some developed countries were also recipients of 
remittances, as France, Germany and China were in the top 10 countries in term of value.  However, 
remittance inflows were less than 1% of their GDP which indicates a low importance level of contribution of 
remittance to their economy.  
 
Most of the remittances to Lebanon came from the Arabian Gulf countries, followed by North America, 
Western Europe and Africa.  However, future inflows toward Lebanon would be subject to global or US 
sanctions that could put a stop to the inflows and result in socio-economic issues for the Lebanese.  
Interesting to note that Lebanese remittances do improve the balance of payments, yet its impact is neutral 
on the GDP.  (BLOMINVEST 09.09) 
 
►►Arabian Gulf 
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5.2. UAE Delegation Travels to Washington to Promote Trade 
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A UAE delegation traveled to the US this week to promote trade.  UAE Minister of Economy Abdulla bin 
Touq and Dr. Thani Al Zeyoudi, Minister of State for Foreign Trade, went to Washington to meet senior US 
officials and private sector representatives.  The delegation also includes representatives from the public 
and private sectors. It will seek to strengthen the economic ties between the UAE and the US, and develop 
relations.  Discussions will be held with senior officials from the US administration.  These will be based 
around expanding co-operation in vital sectors such as infrastructure, health care, manufacturing, artificial 
intelligence, agricultural technology and renewable energy.  The UAE delegation visit will take in a number 
of other states, including New York, Delaware, Virginia Arizona and Indiana.   
 
The UAE has been America's largest export market in the Middle East for 12 years in a row. US exports to 
the UAE amounted to more than $15 billion last year, and investments between the two countries have 
created 88,000 jobs.  (Various 12.09) 
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5.3. Barakah Nuclear Power Plant Unit 2 Successfully Connects to UAE Grid 
 
The second unit of the Barakah Nuclear Energy Plant has been successfully connected to the UAE power 
grid two weeks after start-up of the reactor was completed.  The Emirates Nuclear Energy Corporation 
(ENEC) announced that the second of four units at the power plant has begun delivering the first megawatts 
of carbon-free electricity to businesses, schools and homes.  At full capacity, the unit will add a further 
1,400MW of clean electricity to the grid. 
 
The milestone takes the UAE another step closer to the halfway mark of its goal to supply up to a quarter 
of the country’s electricity needs 24/7, while driving reductions in carbon emissions — the leading cause of 
climate change.  In August, the Barakah plant became the first multi-unit operating nuclear plant in the UAE 
and in the Arab world.  During grid connection, the Unit 2 generator was integrated and synchronized with 
the requirements of the UAE’s national electricity transmission grid, ahead of the start of commercial 
operations.  With the integration and connection complete, Unit 2’s nuclear operators will begin the process 
of gradually raising the power levels of the reactor, known as Power Ascension Testing (PAT). 
 
Located in the Al Dhafra region of Abu Dhabi, it is one of the largest nuclear energy plants in the world, with 
four APR-1400 units.  Construction of the Plant began in 2012 and has progressed steadily ever since.  Unit 
1 is now producing thousands of megawatts of clean electricity around the clock. Units 3 and 4 are in the 
final stages of commissioning at 95% and 91% complete respectively.  The development of the Barakah 
Plant as a whole is now more than 96% complete.  When fully operational, the plant will produce 5.6 
gigawatts of free carbon electricity for more than 60 years to come.  (KT 14.09) 
 
►►North Africa 
 
Back to Table of Contents 

 
5.4. Egypt's Inflation Continues its Upwards Trend in August – Reaching 5.7% 
 
Egypt's Annual urban inflation hit its highest level in nine months in August on the back of rising food, fuel 
and transportation costs, according to figures released on 2 September.  Headline urban inflation rose 
slightly to 5.7% in August, up from 5.4% in July, according to state statistics agency CAPMAS.  This is the 
highest annual inflation rate since November.  On a monthly basis, headline inflation fell by 0.1% after July’s 
0.9% increase. 
 
Housing and utilities prices continued to accelerate last month after the government hiked fuel and 
electricity prices at the beginning of July.  Prices in the segment rose 4.4% during the month after climbing 
4.1% in July.  Food and beverages prices saw a 7.6% rise off the back of a 17.9% increase in the price of 
oils and fats.  Vegetable prices saw the second-biggest increase in the food and drink category at 13.8%, 
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while tobacco and alcoholic beverages saw a 2.3% rise.  Inflation remains comfortably within the Central 
Bank of Egypt’s target range, which is currently set at 7% (+/-2%). 
 
The overall rate in both urban and rural areas rose to 6.4% in August from 6.1% a month earlier, CAPMAS 
figures showed.  CBE pundits feel that inflation will continue to rise through to H2/22.  (CBE 12.09) 
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5.5. Egypt Exceeded Growth Expectations in Fourth Quarter of 2020/1 
 
Egypt’s economy grew at a rate of 7.7% in Q4/20-21, accelerating from a contraction of 1.7% during the 
final quarter of the previous fiscal year — and up from the 2.9% growth recorded in Q3/20-21 quarter, 
Planning Minister El Said said during a Cabinet meeting on 1 September.  The figure significantly exceeds 
the government’s quarterly target, as the Planning Ministry foresaw a 5.2-5.5% growth rate for the quarter, 
which ended on 31 June.  Growth in the sectors most affected by COVID-19 — including hospitality, 
restaurants, construction, natural gas and electricity — drove the rebound, the minister said. 
 
Preliminary indicators put Egypt's growth for the 2020-2021 (the state’s last fiscal year) at 3.3%, a drop 
from the 3.6% recorded in FY2019-2020 and the 5.6% growth recorded in FY2018-2019, thanks to the 
COVID-19 induced economic slowdown. 
 
However, Egypt has seen steady gains in its quarterly growth figures, from 0.7% in Q1/20-21, to 2% and 
2.9% in the second and third quarters respectively.  Growth during the first half of the fiscal year clocked in 
at 1.35%, a significant y-o-y drop from the pre-COVID 5.6% growth rate recorded in H1/19-20Logistics, 
agriculture, education and healthcare led the rebound throughout the fiscal year, and are expected to 
continue to do so further into FY2021-22.  The Finance Ministry expects the Egyptian economy will return 
to near pre-pandemic growth levels in FY2021-22, expanding at a rate of 5.4%.  Revised forecasts from 
the IMF put growth for the current 2021-2022 fiscal year at 5.7%, just slightly lower than the 5.8% pre-
COVID target the government was hoping to achieve in FY2019-20.  (Various 02.09) 
 
Back to Table of Contents 

 
5.6. Egypt Becomes Africa Finance Corporation’s 32nd Member State 
 
Africa Finance Corporation (AFC) has welcomed Egypt as its 32nd member of the region’s leading 
infrastructure solutions provider, opening up a potential $1billion of investments.  AFC has already invested 
over $100 million in infrastructure projects in Egypt, including the Egyptian General Petroleum Corporation 
and Carbon Holdings, a petrochemicals conglomerate.  AFC has identified a further $600 million worth of 
projects across the renewables, natural gas, as well as the transport and logistics sectors and expects to 
invest over $1billion in total. 
 
Egypt’s accession expands AFC’s footprint in North Africa, after Morocco joined in June 2021.  As a 
member, Egypt will enjoy benefits including increased investment allocation, preferred access to AFC’s 
structuring and lending solutions, reduced debt costs for projects, and access to advisory and project 
development services. 
 
AFC was established in 2007 to catalyze private sector-led infrastructure investment across Africa.  It is the 
second highest investment grade rated multilateral financial institution in Africa.  AFC’s approach combines 
specialist industry expertise with a focus on financial and technical advisory, project structuring, project 
development and risk capital to address Africa’s infrastructure development needs and drive sustainable 
economic growth.  (AFC 09.09) 
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5.7. Morocco’s Foreign Currency Reserves Rebound After IMF Aid 
 
Morocco’s Bank Al-Maghrib (BAM) will now have access to more liquid funds after the International 
Monetary Fund’s (IMF) latest decision to boost the Moroccan central bank’s reserves.  BAM announced it 
received a $1.2 billion boost in liquid reserves thanks to the IMF’s issuance of Special Drawing Rights 
(SDRs).  The SDR is a form of international asset the IMF created in 1969.  The assets were used as part 
of the Bretton Woods agreement, which ensured a steady standard of monetary policy between countries.  
 
SDRs are still used today during times of “global financial crisis.”  The capital is usually issued to countries 
when IMF member states require an emergency supply of liquid capital, according to the IMF website.  
Morocco’s central bank reported earlier this year that citizens were draining the country’s financial 
institutions of cash as a result of the pandemic.  
 
The cash frenzy led to the increase of currency circulation in Morocco to MAD 319 billion, or roughly $35 
billion.  With the sudden increase in money circulation, banks risked a shortage in institutional funds to 
ensure their continued operations.  With the latest liquid capital boost, BAM reported the country’s Official 
Reserve Assets (AOR) jumped by nearly 3.9%.  Reserve levels in the country have now returned to their 
highest since late January.  The reserves will help BAM “to strengthen its reserves, arbitrate them against 
currencies, or use them to finance its expenses,” according to Abdellatif Jouahri, the governor of BAM.  
 
With an increased revenue holding, Bank al-Maghrib can continue to finance Morocco’s economic rebound 
from COVID-19 and continue to support the country’s many economic initiatives working towards leading 
the Moroccan people out of the largest global economic recession seen in decades.  (MWN 05.09) 
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5.8. Morocco’s Automotive Industry Rebounds to Exceed Pre-Pandemic Levels 
 
Morocco’s automotive industry appears to show no signs of slowing down despite the economic impact of 
the COVID-19 health crisis.  According to financial reports from the Foreign Exchange Office, the industry’s 
revenue totaled over $5 billion in the first half of 2021, an increase of 38% compared to the same period 
last year.  The same report states the reporting period also had a higher amount of exports than the previous 
four years.  
 
The report shows that the increases in Morocco’s automotive industry consisted of increases in sales of 
automotive cabling, car construction and automotive interior parts.  Each segment saw increases of 30.7%, 
41.4%, and 28.6% respectively.  With the latest increase, Morocco’s automotive industry is once again the 
country’s largest source of financial revenue, ahead of the phosphate and food industry. 
 
Morocco’s auto industry, which has been traditionally dominated by the Renault and PSA groups, has also 
recently attracted the attention of other international corporations.  The country recently began 
manufacturing parts for EV company Tesla and is also planning production of its own Electric vehicles in 
the future.  
 
Morocco has experienced a remarkable rebound in exports across several industries in the first half of 
2021.  In particular, the country has recorded an increase in textile, phosphate, and electronics revenue 
after experiencing an economic slump due to COVID-19.  One exception to this positive trend is the 
aeronautics sector, which has failed to return to pre-pandemic levels.  However, the country’s government 
has recently taken steps to encourage foreign investors to consider Morocco as a budding aeronautics 
sector and an attractive spot for future investments.  Overall, Morocco’s economy is showing signs of rapid 
improvement, and a return to normal activity. Imports into the country also showed signs of increase, as 
Moroccan businesses continue to operate with the support of crucial government initiatives.  (MWN 02.09) 
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6. TURKISH, CYPRIOT & GREEK DEVELOPMENTS 
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6.1. Turkey's Inflation Accelerates to 19.25%, Real Interest Rates Turn Negative 
 
Turkey’s annual consumer price inflation accelerated to 19.25%, extending the highest level since a 
currency crisis in 2018.  Inflation nudged up from 18.95% in July, exceeding the central bank’s benchmark 
interest rate of 19%, according to data published by the Turkish Statistical Institute.  The rise was fueled by 
rising food, furniture and transport prices, which all increased more than 20% annually. 
 
Turkey’s central bank has vowed to keep interest rates at a margin above inflation, which is the highest in 
major emerging markets outside of crisis-hit Argentina, saying tight policy would help slow inflation to a 
year-end forecast of 14.1%.  But Governor Kavcıoğlu, who is under political pressure to cut rates, has 
declined to say explicitly whether he would hike borrowing costs should real interest rates, net of inflation, 
turn negative. 
 
Annual producer price inflation accelerated to 45.52% from 44.92%, the statistics institute said.  The rate 
had hit 46.15% in September 2018 at the height of the currency crisis.  On a monthly basis, consumer 
prices rose by 1.12%. 
 
Erdoğan’s call for lower interest rates pushed the lira to a record low beyond 8.8 per dollar in early June.  
The currency has since strengthened as investors’ appetite for emerging market currencies increased.  
Volatility in high-risk emerging market currencies such as the lira may intensify as the U.S. Federal Reserve 
starts cutting its bond-buying program.  (TurkStat 03.09) 
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6.2. Turkish Auto Industry Exports Hit $2.4 Billion in August 
 
Turkey’s automotive industry, which has been the country’s export leader on a sectoral basis for 15 years, 
made exports worth $2.4 billion in August.  As announced by the Uludağ Automotive Industry Exporters' 
Association (OIB), the automotive industry increased its foreign sales by 57% in August compared to the 
same period of the previous year and accounted for a 12.8% share in Turkey's total exports.  The sector, 
which increased its exports by 29% in the first eight months of the year compared to the January-August 
period of 2020, has made $18.8 billion in foreign sales so far this year. 
 
In August, Germany took in the lion’s share of the sector’s exports with an increase of 23% that made the 
value of the sales $311.2 million.  Germany was followed by the UK, which became a target market of all 
sectors after the Free Trade Agreement (FTA) was signed in December last year.  Exports to the U.K. were 
recorded as $297.4 million, a jump of 211%.  Following in third was France with an increase of 76% and 
exports of $260 million.  Slovenia and Italy rounded out the top five, with Slovenia seeing a 174% increase 
and $185.6 million in foreign sales, and Italy registering an increase of 53% and $179 million in exports. 
 
Exports of the "supply industry" increased by 31% to $956 million in August.  Exports of "passenger cars" 
increased by 61% to $653 million and the exports of "motor vehicles for transporting goods" increased by 
149% to $592 million. Last month, sales of "bus-minibuses-midibuses" abroad increased by 47% to $117.5 
million.  In August, exports increased by 162% to other European countries and 47% to African countries.  
(OIB 05.09) 
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6.3. Cypriot Inflation Spikes by 5% on Energy Prices 
 
August inflation in Cyprus spiked by an annual 5%, pushed upwards mainly by rising energy prices.  The 
Consumer Price Index increased by 1.59 units and reached 104.09 units compared to 102.50 units in July 
2021.  It helped Cyprus' inflation increase for the fifth consecutive month, the Statistical Service said. 
 
For the eight months January-August, the CPI increased by 1.5% compared to the same period of the 
previous year, Cystat added.  According to Cystat, compared to August 2020, the largest changes were 
monitored in Housing, Water, Electricity, Gas and Other Fuels with 14.4%, Transport 10.8% and Food and 
Non-Alcoholic Beverages 8.2%.  In terms of economic origin, the largest changes from last year were 
recorded in Electricity with 39.8%, Petroleum products 21.4% and Agricultural goods 20.2%. 
 
Pushed by soaring oil prices internationally, electricity prices in Cyprus spiked by 38% in August, while 
prices were also pushed upwards due to the termination of a 10% discount on electricity bills that ended in 
September 2020.  Compared with July, inflation rose by 1.55%. However, compared to the July index, the 
largest change was in Agricultural goods at 16.1%.  (fm 02.09) 
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6.4. Cyprus' Second Quarter GDP Growth Rises by 12.9% 
 
The annual seasonally adjusted GDP growth rate for Cyprus is estimated at 12.9% for the second quarter 
of 2021, a huge improvement on the 2.1% shrinkage in the previous three months.  It is the first time the 
Cyprus economy has been in positive territory for 15 months, since Q1/20, according to the Statistical 
Service, the first quarter in which a positive growth rate was recorded after the onset of the COVID-19 
pandemic. 
 
The Q1/20 was the last time there was GDP growth with 1.1%.  A large drop of 12.6% followed the first 
national lockdown in Q2 2020, while GDP had a negative trend for the next three quarters.  The positive 
GDP growth rate in Q2 is mainly attributed to the unlocked sectors of Hotels and Restaurants, Construction, 
Manufacturing, Trade, Entertainment and Recreation.  The EU Commission forecasts that the Cyprus 
economy will recover by over 4% GDP growth in 2021, in line with Nicosia’s estimate.  (fm 02.09) 
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6.5. Cyprus' July Unemployment Rate Falls to 5.2% 
 
Seasonally adjusted unemployment in Cyprus fell to 5.2% in July 2021, its lowest level since 2009, 
continuing a steady decline after having peaked in May at 10.5%, according to Eurostat.  A year ago, in 
July 2020, after the first COVID lockdown, unemployment stood at 7.9%.  The decline is in keeping with 
trends in the euro area and the EU average.  In July 2021, the euro area seasonally-adjusted unemployment 
rate was 7.6%, down from 7.8% in June 2021 and 8.4% in July 2020. 
 
About 23,000 (5.2% of the labor force) were unemployed in Cyprus in July, down from 38,000 (8.2%) in 
June.  From April to May (during another lockdown), the unemployment rate had risen from 9.7% (45,000) 
to 10.5% (49,000), and 7.9% of the labor force (35,000) were unemployed in July 2020. 
 
Seasonally adjusted unemployment declined for both genders in Cyprus; even though unemployment 
remains higher for women, the gender gap has shrunk.  The unemployment rate for men is 4.6%, compared 
to 6.8% in June (and 8.2% in April and 8.3% in May), compared to July 2020, when the rate was 8.5%.  The 
unemployment rate for women is 5.8%, from 9.7% in June (and 11.3% in April, 12.8% in May), compared 
to July 2020, when the rate was 7.2%. 
 
According to the latest data, youth unemployment in Cyprus was 20.1% during the second quarter and 22% 
in July last year.  (fm 02.09) 
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6.6. Greece and Cyprus Sign Research & Innovation Pact 
 
Cyprus and Greece have signed a Joint Declaration of Intent for cooperation in a transnational program on 
research and innovation for digital transformation and sustainable economies.  The Joint Declaration was 
signed by Greek Deputy Minister for Research and Innovation Dimas and Cyprus Minister of Research, 
Innovation and Digital Policy Kokkinos.  The transnational cooperation program prioritizes developing smart 
cities, public health, renewable energy and supporting the EU Green Deal, digital transformation, 
sustainable agriculture and agri-food.  Greece and Cyprus will fund the program for research, academic 
institutions, and businesses in both countries, following the 2+2 model, with the participation in each project 
of a research/academic institution and business from each country. 
 
A joint open Call for Proposals will be published simultaneously in both countries within the next year.  The 
bodies responsible for the coordination and implementation of the program will be the Greek General 
Secretariat for Research and Innovation of the Ministry of Development and Investment and, on the Cypriot 
side, the Research and Innovation Foundation.  (fm 08.09) 
 

7. GENERAL NEWS AND INTEREST 
 
*ISRAEL: 
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7.1. Yom Kippur – Holiest Day in the Jewish Calendar – Falls on 15/16 September 
 
On the evening of 15 September and until after sunset on 16 September, Israel and world Jewry will observe 
Yom Kippur, or the Day of Atonement.  The holiest day on the Jewish calendar, falling on the tenth of Tishri, 
it is a day marked by fasting, prayer and penitence for one's sins against their fellow man and G-d.  Yom 
Kippur atones only for sins between man and G-d, not for sins against another person.  To atone for sins 
against another person, you must first seek reconciliation with that person, righting the wrongs you 
committed against them if possible.  That must all be done before Yom Kippur. 
 
Yom Kippur is a complete Sabbath; no work can be performed on that day.  It is a complete, 25-hour fast 
beginning before sunset on the evening before Yom Kippur and ending after nightfall on the day of Yom 
Kippur.  The Talmud also specifies additional restrictions that are less well-known: washing and bathing, 
anointing one's body (with cosmetics, deodorants, etc.), wearing leather shoes and engaging in sexual 
relations are all prohibited on Yom Kippur.  As always, any of these restrictions can be lifted where a threat 
to life or health is involved.  In fact, children under the age of nine and women in childbirth (from the time 
labor begins until three days after birth) are not permitted to fast, even if they want to.  It is customary to 
wear white on the holiday, which symbolizes purity and calls to mind the promise that our sins shall be 
made as white as snow.  The day long fast is widely observed even among Israel's secular public and most 
of the country's Jewish population attend all or part of the day's synagogue services.  The fast is concluded 
with a shofar blast and rejoicing.   
 
Back to Table of Contents 

 
7.2. Sukkot Holiday Celebrated 
 
The Jewish festival of Sukkot begins at sunset on Friday, 20 September until nightfall on 27 September (in 
Israel).  The festival ends on day later outside of Israel.  The holiday begins on the Hebrew date of 15 
Tishrei, the fifth day after Yom Kippur.  The word "Sukkot" means "booths" and refers to the temporary 
dwellings that Jews are commanded to live in during this holiday.  The commandment to "dwell" in a sukkah 
can be fulfilled by simply eating all of one's meals there or by actually living in the sukkah as much as 
possible, including sleeping in it.  The holiday commemorates the forty-year period during which the children 
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of Israel were wandering in the desert, living in temporary shelters.  There are intermediate days during the 
week, which begins and ends with a holiday, referred to as Chol Ha-Mo'ed. 
 
Another observance related to Sukkot involves what are known as the Four Species (arba minim in Hebrew) 
or the lulav and etrog.  Jews are commanded to take these four plants and use them to "rejoice before the 
L-rd."  The four species in question are an etrog (a citrus fruit native to Israel), a palm branch (in Hebrew, 
lulav), two willow branches (arava) and three myrtle branches (hadas).  The six branches are bound 
together and referred to collectively as the lulav.  The etrog is held separately.  With these four species in 
hand, one recites a blessing and waves the species in all six directions (east, south, west, north, up and 
down, symbolizing the fact that G-d is everywhere).  
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7.3. Shemini Atzeret/ Simchat Torah Celebrated 
 
On 27/28 September, or 22 Tishri, the day after the seventh day of Sukkot, the holiday of Shemini Atzeret 
is observed in Israel and by world Jewry.  In Israel, Shemini Atzeret is also the holiday of Simchat Torah.  
Outside of Israel, where extra days of holidays are held, only the second day of Shemini Atzeret is Simchat 
Torah.  These two holidays are commonly thought of as part of Sukkot, but that is technically incorrect; 
Shemini Atzeret is a holiday in its own right and does not involve some of the special observances of Sukkot.  
Shemini Atzeret literally means the "assembly of the eighth (day)."  Rabbinic literature explains the holiday 
this way: our Creator is like a host, who invites us as visitors for a limited time, but when the time comes for 
us to leave, He has enjoyed himself so much that He asks us to stay another day.  Another related 
explanation: Sukkot is a holiday intended for all of mankind, but when Sukkot is over, the Creator invites 
the Jewish people to stay for an extra day, for a more intimate celebration.  
 
Simchat Torah means "Rejoicing in the Torah."  This holiday marks the completion of the annual cycle of 
weekly Torah readings.  Each week in synagogue a few chapters from the Torah are read publicly, starting 
with Genesis, Chapter 1 and working around to Deuteronomy, Chapter 34.  On Simchat Torah, the last 
Torah portion is read, then proceeds immediately to the first chapter of Genesis, emphasizing that the Torah 
is a circle and never ends.  
 
The completion of the readings is a time of great celebration.  There are processions around the synagogue 
carrying Torah scrolls and of high-spirited singing and dancing.  As many people as possible are given the 
honor of an aliyah (reciting a blessing over the Torah reading); in fact, even children are called for an aliyah 
blessing on Simchat Torah.  In addition, as many people as possible are given the honor of carrying a Torah 
scroll in these processions.  Shemini Atzeret and Simchat Torah are holidays on which work is not 
permitted.  
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7.4. Israel's Population Reaches 9.4 Million on the Eve of 5782 
 
Israel's population grew by 1.6% over the past Jewish year (5781) to 9.391 million, the Central Bureau of 
Statistics reported.  Some 6.943 million (74%) of Israel's citizens are Jewish, 1.982 million (21%) Arabs and 
466,000 (5%) others including Russian-speaking immigrants who are not Jewish.  During 5781, 48,000 
Israelis died, including 5,800 Israelis who died of COVID-19 over the past 11.5 months.  Israel's population 
grew by 146,000 over the past year including 22,000 immigrants, while 172,000 babies were born.  The 
Central Bureau of Statistics projects that Israel's population will reach 10 million by 2024, 15 million by 2048 
and 20 million by 2065.  (CBS 05.09) 
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7.5. Bahraini Ambassador Arrives in Israel 
 
On 31 August, Bahrain’s ambassador to Israel Khaled Yousef al-Jalahmah landed at Ben-Gurion 
International Airport to take up his post on behalf of the Gulf state.  Israel and Bahrain established diplomatic 
relations last year as part of the Abraham Accords brokered by the former US administration.  Bahrain’s 
decision to normalize relations followed its Gulf ally the United Arab Emirates agreeing to establish ties with 
Israel.  The UAE and Bahrain were the first Arab states to open relations with Israel in more than 20 years. 
 
Before Bahrain and the UAE, only Egypt and Jordan officially recognized Israel in the Arab world.  The Gulf 
states have been more open about their relations with Israel than Egypt Jordan.  Morocco and Sudan also 
joined Bahrain and the UAE in normalizing relations with Israel as part of the US-brokered Abraham 
Accords.  Jalahma also tweeted in Hebrew about his new job.  (Various 01.09) 
 
*REGIONAL: 
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7.6. Moroccan National Elections Sweeps PJD From Power 
 
Morocco's long-ruling Islamists have suffered a crushing defeat to liberal parties in parliamentary elections.  
The Interior Ministry announced the results of the 2021 Moroccan legislative elections appear to be a victory 
for the National Rally of Independents (RNI).  The decade-long government of the Justice and Development 
Party (PJD) saw its support collapse from 125 seats to just 12, far behind its main liberal rivals.  The 
remaining three large parties in the race scooped up the PJD’s supporters after ten years which appears 
to have left voters disillusioned. 
 
Moroccans expressed their displeasure with the PJD’s performance by voting instead for the RNI, which 
won 97 seats, and the Authenticity and Modernity Party (PAM), which ended with a surprising 82 seats.  
The conservative Istiqlal (Independence) Party closed out the pack with 78 seats.  Turnout in the elections 
improved to 50.3%, up from 43% in 2016, as Morocco held parliamentary and local elections on the same 
day. 
 
The “Rassemblement National des Indépendants” (RNI) was created back in 1978 by independent 
members of parliament without a political affiliation.  Considering its close ties to the palace upon its 
creation, the RNI had struggled to change its image to the Moroccan electorate.  Long considered a "party 
of the establishment," RNI recently undertook a large-scale rebranding effort, primarily financed by its 
current Secretary General, prime ministerial candidate and billionaire, Aziz Akhannouch.  RNI deployed an 
estimated $211,000 on Facebook and Instagram ads for its campaign since March 2021.  The party has 
officially broken the mold for Moroccan political campaigns, proving that social media can provide a powerful 
political tool for hopeful politicians in modern day Morocco. 
 
The Progress and Modernity party is considered by many Moroccans as the “king's party,” compared to the 
more reformist rhetoric of PJD and the Moroccan left.  Founded by Fouad Ali El-Himma, Mohammed VI's 
closest adviser, the party was for long made up of wealthy career politicians and businessmen.  PAM has 
remained in the government opposition since its creation.  PAM’s biggest selling point during this year’s 
election was its emphasis on never having been in power in Morocco's history.  (MWN 09.09) 
 

8. ISRAEL LIFE SCIENCE NEWS 
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8.1. Teva & MedinCell Announce FDA Acceptance of Their Treatment for Schizophrenia 
 
Teva Pharmaceuticals, a U.S. affiliate of Teva Pharmaceutical Industries, and France's MedinCell 
announced that the New Drug Application (NDA) for TV-46000/mdc-IRM (risperidone extended-release 
injectable suspension for subcutaneous use) for the treatment of schizophrenia has been accepted by the 
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U.S. Food and Drug Administration (FDA).  The acceptance is based on Phase 3 data from two pivotal 
studies: TV46000-CNS-30072 (the RISE Study – The Risperidone Subcutaneous Extended-Release 
Study) and TV46000-CNS-30078 (the SHINE Study - A Study to Test if TV-46000 is Safe for Maintenance 
Treatment of Schizophrenia).  These studies evaluated the efficacy and long-term safety and tolerability of 
TV-46000 as a treatment for patients with schizophrenia.  Results will be shared at future scientific 
conferences and in peer-reviewed publications. 
 
Teva will continue to lead the clinical development and regulatory process and be responsible for 
commercialization of this candidate treatment, with MedinCell eligible for development milestones, royalties 
on net sales and future commercial milestones. 
 
Israel's Teva Pharmaceutical Industries has been developing and producing medicines to improve people’s 
lives for more than a century.  They are a global leader in generic and specialty medicines with a portfolio 
consisting of over 3,500 products in nearly every therapeutic area. Around 200 million people around the 
world take a Teva medicine every day, and are served by one of the largest and most complex supply 
chains in the pharmaceutical industry.  (Teva 31.08) 
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8.2. Fieldin Raises $30 Million Series B to Make Commercial Farms Autonomous 
 
Yokneam Illit's Fieldin has completed a $30 million Series B funding round, led by Fortissimo Capital, with 
the participation of Zeev Ventures, ICON Accelerator, Luxembourg-based Maor Investments and Akkadian 
ventures.  Series B funders join early-stage investors Terra Ventures, Gal Ventures, Germin8 and Mindset, 
with the aim of scaling Fieldin's agricultural operating system.  The close of Series B brings Fieldin's total 
fundraising to $55 million. 
 
Fieldin's agricultural operating system (AgOS) empowers commercial farmers to adapt to a rapidly changing 
environment, using real-time data and performance management tools to digitize the operations of an 
industry that has been slow to embrace the technological revolution.  The AgOS leverages machine learning 
and AI to provide custom recommendations for the management of key work processes, supporting crop 
health and yields, improving sustainability, and boosting overall efficiency and profits. 
 
The Fieldin platform evaluates and manages the entire growing cycle from planning to execution, including 
equipment, workers, materials and more.  Sensors are installed on tractors, machines, and farm implements 
(such as sprayers, harvesters, and mowers), turning all operational equipment into 'smart' machines.  Data 
from operators and the field are transmitted in real time to the Fieldin platform for analysis.  Aggregated 
data and dashboards create visibility and insight for key farm decision-makers, strengthening 
accountability, precision, practices, and results.  (Fieldin 02.09) 
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8.3. Lumenis Accelerates Investment in Aesthetics After Sale of Lumenis Surgical 
 
Lumenis announced the completion of the sale of its surgical business to Boston Scientific Corporation, a 
leading global medical device manufacturer, in a transaction valued at $1.07 billion.  Lumenis will refocus 
and accelerate planned investments to support the development of its fast-growing Aesthetic and Vision 
businesses, emphasizing R&D, global sales and marketing channels, and business development activities. 
 
With a legacy spanning over 50 years in the Aesthetic and Vision domains, Lumenis is an undisputed 
leader.  Lumenis, now more than ever, has a vast portfolio of products that offer exceptional solutions to 
address multiple evolving needs of physicians and patients. 
 
Yokneam's Lumenis is a premier global inventor and manufacturer of energy-based medical devices for 
minimally invasive aesthetic and vision applications.  Regarded as a world-renowned expert in developing 
and commercializing innovative energy-based technologies, including intense pulsed light (IPL), Lumenis 
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has introduced groundbreaking products, redefined medical treatments and set numerous technological 
and clinical gold standards for nearly 50 years.  Lumenis has created solutions for previously untreatable 
conditions, as well as designed advanced technologies that revolutionized existing treatment methods.  
(Lumenis 01.09) 
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8.4. Fair Trade & Sustainability Through a Biblical 'Super Fruit' 
 
CarobWay, based in Kiryat Shmona, cultivates locally-grown carob trees to boost carob-based product 
development.  A fruit known in antiquity and celebrated in the Bible, the carob fruit pod consists of about 
90% pulp and 10% seeds by weight at full maturity.  Carob seeds have been the most valuable part of the 
pods, used to produce locust bean gum (LBG). Carob sugars and fibers are widely used in the food industry, 
mainly in the form of carob powder. 
 
Climate change and other environmental stresses demand that agriculture turn its attention to neglected or 
sidelined crops.  Carob is a highly resilient species of tree that flourishes in arid climates, mostly in Africa 
and Asia.  Genotypes of the carob tree demonstrate great tolerance to drought, low soil fertility, brackish 
water, pollution, and high temperatures (up to 50°C, or 122°F).  Carob can grow on non-arable land where 
no other crops can grow without significant, often unsustainable investments. 
 
According to CarobWay, the key ingredient in developing a sustainable carob crop is using advanced agri-
tech knowhow to grow the trees more intensively and efficiently.  Currently, most carob trees are cultivated 
in forests, requiring intensive human labor, whereas CarobWay optimizes the from the seedling stage 
through harvest, using less labor, refined irrigation and mechanical harvesting.  Carob could potentially be 
grown on 46% of the planet's surface.  The company also espouses sustainability and fair trade, and 
emphasizes long-term business relationships with farmers.  (CarobWay 05.09) 
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8.5. Savicell Diagnostics Achieves Breakthrough in Early Detection of Cancer 
 
Savicell Diagnostics has achieved high accuracy identifying lung cancer across all its stages (I to IV) 
through its liquid ImmunoBiopsy platform.  Savicell’s first-in-class liquid ImmunoBiopsy utilizes a non-
invasive blood test to measure the metabolic state of the immune system and it acts as a diagnostic to 
identify early disease states.  In a cohort of 245 participants, the ImmunoBiopsy achieved 97% sensitivity 
and 97% specificity among patients with lung cancer.  Importantly, even at stage I sensitivity was 97%.  
 
Savicell’s liquid ImmunoBiopsy platform offers a number of advantages, including high sensitivity and 
specificity, easy administration through a simple blood test, safe and cost-effective, results in hours and 
earlier detection of cancer saves lives. 
 
In comparison, other blood-based diagnostic cancer tests are focused on detecting circulating biomarkers, 
such as tumor DNA, tumor antigens, tumor cells, exosomes, or extracellular vesicles.  These biomarkers 
are released into the blood, primarily when the tumor reaches a certain size in a later stage of the cancer.  
Unfortunately, the tumor growth required to detect cancer using many of these tests seem to make them 
less effective in detecting early stage cancer (stage I). 
 
The combination of low dose chest CT scans with the liquid ImmunoBiopsy platform may also reduce the 
need for follow-up screening of suspected lung nodules, preventing unnecessary radiation exposure and 
may decrease the number of unnecessary invasive procedures with their associated complications.  In 
addition, the ease of the ImmunoBiopsy test for lung cancer may help improve adherence to routine medical 
screenings in high risk populations. 
 
Haifa's Savicell’s first-in-class liquid ImmunoBiopsy platform non-invasively measures the metabolic state 
of the immune system and acts as a diagnostic link to early disease states.  The field of 
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“immunometabolism” is rapidly emerging. It is driven by the discovery that the normal metabolic state of the 
immune system is linked to its ability to combat infectious disease and cancer.  Savicell is at the forefront 
of this emerging field and is currently focused on developing diagnostics in this space.  (Savicell 09.09) 
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8.6. PolyPid's Positive Preclinical Data of its Intra-tumoral OncoPLEX in Brain Cancer 
 
PolyPid announced positive preclinical data in two key Glioblastoma Multiform (GBM) animal models of its 
OncoPLEX intra-tumoral cancer therapy program.  OncoPLEX utilizes the Company’s novel PLEX 
technology to provide controlled local exposure to docetaxel, one of the most widely used chemotherapy 
agents, for a few weeks in the intra-operative tumor resection setting, to potentially reduce local tumor 
recurrence, tumor spreading and prolong patient survival.  The OncoPLEX intra-tumoral cancer therapy 
program was evaluated in brain tumors for tumor growth and survival in two Glioblastoma Multiform (GBM) 
animal models.  
 
OncoPLEX is PolyPid’s lead intra-tumoral product candidate in Oncology.  OncoPLEX utilizes the 
Company’s novel PLEX technology to provide controlled local exposure to docetaxel, one of the most widely 
used chemotherapy agents, directly at the tumor site for few weeks to potentially reduce local tumor 
reoccurrence, the potential spreading of cancer cells, and ultimately improve the overall survival rate of 
cancer patients.   
 
Petah Tikva's PolyPid is a phase 3 biopharma company aiming to improve surgical outcomes through 
locally administered, controlled, extended-release therapeutics.  PolyPid’s proprietary PLEX (Polymer-Lipid 
Encapsulation matriX) technology pairs with medications, enables precise delivery of drugs at effective 
release rates, over pre-determined durations ranging from several days to months.  PolyPid’s lead product 
candidate D-PLEX100 is in Phase 3 clinical trials for the prevention of abdominal and sternal surgical site 
infections (SSIs).  (PolyPid 13.09) 
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8.7. Alfred's Foodtech Boosts Alt Protein Sector with New Tech  
 
Modi'in's Alfred's FoodTech introduces an innovative platform for producing plant-based whole cuts that 
mimic animal-derived products.  The company developed a versatile platform for whole-cut texturization to 
produce plant-based meat alternatives that can answer the growing need for flavorful, sustainable, animal-
free products.   
 
Most meat alternative products contain a long list of ingredients and additives to achieve the same texture 
and aroma as meat and poultry.  The main challenge is to minimalize ingredients and maintain high protein, 
while creating continuous, whole-muscle tissue cuts in a sustainable and cost-effective manner.  Alfred's 
technology can scale up outputs quickly, making it suitable for mass market-oriented food corporations, 
and can be integrated into existing food processing systems.  The start-up plans to establish a low-volume 
production site to serve initial market demand.   
 
Alfred's formed earlier this year and already has raised $1.3 million in seed funding.  The company is now 
entering its next A-round stage and is currently in dialogue with various leading international food 
companies, including meat producers and cultured meat companies.  (Alfred’s FoodTech 14.09) 
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9. ISRAEL PRODUCT & TECHNOLOGY NEWS 
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9.1. RADWIN PtMP Selected for High-Speed Internet by Texas ISP 
 
Tel Aviv's RADWIN announced that Encompass RE selected RADWIN's cutting-edge JET DUO and JET 
AIR Point-to-MultiPoint solutions.  Encompass provides high-quality broadband connectivity to residential 
and commercial customers, especially those in underserved and unserved areas of Texas.  Encompass 
was formed to fulfill the need for wireless broadband internet access in underserved areas, and 
simultaneously provide alternatives to residents with limited internet service options.  Encompass sought a 
solution that could overcome geographic challenges, at a competitive price. 
 
RADWIN's PtMP solutions enable Service Providers to deploy fixed wireless networks with dramatically 
wider coverage.  This is achieved through excellent interference mitigation technologies that extend the cell 
edge, reaching more customers and reducing the overall amount of wireless infrastructure.  As of August 
2021, Encompass has deployed multiple JET DUO and JET AIR base stations with many more planned.  
The initial implementation serves customers at the edge of Houston, in Fulshear, Simonton and Wallis 
Texas, and will expand from there. 
 
RADWIN is the global provider of broadband wireless solutions that deliver blazing-fast broadband with 
unparalleled reliability.  Incorporating cutting-edge technologies, RADWIN's solutions are equipped with 
powerful OSS tools that support all operational aspects of the network lifecycle and enable operation in the 
toughest conditions including interference and nLOS.  (RADWIN 02.09) 
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9.2. W2E System for Storage in Renewable Energy Projects 
 
The renewable energy projects (solar & wind) are the best way to dramatically lower the use of fossil fuels 
in energy systems.  They are not ideal solutions because they do not supply their energy continuously 24/7 
and are totally dependent on nature (wind and solar).  Solar is usually predictable in its timeframe (daytime), 
it is not always in its highest output capacity. (clouds, fog, rain, etc.). Wind is even less predictable and 
dependable on both time of day and wind speed. 
 
Both systems are installed to replace the current power generation systems based on fossil fuels.  The lack 
of continuous steady power supply is usually solved with combining the power from these existing systems.  
Renewables therefore are only a partial solution for Climate Impact problem.  The new approach calls for 
storage of some of the energy produced, and back feed it to the grid when needed.  These storage solutions 
are far from being adequate.  
 
The new W2E (Waste to Energy) system developed by AR Challenges  has key advantages, including fully 
supporting Circular Economy standards, ALL waste processing (except hazardous and C&D), Zero Waste 
to landfills, Hot Air gasification (not Biogas or Syngas) and mobile hot air storage. 
 
The energy is distributed directly to the consumer (no grid needed), with a full support micro-grid and it is 
Smart City ready.  The system is a perfect replacement for storage in renewable systems and provides key 
advantages, including flexible power generation to complement renewable supply, continuous power 
generation flexible per demand and flexible power generation providing excellent grid control.  The system 
provides three times more energy form any renewable source, which triples power sales and income, as 
well as having 2.5 times higher Carbon Credits eligibility.  (ARC 05.09) 
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9.3. Tower & Quintessent Partner to Create Foundry Silicon Photonics Platform 
 
Tower Semiconductor and Santa Barbara, California's Quintessent, a leader in laser integration with silicon 
photonic integrated circuits, announced their collaboration to create the world’s first Silicon Photonics 
(SiPho) process with integrated quantum dot lasers, addressing optical connectivity in Artificial Intelligence/ 
Machine Learning and disaggregated computing (datacenter) markets.   
 
The new foundry process will build upon Tower’s industry leading PH18 production silicon photonics 
platform and add Quintessent’s III-V quantum dot-based lasers and optical amplifiers to enable a complete 
suite of active and passive silicon photonic elements.  The resulting capability will be an industry first in 
demonstrating integrated optical gain in a standard foundry silicon photonics process.  The initial process 
development kit (PDK) is planned in 2021, with multi-project wafer runs (MPWs) following in 2022. 
 
Migdal HaEmek's Tower Semiconductor, the leading foundry of high value analog semiconductor solutions, 
provides technology and manufacturing platforms for integrated circuits (ICs) in growing markets such as 
consumer, industrial, automotive, mobile, infrastructure, medical and aerospace and defense.  Tower 
Semiconductor focuses on creating positive and sustainable impact on the world through long term 
partnerships and its advanced and innovative analog technology offering, comprised of a broad range of 
customizable process platforms such as SiGe, BiCMOS, mixed-signal/CMOS, RF CMOS, CMOS image 
sensor, non-imaging sensors, integrated power management (BCD and 700V), and MEMS.  (Tower 
Semiconductor 02.09) 
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9.4. Gilat Received $17 Million in Orders for Support of Low Earth Orbit Constellation 
 
Gilat Satellite Networks received additional orders of $17 million for support of gateways of Low Earth Orbit 
(LEO) constellations.  Gilat's subsidiary, Wavestream, was chosen to supply Gateway Solid State Power 
Amplifiers (SSPAs) to a leading satellite operator to support the LEO constellation gateways.  The orders 
were received as part of the previously announced contract. 
 
Wavestream is proceeding according to plan with delivery of orders for its Gateway-Class PowerStream 
160Ka SSPAs, designed specifically for networks using wide bandwidth uplinks and high order modulation 
schemes.  Wavestream's SSPAs were selected because of their best-in-class technical performance and 
their unmatched reliability in harsh environments, best addressing the stringent requirements of Non-
Geostationary Satellite Orbit (NGSO) constellations installed in remote locations. 
 
Wavestream, a Gilat subsidiary is the industry leader in the design and manufacture of next generation 
satellite communications high power transceivers for In Flight Connectivity, Ground Mobility and Gateway 
markets.  Gilat Satellite Networks is a leading global provider of satellite-based broadband communications. 
With 30 years of experience, they design and manufacture cutting-edge ground segment equipment, and 
provide comprehensive solutions and end-to-end services, powered by their innovative technology.  (Gilat 
02.09) 
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9.5. MCTECH Presents System Enabling Troops to Detect & Neutralize Drones  
 
MCTECH unveiled the MC-HORIZON D360BP, a multi-layered manpack system designed to protect 
against UAVs.  The reactive system can identify drones, acquire the targets, and neutralize them 
automatically from far distances.  A number of such systems were delivered recently to the army of an 
African country.   
 
The system is designed to protect soldiers, including forces on the move, by preventing enemy UAVs from 
gathering intelligence or bombarding them.  The system is reactive, fully automatic and capable of 
detecting, acquiring, and neutralizing single targets or drone swarms within a 2 km. radius. 
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Kfar Saba's MCTECH is a leading international RF Technology system manufacturer, specializes in the 
design, development and manufacturing of high-end RF jammers.  MCTECH RF technologies deliver 
unique, quality, comprehensive technology solutions that meet the challenges and the needs of the civilian 
and government official law forces markets.  Their systems around the world is used by Military, Police, 
Prison and government forces in order to prevent and assist in law enforcement, protection and life-saving 
activities.  (MCTECH 09.09) 
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9.6. Weebit & SkyWater take ReRAM Technology to Volume Production 
 
Weebit Nano Limited and Bloomington, Minnesota's SkyWater Technology, the trusted technology 
realization partner, announced an agreement to take Weebit’s innovative Resistive RAM (ReRAM) 
technology to volume production.  In addition, SkyWater has licensed the technology for use with customer 
designs.  Under the terms of the agreement, SkyWater and Weebit will collaborate to transfer the Weebit 
ReRAM technology to SkyWater’s production fab and qualify it for volume manufacturing.  Following the 
qualification of the technology, SkyWater intends to offer it to customers as embedded, non-volatile memory 
(NVM) IP on the company’s 130nm CMOS process. 
 
SkyWater’s 130nm process is a sweet spot for a broad range of applications such as analog, power 
management, automotive, IoT and rad-hard designs.  In these application domains, Weebit’s ReRAM 
provides significant advantages such as cost effectiveness, enhanced endurance and retention even at 
high temperature ranges, good tolerance to radiation and electromagnetic fields, and zero interference with 
front-end-of-line (FEOL) analog components. 
 
Weebit’s ReRAM technology can be scaled to a number of other technologies like SkyWater’s 90 nm and 
carbon nanotube platforms.  Because it is based on fab-friendly materials, the technology can be quickly 
and easily integrated with existing flows and processes, without the need for special equipment or large 
investments. 
 
Hod HaSharon's Weebit Nano is a leading developer of next-generation semiconductor memory 
technology.  The company’s ground-breaking Resistive RAM (ReRAM) addresses the growing need for 
significantly higher performance and lower power memory solutions in a range of new electronic products 
such as Internet of Things (IoT) devices, smartphones, robotics, autonomous vehicles, 5G communications 
and artificial intelligence.  Weebit’s ReRAM allows semiconductor memory elements to be significantly 
faster, less expensive, more reliable and more energy efficient than those using existing flash memory 
solutions.  (SkyWater 09.09) 
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9.7. Cymptom Eliminates High-Risk Attack Paths in Azure Cloud Networks 
 
Cymptom announced that its always-on risk visibility platform now covers the Microsoft Azure Cloud in 
addition to on-premises networks.  A first in the industry, security teams benefit from visibility into their 
critical attack paths that traverse between on-premises and cloud-based networks, enabling them to 
mitigate and preempt urgent risk from one dashboard. 
 
Furthermore, Cymptom's agentless platform maps all attack paths throughout a hybrid environment to the 
MITRE ATT&CK framework of TTPs (tactics, techniques & procedures) adding adversary context for 
prioritized scoring and benchmarking. 
 
Founded in 2019, Tel Aviv's Cymptom's co-founders emerged from elite cyber units of the IDF, followed by 
several years as a red teamer and innovative researcher at a major cyber vendor.  Upon witnessing 
enterprises invest significantly in cyber tools, but still lacking risk visibility in a continuously running, 
frictionless manner, motivated them to establish Cymptom.  (Cymptom 09.09) 
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9.8. Elbit Systems Unveils ARCAS - AI-Powered Solution for Assault Rifles 
 
Elbit Systems unveiled the ARCAS, a built-in computerized Artificial Intelligence (AI) powered system that 
interfaces with the rifle’s Electro-Optical (EO) sight, with a helmet mounted eyepiece and with the rifle’s 
assemblies, providing soldiers with real-time intuitive actionable combat information.  ARCAS transforms 
assault rifles into digital, networked combat machines enabling a step change in the lethality, mission 
effectiveness and survivability of dismounted soldiers in both day and night. 
 
An AI-powered computer is integrated into the assault rifle's forward grip, running innovative software and 
a range of applications.  The miniaturized computer unit receives and processes data collected from the 
soldier’s field of view (as perceived by the EO sight), tactical information from C2 systems, data from other 
ARCAS users in the team and the rifle’s mechanical information.  The combat information is presented to 
the soldier as an intuitive augmented reality layer on top of the scenery that is seen through the EO sight 
or the helmet mounted eyepiece.  Soldiers operate the system using a joystick button placed on the rifle’s 
forward grip and a Graphical User Interface inspired by the gaming world. 
 
Haifa's Elbit Systems is an international high technology company engaged in a wide range of defense, 
homeland security and commercial programs throughout the world.  The Company, which includes Elbit 
Systems and its subsidiaries, operates in the areas of aerospace, land and naval systems, command, 
control, communications, computers, intelligence surveillance and reconnaissance (C4ISR), unmanned 
aircraft systems, advanced electro-optics, electro-optic space systems, EW suites, signal intelligence 
systems, data links and communications systems, radios, cyber-based systems and munitions.  (Elbit 
Systems 09.09) 
 

10. ISRAEL ECONOMIC STATISTICS 
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10.1. Israel's CPI Rises 0.3% in August While Housing Prices Rise 1.3% 
 
Israel's Consumer Price Index (CPI) rose 0.3% in August 2021, the Central Bureau of Statistics announced.  
Since the start of 2021, the CPI has risen 2.3% and over the past 12 months, the CPI has risen 1.7%.  
There were significant price rises in August in fruit and vegetables (2.6%) and culture and entertainment 
(1.6%) and significant price falls in clothing and footwear (1.7%). 
 
The housing prices index, which is separate from the CPI, continued to rise in the period June-July, in 
comparison with May-June, climbing by 1.3%.  Housing prices have risen 8% over the past 12 months.  
During June-July compared with May-June, housing prices in Jerusalem rose by 3.5%, central Israel (2%), 
Tel Aviv (1.3%), southern Israel (0.2% and Haifa (0.1%).  Prices in the north fell by 0.5%.  In the 12 months 
prior to June-July 2021, prices in northern Israel rose 9.9%, Jerusalem (8.8%), central Israel (8.6%), Tel 
Aviv (7.5%), southern Israel (6.4%), and Haifa (5.1%).  (Various 14.09) 
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10.2. Israel's Fiscal Deficit Narrows to 8% of GDP 
 
The cumulative fiscal deficit in Israel for the twelve months to the end of August 2021 narrowed to 8% of 
GDP, or NIS 116.9 billion, down from 9.2% at the end of July, the Ministry of Finance Accountant General 
announced, as COVID crisis expenditures shrink.  The fiscal deficit has been consistently narrowing all 
year to 10.1% at the end of June, from 10.5% at the end of May and 11.7% of GDP at the end of 2020. 
 
To a great extent, the narrowing of the deficit can be attributed to rising government revenues.  Tax 
revenues brought the government NIS 8.32 billion in August and are up 23.7% since the beginning of the 
year compared with the corresponding period of 2020.  In particular, the booming housing market has 
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increased government revenues with real estate purchase tax revenues up 87% and betterment tax 
revenues up 71%.  Government expenditure rose 5.5% in August and has totaled NIS 310.3 billion since 
the start of the year.  Expenditure in August itself was NIS 34.5 billion.  (Globes 13.09) 
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10.3. Israeli Startups Raised Over $1 Billion in August 2021 
 
Globes reported that Israeli startups raised some $1.05 billion in August 2021, according to press releases 
from the companies and their investors as well as other sources.  The figure may be more as some 
companies prefer to remain in stealth and sometimes do not publicize the investments they have received.  
A year ago such a monthly figure would have been considered a record - Israeli startups did not raise more 
than $1 billion until September 2020 but August followed five consecutive months in which Israeli startups 
raised $2 billion or more. 
 
Israeli tech companies have now raised $15.3 billion in the first eight months of 2021, over 50% more than 
the record $10 billion raised in all of 2020.  According to IVC-Meitar, Israeli startups raised $11.9 billion in 
the first half of 2021. 
 
In August, major financing rounds that were completed included international payment platform provider 
Rapyd, which raised $300 million and cloud data protection platform OwnBackup, which raised $240 million. 
Connect car platform developer Upstream Security completed a $62 million financing round and stroke 
therapy company BrainQ raised $40 million.  (Globes 01.09) 
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10.4. Foreign Exchange Reserves at the Bank of Israel for August 2021 
 
Israel’s foreign exchange reserves at the end of August 2021 stood at $205.9 billion, an increase of $4.217 
billion from their level at the end of the previous month.  The reserves represent 46.8% of GDP.   
 
The increase was the result of foreign exchange purchases by the Bank of Israel totaling approximately 
$1.641 billion, an allocation by the IMF totaling $2.613 billion and a revaluation that increased the reserves 
by approximately $392 million. 
 
In contrast, the increase was partly offset by private sector transfers of approximately $203 million and 

government transfers to abroad totaling approximately $226 million.  ( BoI 09.05)  
 

11. IN DEPTH 
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11.1. ISRAEL:  Economic & Security Considerations in the Haifa Bayport Terminal 
 
Galia Lavi and Assaf Orion posted in INSS Insight on 12 September that many charges have been leveled 
against the new Haifa Bayport Terminal, which opened on 1 September after years of construction.  The 
primary opposition centers on the new port’s operation by a Chinese state-owned company, but are these 
concerns justified? 
 
September 1, 2021 marked the official launch of operations at the Haifa Bayport Terminal. In recent 
years, Israeli media publications have raised concerns about the port’s operation by a Chinese 
state-owned company, particularly in view of the growing rivalry between China and the United 
States.  These concerns have likewise resonated in the United States.  The launch of the new port 
invites a re-examination of the issue. 
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September 1, 2021, marked the official start of operations at Haifa Bayport by SIPG Bayport Terminal, 
registered in Israel and owned by the Chinese company Shanghai International Port Group (SIPG). The 
occasion, described by the CEO of the Israel Port Authority as “a historic event unmatched in several 
decades,” was celebrated with a modest ceremony under COVID-19 restrictions. In recent years, the port 
has become a symbol of American displeasure and concern to some in Israel over Chinese investments 
in the country. Supporters of the venture highlight its contribution to the Israeli economy, while opponents 
emphasize the security risks inherent in a port operated by a company from China, claiming that the 
security authorities have not examined these risks in depth. The official opening of the port is an 
opportunity to re-visit the issue. 
 
The report by the Trajtenberg Committee on the cost of living and competition in Israel (2011) stated that 
the productivity of work teams at Israeli ports handling containers was 15-25 percent lower than that of their 
competitors elsewhere in the Mediterranean, and that this inefficiency imposes on foreign traders, and 
subsequently on the Israeli consumer, unnecessary annual costs of hundreds of millions of shekels. The 
report also stated that the main failure in the industry was the lack of competition, as labor unions had a 
decisive impact on the ports’ operations. In December 2011, the Israeli government adopted the 
Committee’s conclusions and instructed various ministries to accelerate the ports reform that was 
announced back in 2005. Its goals: open Israeli ports to competition, increase government revenues, and 
reduce the cost of living. 
 

 
 
Until now, 99% of Israel’s trade passed through 7,210 meters of quays in its sea ports, including 2,610 
meters of container quays.  In addition to the inefficiency of work teams, Israel’s outdated sea ports lack 
adequate container capacity, as they are unsuitable for huge container ships.  Haifa Port, for example, can 
handle ships carrying up to about 15,000 TEU (Twenty-foot Equivalent Unit, the standard unit 
of measurement for a 20-foot container) with about 15.8 meters draught), whereas containers from Asia 
usually arrive in ships carrying up to 24,000 TEU and needing a draught of 17.3 meters.  For a container to 
reach Israel, therefore, it must go through transshipment at a more advanced Mediterranean port, where 
the cargo is moved from a large ship to a smaller ship that is able to anchor in Israel.  Alternatively, some 
of the cargo is unloaded in another port, to reduce its weight and enable it to anchor in the relatively shallow 
waters in Israel’s ports.  All this lengthens the time for containers to reach Israel and increases costs, given 
the extra shipping time and double unloading and loading costs.  According to a report from the Shipping 
& Ports Administration, in 2020 Israel transshipped about 100,000 TEU at a cost of $30 million.  In addition, 
the two existing ports in Ashdod and Haifa are close to full capacity for containers, while the entry of 
containers into Israel is expected to grow annually by 3-4%. 
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The Importance of the New Ports 
 
In response to these problems, the Israeli government decided to construct two new ports, near Haifa and 
Ashdod, or more specifically, two new private container terminals, each 800 meters long and 17.3 meters 
deep, able to receive the huge 400-meter long container ships carrying up to 24,000 TEU.  These terminals, 
named Bayport and Southport, will operate alongside the two existing government ports.  As part of 
the development plan, the quays in the existing ports will also be upgraded to enable them to compete with 
the new sites.  The reforms' expected results will be extension of the container quays in Israel, significant 
upgrade of loading and unloading capacity of the seaports, and conversion from transshipment-dependent 
ports to ports that can themselves transship for other Mediterranean ports.  In addition to reducing 
Israel’s dependence on foreign ports, the new construction can yield additional direct revenue as well as 
savings in time and costs for the entry of goods. 
 

 
 
Today, Haifa and Ashdod ports handle about 3 million TEU per annum, with each receiving about half of 
the container ships entering Israel.  With the opening of the new ports, whose capacity is expected to 
increase gradually, the existing ports will have a looser hold over the flow of containers into Israel.  
According to estimates generally accepted in the shipping industry, each of the new ports will be able to 
handle about 2 million TEU at maximum capacity.  According to some media reports, the possibility of 
allowing the new ports to handle general cargo as well as containers is also under consideration. 
 
In economic terms, the operation of the two new ports is essential for solving the problems at Israel’s ports. 
It will increase competition in the industry, reduce the need for container transshipment, save costs, and 
encourage greater efficiency in the existing ports. 
 
National Security Considerations  
 
Beyond the economic benefits, the media and various forums have raised concerns about Bayport’s 
management by a Chinese state-owned company.  First, the company is subject to an authoritarian regime, 
which uses “debt traps” and takes control over assets, such as Hambantota Port in Sri Lanka and Piraeus 
Port in Greece.  Second, the Chinese company could allow China’s military vessels to anchor in Israel as 
part of its “Military-Civil Fusion” strategy.  Third, SIPG might disrupt the Port’s activity in times of emergency 
or leverage its economic power for China’s political influence over Israel.  Fourth, the port might be used 
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for espionage and cyber operations, including against US Navy ships.  Finally, it is argued that even if the 
port does not embody special risks or create significant Israeli dependency on China, in the eyes of the 
United States, and certainly in Pentagon and US Navy circles, it has become a provocative symbol of 
treacherous cooperation by a close ally, Israel, with America’s arch-rival, China, and therefore also a threat 
to the special relationship between the United States and Israel. 
 
The severe arguments and their recurring resonances mandate confirmation of the facts. SIPG is indeed a 
Chinese government-controlled company, yet contrary to the allegations about Piraeus and Hambantota 
(some of which are contested), the Bayport is not controlled or owned by SIPG, and no debt is involved, 
since it did not lend money to Israel.  The port operator is a private Israeli company, indeed owned by a 
Chinese company, yet most of its employees are Israelis, apart from a few Chinese management staff.  As 
for the concerns about disruption to port activity during emergencies or exertion of pressure on the Israeli 
government, the probability and severity of these risks appear to be limited: Bayport will not be owned by 
its operator; it is subject to Israeli law; and in emergencies must operate according to the instructions of the 
Israeli security authorities, just like Israel’s other ports.  If the operator does not comply with these terms, it 
risks committing a breach of contract and the Government of Israel will be fully entitled to replace it, 
admittedly in spite of the challenge involved when dealing with a large company from a global power.  In 
addition, the increased competition between the new and upgraded ports is likely to limit the pressure on 
the government from both strong unions and any foreign company, while also reducing Israel’s dependence 
on foreign ports in Turkey and Egypt for transshipment needs. 
 
As for espionage risks: for purposes of line-of-sight observation and reception, the Bayport Terminal is no 
nearer to the Israeli naval base than many civilian buildings in Haifa, yet its location on the water line does 
indeed offer the potential for gathering acoustic intelligence (signatures of vessels and especially 
submarines), a potential that exists in principle in transiting commercial vessels as well.  The port’s eight 
cranes, made by the Chinese company ZPMC, are technology-rich machines equipped with sensors and 
communications, raising concerns that they could be used for espionage.  According to the ZPMC website, 
the company manufactures 70% of the STS (ship to shore) cranes in the world, including those in the Middle 
East, Europe and the United States, and this year, for example, the company’s cranes were purchased by 
ports in San Francisco and South Carolina.  On this matter Israel’s security authorities should learn from 
other countries’ experience in risk management, starting with the United States. 
 
Bayport, like any strategic infrastructure close to Israel’s critical security assets, requires full and 
professional risk management.  Limiting exposure to potential risks in the areas of security, espionage, and 
cyber stemming from the operation of ports by foreign companies is the responsibility of the relevant 
security entities: the Israel Security Agency (Shin Bet), the National Cyber Directorate, the Ministry of 
Defense, and the Ministry of Transport’s Security Department, each in its own field.  The National Security 
Staff should integrate all agencies involved and ensure a full and seamless long-term security response for 
all the relevant facilities. 
 
Relations with the United States 
 
Under the reasonable assumption that the direct risks potentially arising from Bayport’s operation can be 
handled prudently and responsibly by Israel’s security authorities, the most significant challenge still 
remains, namely, the implications for relations with the United States.  On his recent visit to Israel, CIA 
Director William Burns reportedly shared with Prime Minister Naftali Bennett US concerns over Chinese 
penetration of the Israeli economy, particularly in areas of hi-tech and large infrastructure projects.  Before 
the Prime Minister’s visit to the United States, senior Israeli officials said that Bennett would present to 
President Joe Biden and other senior members of the US administration a new Israeli policy, defining 
relations with China as an issue of national security while paying closer attention to American concerns 
than during Netanyahu’s term.  According to reports, the subject of China never came up in 
meetings between President Biden and Prime Minister Bennett, but lower ranks are engaged on the issue.  
The visit in general aimed to “reset” relations, building trust and working on tensions and disputes between 
the governments through quiet communication rather than in the media.  It is therefore correct that the 
subject of Bayport and its associated concerns be handled as planned in a similar professional format and 
in this spirit, by the National Security Staff in the Prime Minister’s Office and in the National Security Council 
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in the White House.  Mutually coordinated risk management and updates will help restore the subject to its 
proper dimensions, and hopefully to media coverage that is factual, professional, and proportionate. 
 
Conclusion 
 
Haifa's Bayport is a clear example of the emerging challenges in Israel’s changing strategic environment.  
What began with clear national needs was answered by maximizing opportunities in the global economy 
and the advantages of international corporations, including from China.  Since the contract for the Bayport 
terminal was signed in 2015, a strategic “climate change” has unfolded, with Washington’s official 
declaration in 2017 of the era of Great Power Competition, centering on economic, technological, and 
strategic rivalry with Beijing. 
 
While the port operation begins when the new era is already well underway, a considerable part of the 
criticism derives from judging past decisions according to present conditions, and from echoing unexamined 
claims.  Prudent policy should learn from past lessons, but must focus not on hindsight but on the present 
and the future, and on the quality of decisions affecting projects currently on the agenda, finding the correct 
balance between economic needs and security needs. Israel must continue to work on strengthening its 
special strategic relations with the United States, while at the same time promoting fruitful and safe 

economic relations with China.   (INSS 09.12)  
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11.2. LEBANON:  Najib Mikati Forms a New Lebanese Government 
 
What Happened? 
 
After more than a year of waiting, Lebanon has a new government.  The new prime minister, Najib Mikati, 
succeeded where his two predecessors, Mustapha Adib and Saad al-Hariri, failed.  President Michel Aoun 
and Mikati signed the official documents after last-minute efforts to remove the final obstacles that had 
blocked the process, including who would become economics minister and who would be the two Christian 
ministers not aligned with Aoun and his son in law Gebran Bassil.  This last point was important as it denied 
the two men a sufficient number of ministers in the cabinet of 24 to hold veto power over the agenda, as 
well as the latitude to bring it down in the event of a collective resignation of their ministers. 
 
Why Is It Important? 
 
While it’s early to speculate what cut the Gordian Knot, the fact that Aoun and Bassil do not appear to have 
the ability to block decisions in the cabinet, therefore to control its functioning or its life, suggests that Bassil 
may have been obliged to compromise.  Many analysts argued that he had relentlessly sought control over 
the new government in order to use this as leverage to succeed Aoun, who leaves office next year.  Without 
such power, Bassil’s presidential ambitions may be thwarted.  That’s unless he feels he somehow has sway 
over the two Christian ministers who are seen as independents.  This would give him the means to force 
them to resign and bring the government down, thereby using the ensuing vacuum to blackmail the political 
class into endorsing him as president. 
 
Media reports in Beirut suggested that one major factor forcing Bassil to back down was the strong pressure 
exerted on him from Hezbollah and Iran.  Both were reportedly displeased with the fact that Bassil’s 
brinksmanship was causing a deterioration in Lebanon that was provoking a backlash against Hezbollah, 
particularly within the Shia community.  That may be true, but the fact that Bassil’s bloc in parliament will 
reportedly vote confidence in the government suggests that things may be more complicated than that. 
 
Bassil was caught in a dilemma.  Had he blocked a government, this would have pitted him and Aoun 
against the entire political class, which wants a government, as well as made Aoun the prime target of 
public anger for the remainder of his term.  The worsening economic situation, not to say chaos, would 
have made it all but impossible for Bassil to make a move on the presidency.  Perhaps he reasoned that it 
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was better to try his luck with a government in place, than to try building his presidency on the shifting sands 
of an impoverished country in which state control is rapidly diminishing. 
 
The cabinet also represents a success for Mikati, who would very much like to remain in office beyond the 
parliamentary elections scheduled for next spring, if they take place.  When Hariri gave up on forming a 
government weeks ago, he had hoped to use Sunni anger against Aoun as a means of winning support in 
the elections.  But now Mikati has changed the narrative.  If he can slow down Lebanon’s collapse and 
improve the daily lot of citizens, many Lebanese may focus less on an electoral clash and more on the 
decisions the cabinet will take to make their miserable situation better. If one had to identify a loser in the 
process, it is probably Hariri, who is not overly pleased to see Mikati take the office he had wanted for 
himself. 
 
What Are the Implications for the Future? 
 
The first thing the government will try to do is arrest Lebanon’s perilous economic decline.  After the 
formation was announced, the Lebanese pound gained in value, trading at LP15,750 against the U.S. dollar, 
after trading at LP18,150 = $1.00 in the morning.  This means that the purchasing power of the population, 
74% of which lives in poverty, will immediately rise.  Mikati also announced that subsidies would be brought 
to an end.  While this will lead to inflation, the move will be accompanied by the distribution of ration cards 
in U.S. dollars to 500,000 of the country’s most vulnerable families.  The lifting of subsidies is expected to 
end the hemorrhaging of Lebanon’s remaining foreign currency reserves.  It should also bring an end to the 
long lines for gasoline and fuel that have plagued Lebanon in recent months, as subsidized fuel, which is 
held by a cartel of distributors, was deviated to Syria where prices are higher. 
 
Beyond immediate relief, Mikati must begin discussions with the International Monetary Fund (IMF) over a 
bailout package.  The prime minister has been in touch with IMF officials in recent weeks, and would like 
to move quickly on that front.  But even before then, the fact that a government is in place will mean that 
Lebanon will be able to use hundreds of millions of dollars that have been pledged to the country, including 
$546 million in World Bank loans (of which $246 million have already been approved for an emergency 
social safety net for the poor) and $370 million in humanitarian aid pledged at an August 4 donor conference 
in Paris.  Lebanon is also expected to receive very soon around $860 million from the IMF, which is the 
country’s Special Drawing Rights allocation. 
 
Mikati’s priority is to revive the electricity sector, the bleeding wound of the economy.  The state now 
supplies one or two hours of electricity a day, on average, forcing people to rely heavily on private generator 
owners who charge market prices for fuel, which is excessively expensive for most consumers.  The 
economic opportunity cost is also immense, as countless companies and businesses have closed down or 
reduced working hours due to shortages in electricity.  Most importantly, the availability of fuel will allow 
Lebanon’s hospitals to function, as many had warned they might close down over the absence of fuel 
supplies to operate their generators. 
 
Politically, there are many minefields ahead.  Gebran Bassil still wants to become president and this may 
very well affect cohesion in the cabinet if he decides to order the ministers he named to block unpopular 
government decisions so he can gain favor.  Without a sense of common purpose in the cabinet, Mikati’s 
plans may be derailed, so the prime minister will have to be agile in managing his differences with the 
president and his son in law to avoid deadlock.  But for now, the Lebanese will breathe a sigh of relief.  
They have received only bad news for two years, and now may see some light, albeit a very pale light, at 
the end of the tunnel.  (Diwan 10.09) 
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11.3. UAE:  UAE-Israel Gas Deal is Finally Finalized 
 
Simon Henderson posted in the Washington Institute for Near East Policy on 3 September that given 
ongoing environmental concerns over energy cooperation, the chances that the two partners will fully 
realize their commercial potential are still up in the air.  
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Since it was originally announced in April, the Israeli deal to sell 22% of the Tamar offshore natural gas field 
to the United Arab Emirates has taken four months to approve and resulted in a final price of $1.025 billion, 
or $75 million less than originally hoped.  The stake’s previous owner - Israeli firm Delek Drilling - was 
required to sell it due to a government push for increased competition in the power sector.  The majority of 
the field is still owned by other Israeli companies; U.S. giant Chevron holds a 25% stake as well. 
 
Located about 55 miles off the coast of Haifa, Tamar’s gas flows by pipeline more than 100 miles south to 
a platform 13 miles off the coast of Ashkelon, where it is partially processed before being pumped to 
onshore facilities in Ashdod.  After further processing, it enters Israel’s gas grid. Some of this gas is used 
for domestic power plants; the rest goes to Jordanian industrial facilities or Egypt. 
 
Financed by the UAE’s Mubadala sovereign wealth fund, the completion of the Tamar deal suggests that 
Abu Dhabi has not seriously reconsidered the normalization efforts ushered in by last year’s Abraham 
Accords - a significant concern after Israel’s May showdown with Hamas.  During the fighting, Hamas tried 
to attack the Tamar platform, which lies just a mile or two from Gaza’s maritime zone. 
 
Israeli domestic concerns about Emirati energy links persist, however.  Environmental Protection Minister 
Tamar Zandberg and others have protested a plan for the UAE to transport petroleum products to Europe 
via a route that crosses Israel - namely, the pipeline that runs from the Red Sea port of Eilat to Ashkelon.  
In July, Zandberg’s ministry rejected an environmental risk survey it had requested from the Europe Asia 
Pipeline Company, the firm operating the line.  A month later, on 29 August, the pipe sprang a leak near 
Ashkelon, requiring authorities to replace a forty-foot section and remove 800 tons of contaminated earth.  
Zandberg and other senior officials visited the site on 31 August and her ministry subsequently announced 
a criminal investigation into what caused the leak. 
 
Despite these problems, Israel and the UAE still look like natural partners for shaping a viable energy future 
given their similar-size populations and advanced high-tech sectors.  For example, Mubadala described its 
investment in Tamar as complementing its “gas-based portfolio strategy in line with its energy transition 
goals.”  Even so, the UAE has still hedged its bets by pursuing parallel strategies such as increasing its oil 
production, leading to speculation that it might leave OPEC so as not to be constrained by the cartel’s 
quotas. 
 
Simon Henderson is the Baker Fellow and director of the Bernstein Program on Gulf and Energy Policy at 
The Washington Institute.  (TWI 03.09)  
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11.4. OMAN:  IMF Executive Board Concludes 2021 Article IV Consultation with Oman 
 
On 12 September, the Executive Board of the International Monetary Fund (IMF) announced that it 
concluded the Article IV consultation with Oman. 
 
The Omani economy was hit by a dual shock of the pandemic and a collapse in oil prices in 2020.  Overall 
and non-hydrocarbon GDP are estimated to have contracted by 2.8%, and 3.9%, respectively.  Labor 
market adjustment was facilitated by temporary wage cuts and a reduction in expatriate employment.  The 
economy is set to recover in 2021, with non-hydrocarbon GDP growth of 1.5% as vaccine rollout gradually 
restores domestic activity along with the recovery of external demand.  Oil production is projected to 
increase after the current OPEC+ agreement expires in April 2022. Inflation has been subdued. 
 
The fiscal deficit and government debt rose sharply in 2020 but are projected to improve considerably over 
the medium term with the implementation of the authorities’ Medium-Term Fiscal Balance Plan.  The fiscal 
deficit widened to 19.3% of GDP in 2020, partly reflecting non-policy factors (notably the contraction in 
nominal GDP). It is projected to decline to -2.4% in 2021 and a surplus in 2022.  Central government debt 
rose to 81.2% of GDP, with financing needs covered by domestic and external borrowing and asset 
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drawdown, but is expected to decline sharply over the medium term.  Fiscal consolidation and higher oil 
prices are projected to narrow the current account deficit to -6.2% in 2021 and -0.6% in 2026. 
 
There are substantial uncertainties around the outlook, with downside risks dominating.  On the downside, 
COVID-19 variants would prolong the impact of the pandemic.  Tighter global financial conditions could 
worsen the fiscal and external positions.  Public debt remains vulnerable to risks, particularly from oil market 
developments and shocks to GDP growth, the exchange rate, primary balance, and interest rates.  A 
substantial decline in oil prices would increase gross financing needs and have negative spillovers in the 
non-hydrocarbon sector.  On the upside, a strong roll-out of vaccination, higher oil prices, and continued 
implementation of structural reforms would considerably improve the outlook. 
 
Executive Board Assessment 
 
Executive Directors agreed with the thrust of the staff appraisal.  They commended the Omani authorities’ 
swift and well-coordinated policy actions to address the health and economic effects of the COVID-19 
pandemic.  Looking ahead, Directors emphasized that macroeconomic policies should remain supportive 
until the recovery is fully entrenched and underscored providing additional time-bound and targeted policy 
measures for hard-hit sectors and households if needed. 
 
Incomplete adjustment to the lower oil prices since 2015, and the twin shocks of the pandemic and the 
collapse in oil prices in 2020 amplified fiscal and external vulnerabilities.  In this context, Directors welcomed 
the authorities’ strong commitment to implementing the Medium-Term Fiscal Balance Program to contain 
expenditure, reduce the dependency of revenue on hydrocarbon prices, and put debt on a firm downward 
path.  They encouraged the authorities to sustain outreach to bolster public support for reforms.  
Establishing a clear fiscal anchor would help achieve fiscal consolidation.  Directors supported 
strengthening overall public sector governance and called for expanding fiscal coverage beyond the 
budgetary central government and providing more detailed budget and debt data.  A robust sovereign asset 
and liability management framework is essential to identify and mitigate risk exposures and secure the 
sovereign balance sheet.  Directors welcomed ongoing efforts to strengthen the capacity of the debt 
management office. 
 
Directors agreed that the exchange rate peg remains an appropriate policy anchor for Oman, helping to 
deliver low and stable inflation.  As regards the financial sector, Directors welcomed the continued resilience 
of the sector and ongoing capital market reforms.  At the same time, while the banking system remains 
sound, continued vigilance is required to contain financial stability risks given the substantial uncertainties 
in the outlook.  Directors also called for a careful management of the sovereign-bank nexus over time to 
support banking system resilience.  They welcomed the AML/CFT mutual evaluation in 2021 and Oman’s 
ongoing strengthening of the framework. 
 
Directors welcomed recent progress in structural reforms aiming at boosting non-hydrocarbon sector growth 
and supporting external sustainability.  Priority should be given to improving flexibility in the labor market, 
promoting employment in the private sector, and further encouraging female labor participation.  Directors 
welcomed efforts to strengthen the social safety net and commended the authorities for accelerating SOE 
reforms to enhance competition and efficiently manage public resources. 
 
Directors welcomed the authorities’ decision to publish the staff report for the consultation.  It is expected 
that the next Article IV consultation with Oman will be held on the standard 12-month cycle.  (IMF 12.09) 
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11.5. TUNISIA:  Absence of Government & Parliament Negatively Affects Tunisia’s Economy 
 
On 3 September, Mohamed Ali Ltifi observed in Al-Monitor that the complex political and economic scene 
in Tunisia is deepening concerns over the negative economic repercussions on the sovereign ratings of the 
economy and the business and investment climate, as political experts warn of an unprecedented economic 
disaster. 
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In a statement to Mosaique FM on 27 August, Tunisia’s former Minister of Trade Mohsen Hassan called for 
the swift formation of a government.  He stressed the need for the government to include skilled figures 
capable of extricating Tunisia from the unprecedented economic and social crisis it is going through due to 
the inefficiency of the economic policies pursued since the 1990s. 
 
Speaking to Al-Monitor, Hassan said Tunisian President Kais Saied’s 23 August decision to extend 
exceptional measures taken on 25 July and continue disrupting parliament’s work until further notice may 
deepen the economic actors’ concerns over the negative and catastrophic repercussions on the sovereign 
ratings of the Tunisian economy and the business and investment climate. 
 
The exceptional measures adopted by Saied in July consisted of suspending parliament; lifting the immunity 
of its members; dismissing the prime minister, among other Cabinet officials; and assuming executive 
authority and tasks of the Public Prosecution office. 
 
Reda el-Shakandali, director of the Center for Economic and Social Studies and Research, told Al-Monitor 
the current situation will have dire consequences for the future of the business climate in Tunisia if the 
president does not speed up the formation of a Cabinet capable of managing public affairs and entering 
into negotiations with international financial institutions. 
 
Shakandali warned that the decline in investor confidence in the Tunisian market is an inevitable result of 
political instability.  He explained that Tunisia witnessed the succession of 11 governments after the 2011 
Jasmine Revolution, including three governments since 2019; it is now without a parliament or government, 
and all powers are in the hands of the head of state.  Also, he said, a roadmap to end the crisis and a 
government have yet to be announced, which may slow down investments. 
 
Negotiations between the Tunisian government and the International Monetary Fund (IMF) that began in 
mid-May with the aim to obtain a $4 billion loan stalled due to the ambiguity of the political and economic 
situation in Tunisia.  The IMF is requiring political stability as well as a commitment to implementing a set 
of overdue reforms such as reducing the fiscal deficit, reducing the wage bill, reducing energy subsidies, 
giving priority to spending on public health, investment, and protecting social spending directed to those 
who are eligible. 
 
Fitch Ratings Agency said in a statement on 7 August that in the face of the political situation in light of 
Saied’s moves, it is difficult to reach an agreement with the IMF.  The agency cautioned against 
downgrading Tunisia in the wake of the recent downgrade of its sovereign rating to “B-,” as this would infer 
a high risk of failure to settle dues.  Minister of Finance and Economy Ali al-Kali had announced before 
parliament on 15 April that Tunisia needed to borrow again, not with the aim of investing but of paying off 
its debts and disbursing pensions and retirement grants.  He stressed that the total value of the loans 
included in the 2021 budget were estimated at 18.4 billion dinars (about $6 billion) to finance the expected 
budget deficit and pay more debts due, as well as to pay the wages of employees in the public sector. 
 
On 16 August, Saied announced he would wage a relentless war on corruption and the corrupt, as he 
issued travel bans for businessmen and parliament members suspected of corruption.  During the month 
of August, the Tunisian president made a number of surprise visits to cool stores and food storage facilities, 
as he called on businesspersons and prominent dealers in vital sectors to voluntarily reduce prices of goods 
and help Tunisians under such exceptional circumstances.  He threatened to resort to the "most severe 
penalties on monopolists and speculators.”  Meanwhile, government services raided warehouses belonging 
to people they described as practicing speculation in iron as well. 
 
Abid Briki, a former minister of public service and governance, told Al-Monitor, “Tunisia without a 
government and without a parliament cannot solve its economic and political crisis let alone negotiate with 
donors and international institutions to obtain loans.”  He said the political struggle over power has 
deepened the country’s economic crisis. 
 
According to the latest government statistics at Statistiques Tunisie, the unemployment rate reached 17.9% 
during the second quarter of this year, compared to 17.8% during the first quarter.  The number of 
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unemployed people until the end of March reached 742,800 compared to 725,100 in the fourth quarter of 
2020, while the trade deficit in Tunisia amounted to about $3.1 billion in the first seven months of 2021 
compared to about $2.6 billion year over year. 
 
Tunisia, which in 2020 witnessed a rise in its debt burden — an economic contraction of 8.8% and a fiscal 
deficit of 11.4% — started talks with the IMF to obtain a loan of $4 billion over three years in a bid to help 
stabilize the balance of payments after the current account deficit widened to 7.1% of the gross domestic 
product last year.  (Al-Monitor 03.09) 
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11.6. TURKEY:  Turkey’s Record Growth Rate Belies Murky Economic Prospects 
 
Mustafa Sonmez posted in Al-Monitor on 1 September that, eager to woo back disgruntled voters, Erdogan 
appears bent on stimulating economic growth at the risk of stoking Turkey’s currency troubles. 
 
The Turkish economy grew 21.7% in the second quarter from the same period last year, the Turkish 
Statistical Institute announced 1 September, in what was hailed as the highest growth rate in Turkey’s 
recent history.  Despite the mammoth rate, the country’s economic prospects remain fragile amid ongoing 
currency risks over President Erdogan’s push for lower interest rates despite unyielding inflation. 
 
The nearly 22% increase in gross domestic product (GDP) owes much to a strong base effect from the 
second quarter of last year, when the country’s GDP shrank 10.3% under the impact of the COVID-19 
pandemic as households cut back on consumption, many businesses were fully or partially closed, and 
lockdowns paralyzed the services sector.  Thus, the figure was not exactly a surprise.  Many other countries 
have posted two-digit growth rates, though not as high as 22%. 
 
No doubt, the massive growth rate owes also to economic revival after the easing of pandemic restrictions.  
A boom in private consumption — the result of deferred spending during the pandemic — was a major 
driver, in addition to new investments to replenish stocks exhausted during the pandemic and a similar 
revival in exports and tourism. 
 
Turkish consumers — particularly those in the top 20% income group — had a further incentive to spend 
as inflation continued to rise but interest rates remained unchanged, leading many to rush to buy cars and 
other durable goods before prices increased further.  Those with ample savings put money also in 
investment homes and other real estate. 
 
Meanwhile, pent-up demand in foreign markets helped the revival of certain Turkish exports and thus 
industrial production.  The country’s tourism sector, which had ground to a halt in spring 2020, perked up 
as well, contributing to the uptick in private consumption as well as to foreign trade. 
 
In sum, the increase in domestic and foreign demand revved up the wheels of the industry.  In a harbinger 
of an extraordinary growth rate, industrial output data showed last month that industrial production, which 
contributes 22% of Turkey’s GDP, increased 40% in the second quarter from the same period last year. 
 
New investments were also instrumental in boosting GDP growth.  Companies used up their raw-material 
stocks and installed capacities to meet the pent-up demand and immediately moved to renew them.  
Commenting on the Istanbul Industry Chamber’s manufacturing index, which hit a six-month high in July, 
Andrew Harker, economics director at IHS Markit, said, “Firms showed themselves able to rebound quickly 
last year and appear to be on track to do so again, with sharper increases in employment and purchasing 
activity helping them to deal with rising workloads.”  He warned, however, that the resurge in COVID-19 
infections in Turkey might fuel “concerns that growth plans could be hindered again in the months ahead.” 
 
Despite the massive growth rate, Turkey’s GDP is not as impressive in terms of dollars, given the dramatic 
slump of the Turkish lira in recent years.  Year-on-year GDP was worth $765 billion, meaning a GDP per 
capita of about $9,000, a far cry from $12,500 in 2013. 
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Furthermore, a comparison between successive periods shows that the GDP increased only 1% in the 
second quarter from the first quarter of the year, in which the growth rate was 7.2%.  For the Economic and 
Social Research Center at Istanbul’s Bahcesehir University, a respected think tank studying economic 
trends, such signs of economic stagnation or even sagging are the actual aspect that needs to be 
highlighted. 
 
An imminent question now is whether Erdogan will push the central bank to cut interest rates in a bid to 
sustain growth in the third and fourth quarters.  The next meeting of the bank’s monetary policy committee 
is scheduled for 23 September.   
 
Despite Erdogan’s assertions to the contrary, inflation is unlikely to abate.  Still, Erdogan’s main strategy is 
to focus on growth instead of inflation, which he has failed to rein in.  Speculation is rife he might be planning 
to bring elections forward from 2023, probably next year, hoping to ride the wave of growth and 
smokescreen his failure to deliver on inflation.  Could economic growth outweigh the crushing impact of 
inflation for voters?  That’s what Erdogan is desperately betting on amid his sagging poll numbers. 
 
Keen on impressing voters, Erdogan’s Justice and Development Party may hype up the year-on-year 
growth rate and ignore the slowdown vis-a-vis the first quarter, but the volatile nature of growth is certainly 
a cause of concern for the president; hence the expectation he would push the central bank to lower interest 
rates in a bid to stimulate consumption even as inflation remains high. 
 
Annual consumer inflation reached nearly 19% in July, while producer inflation climbed to nearly 45%.  The 
trend is unlikely to have eased in August.  The central bank’s policy rate stands at 19% as well, and Erdogan 
would be taking a major risk by cutting the rate in such an inflationist environment.  Such a move, monetary 
pundits warn, could trigger a fresh dollarization wave and send the Turkish lira into another tailspin, which 
Ankara would struggle to contain despite a relative increase in the inflow of foreign capital and the arrival 
of $6.3 billion in reserves support from the International Monetary Fund. 
 
Turkey’s currency woes have already led to a massive flight from the lira.  As of 23 August, foreign exchange 
deposits held by locals totaled $256 billion, including $163 billion held by real persons, representing 56% 
of all deposits in Turkish banks, central bank data show.  Experts warn the figure could easily exceed 60% 
amid a fresh rush for dollars triggered by a rate cut by the central bank.  Whether Erdogan could manage 
to convince voters remains to be seen, but tellingly the nearly 22% growth rate has failed to contribute to a 
fairer distribution of income.  The latest data show that the share of payments to wage earners dropped to 
some 33% of GDP from 37% in the same period last year.  (Al-Monitor 01.09) 
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